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6HFWLRQ�$�� 
1DUUDWLYH�5HSRUW 

6HFWLRQ�&�� 
:ULWWHQ�
6WDWHPHQWV 

6HFWLRQ�'�� 
&RUH�)LQDQFLDO�
6WDWHPHQWV 
 

6HFWLRQ�(�� 
1RWHV�WR�WKH�&RUH�
)LQDQFLDO�6WDWHPHQWV 
 

6HFWLRQ�)��
6XSSOHPHQWDU\�
)LQDQFLDO�
6WDWHPHQWV 

6HFWLRQ�*� 
*ORVVDU\ 

 

6HFWLRQ�%�� 
$QQXDO� 
*RYHUQDQFH�
6WDWHPHQW 

&217(176 

$QQXDO�
*RYHUQDQFH�
6WDWHPHQW 

3DJH��� 

,QWURGXFWLRQ� 

3DJH�� 

2UJDQLVDWLRQDO�
2YHUYLHZ��([WHUQDO�
(QYLURQPHQW�DQG�
*RYHUQDQFH 

3DJH�� 

2SHUDWLRQDO�0RGHO 

3DJH��� 

6WUDWHJ\�DQG�
5HVRXUFH�$OORFDWLRQ 

3DJH��� 

5LVNV�DQG�
2SSRUWXQLWLHV 

3DJH��� 

3HUIRUPDQFH�
0DQDJHPHQW 

3DJH��� 

&RPPHQWDU\�RQ�
)LQDQFLDO�6WDWHPHQWV 

3DJH��� 

6WDWHPHQW�RI�
5HVSRQVLELOLWLHV 

3DJH��� 

,QGHSHQGHQW�
$XGLWRUV�5HSRUW�WR�
WKH�0HPEHUV�RI�
0HGZD\�&RXQFLO 

3DJH��� 

 

 

&RPSUHKHQVLYH�
,QFRPH�DQG�
([SHQGLWXUH�
6WDWHPHQW��&,(6� 

3DJH��� 

0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW�
�0L56� 

3DJH��� 

%DODQFH�6KHHW 

3DJH��� 

&DVK�)ORZ�6WDWHPHQW 

3DJH��� 

 

 

 

6WDWHPHQW�RI�
$FFRXQWLQJ�3ROLFLHV 

3DJH��� 

1RWHV�6XSSRUWLQJ�WKH�
&,(6�DQG�0L56 

3DJH��� 

1RWHV�6XSSRUWLQJ�WKH�
&,(6� 

3DJH��� 

1RWHV�6XSSRUWLQJ�WKH�
0L56� 

3DJH��� 

1RWHV�VXSSRUWLQJ�WKH�
%DODQFH�6KHHW 

3DJH��� 

1RWHV�6XSSRUWLQJ�WKH�
&DVK�)ORZ�6WDWHPHQW 

3DJH���� 

2WKHU�1RWHV 

3DJH���� 

+RXVLQJ�5HYHQXH�
$FFRXQW�6WDWHPHQWV 

3DJH���� 

1RWHV�6XSSRUWLQJ�WKH�
+RXVLQJ�5HYHQXH�
$FFRXQW�6WDWHPHQWV 

3DJH���� 

&ROOHFWLRQ�)XQG�
$FFRXQWV 

3DJH���� 

1RWHV�6XSSRUWLQJ�WKH�
&ROOHFWLRQ�)XQG�
$FFRXQWV 

3DJH���� 

*ORVVDU\�RI�7HUPV 

3DJH���� 

 

7KH�6WDWHPHQW�RI�$FFRXQWV�IRU�0HGZD\�&RXQFLO�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV������DQG�SULPDULO\��WKH�&RGH�RI�3UDFWLFH�
RQ�/RFDO�$XWKRULW\�$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP����������³WKH�&RGH´��LVVXHG�E\�WKH�&KDUWHUHG�,QVWLWXWH�RI�3XEOLF�)LQDQFH�DQG�$FFRXQWDQF\��&,3)$��DV�DGRSWHG�
IRU�WKH�8.�SXEOLF�VHFWRU�XQGHU�WKH�RYHUVLJKW�RI�WKH�)LQDQFLDO�5HSRUWLQJ�$GYLVRU\�%RG\��)5$%�� 



6HFWLRQ�$ 

1DUUDWLYH�5HSRUW 

6ZHHSV�
)HVWLYDO 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�1
DUUDWLYH�5

HSRUW 

� 

&KLHI�)LQDQFH�2IILFHU��3KLO�:DWWV� 
,¶P�SURXG�WR�SUHVHQW�0HGZD\�&RXQFLO¶V�DQQXDO�6WDWHPHQW�RI�$FFRXQWV�IRU�WKH�\HDU�HQGLQJ����0DUFK�������7KLV�6WDWHPHQW�SURYLGHV�LQIRUPDWLRQ�VR�
WKDW�PHPEHUV�RI�WKH�SXEOLF��LQFOXGLQJ�HOHFWRUV�DQG�UHVLGHQWV��&RXQFLO�0HPEHUV� SDUWQHUV DQG�RWKHU�LQWHUHVWHG�SDUWLHV�FDQ�   

· XQGHUVWDQG�WKH�RYHUDUFKLQJ�ILQDQFLDO�SRVLWLRQ�RI�WKH &RXQFLO�  
· KDYH�FRQILGHQFH�WKDW�WKH�SXEOLF�PRQH\�ZLWK�ZKLFK�WKH�&RXQFLO�KDV�EHHQ�HQWUXVWHG�KDV�EHHQ�XVHG�DQG�DFFRXQWHG�IRU�LQ�DQ�    DSSURSULDWH PDQQHU�   
· EH�DVVXUHG�WKDW�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RXQFLO�LV�VRXQG�DQG�VHFXUH�   

7KH�DFFRPSDQ\LQJ�1DUUDWLYH�5HSRUW�LV�GHVLJQHG�WR�SURYLGH�FRQWH[W�DQG�HQDEOH�LQWHUHVWHG�SDUWLHV�WR�XQGHUVWDQG�0HGZD\�WKH�SODFH��KRZ�WKH�&RXQFLO�
RSHUDWHV�DQG�LWV�VWUDWHJLF�GLUHFWLRQ��KRZ�ZH�DUH�SHUIRUPLQJ�DQG�KRZ�ZH�HQVXUH�WKH�HFRQRPLFDO��HIILFLHQW�DQG�HIIHFWLYH�XVH�RI�WKH�UHVRXUFHV�DYDLODEOH��,W�DOVR�SURYLGHV�
H[SODQDWLRQV�RI�WKH�FRUH�ILQDQFLDO�VWDWHPHQWV��WKHLU SXUSRVH DQG�WKH�UHODWLRQVKLS�EHWZHHQ�WKHP�  

7KH�6WDWHPHQW�KDV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&KDUWHUHG�,QVWLWXWH�RI�3XEOLF�)LQDQFH�DQG�$FFRXQWDQF\��&,3)$��&RGH�RI�3UDFWLFH�RQ�
/RFDO�$XWKRULW\�$FFRXQWLQJ���������   

7KH�\HDU SURYHG�WR�EH�D�YHU\�FKDOOHQJLQJ�ILQDQFLDO�\HDU�WKURXJKRXW��HQGLQJ�ZLWK�WKH�&RYLG-���SDQGHPLF�LPSDFWLQJ�LQ�0DUFK��+RZHYHU�WKH�IXOO�LPSDFW�RI�&RYLG-���RQ�
RXU�HFRQRP\��RXU�VHUYLFHV�DQG�WKHUHIRUH�RQ�RXU�LQFRPH�DQG�H[SHQGLWXUH�ZLOO�QRW�EH�IHOW�XQWLO���������DQG EH\RQG��DQG ZLOO�WKHUHIRUH�EH�UHIOHFWHG�LQ�RXU�6WDWHPHQWV�
QH[W�\HDU� � 

:H�FRQWLQXH�WR�RSHUDWH�LQ�YHU\�FKDOOHQJLQJ�ILQDQFLDO�WLPHV��EXW�RXU�UREXVW�PRQLWRULQJ�DQG�PDQDJHPHQW�RI�UHVRXUFHV�GXULQJ�WKH�ODVW�\HDU�HQDEOHG�XV�WR�EDODQFH�DQG�
GHOLYHU�RQ�RXU�������� EXGJHW�DQG�GHOLYHU�D�EDODQFHG�EXGJHW�IRU����������$V���������GHYHORSV�LQWR�D�\HDU�ZLOGO\�GLIIHUHQW�IURP�WKDW�SODQQHG��WKH�VFDOH�RI�WKH�ILQDQFLDO�
FKDOOHQJH�IRU�ORFDO�DXWKRULWLHV�LV�SXEOLFO\�ZHOO�NQRZQ��,�DP�FRQILGHQW�KRZHYHU�WKDW�RXU�VWURQJ�ILQDQFLDO�JRYHUQDQFH�DUUDQJHPHQWV�ZLOO�HQVXUH�WKH�&RXQFLO�FRQWLQXHV�WR�
GHOLYHU�VHUYLFHV�WR�UHVLGHQWV�GHOLYHULQJ�YDOXH�IRU�PRQH\�DQG�PDLQWDLQV�RXU�UREXVW�ILQDQFLDO�VWDQGLQJ�  

,QWURGXFWLRQ 
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&KLHI�([HFXWLYH��1HLO�'DYLHV� 
0HGZD\�&RXQFLO�LV�FRPPLWWHG�WR�JLYLQJ�HYHU\�FKLOG�WKH�EHVW�SRVVLEOH�VWDUW�LQ�OLIH�DQG�WKH�FRXQFLO¶V�WRS�SULRULW\�LV�HQVXULQJ�0HGZD\¶V�FKLOGUHQ�
DQG�\RXQJ�SHRSOH�KDYH�WKH�RSSRUWXQLW\�WR�WKULYH��UHPDLQ�KHDOWK\�DQG�OHDUQ�ZHOO��0HGZD\�&RXQFLO�FRQWLQXHV�ZLWK�LWV�LQQRYDWLYH�DSSURDFK�WR�
EXLOG�D�VXVWDLQDEOH�IXWXUH�DQG�WR�PD[LPLVH�RSSRUWXQLWLHV�IRU�ERWK�LWV�UHVLGHQWV�DQG�EXVLQHVVHV� 

7KH�FRXQFLO¶V�RZQ�KRXVLQJ�FRPSDQ\��0HGZD\�'HYHORSPHQW�&RPSDQ\��LV�QRZ�LQ�WKH�HDUO\�VWDJHV�RI�GHYHORSPHQW�DW�VLWHV�DFURVV�0HGZD\��
7KLV�ZLOO�SURYLGH�PXFK�QHHGHG�QHZ�KRPHV�IRU�UHVLGHQWV��LQFOXGLQJ�DIIRUGDEOH�DFFRPPRGDWLRQ�DQG�ZDWHUIURQW�OLYLQJ��7KH�KRXVLQJ�
GHYHORSPHQWV�DOVR�VXSSRUW�WKH�FRXQFLO¶V�RQJRLQJ�ZRUN�WR�UHJHQHUDWH�DQG�UHYLWDOLVH�WRZQ�FHQWUHV��LQFOXGLQJ�*LOOLQJKDP��7ZR�RI�WKH�
GHYHORSPHQWV�DUH�LQ�WKH�KHDUW�RI�&KDWKDP��D�KLVWRULF�WRZQ�ZKLFK�KDV�VHHQ�YDVW�LPSURYHPHQWV�RYHU�WKH�\HDUV��7KH�VLWH�DW�&KDWKDP�:DWHUIURQW�

ZLOO�DOVR�SURYLGH�FRPPHUFLDO�VSDFH��VXFK�DV�UHVWDXUDQWV�DQG�FDIHV��FUHDWLQJ�IXUWKHU�MRE�RSSRUWXQLWLHV�DQG�RIIHULQJ�YLVLWRUV�WR�WKH�DUHD�PRUH�FKRLFH�� 

,Q�WKH�SDVW�\HDU�WKH�FRXQFLO�DFTXLUHG�WKH�3HQWDJRQ�6KRSSLQJ�&HQWUH�LQ�&KDWKDP�DV�SDUW�RI�LWV�SODQV�WR�EHFRPH�PRUH�VHOI-VXSSRUWLQJ� 7KH�DFTXLVLWLRQ�LV�
DQWLFLSDWHG�WR�SURYLGH�WKH�FRXQFLO�ZLWK�DQ�LQFRPH�WR�VXSSRUW�FRXQFLO�ILQDQFHV�DQG�VHUYLFHV�IRU�ORFDO�UHVLGHQWV� ,W�DOVR�SURYLGHV�WKH�FRXQFLO�ZLWK�DQ�RSSRUWXQLW\�WR�
FRQWULEXWH�WR�WKH�RQJRLQJ�UHJHQHUDWLRQ�RI�&KDWKDP�  

7KH�FRXQFLO�DOVR�FRQWLQXHV�WR�SXVK�IRUZDUG�ZLWK�SODQV�IRU�WKH�GHYHORSPHQW�RI�,QQRYDWLRQ�3DUN�0HGZD\��RSHQLQJ�XS�IXUWKHU�HFRQRPLF�DQG�MRE�RSSRUWXQLWLHV��
0HGZD\�KDV�EHFRPH�WKH�ELJJHVW�UHJHQHUDWLRQ�]RQH�ZLWKLQ�WKH�7KDPHV�*DWHZD\�GXH�WR�WKH�VLJQLILFDQW�WUDQVIRUPDWLRQ�RI�WKH�DUHD�DQG�LWV�RQJRLQJ���-\HDU�
UHJHQHUDWLRQ�SURJUDPPH� 

0HGZD\�&RXQFLO�DOVR�FRQWLQXHV�WR�GHPRQVWUDWH�LWV�DELOLW\�WR�VXFFHVVIXOO\�ELG�IRU�IXQGLQJ�IRU�LPSURYHPHQW�SURMHFWV�DFURVV�WKH�DUHD��LQFOXGLQJ�WKH�+RXVLQJ�
,QIUDVWUXFWXUH�)XQG�–�D�����PLOOLRQ�PDMRU�LQIUDVWUXFWXUH�GHYHORSPHQW�RQ�WKH�+RR�3HQLQVXOD��  

,�IHHO�FRQILGHQW�WKDW�WKH�FRXQFLO¶V�SULRULWLHV�DQG�VWUDWHJLF�GLUHFWLRQ�ZLOO�DOORZ�XV�WR�FRQWLQXH�WR�GHOLYHU�DQG�GHYHORS�RXU�VHUYLFHV�DQG�SURYLGH�QHZ�HFRQRPLF�
RSSRUWXQLWLHV��ZKLOVW�RYHUFRPLQJ�IXWXUH�ILQDQFLDO�FKDOOHQJHV� 

/HDGHU�RI�WKH�&RXQFLO��$ODQ�-DUUHWW 
0HGZD\�RIIHUV�H[FHOOHQW�RSSRUWXQLWLHV�IRU�LWV�UHVLGHQWV�DQG�EXVLQHVVHV��GXH�WR�WKH�FRXQFLO¶V�GHWHUPLQHG�SULRULWLHV�DQG�LQQRYDWLYH�DELOLW\�� 

7KH�FRXQFLO¶V�PDLQ�IRFXV�LV�LWV�FRPPLWPHQW�WR�VXSSRUW�0HGZD\¶V�FKLOGUHQ�DQG�IDPLOLHV��3URYLGLQJ�0HGZD\¶V�\RXQJ�SHRSOH�ZLWK�RSSRUWXQLWLHV�LV�DW�
WKH�KHDUW�RI�WKH�FRXQFLO¶V�ZRUN��0HGZD\�&RXQFLO�LV�FRPPLWWHG�WR�HQVXULQJ�HYHU\�FKLOG�LV�JLYHQ�WKH�VXSSRUW�WKH\�QHHG�WR�WKULYH��EH�KHDOWK\�DQG�OHDUQ�
ZHOO�WKURXJKRXW�WKHLU�FKLOGKRRG�� 

7KH�FRXQFLO�KDV�LQYHVWHG�KHDYLO\�LQ�SURYLGLQJ�PRUH�VFKRRO�SODFHV��DQG�KDV�DOVR�VHW�RXW�SODQV�WR�RIIHU�PRUH�FKRLFH�RQ�VFKRRO�SODFHV�IRU�FKLOGUHQ�
ZLWK�VSHFLDO�HGXFDWLRQDO�QHHGV�DQG�GLVDELOLWLHV��6(1'���0HGZD\�DOVR�EHQHILWV�IURP�H[FHOOHQW�KLJKHU�HGXFDWLRQ�RSSRUWXQLWLHV�DQG�WKH�FRXQFLO�LV�
VXSSRUWLYH�RI�ZRUN�WR�ERRVW�0HGZD\¶V�VNLOOHG�ZRUNIRUFH�� 

0HGZD\�&RXQFLO�DOVR�SURYLGHV�DQ�H[FHOOHQW�VHUYLFH�WR�LWV�ROGHU�UHVLGHQWV�DQG�LV�RQH�RI�WKH�KLJKHVW�SHUIRUPLQJ�FRXQFLOV�LQ�WKH�FRXQWU\�IRU�DGXOW�VRFLDO�FDUH��DFFRUGLQJ�
WR�UHVHDUFK�UHOHDVHG�E\�,032:(5�� 

$V�D�XQLWDU\�DXWKRULW\��WKH�FRXQFLO�SURYLGHV�DOO�VHUYLFHV�LQ�0HGZD\��DQG�FRQWLQXHV�WR�LQYHVW�LQ�URDGV��LQFOXGLQJ�WKH�PDLQWHQDQFH�RI�0HGZD\�7XQQHO��$V�ZHOO�DV�LWV�
H[WHQVLYH�URDG�QHWZRUN��LQFOXGLQJ�PLOHV�RI�RQ�DQG�RII-URDG�F\FOLQJ�SDWKV��0HGZD\�LV�DOVR�ILOOHG�ZLWK�EHDXWLIXO�JUHHQ�VSDFHV��ZKLFK�WKH�FRXQFLO�LV�FRPPLWWHG�WR�
SURWHFWLQJ��7KH�FRXQFLO�LV�DOVR�WDNLQJ�VHULRXVO\�LWV�UHVSRQVLELOLW\�WR�KHOS�WDFNOH�FRQFHUQV�DURXQG�FOLPDWH�FKDQJH� 

0HGZD\�LV�DOUHDG\�D�IDQWDVWLF�SODFH�WR�OLYH��ZRUN��OHDUQ�DQG�YLVLW��DQG�ZLWK�WKH�FRXQFLO¶V�LQQRYDWLYH�WKLQNLQJ�LW�FRQWLQXHV�WR�GHPRQVWUDWH�LWV�FRPPLWPHQW�WR�VKDSLQJ�
0HGZD\¶V�IXWXUH�WR�IXUWKHU�ERRVW�WKH�ORFDO�HFRQRP\�DQG�SURYLGH�PRUH�RSSRUWXQLWLHV�IRU�LWV�UHVLGHQWV�� 

'HVSLWH�WKH�RQJRLQJ�ILQDQFLDO�FKDOOHQJHV��0HGZD\�&RXQFLO�FRQWLQXHV�WR�SURYLGH�UHVLGHQWV�ZLWK�H[FHOOHQW�YDOXH�IRU�PRQH\�DQG�KLJK-TXDOLW\�VHUYLFHV� 

,QWURGXFWLRQ��FRQWLQXHG� 
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��XQLYHUVLWLHV�� 

�������VWXGHQWV 

([WHQVLYH�
UXUDO��DUHD� 
����RI�WKH�
WRWDO�ODQG� 

,QFUHDVLQJO\ 
�HWKQLFDOO\� 
GLYHUVH 

$JHLQJ� 
SRSXODWLRQ 

��PLOOLRQ�
YLVLWRUV�
HDFK�\HDU 

������MREV�
VXSSRUWHG 

��XUEDQ�FHQWUHV 
Ɣ&KDWKDP 
Ɣ*LOOLQJKDP 
Ɣ5RFKHVWHU 
Ɣ6WURRG 
Ɣ5DLQKDP 

:HOO�FRQQHFWHG� 
���PLQXWHV�E\�
KLJK�VSHHG�WUDLQ�

5LFK�+HULWDJH� 
2XWVWDQGLQJ�

WRXULVW� 
GHVWLQDWLRQ 

3RSXODWLRQ� 
RYHU��������� 
DQG�,QFUHDVLQJ 

$Q�DUHD�
RI����NPð 

����XUEDQ�
SDUNV 

�������EXVLQHVVHV 
0DQXIDFWXULQJ�� 

HQJLQHHULQJ��FUHDWLYH��� 
FXOWXUDO��,7��GLJLWDO��

KHDOWK�� 

+RPH�WR�
VSRUWLQJ�
H[FHOOHQFH 

,QWHUQDWLRQDO�
VSRUWV�HYHQWV� 

2UJDQLVDWLRQDO�2YHUYLHZ���([WHUQDO�(QYLURQPHQW�DQG�*RYHUQDQFH 

$IIRUGDEOH�OLYLQJ�IRU�
DOO� 

³/RQGRQ�OLIH�ZLWKRXW�WKH�
SULFH�WDJ´� 

-�'DLO\�7HOHJUDSK 

%HDXWLIXO�JUHHQ� 
VSDFHV� 

HTXLYDOHQW�WR����+\GH�
3DUNV 

7UDQVIRUPDWLRQDO�
LQYHVWPHQW 

5HJHQHUDWLRQ�SUR�
JUDPPHV�XQGHUZD\�
LQ�DOO���PDLQ�WRZQV 

$ERXW�0HGZD\� 
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$ERXW�WKH�&RXQFLO 

0HGZD\�&RXQFLO�LV�D�XQLWDU\�DXWKRULW\��SURYLGLQJ�DOO�
ORFDO�JRYHUQPHQW�VHUYLFHV�IRU�D�TXDUWHU�RI�D�PLOOLRQ�
SHRSOH��:H�ORRN�DIWHU�HGXFDWLRQ��HQYLURQPHQW��
VRFLDO�FDUH��KRXVLQJ��SODQQLQJ��EXVLQHVV�DQG�PXFK�
PRUH��HYHU\WKLQJ�IURP�IURQWOLQH�VHUYLFHV�VXFK�DV�
UXEELVK�FROOHFWLRQ�DQG�HYHQWV�DQG�IHVWLYDOV�WR�ZRUN�
WKDW�JRHV�RQ�EHKLQG�WKH�VFHQHV�WR�HQVXUH�VHUYLFHV�
LQ�0HGZD\�UXQ�VPRRWKO\�DQG�DUH�FRVW�HIIHFWLYH� 

*RYHUQDQFH 

7KH�FRPPXQLW\�LV�UHSUHVHQWHG�E\����HOHFWHG�
0HPEHUV��ZRUNLQJ�RQ�EHKDOI�RI�WKH����ZDUGV�
WKURXJKRXW�0HGZD\��7KH�OHDGHUVKLS�RI�WKH�&RXQFLO�
LV�SURYLGHG�E\�WKH�&RQVHUYDWLYH�*URXS�ZLWK�WKH�
SROLWLFDO�FRPSRVLWLRQ�DV�IROORZV� 
· &RQVHUYDWLYH���� 
· /DERXU�DQG�&R-RSHUDWLYH���� 
· ,QGHSHQGHQW��� 
· ,QGHSHQGHQW�&RQVHUYDWLYH��� 

 

7KH�&RXQFLO�DSSRLQWHG�&RXQFLOORU�$ODQ�-DUUHWW�DV�
/HDGHU�IRU�D�IRXU-\HDU�WHUP�DW�WKH�$QQXDO�&RXQFLO�
PHHWLQJ�RQ���0D\�������7KH�&RXQFLO�KDV�DGRSWHG�
WKH�/HDGHU�DQG�&DELQHW�PRGHO�DV�LWV�SROLWLFDO�
PDQDJHPHQW�VWUXFWXUH��7KH�/HDGHU�DSSRLQWHG�
&RXQFLOORU�+RZDUG�'RH�DV�'HSXW\�/HDGHU�DQG�HLJKW�
RWKHU�0HPEHUV�WR�IRUP�D�&DELQHW� 

'HFLVLRQ�0DNLQJ 

7KH�&RXQFLO¶V�GHFLVLRQ�PDNLQJ�DUUDQJHPHQWV�DUH�
VHW�RXW�ZLWKLQ�WKH�&RQVWLWXWLRQ��7KH�&DELQHW�LV�
UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�WKH�&RXQFLO
V�EXGJHW�
DQG�SROLFLHV�DV�ZHOO�DV�IRUPLQJ�SDUWQHUVKLSV�ZLWK�
RWKHU�NH\�RUJDQLVDWLRQV��7KH�)XOO�&RXQFLO�LV�
UHVSRQVLEOH�IRU�VHWWLQJ�WKH�EXGJHW��FRQVLGHULQJ�
UHFRPPHQGDWLRQV�IURP�WKH�&DELQHW�DQG�PDNLQJ�
VRPH�GHFLVLRQV�VXFK�DV�FKDQJHV�WR�WKH�
FRQVWLWXWLRQ��2WKHU�GHFLVLRQV��VXFK�DV�WKRVH�DERXW�
SODQQLQJ�DSSOLFDWLRQV��DUH�PDGH�E\�&RPPLWWHHV��
7KH�/HDGHU�DQG�&DELQHW�DUH�KHOG�WR�DFFRXQW�E\�
2YHUYLHZ�DQG�6FUXWLQ\�&RPPLWWHHV�ZKLFK�DUH�PDGH�
XS�RI�FRXQFLOORUV�IURP�DOO�WKH�SROLWLFDO�JURXSV�RQ�WKH�
&RXQFLO��7KH�0D\RU�FKDLUV�)XOO�&RXQFLO�PHHWLQJV�
DQG�KDV�D�WUDGLWLRQDO�FHUHPRQLDO�UROH�� 

 

 

&KLHI�2IILFHU�6WUXFWXUH 

&RXQFLOORUV�DUH�VXSSRUWHG�E\�WKH�&RUSRUDWH�
0DQDJHPHQW�7HDP��&07���ZKLFK�LV�KHDGHG�E\�WKH�
&RXQFLO¶V�&KLHI�([HFXWLYH��1HLO�'DYLHV��&07�DUH�
UHVSRQVLEOH�IRU�VHWWLQJ�DQG�PRQLWRULQJ�RYHUDOO�
GLUHFWLRQ�DQG�HQVXULQJ�KLJK�SHUIRUPDQFH�LQ�WKH�
GHOLYHU\�RI�&RXQFLO�VHUYLFHV��,QFOXGLQJ�WKH�&KLHI�
([HFXWLYH��&07�LV�PDGH�XS�RI�QLQH�PHPEHUV�
LQFOXGLQJ�WKH�'LUHFWRU�RI�5HJHQHUDWLRQ��&XOWXUH�DQG�
(QYLURQPHQW�DQG�'HSXW\�&KLHI�([HFXWLYH��'LUHFWRU�
RI�3HRSOH��'LUHFWRU�RI�3XEOLF�+HDOWK��&KLHI�)LQDQFH�
2IILFHU��$VVLVWDQW�'LUHFWRU�-�$GXOW�6RFLDO�&DUH��&KLHI�
/HJDO�2IILFHU��0RQLWRULQJ�2IILFHU���$VVLVWDQW�'LUHFWRU�
-�3K\VLFDO�	�&XOWXUDO�5HJHQHUDWLRQ�DQG�$VVLVWDQW�
'LUHFWRU�-�)URQW�/LQH�6HUYLFHV��7KH�0RQLWRULQJ�
2IILFHU�LV�UHVSRQVLEOH�IRU�HQVXULQJ�FRXQFLO�GHFLVLRQV�
DQG�DFWLYLWLHV�FRPSO\�ZLWK�ODZV�DQG�UHJXODWRU\�
IUDPHZRUNV��DQG�UHSRUWV�RQ�WKLV�WKURXJK�WKH�$QQXDO�
*RYHUQDQFH�6WDWHPHQW�� 

&RGHV�RI�FRQGXFW�DUH�LQ�SODFH�IRU�&RXQFLOORUV�DQG�
2IILFHUV�WKDW�GHILQH�WKH�KLJK�HWKLFDO�YDOXHV�DQG�
VWDQGDUGV�RI�EHKDYLRXU�H[SHFWHG�IURP��HOHFWHG�
PHPEHUV�DQG�RIILFHUV�WR�PDNH�VXUH�WKDW�SXEOLF�
EXVLQHVV�LV�FRQGXFWHG�ZLWK�IDLUQHVV�DQG�LQWHJULW\�� 

2XU�YLVLRQ—*URZWK�IRU�$OO 

2XU�OHDGHUVKLS�YLVLRQ�LV�VLPSOH��2YHU�WKH�QH[W����
\HDUV�0HGZD\�ZLOO�EH�WKH�PRVW�VXFFHVVIXO�DUHD�RI�
HFRQRPLF�UHJHQHUDWLRQ�LQ�WKH�VRXWK�HDVW��FUHDWLQJ�
JURZWK�IRU�DOO��$�SODFH�ZKLFK�SHRSOH�ORYH�DQG�DUH�
SURXG�RI�-�D�JUHDW�SODFH�WR�OLYH��ZRUN��OHDUQ�DQG�YLVLW��
%\������0HGZD\�ZLOO�EH�D�OHDGLQJ�ZDWHUIURQW�
XQLYHUVLW\�FLW\�RI���������SHRSOH��FHOHEUDWHG�IRU�LWV�
UHYLWDOLVHG�XUEDQ�FHQWUHV��LWV�ULYHUIURQW�
GHYHORSPHQWV��LWV�VWXQQLQJ�QDWXUDO�DQG�KLVWRULF�
DVVHWV��DQG�FRXQWU\VLGH� 

0HGZD\¶V�DPELWLRXV�SULRULWLHV�DQG�IXWXUH�SODQV�DUH�
URRWHG�LQ�DQG�WDNH�DV�WKHLU�VWDUWLQJ�SRLQW�D�FRPSOHWH�
XQGHUVWDQGLQJ�RI�WKH�PDQ\�LPSRUWDQW�ORFDO��UHJLRQDO�
DQG�QDWLRQDO�IDFWRUV�LQFOXGLQJ�GHPRJUDSKLFV��
HGXFDWLRQDO�DWWDLQPHQW��RXU�ORFDO�HFRQRP\��DQG�
KHDOWK�VWDWLVWLFV��7KH\�DUH�DOVR�LQIRUPHG�E\�
FRQVXOWDWLRQ�DQG�HQJDJHPHQW�ZLWK�RXU�VWDNHKROGHUV� 

 

WR�HQVXUH�ZH�XQGHUVWDQG�ORFDO�QHHGV�DQG�SULRULWLHV��
7KH�&RXQFLO¶V�YLVLRQ�DQG�SULRULWLHV�DUH�VHW�RXW�LQ�RXU�
&RXQFLO�6WUDWHJ\�DQG�3ODQ� 

&KLOGUHQ�DQG�\RXQJ�SHRSOH 

2XU�DPELWLRQ�IRU�0HGZD\�WR�EHFRPH�D�JUHDW�SODFH�
WR�OLYH��ZRUN��OHDUQ�DQG�YLVLW�ZLOO�QRW�EH�SRVVLEOH�
ZLWKRXW�RXU�FKLOGUHQ�DQG�\RXQJ�SHRSOH��:H�ZDQW�
0HGZD\�WR�EH�D�FKLOG-IULHQGO\�FLW\��D�SODFH�ZKHUH�
FKLOGUHQ�DQG�\RXQJ�SHRSOH�KDYH�WKH�EHVW�SRVVLEOH�
VWDUW��OHDUQ�ZHOO�DQG�WKULYH�LQ�WKH�FRPPXQLW\�ZKLOVW�
KDYLQJ�IXQ��2XU�YXOQHUDEOH�FKLOGUHQ�DQG�\RXQJ�
SHRSOH�ZLOO�EH�VDIHJXDUGHG�DQG�DOO�RI�0HGZD\¶V�
FKLOGUHQ�DQG�\RXQJ�SHRSOH�ZLOO�EH�VXSSRUWHG�WR�
UHDOLVH�WKHLU�SRWHQWLDO�� 

2XU�,PSURYHPHQW�3ODQ 
,Q�$XJXVW������2IVWHG�MXGJHG�RXU�&KLOGUHQ¶V�
6HUYLFHV�WR�EH�LQDGHTXDWH��2XU�UHVSRQVH�KDV�EHHQ�
VZLIW�DQG�FRPSUHKHQVLYH�LQFOXGLQJ�DGGLWLRQDO�
LQYHVWPHQW�RI�PRUH�WKDQ���P�LQ�WKH���������
EXGJHW��7KH�DSSRLQWHG�&RPPLVVLRQHU�KDV�UHSRUWHG�
WKDW�WKH�&RXQFLO�KDV�VXFFHHGHG�LQ�PDNLQJ�SURJUHVV�
GXULQJ�WKH�SDVW�IHZ�PRQWKV�GHVSLWH�WKH�
FRQVLGHUDEOH�FKDOOHQJH�RI�UHVSRQGLQJ�WR�WKH�&RYLG-
���FULVLV��:H�FRQWLQXH�WR�IRFXV�RQ�WKH�GHOLYHU\�RI�
RXU�LPSURYHPHQW�SURJUDPPH�DQG�ZKLOH�WKHUH�
UHPDLQ�UHDO�DQG�VLJQLILFDQW�FKDOOHQJHV�ZH�KDYH�Ă�
FROOHFWLYH�DPELWLRQ�WR�DGGUHVV�WKRVH�� 

:RUNLQJ�$JH�$GXOWV�DQG�2OGHU�3HRSOH 

0HGZD\�LV�NHHQ�IRU�LWV�SHRSOH�WR�WKULYH�LQ�WKH�SODFH�
WKH\�OLYH�DQG�ZRUN��:H�ZLOO�PDNH�0HGZD\�WKH�EHVW�
SODFH�WR�IRU�SHRSOH�ZLWK�GLVDELOLWLHV�VR�WKH\�FDQ�
UHDFK�WKHLU�SRWHQWLDO�ZLWK�WKH�EHVW�RSSRUWXQLWLHV�DQG�
IRU�ROGHU�SHRSOH�WR�JURZ�ROG�VDIHO\��UHPDLQ�
LQGHSHQGHQW�DQG�DJH�ZHOO��:H�ZDQW�RXU�UHVLGHQWV�
WR�IHHO�YDOXHG��UHVSHFWHG�DQG�HPSRZHUHG�WR�PDNH�
KHDOWKLHU�GHFLVLRQV���0HGZD\¶V�HFRQRP\�ZLOO�EH�RQH�
WKDW�LV�FRPSDVVLRQDWH�DQG�LQFOXVLYH�WR�WKRVH�ZLWK�
GLVDELOLWLHV�DQG�WKH�DSSURSULDWH�VNLOOV�PL[�WR�HQVXUH�
WKDW�DOO�UHVLGHQWV�DUH�DEOH�WR�SURYLGH�DQ�DSSURSULDWH�
OLIHVW\OH�IRU�WKHLU�IDPLOLHV�WKHUHE\�FUHDWLQJ�KHDOWKLHU�
FRPPXQLWLHV�� 

 

2UJDQLVDWLRQDO�2YHUYLHZ��([WHUQDO�(QYLURQPHQW�DQG�*RYHUQDQFH��FRQWLQXHG� 
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2UJDQLVDWLRQDO�2YHUYLHZ��([WHUQDO�(QYLURQPHQW�DQG�*RYHUQDQFH��FRQWLQXHG� 

5HJHQHUDWLRQ� 

0HGZD\�LV�SODQQLQJ�IRU�LWV�IXWXUH��ZLWK�JURZWK�WKDW�
EHQHILWV�RXU�FRPPXQLWLHV�DQG�YDOXHV�RXU�DUHD��:H
YH�
VHFXUHG������PLOOLRQ�IURP�WKH�+RXVLQJ�,QIUDVWUXFWXUH�
)XQG�WR�LQYHVW�LQ�LPSURYLQJ�WUDQVSRUW�DQG�
HQYLURQPHQWDO�LQIUDVWUXFWXUH�RQ�WKH�+RR�3HQLQVXOD�LQ�
WKH�QH[W�IHZ�\HDUV��0HGZD\�LV�WKH�ELJJHVW�
UHJHQHUDWLRQ�]RQH�LQ�WKH�7KDPHV�*DWHZD\�DQG�
0HGZD\������VHWV�RXW�RXU�VL[�SULRULW\�DUHDV� 
· GHVWLQDWLRQ�DQG�SODFHPDNLQJ -�SXWWLQJ�0HGZD\�RQ�

WKH�PDS�DV�D�VPDUW�DQG�VXVWDLQDEOH�FLW\ 
· LQZDUG�LQYHVWPHQW -�LQFUHDVLQJ�KLJK�YDOXH�

EXVLQHVVHV�DQG�H[SDQGLQJ�KLJK�TXDOLW\�
HPSOR\PHQW 

· LQQRYDWLRQ -�FRQWLQXLQJ�WR�VXSSRUW�WKH�FUHDWLRQ�DQG�
JURZWK�RI�EXVLQHVVHV 

· EXVLQHVV�DFFRPPRGDWLRQ�DQG�GLJLWDO�FRQQHFWLYLW\ -�
SURYLGLQJ�WKH�ULJKW�LQIUDVWUXFWXUH�IRU�EXVLQHVV�
VXFFHVV 

· VHFWRU�JURZWK -�HQKDQFLQJ�D�VWURQJ��PL[HG�
HFRQRP\ 

· LPSURYLQJ�HPSOR\DELOLW\ -�PDWFKLQJ�EXVLQHVV�
GHPDQG�DQG�VXSSO\�RI�VNLOOV 

6PDUW�0HGZD\ 

7KH�MRXUQH\�WR�D�VPDUW�0HGZD\�ZLOO�WUDQVIRUP�WKH�
FRXQFLO
V�SURFHVVHV�WR�PDNH�LW�TXLFNHU�DQG�HDVLHU�IRU�
FXVWRPHUV�WR�DFFHVV�RXU�VHUYLFHV�RQOLQH��7KLV�ZLOO�
DOORZ�WKH�SXEOLF�WR FRPSOHWH�SURFHVVHV DW�D�WLPH�
LW VXLWV�WKHP��PHHWV�WKHLU�H[SHFWDWLRQV�DQG�GHOLYHUV�
D YDOXH�IRU�PRQH\��&KDQJHV�WR�WKH�ZD\�VHUYLFHV�DUH�
GHOLYHUHG�RQOLQH�KHOS�XV�WR�PHHW�WKH�QHHGV�RI�RXU�
FXVWRPHUV��DFKLHYH�RXU�VWUDWHJLF�SULRULWLHV�DQG�PDNH�
WKH�EHVW�XVH�RI�RXU�UHVRXUFHV� 

&XOWXUH 

0HGZD\�KDV�DQQRXQFHG�LWV�DVSLUDWLRQ�WR�EHFRPH�&LW\�
RI�&XOWXUH�LQ�������0HGZD\�KDV�D�ULFK�KHULWDJH�DQG�
JUHDW�IXWXUH��ZLWK�VR�PXFK�WR�RIIHU�LQFOXGLQJ�KLVWRULF�
VLWHV��DZDUG-ZLQQLQJ�FRXQWU\�SDUNV��H[FHOOHQW�VFKRROV��
D�WKULYLQJ�HFRQRP\�DQG�LQVSLUDWLRQDO�UHVLGHQWV�� 
 

&LW\�RI�&XOWXUH�ZLOO�FUHDWH�D�OHJDF\�IRU�0HGZD\��
LPSURYH�ORFDO�SULGH�ZLWKLQ�FRPPXQLWLHV�DQG�
SURPRWH�WKH�FXOWXUDO�RIIHU�QRW�MXVW�DFURVV�0HGZD\��
EXW�DFURVV�WKH�FRXQWU\�WRR��0HGZD\¶V�DVSLUDWLRQ�ZLOO�
IXUWKHU�HVWDEOLVK�WKH�DUHD�DV�D�JUHDW�SODFH�WR�OLYH��
ZRUN��OHDUQ�DQG�YLVLW� 

&OLPDWH�FKDQJH 

,Q�$SULO�������0HGZD\�&RXQFLO�GHFODUHG�D�FOLPDWH�
FKDQJH�HPHUJHQF\��:H�DUH�FRPPLWWHG�WR�
GHYHORSLQJ�SURSRVDOV�WR�DGGUHVV�WKH�FOLPDWH�
HPHUJHQF\�DQG�UHGXFH�JUHHQKRXVH�JDV�HPLVVLRQV��
7KH�SURSRVDOV�ZLOO�LQIRUP�WKH�GHYHORSPHQW�RI�D�ILYH�
\HDU�DFWLRQ�SODQ�IRU�0HGZD\��2XU�GHFODUDWLRQ�ILWV�
LQWR�RXU &RXQFLO�6WUDWHJ\ SULRULW\�RI�PDNLQJ�0HGZD\�
D�SODFH�WR�EH�SURXG�RI��7KH�NH\�RXWFRPH�EHLQJ�D�

FOHDQ�DQG�JUHHQ�HQYLURQPHQW
� 

2XU�&RYLG-���5HVSRQVH 

7KH�&RYLG-���SDQGHPLF�KDV�SXW�WKH�VSRWOLJKW�RQ�
ORFDO�JRYHUQPHQW�DQG�ZH�DUH�LPPHQVHO\�SURXG�RI�
KRZ�RXU�WHDPV�DQG�SDUWQHUV�DFURVV�WKH�SXEOLF��
YROXQWDU\�DQG�SULYDWH�VHFWRU�KDYH�ZRUNHG�WR�VXSSRUW�
RXU�UHVLGHQWV�DQG�EXVLQHVVHV��7KH�&RYLG-���
SDQGHPLF�LV�SURIRXQGO\�LPSDFWLQJ�RQ�RXU�
FRPPXQLWLHV�DQG�WKH�ORFDO�HFRQRP\��DV�ZHOO�WKH�
&RXQFLO¶V�GLUHFW�LQFRPH�DQG�H[SHQGLWXUH��7KH�
SDQGHPLF�DQG�VRFLDO�GLVWDQFLQJ�UHTXLUHPHQWV�SRVH�
VLJQLILFDQW�ULVNV�WR�EXVLQHVVHV�DQG�LQ�RXU�KLJK�
VWUHHWV��WR�UHVLGHQWV¶�ZHOIDUH��DQG�WKHLU�HPSOR\PHQW�
DQG�WUDLQLQJ�RSSRUWXQLWLHV�ZKLFK�PD\�GULYH�
LQFUHDVLQJ�GHPDQG�IRU�VWDWXWRU\�SXEOLF�VHUYLFHV��
+RZHYHU�WKHUH�PD\�EH�RSSRUWXQLWLHV�WRR�IRU�LQZDUG�
LQYHVWPHQW�DQG�DV�IHZHU�SHRSOH�FRPPXWLQJ�
�SDUWLFXODUO\�WR�/RQGRQ��FKRRVH�0HGZD\�DV�D�SODFH�
WR�OLYH�DQG�ZRUN�� 

,W�LV�GLIILFXOW�WR�TXDQWLI\�WKH�LPSDFW�RI�&RYLG-���DW�
WKLV�VWDJH�ZLWK�DQ\�FHUWDLQW\��EXW�WKH�ILQDQFLDO�
SUHVVXUH�RQ�WKH�&RXQFLO�ZLOO�EH�VXEVWDQWLDO�–�HYHQ�
DIWHU�WKH�*RYHUQPHQW¶V�HPHUJHQF\�&RYLG-���
IXQGLQJ�DQG�RWKHU�VXSSRUW�IRU�ORFDO�DXWKRULWLHV�LV�
WDNHQ�LQWR�DFFRXQW���7KH�&RXQFLO�KDV�KDG�WR�SXW�
FRQVLGHUDEOH�UHVRXUFHV� 

 
LQWR�HQVXULQJ�WKDW�URXJK�VOHHSHUV�DUH�VDIH�GXULQJ�
WKLV�SHULRG�DQG�WKDW�WKH�PRVW�YXOQHUDEOH�LQ�RXU�
FRPPXQLW\�DUH�FDUHG�IRU��7KLV�FRPHV�ZLWK�
DGGLWLRQDO�FRVW�SUHVVXUHV��DQG�WKH�&RXQFLO�LV�DOVR�
H[SHULHQFLQJ�VXEVWDQWLDO�VKRUWIDOOV�DFURVV�PDQ\�RI�
RXU�NH\�LQFRPH�VWUHDPV��+RZHYHU�WKH�WUXH�VFDOH�RI�
&RYLG-��¶V�LPSDFW�RQ�WKH�&RXQFLO¶V�ILQDQFHV�ZLOO�EH�
IHOW�GXULQJ��������� 

&RYLG-���5HFRYHU\�—�%DFN�WR�%HWWHU 

$OWKRXJK�ZH�ZLOO��IRU�VRPH�PRQWKV�VWLOO�EH�LQ�WKH�
UHVSRQVH�SKDVH�WR�WKH�SDQGHPLF��ZH�DUH�DOVR�QRZ�
DFWLYHO\�SODQQLQJ�DQG�LPSOHPHQWLQJ�RXU�UHFRYHU\��,W�
LV�LPSRUWDQW�WKDW�ZH�UHIOHFW�RQ�ZKDW�ZH�KDYH�
OHDUQHG�GXULQJ�WKLV�WLPH��DQG�WKH�GLIIHUHQW�ZD\V�ZH�
KDYH�EHHQ�ZRUNLQJ��WR�UDGLFDOO\�ORRN�DW�ZKDW�ZH�FDQ�
GR�GLIIHUHQWO\�LQ�IXWXUH�DQG�IXUWKHU�LPSURYH�WKH�
VHUYLFHV�ZH�GHOLYHU�IRU�0HGZD\�UHVLGHQWV�DQG�
EXVLQHVVHV��:H�SOD\�D�OHDGLQJ�UROH�LQ�VXSSRUWLQJ�
WKH�HFRQRPLF�UHFRYHU\�RI�0HGZD\��ZRUNLQJ�ZLWK�
SDUWQHUV�DFURVV�WKH�SXEOLF�VHFWRU�DQG�LQGXVWU\�
UHSUHVHQWDWLYHV�RQ�D�UDQJH�RI�ZRUNLQJ�JURXSV�� 

-XVW�DV�RXU�UHVSRQVH�WR�WKH�SDQGHPLF�KDV�EHHQ�
FUHDWLYH��VHOIOHVV��DQG�DPELWLRXV��VR�WRR�VKRXOG�EH�
RXU�DSSURDFK�WR�UHFRYHU\��6R�UDWKHU�WKDQ�HYHU\WKLQJ�
EDFN�WR�QRUPDO��ZH�DUH�SURSRVLQJ�WKDW�WKH�QH[W�
VWHSV�VKRXOG�EH�WR�GLVFRYHU�RXU�%DFN�WR�%HWWHU���:H�
UHPDLQ�DV�DPELWLRXV�IRU�0HGZD\�DV�ZH�KDYH�HYHU�
EHHQ�DQG�PRYLQJ�IRUZDUG��ZH�ZLOO�EH�UHYLHZLQJ�RXU�
VWUDWHJ\�EDVH��LQFOXGLQJ�RXU�0HGLXP�7HUP�)LQDQFLDO�
DQG�&DSLWDO�6WUDWHJLHV�WR�UHIOHFW�WKH�LPSDFW�RI�WKH�
SDQGHPLF�DQG�RXU�DSSURDFK�WR�FRQWLQXLQJ�WR�GHOLYHU�
WKH�&RXQFLO¶V�VWUDWHJLF�REMHFWLYHV���:H�ZLOO�XVH�WKLV�
DV�DQ�RSSRUWXQLW\�WR�LGHQWLI\�RSSRUWXQLWLHV�WR�
LPSURYH�SUH-SDQGHPLF�DUUDQJHPHQWV��ZLWK�D�YLHZ�WR�
LQFUHDVLQJ�RXU�UHVLOLHQFH�DQG�FRQVLGHULQJ�LQQRYDWLYH�
DQG�WUDQVIRUPDWLRQDO�GHYHORSPHQW�PRGHOV�DV�ZH�
ORRN�WR�WKH�IXWXUH��:H�ZLOO�DOVR�ZRUN�WR�LQIOXHQFH�
UHJLRQDO��DQG�QDWLRQDO��SROLF\�DQG�VWUDWHJ\�WR�
VXSSRUW�WKH�VKDSLQJ�RI�WKH�ZLGHU�ODQGVFDSH�RI�WKH�
QHZ�QRUPDO��7KURXJK���������WKH�&RXQFLO�ZLOO�
DGRSW�D�SURDFWLYH�HYLGHQFH-OHG�DSSURDFK�WR�HQVXUH�
WKDW�ZH�UHVSRQG�WR�WKH�HPHUJLQJ�QHHGV�RI�UHVLGHQWV�
DQG�EXVLQHVVHV�� 
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2UJDQLVDWLRQDO�2YHUYLHZ��([WHUQDO�(QYLURQPHQW�DQG�*RYHUQDQFH��FRQWLQXHG� 

  
2XU�SHRSOH 

:H�FXUUHQWO\�HPSOR\�������)XOO�7LPH�(TXLYDOHQW�
�)7(��VWDII�WR�GHOLYHU�VHUYLFHV�IRU�0HGZD\�DQG�
DFKLHYH�WKH�REMHFWLYHV�LQ�RXU�&RXQFLO�3ODQ��:H�DUH�
FRPPLWWHG�WR�VXSSRUWLQJ��GHYHORSLQJ�DQG�HQJDJLQJ�
ZLWK�RXU�VWDII�DQG�RIIHU�D�ZLGH�UDQJH�RI�SURIHVVLRQDO�
TXDOLILFDWLRQ�DQG�VNLOOV�EDVHG�WUDLQLQJ�WR�HQVXUH�RXU�
VSHFLDOLVW�WHDPV�DUH�DGHTXDWHO\�VNLOOHG�WR�GHOLYHU�KLJK�
TXDOLW\�VHUYLFHV��$V�D�UHVXOW�RXU�ZRUNIRUFH�LV�YLEUDQW�
DQG�GHGLFDWHG�WR�RXU�REMHFWLYHV�DQG�MRXUQH\��DQG�RXU�
ORZ�WXUQRYHU�HQVXUHV�ZH�UHWDLQ�H[SHULHQFH�� 
 
$V�RXU�RQJRLQJ�EXVLQHVV�FKDQJH�SURJUDPPH�GHOLYHUV�
UHDOLJQHG��PRUH�HIILFLHQW�VHUYLFHV�ZH�DUH�UHYLHZLQJ�
KRZ�WKH\�DUH�GHOLYHUHG�DQG�VWUXFWXUHG�WR�FDSWXUH�WKH�
HIILFLHQFLHV�RI�GLJLWDOLVDWLRQ��:H�DUH�FRPPLWWHG�WR�
WUDLQLQJ�DQG�GHYHORSLQJ�VWDII�ZLWKLQ�0HGZD\�WR�HQDEOH�
WKHP�WR�DGDSW�DQG�VXFFHVVIXOO\�GHOLYHU�VHUYLFHV�LQ�WKH�
QHZ�GHVLJQ�DQG�VWUXFWXUH��:KLOH�DOUHDG\�LQ�SURJUHVV��
WKH�&RYLG-���SDQGHPLF�GUDPDWLFDOO\�DFFHOHUDWHG�
DUUDQJHPHQWV�WR�ZRUN�PRUH�IOH[LEO\�ZLWK�KRPH�DQG�
UHPRWH�ZRUNLQJ�WKH�QRUP�IRU�PDQ\��7KLV�LV�LPSDFWLQJ�
RQ�RXU�SURSHUW\�VWUDWHJ\��UHGXFLQJ�GHPDQG�RQ�FHQWUDO�
RIILFHU�VSDFH��:H�DUH�FRPPLWWHG�WR�VXFFHVVLRQ�
SODQQLQJ�DQG�LQYHVWLQJ�LQ�OHDUQLQJ�DQG�GHYHORSPHQW�RI�
WKH�ZRUNIRUFH�IRU�WKH�IXWXUH��LQFOXGLQJ�RXU�DZDUG-
ZLQQLQJ�$SSUHQWLFHVKLS�$FDGHP\��ZKLFK�PD[LPLVHV�
WKH�XVH�RI�WKH�$SSUHQWLFHVKLS�/HY\�IRU�0HGZD\�� 

$OWHUQDWLYH�6HUYLFH�'HOLYHU\�0RGHOV 

6KDUHG�6HUYLFHV 
0HGZD\�&RXQFLO�ODXQFKHG�LWV�ILUVW�VKDUHG�VHUYLFH��
GHOLYHULQJ�D�%XLOGLQJ�&RQWURO�6HUYLFH�IRU�WKH�DUHDV�RI�
0HGZD\��*UDYHVKDP�DQG�6ZDOH�LQ�������EXW�KDV�
PRUH�UHFHQWO\�IROORZHG�WKLV�XS�ZLWK�D�QXPEHU�RI�RWKHU�
VKDUHG�VHUYLFHV�ZLWK�*UDYHVKDP�%RURXJK�&RXQFLO��
0HGZD\�FXUUHQWO\�KRVWV�VKDUHG�VHUYLFH�DUUDQJHPHQWV�
ZLWK�*UDYHVKDP�WR�SURYLGH�$XGLW�DQG�&RXQWHU�)UDXG�
6HUYLFHV��/HJDO�6HUYLFHV��3D\UROO�DQG�+5�VHUYLFHV�
DQG�LQ�������D�QHZ�VKDUHG�PDQDJHPHQW�DUUDQJHPHQW�
ZDV�HVWDEOLVKHG�IRU�WKH�5HYHQXHV�DQG�%HQHILWV�
7HDPV�RI�ERWK�DXWKRULWLHV��'XULQJ���������
*UDYHVKDP�WRRN�WKH�OHDG�LQ�KRVWLQJ�D�VKDUHG�
/LFHQFLQJ�6HUYLFH�IRU�0HGZD\��:H�ZLOO� 

 

FRQWLQXH�WR�H[SORUH�RSSRUWXQLWLHV�WR�VKDUH�VHUYLFHV�
ZKHUH�WKLV�EHQHILWV�RXU�UHVLGHQWV��DQG�RSSRUWXQLWLHV�
DUH�EHLQJ�H[SORUHG�ZLWK�WKH�RWKHU�*UHDWHU�1RUWK�
.HQW�&RXQFLOV��*UDYHVKDP��'DUWIRUG��0DLGVWRQH�
DQG�6ZDOH�� 

0HGZD\�'HYHORSPHQW�&RPSDQ\ 
0HGZD\�&RXQFLO�LV�PDNLQJ�FRQVLGHUDEOH�
LQYHVWPHQWV�LQWR�LWV�XUEDQ�VSDFHV�DQG�WKH�
GHYHORSPHQW�RI�QHZ�KRXVLQJ�LV�DQ�LQWHJUDO�SDUW�RI�
WKLV�SURFHVV��:LWK�0HGZD\�EHFRPLQJ�LQFUHDVLQJO\�
DWWUDFWLYH��WKH�&RXQFLO�DV�D�VLJQLILFDQW�ODQG�KROGHU�
FDQ�SOD\�DQ�LPSRUWDQW�UROH�LQ�KHOSLQJ�WR�DOOHYLDWH�WKLV�
SUHVVXUH��1HZ�KRPHV�DOVR�UHLQIRUFH�HFRQRPLF�
JURZWK�IRU�ORFDO�EXVLQHVVHV�DQG�JRRG�TXDOLW\�
KRXVLQJ�FDQ�UHYLWDOLVH�DUHDV��6XEVHTXHQWO\�
0HGZD\�&RXQFLO�KDV�FUHDWHG�0HGZD\�
'HYHORSPHQW�&RPSDQ\�/WG�WR�EULQJ�IRUZDUG�
KRXVLQJ�VLWHV��+DYLQJ�D�GLUHFWO\�RZQHG�FRPSDQ\�
JLYHV�0HGZD\�&RXQFLO�WKH�DELOLW\�WR�FRQWURO�KRZ�
QHZ�GHYHORSPHQWV�DUH�GHOLYHUHG�DQG�UHODWH�WR�WKH�
UHJHQHUDWLRQ�LQLWLDWLYHV�WKDW�DUH�EHLQJ�GULYHQ�
IRUZDUG�EXW�DOVR�WR�PD[LPLVH�LWV�ILQDQFLDO�UHWXUQV�E\�
GHOLYHULQJ�WKH�VFKHPHV�GLUHFWO\�� 

0HGZD\�&RPPHUFLDO�*URXS��0&*�� 
,Q�1RYHPEHU�������&DELQHW�DJUHHG�WR�WKH�FUHDWLRQ�
RI�D������/RFDO�$XWKRULW\�RZQHG�WUDGLQJ�FRPSDQ\��
WR�FRPPHQFH�WUDGLQJ�IURP���$SULO������DQG�GHOLYHU�
&&79��WHOHFDUH��FRPPXQLW\�DODUPV�DQG�RXW-RI-
KRXUV�VHUYLFHV��ZLWK�D�YLHZ�WR�WUDGLQJ�H[WHUQDOO\�DQG�
JURZLQJ�WKH�EXVLQHVV�VXFK�WKDW�LW�FRXOG�HYHQWXDOO\�
UHWXUQ�DQ�LQFRPH�EDFN�WR�WKH�&RXQFLO��)ROORZLQJ�
HDUO\�VXFFHVV�LQ�UHGXFLQJ�WKH�FRVW�RI�WKRVH�VHUYLFHV�
WR�WKH�&RXQFLO��6FKRROV�7UDGHG�6HUYLFHV��(QHUJ\��
+HDOWK�DQG�6DIHW\�&OHDQLQJ��&DWHULQJ�DQG�:DVWH�
0DQDJHPHQW�&RPSOLDQFH���DQG�7HPSRUDU\��
&RQWUDFW�DQG�,QWHULP�VWDIILQJ�ZHUH�DOVR�WUDQVIHUUHG�
WR�WKH�FRPSDQ\��0&*�UHFRUGHG�D�ORVV�LQ���������
DQG�IROORZLQJ�D�UHYLHZ�RI�WKH�FRPSDQ\�DQG�LWV�
WUDGLQJ��WKH�JRYHUQDQFH�DQG�ERDUG�VWUXFWXUH�RI�
0&*�ZHUH�EURXJKW�LQWR�OLQH�ZLWK�WKH�&RXQFLO¶V�
+RXVLQJ�&RPSDQ\��0'&�DORQJ�ZLWK�VWUHQJWKHQHG�
PRQLWRULQJ�DQG�UHSRUWLQJ�DUUDQJHPHQWV��7KH� 

 

FRPSDQ\�LV�PDNLQJ�HIILFLHQFLHV��LV�SURMHFWLQJ�
LPSURYHG�ILQDQFLDO�SHUIRUPDQFH��DQG�LV�QRZ�
ZRUNLQJ�FORVHO\�ZLWK�RWKHU�RUJDQLVDWLRQV�LQFOXGLQJ�
0'&�WR�H[SORUH�WKH�EXVLQHVV�FDVHV�IRU�SRWHQWLDO�
IXWXUH�ZRUN�� 

0HGZD\�1RUVH 
,Q�0DUFK������&DELQHW�DJUHHG�IRU�WKH�MRLQW�YHQWXUH�
FRPSDQ\��0HGZD\�1RUVH��WR�EH�HVWDEOLVKHG�IRU�WKH�
SURYLVLRQ�RI�IDFLOLWLHV�PDQDJHPHQW��)0��VHUYLFHV�
IURP���-XQH�������,Q������WKH�MRLQW�YHQWXUH�DOVR�
WRRN�RQ�UHVSRQVLELOLW\�IRU�WKH�JURXQGV�PDLQWHQDQFH�
FRQWUDFW�DQG�IRU�DQ�LQLWLDO�SKDVH�RI�VFKRRO�WUDQVSRUW�
IRU�FKLOGUHQ�ZLWK�VSHFLDO�HGXFDWLRQDO�QHHGV�
DWWHQGLQJ�WKUHH�VFKRROV��)URP�2FWREHU�������
0HGZD\�1RUVH�WRRN�RQ�UHVSRQVLELOLW\�IRU�WKH�
&RXQFLO¶V�:DVWH�&ROOHFWLRQ�DQG�6WUHHW�&OHDQVLQJ�
&RQWUDFWV��7KH�0HGZD\�1RUVH�-RLQW�9HQWXUH�
&RPSDQ\�ZDV�HVWDEOLVKHG�WR�� 
· 3URYLGH�VHUYLFHV�WR�WKH�&RXQFLO�PRUH�HIILFLHQWO\�

WR�JLYH�EHWWHU�YDOXH�IRU�PRQH\�� 
· *URZ�WKH�EXVLQHVV�WKURXJK�WDNLQJ�RQ�H[WHUQDO�

FRQWUDFWV��DQG� 
· ,QFUHDVH�HPSOR\PHQW�RSSRUWXQLWLHV�IRU�ORFDO�

SHRSOH�� 
/LNH�DOO�VLJQLILFDQW�HPSOR\HUV�0HGZD\�1RUVH�IDFHV�
D�QXPEHU�RI�FKDOOHQJHV�LQFOXGLQJ�LQIODWLRQDU\�
SUHVVXUHV�DQG�LQFUHDVHV�LQ�WKH�QDWLRQDO�OLYLQJ�ZDJH��
KRZHYHU�WKH�JHQHUDWLRQ�RI�DGGLWLRQDO�EXVLQHVV�DQG�
GHOLYHU\�RI�FRVW�VDYLQJ�PHDVXUHV�PHDQV�WKH�-9�
FRQWLQXHV�WR�EH�SURILWDEOH��8QGHU�WKH�WHUPV�RI�WKH�
MRLQW�YHQWXUH�DJUHHPHQW��0HGZD\�&RXQFLO�UHFHLYHV�
����RI�DQ\�SURILW�UHFHLYHG��� 

2WKHU�3DUWQHUVKLS�:RUNLQJ 
:H�FDQQRW�DFKLHYH�RXU�YLVLRQ�IRU�0HGZD\�RQ�RXU�
RZQ��7KH�&RYLG-���SDQGHPLF�VKRQH�D�OLJKW�RQ�WKH�
VWUHQJWK�RI�SDUWQHUVKLS�ZRUNLQJ�LQ�0HGZD\�DQG�
EH\RQG��DQG�ZH�FRQWLQXH�WR�HQMR\�VWURQJ�ZRUNLQJ�
UHODWLRQVKLSV�ZLWK�D�ZLGH�YDULHW\�RI�SDUWQHUV�DFURVV�
SXEOLF��SULYDWH�DQG�YROXQWDU\�DQG�FRPPXQLW\�VHFWRU�
RUJDQLVDWLRQV�� 
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2XU�'LUHFWRUDWHV�DQG�WKH�VHUYLFHV�WKH\�SURYLGH 

2SHUDWLRQDO�0RGHO 
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2SHUDWLRQDO�0RGHO��FRQWLQXHG� 

%XVLQHVV�6XSSRUW�'HSDUWPHQW 
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2SHUDWLRQDO�0RGHO��FRQWLQXHG� 

&KLOGUHQ�DQG�$GXOWV�'LUHFWRUDWH 
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2SHUDWLRQDO�0RGHO��FRQWLQXHG� 

5HJHQHUDWLRQ��&XOWXUH�DQG�(QYLURQPHQW�'LUHFWRUDWH 
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6WUDWHJ\�DQG�5HVRXUFH�$OORFDWLRQ 

 'HOLYHULQJ�YDOXH�IRU�PRQH\� 

:H�DUH�FRPPLWWHG�WR�GHOLYHULQJ�HIILFLHQW�DQG�HIIHFWLYH�
VHUYLFHV�IRU�0HGZD\�UHVLGHQWV��EXVLQHVVHV�DQG�
YLVLWRUV��:H�UHVSRQGHG�WR�\HDUV�RI�VXFFHVVLYH�
UHGXFWLRQV�LQ�JRYHUQPHQW�IXQGLQJ�E\�GHOLYHULQJ�
VLJQLILFDQW�WUDQVIRUPDWLRQ�SURJUDPPHV��UHGXFLQJ�WKH�
FRVW�RI�VHUYLFH�GHOLYHU\�ZKLOH�LQFUHDVLQJ�HIILFLHQF\�DQG�
LPSURYLQJ�VHUYLFHV��:H�FRQWLQXH�WR�GHOLYHU�PRUH�WKDQ�
���VHUYLFHV��SURYLGLQJ�VXSSRUW�DQG�RSSRUWXQLWLHV�WR�
UHVLGHQWV�OLYLQJ�DFURVV�WKH�ILYH�WRZQV�ZKLOH�RXU�
UHVLGHQWV�FRQWLQXH�WR�SD\�WKH�ORZHVW�FRXQFLO�WD[�LQ�
.HQW�� 

7KH�&RXQFLO�KDV�DUUDQJHPHQWV�LQ�SODFH�WR�PRQLWRU�
SHUIRUPDQFH�DQG�WKH�DFKLHYHPHQW�RI�RXU�VWUDWHJLHV�
DQG�SODQV��ZLWK�&RXQFLO�3ODQ�3HUIRUPDQFH�0RQLWRULQJ�
UHSRUWHG�TXDUWHUO\�WR�&DELQHW�DQG�2YHUYLHZ�	�6FUXWLQ\�
&RPPLWWHHV��6LQFH���������ZH�KDYH�LQFRUSRUDWHG�RXU�
6WUDWHJLF�5LVN�UHYLHZV�LQWR�WKDW�UHSRUW��DQG�IURP�
��������WKHVH�ZLOO�DSSHDU�RQ�WKH�VDPH�PHHWLQJ�
DJHQGDV�DV�RXU�ILQDQFLDO�SHUIRUPDQFH�UHSRUWLQJ�WR�
VXSSRUW�0HPEHU�GHFLVLRQ�PDNLQJ�DQG�WKH�EURDGHU�
DVVHVVPHQW�RI�WKH�&RXQFLO¶V�SHUIRUPDQFH���'HWDLOV�RI�
RXU�SHUIRUPDQFH�IRU���������DUH�VHW�RXW�RQ�SDJH������ 

7KH�&RXQFLO¶V�H[WHUQDO�DXGLWRUV�DUH�UHTXLUHG�HDFK�
\HDU�WR�GHOLYHU�DQ�RSLQLRQ�RQ�WKH�9DOXH�IRU�0RQH\�
DUUDQJHPHQWV�LQ�SODFH�IRU�VHFXULQJ�HFRQRP\��
HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�WKH�XVH�RI�UHVRXUFHV��
7KH�&RXQFLO¶V�9)0�FRQFOXVLRQ�KDV�EHHQ�XQTXDOLILHG�
�SRVLWLYH��IRU�PDQ\�\HDUV�� 

)XQGLQJ� 

7KH�&RXQFLO¶V�QHW�UHYHQXH�EXGJHW�LV�IXQGHG�IURP�IRXU�
SULQFLSDO�VRXUFHV�� 

· *UDQW�VXSSRUW�IURP�FHQWUDO�JRYHUQPHQW�LQ�WKH�
IRUP�RI�5HYHQXH�6XSSRUW�*UDQW�DQG�RWKHU�
VSHFLILF�JUDQWV��LQFOXGLQJ�3XEOLF�+HDOWK�*UDQW�

 
��������ZDV�WKH�ODVW�RI�WKH�IRXU�\HDU�JRYHUQPHQW�
VHWWOHPHQW�DJUHHG�LQ�������EXW�WKH�EXGJHW�DOVR�
LQFOXGHG�DGGLWLRQDO�IXQGLQJ�IRU�VRFLDO�FDUH�
DQQRXQFHG�LQ�WKH�&KDQFHOORU¶V�$XWXPQ�%XGJHW�LQ�
������.HQW�DQG�0HGZD\�ZHUH�DOVR�XQVXFFHVVIXO�LQ�
DSSO\LQJ�IRU�D�VHFRQG�\HDU�RI�WKH�%XVLQHVV�5DWHV�
5HWHQWLRQ�3LORWV�PHDQLQJ�WKH�JURZWK�DQG�EHQHILW�
HQMR\HG�LQ���������ZDV�QRW�UHSOLFDWHG�LQ����������
0RYLQJ�IRUZDUG��LQ�6HSWHPEHU�������WKH�&KDQFHOORU�
GHOLYHUHG�D�RQH�\HDU�6SHQGLQJ�5RXQG��VHWWLQJ�
GHSDUWPHQWDO�VSHQGLQJ�SODQV�IRU�WKH���������
ILQDQFLDO�\HDU��7KLV�VHWWOHPHQW�ZRXOG�UHSUHVHQW�WKH�
ELJJHVW�UHDO�WHUPV�LQFUHDVH�LQ�DQQXDO�VSHQGLQJ�
SRZHU�IRU�ORFDO�JRYHUQPHQW�LQ�D�GHFDGH��
LQFRUSRUDWLQJ�ERWK�LQFUHDVHG�JUDQW�DOORFDWLRQV�DQG�
IOH[LELOLW\�WR�JHQHUDWH�DGGLWLRQDO�LQFRPH�WKURXJK�
ORFDO�WD[DWLRQ�� 
 
$W�WKH�EHJLQQLQJ�RI�WKH�QDWLRQDO�UHVSRQVH�WR�WKH�
HPHUJLQJ�&RYLG-���SDQGHPLF�LQ�WKH�8.��RQ����
0DUFK�WKH�&RPPXQLWLHV�6HFUHWDU\�DVVXUHG�/RFDO�
*RYHUQPHQW�/HDGHUV�WKDW��³7KLV�JRYHUQPHQW�VWDQGV�
ZLWK�ORFDO�FRXQFLOV�DW�WKLV�GLIILFXOW�WLPH��(YHU\RQH�
QHHGV�WR�SOD\�WKHLU�SDUW�WR�KHOS�WKH�PRVW�YXOQHUDEOH�
LQ�VRFLHW\�DQG�VXSSRUW�WKHLU�ORFDO�HFRQRP\��7KH�
JRYHUQPHQW�ZLOO�GR�ZKDWHYHU�LV�QHFHVVDU\�WR�
VXSSRUW�WKHVH�HIIRUWV�´�7KH�*RYHUQPHQW�WKHQ�
DQQRXQFHG�D�ZLGH�UDQJH�RI�ILQDQFLDO�VXSSRUW� 
SDFNDJHV�IRU�LQGLYLGXDOV��EXVLQHVVHV�DQG�SXEOLF�
VHFWRU�ERGLHV�OHDGLQJ�WKH�5HVSRQVH��LQFOXGLQJ�
HPHUJHQF\�IXQGLQJ�IRU�FRXQFLOV�� 
 
7KH�7UHDVXU\�KDV�ODXQFKHG�WKH�VSHQGLQJ�UHYLHZ�
ZKLFK�LV�GXH�WR�FRQFOXGH�LQ�WKH�DXWXPQ��DW�ZKLFK�
SRLQW�WKH�&KDQFHOORU�LV�H[SHFWHG�WR�VHW�RXW�VSHQGLQJ�
WRWDOV�IRU�HYHU\�JRYHUQPHQW�GHSDUWPHQW�IRU�HLWKHU�
WKH�QH[W�WKUHH�\HDUV��RU�DV�PRUH�UHFHQWO\�LQGLFDWHG��
IRU�RQH�\HDU�DV�WKH�UHVSRQVH�WR�&RYLG-���FRQWLQXHV��
8QWLO�WKH�JRYHUQPHQW�VHWWOHPHQW�IRU�HDFK�
GHSDUWPHQW��DQG�VSHFLILFDOO\�IRU�ORFDO�DXWKRULWLHV�LV�
FRQILUPHG��IXQGLQJ�UHPDLQV�WKH�PRVW�VLJQLILFDQW�ULVN�
WR�WKH�&RXQFLO�DV�VHW�RXW�RQ�WKH�6WUDWHJLF�5LVN�
5HJLVWHU�� 

2XU�)LQDQFLDO�6WUDWHJLHV� 

7KH�&RXQFLO¶V�DQQXDO�EXGJHW�DQG�FRXQFLO�WD[�VHWWLQJ�
HVWDEOLVKHV�WKH�&RXQFLO¶V�EXGJHW�IUDPHZRUN�DQG�
VHWV�RXW�WKH�IXQGLQJ�RI�VHUYLFHV�� 
 
5HIUHVKHG�HDFK�\HDU��WKH�0HGLXP�7HUP�)LQDQFLDO�
6WUDWHJ\��07)6��LGHQWLILHV�WKH�NH\�LVVXHV�WKDW�QHHG�
WR�EH�DGGUHVVHG�DV�SDUW�RI�WKDW�EXGJHW�SUHSDUDWLRQ��
7KH�07)6�QHHGV�WR�EH�YLHZHG�LQ�FRQMXQFWLRQ�ZLWK�
WKH�&RXQFLO�6WUDWHJ\�DQG�&RXQFLO�3ODQ��WKH�07)6�LV�
EXLOW�DURXQG�WKH�IUDPHZRUN�RI�SULRULWLHV�DQG�
RXWFRPHV�VHW�RXW�LQ�WKH�&RXQFLO�3ODQ�WR�LQWHJUDWH�
EXGJHW�VHWWLQJ�ZLWK�VHUYLFH�SODQQLQJ�DQG�HQVXUH�
WKDW�SULRULWLHV�DQG�IXQGLQJ�DUH�PDWFKHG�� 
 
2XU�&DSLWDO�6WUDWHJ\�SURYLGHV�D�KLJK�OHYHO�RYHUYLHZ�
RI�KRZ�FDSLWDO�H[SHQGLWXUH�DQG�WKH�ZD\�LW�LV�
ILQDQFHG�FRQWULEXWH�WR�WKH�SURYLVLRQ�RI�VHUYLFHV��,W�
DOVR�SURYLGHV�DQ�RYHUYLHZ�RI�KRZ�DVVRFLDWHG�ULVN�LV�
PDQDJHG�DQG�WKH�LPSOLFDWLRQV�IRU�IXWXUH�ILQDQFLDO�
VXVWDLQDELOLW\�DQG�VHWV�RXW�WKH�JRYHUQDQFH�
SURFHVVHV�IRU�DSSURYDO�DQG�PRQLWRULQJ�RI�FDSLWDO�
H[SHQGLWXUH�� 
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5LVN�0DQDJHPHQW� 

7KH�&RXQFLO�KDV�D�ORQJ-HVWDEOLVKHG�SURFHVV�LQ�
SODFH�WR�LGHQWLI\�WKH�SULQFLSDO�ULVNV�WKDW�PD\�
LQIOXHQFH�RU�LPSDFW�RQ�WKH�GHOLYHU\�RI�VHUYLFHV��7KH�
&RXQFLO¶V�5LVN�0DQDJHPHQW�6WUDWHJ\�LV�UHYLHZHG�
DQQXDOO\�WR�HQVXUH�LW�UHPDLQV�XS�WR�GDWH��DQG�VHWV�
RXW�WKH�SURFHVV�E\�ZKLFK�WKH�&RXQFLO�LGHQWLILHV��
DQDO\VHV��HYDOXDWHV�DQG�WUHDWV�WKH�ULVNV�DQG�
RSSRUWXQLWLHV�LW�IDFHV�ERWK�RQ�D�VWUDWHJLF�DQG�
RSHUDWLRQDO�OHYHO��7KH�SURFHVV�UHTXLUHV�
MXGJHPHQWV�WR�EH�PDGH�RQ�WKH�OLNHOLKRRG�DQG�
LPSDFW�RI�D�SRWHQWLDO�ULVN�DQG�HQDEOHV�XV�WR�
GHYHORS�DQG�LPSOHPHQW�DSSURSULDWH�FRQWUROV�WR�
PDQDJH�RU�PLWLJDWH�WKHVH�ULVNV�WR�UHGXFH�WKH�
LPSDFW�� 

)RU���������ZH�LQFUHDVHG�WKH�IUHTXHQF\�RI�WKH�
DUUDQJHPHQW�WR�UHYLHZ�DQG�XSGDWH�WKH�6WUDWHJLF�
5LVN�5HJLVWHU�IURP�VL[�PRQWKO\�WR�TXDUWHUO\���7R�
EHWWHU�DVVLVW�0HPEHUV�PDNLQJ�LQIRUPHG�GHFLVLRQV��
ZH�DOVR�DPDOJDPDWHG�WKH�UHYLHZ�RI�WKH�6WUDWHJLF�
5LVN�5HJLVWHU�LQWR�WKH�&RXQFLO�3ODQ�0RQLWRULQJ�
5HSRUWV��SURYLGLQJ�LQIRUPDWLRQ�RQ�SURJUHVV�ZLWK�
WKH�&RXQFLO¶V�NH\�REMHFWLYHV�DORQJVLGH�DFWLRQ�SODQV�
WR�PDQDJH�WKH�ULVN�WR�WKH�DFKLHYHPHQW�RI�WKRVH�
REMHFWLYHV��7KHVH�FRPELQHG�UHSRUWV�KDYH�EHHQ�
SUHVHQWHG�WR�WKH�&DELQHW�DQG�2YHUYLHZ�DQG�
6FUXWLQ\�&RPPLWWHHV�WKURXJKRXW���������DQG�IRU�
��������WKHVH�ZLOO�DSSHDU�RQ�WKH�VDPH�DJHQGD�DV�
WKH�ILQDQFLDO�PRQLWRULQJ�UHSRUWV�� 

5LVN�LV�FRQVLGHUHG�LQ�DOO�&RXQFLO�GHFLVLRQV�ZLWK�D�
ULVN�DVVHVVPHQW�UHTXLUHG�LQ�WKH�VWDQGDUG�&07�DQG�
&DELQHW�&RPPLWWHH�UHSRUW�WHPSODWH�� 

,Q�0DUFK������WKH�&RXQFLO�LPSOHPHQWHG�WKH�
(PHUJHQF\�3ODQQLQJ�SURFHGXUHV�LQ�UHVSRQVH�WR�
WKH�&RYLG-���3DQGHPLF��ZLWK�D�ULVN�DVVHVVPHQW�LQ�
OLQH�ZLWK�WKH�&RXQFLO¶V�5LVN�0DQDJHPHQW�6WUDWHJ\�
IRUPLQJ�WKH�EDVLV�RI�DOO�GHFLVLRQ�PDNLQJ�DQG�
JRYHUQDQFH�DUUDQJHPHQWV�WKURXJKRXW�WKH�
5HVSRQVH��7KH�LPSDFW�RI�&RYLG-���LV�UHIOHFWHG�RQ�
HDFK�ULVN�LQ�WKH�ODWHVW�6WUDWHJLF�5LVN�5HJLVWHU�� 

5LVNV�DQG�2SSRUWXQLWLHV 

6WUDWHJLF�5LVN�5HJLVWHU—&XUUHQW�5LVNV 

)XOO�GHWDLOV�RI�HDFK�ULVN�RQ�WKH�FXUUHQW�UHJLVWHU��
LQFOXGLQJ�VFRUHV�DQG�DUUDQJHPHQWV�LQ�SODFH�WR�
PDQDJH�WKHP��LV�LQFOXGHG�LQ�WKH�ODWHVW�IXOO�YHUVLRQ�
UHSRUWHG�WR�WKH�&DELQHW�LQ�$XJXVW������� 

)LQDQFHV—'HPRJUDSKLF�SUHVVXUHV�LQ�DGXOW�VRFLDO�
FDUH��FKLOGUHQ¶V�FDUH�DQG�6(1'�KDYH�EHHQ�
H[DFHUEDWHG�E\�WKH�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF��
DQG�DGGLWLRQDO�IXQGLQJ�WR�GDWH�UHODWHV�RQO\�WR�
��������� 

0HGZD\¶V�HFRQRPLF�UHFRYHU\�IURP�&RYLG-��—7KH�
LPSDFW�RI�PDQGDWRU\�FORVXUHV�DQG�VRFLDO�GLVWDQFLQJ�
UHTXLUHPHQWV�RQ�UHVLGHQWV�DQG�EXVLQHVVHV�LQFUHDVHV�
GHPDQG�IRU�VWDWXWRU\�VHUYLFHV�ZKLOH�UHGXFLQJ�LQFRPH�
IURP�ORFDO�WD[DWLRQ�� 

&KDQJLQJ�GHPRJUDSKLFV�RI�ROGHU�SHRSOH�DQG�ZRUNLQJ�
DJH�DGXOWV—3URMHFWHG�LQFUHDVHV�LQ�GHPDQG�IRU�DQG�
FRPSOH[LW\�RI�QHHG�LQ�DGXOW�VRFLDO�FDUH�KDV�FRLQFLGHG�
ZLWK�LQFUHDVHG�GHPDQG�GXH�WR�&RYLG-��� 

.HHSLQJ�YXOQHUDEOH�DGROHVFHQWV�VDIH—�'HOLYHU\�RI�
WKH�&RXQFLO¶V�FRUSRUDWH�SDUHQWLQJ�UHVSRQVLELOLWLHV�LV�
FKDOOHQJLQJ�LQ�WKH�IDFH�RI�IDFWRUV�LQFOXGLQJ�&6(��
*DQJ�&XOWXUH��2IIHQGLQJ�DQG�5H-RIIHQGLQJ��JURZLQJ�
XS�LQ�WKH�FDUH�V\VWHP�ZLWKRXW�SURSHU�WUDQVLWLRQ�WR�
DGXOWKRRG�� 

1RQ-GHOLYHU\�RI�&KLOGUHQ¶V�6HUYLFHV�LPSURYHPHQW—�
:H�DUH�FRPPLWWHG�WR�GHOLYHU�RXU�LPSURYHPHQW�SODQ�
DQG�DFKLHYH�PRUH�SRVLWLYH�RXWFRPHV�IRU�FKLOGUHQ�DQG�
\RXQJ�SHRSOH�LQ�0HGZD\��EXW�ULVN�ORVLQJ�FRQWURO�RI�WKH�
VHUYLFH�LI�WKLV�LV�QRW�VXFFHVVIXO�� 

'DWD�DQG�LQIRUPDWLRQ—2XU�LQFUHDVHG�UHOLDQFH�RQ�
GLJLWDO�WHFKQRORJ\�ERWK�IRU�FXVWRPHUV�DQG�WKH�&RXQFLO�
EULQJV�ZLWK�LV�DQ�LQFUHDVHG�LQIRUPDWLRQ�ULVN�
SDUWLFXODUO\�UHJDUGLQJ�SHUVRQDO�DQG�KHDOWK�GDWD�� 

$OWHUQDWLYH�VHUYLFH�GHOLYHU\�PRGHOV—$�ODFN�RI�UREXVW�
PDQDJHPHQW�RI�WKHVH�GHOLYHU\�PRGHOV�FDQ�OHDG�WR�
XQGHUSHUIRUPDQFH�� 

 

&\EHU�VHFXULW\—7KHUH�DUH�QR�PLWLJDWLRQV�WKDW�DUH�
FRPSOHWHO\�HIIHFWLYH�DJDLQVW�PDOZDUH�LQIHFWLRQ��
KRZHYHU�ZH�DUH�ZRUNLQJ�WR�LPSURYH�UHVLOLHQFH�
ZLWKRXW�GLVUXSWLQJ�WKH�SURGXFWLYLW\�RI�VHUYLFHV�� 

/DFN�RI�UHVRXUFHV�WR�NHHS�\RXQJ�SHRSOH�ZLWK�
6(1'�VDIH�GXH�WR�LQFUHDVLQJ�GHPDQG�DQG�
FRPSOH[LW\�RI�QHHG�SUHVVXUHV—3UHVVXUHV�IURP�
LQFUHDVLQJ�GHPDQG�DQG�FRPSOH[LW\�RI�VSHFLDO�
HGXFDWLRQDO�QHHG�DQG�GLVDELOLW\�SODFH�H[WUHPH�
SUHVVXUH�RQ�+LJK�1HHGV�%XGJHW��LPSDFWLQJ�RXU�
DELOLW\�WR�VXSSRUW�FKLOGUHQ�DQG�\RXQJ�SHRSOH�� 

%XVLQHVV�FRQWLQXLW\�DQG�HPHUJHQF\�SODQQLQJ—$V�
D�ORFDO�DXWKRULW\�ZH�DUH�UHTXLUHG�WR�KDYH�UREXVW�
HPHUJHQF\�PDQDJHPHQW�DQG�UHVSRQVH�
DUUDQJHPHQWV�ZKLOH�FRQWLQXLQJ�WR�GHOLYHU�FRUH�
VHUYLFHV�WKURXJKRXW�LQFLGHQWV�� 

'HOLYHULQJ�UHJHQHUDWLRQ—,W�LV�YLWDO�WKH�EHQHILWV�DUH�
IHOW�E\�WKH�SRSXODWLRQ�RI�0HGZD\��KRZHYHU�
HFRQRPLF�XQFHUWDLQW\�FRXOG�GHOD\�UHJHQHUDWLRQ�
DQG�JURZWK��LPSDFWLQJ�RQ�VWUDWHJLF�GHFLVLRQV�DQG�
LQZDUG�LQYHVWPHQW�� 

+RPHOHVVQHVV—,QFUHDVLQJ�GHPDQG�IRU�WHPSRUDU\�
DFFRPPRGDWLRQ�DQG�LQFUHDVHG�URXJK�VOHHSLQJ�
KDYH�FRPELQHG�ZLWK�UHGXFWLRQV�LQ�LQFRPH�GXH�WR�
:HOIDUH�5HIRUP�� 

2SSRUWXQLWLHV� 

7KH�&RXQFLO�KDV�D�VWURQJ�WUDFN�UHFRUG�RI�
PD[LPLVLQJ�RSSRUWXQLWLHV�DORQJVLGH�PDQDJLQJ�ULVN��
PRVW�QRWDEO\�LQ�GHOLYHULQJ�VLJQLILFDQW�
WUDQVIRUPDWLRQ�SURJUDPPHV�LQ�UHVSRQVH�WR�ULVNV�
DURXQG�UHGXFWLRQ�LQ�JRYHUQPHQW�JUDQW�DQG�ORFDO�
LQFRPH�� 

)ROORZLQJ�WKH�5HVSRQVH�WR�&RYLG-����ZH�DUH�
SODQQLQJ�DQG�LPSOHPHQWLQJ�RXU�UHFRYHU\—¶%DFN�WR�
%HWWHU¶�WR�UHDOLVH�WKH�RSSRUWXQLWLHV�DURXQG�
LQFUHDVHG�GLJLWDO�LQWHUDFWLRQV�ZLWK�FXVWRPHUV��D�
VKLIW�WR�PRUH�UHPRWH�KRPH�ZRUNLQJ�DQG�LQFUHDVHG�
UHVLOLHQFH�DQG�HIILFLHQF\�LQ�WKH�GHOLYHU\�RI�RXU�
VHUYLFHV�� 
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3HRSOH 

 

 

 

 

 

 

 

 

����RI�SHRSOH�FRPSOHWLQJ�DQ�DGXOW�ZHLJKW�
PDQDJHPHQW�VHUYLFH�KDYH�UHGXFHG�WKHLU�FDUGLR�
YDVFXODU�ULVN� 

$QQXDO�+HDOWK\�:HLJKW�6XPPLW� 

�����RI�VSHFLDO�VFKRROV�MXGJHG�WR�EH�JRRG�RU�
EHWWHU 

����RI�FKLOGUHQ�UHDFKHG�WKH�UHTXLUHG�VWDQGDUG�LQ�
5HDGLQJ��:ULWLQJ�DQG�0DWK�� 

������RI�PDLQWDLQHG�VFKRROV�JUDGHG�JRRG�RU�
EHWWHU 

,PSURYLQJ�DYHUDJH�SURJUHVV���VFRUH�ZLWK�0HGZD\�
ULVLQJ���SODFHV�LQ�/RFDO�$XWKRULW\�UDQNLQJ� 

0HGZD\�&RXQFLO�6WUDWHJ\ LV�RXU�RYHUDUFKLQJ�VWUDWHJ\�DQG�VHWV�RXW�RXU�YLVLRQ��SULRULWLHV��ZD\V�RI�ZRUNLQJ�DQG�WKH�RXWFRPHV�ZH�H[SHFW�WR�DFKLHYH��7KH�0HGZD\�
&RXQFLO�3ODQ VHWV�RXW�KRZ�ZH
OO�DFKLHYH�WKH�RXWFRPHV�RXWOLQHG�LQ�RXU�6WUDWHJ\�DQG�WKH�PHDVXUHV�ZH
OO�XVH�WR�WUDFN�RXU�SHUIRUPDQFH��4XDUWHUO\�&RXQFLO�3ODQ�
PRQLWRULQJ�UHSRUWV�DUH�SXEOLVKHG�YLD�&DELQHW�DQG�2YHUYLHZ�DQG�6FUXWLQ\�&RPPLWWHH�DJHQGDV�ZLWK�IXOO�FRPPHQWDU\�RQ�DOO�PHDVXUHV�DQG�RXWFRPHV�SURYLGHG�� 

3ODFH 

 

 

 

 

 

 

 

 

��JUHHQ�IODJV�DZDUGHG��WKH�QDWLRQDO�VWDQGDUG�WKDW�
UHFRJQLVHV�ZHOO�PDQDJHG�JUHHQ�VSDFHV�� 

2YHU��������RI�YROXQWHHU�KRXUV�VSHQW�ZRUNLQJ�RQ�
0HGZD\
V�JUHHQVSDFHV� 

����RI�VWUHHWV�IUHH�IURP�OLWWHU�ZKHQ�VXUYH\HG��4��
������ 

����VDWLVIDFWLRQ�ZLWK�UHIXVH�FROOHFWLRQ��4�������� 

6HFXUHG�D�JUDQW�RI�����P�IURP�+LVWRULF�(QJODQG�
WRZDUGV�+LJK�6WUHHW�+HULWDJH�$FWLRQ�=RQH 

6HFXUHG�����P��MRLQWO\�ZLWK�.HQW�&RXQW\�&RXQFLO��
RI�(XURSHDQ�6WUXFWXUDO�DQG�,QYHVWPHQW�)XQGV�
�(6,)��WR�VXSSRUW�LQZDUG�LQYHVWPHQW�� 

*URZWK 

 

 

 

 

 

 

 

 

����P�DZDUGHG�IURP�WKH�+RXVLQJ�,QIUDVWUXFWXUH�
)XQGV��+,)��WR�VXSSRUW�WKH�GHOLYHU\�RI��������QHZ�
KRPHV�RQ�WKH�+RR�3HQLQVXOD 

����MREV�FUHDWHG�DQG����SURWHFWHG�GXULQJ���������� 

������SDVV�UDWH�IRU�0HGZD\�$GXOW�(GXFDWLRQ�
OHDUQHUV 

)LUVW�6NLOOV�DQG�(PSOR\DELOLW\�6XPPLW�KHOG�ZLWK�
RYHU�����SHRSOH�DWWHQGLQJ 

���������KDV�EHHQ�VHFXUHG�WR�UXQ�D�6XSSRUWHG�
(PSOR\PHQW�SLORW��KHOSLQJ�SHRSOH�ZLWK�OHDUQLQJ�
GLVDELOLWLHV�LQWR�ZRUN��� 

)LUVW�KRPHV�RFFXSLHG�DW�5RFKHVWHU�5LYHUVLGH�DQG�
QHZ�KRWHO�QRZ�RSHQ 

3HUIRUPDQFH�0DQDJHPHQW� 

:KHUH�SHUIRUPDQFH�LV�EHORZ�WDUJHW��DUUDQJHPHQWV�DUH�LQ�SODFH�IRU�µGHHS�GLYH¶�UHYLHZV�WR�EH�FDUULHG�RXW�WR�XQGHUVWDQG�IDFWRUV�GULYLQJ�UHGXFHG�SHUIRUPDQFH��DQG�
WR�GHWHUPLQH�DFWLRQV�WR�IRU�LPSURYHPHQW��7KH�UHVXOWV�RI�WKHVH�DFWLYLWLHV�DUH�UHSRUWHG�WKURXJK�WKH�4XDUWHUO\�&RXQFLO�3ODQ�PRQLWRULQJ�UHSRUWV�WR�&DELQHW�� 
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)LQDQFLDO�5HYLHZ�RI�������� 

:H�DUH�SURXG�RI�KRZ�ZH�KDYH�PDQDJHG�RXU�
ILQDQFHV�RYHU�WKH�SDVW�GHFDGH�DV�UHVRXUFHV�
DYDLODEOH�WR�ORFDO�JRYHUQPHQW�ZHUH�VXFFHVVLYHO\��
UHGXFHG��:H�FRQWLQXH�WR�OHY\�WKH�ORZHVW�FRXQFLO�WD[�
LQ�.HQW�DQG�GHVSLWH�WKDW�KDYH�FRQWLQXHG�WR�GHOLYHU�
H[FHOOHQW�VHUYLFHV�DQG��LQ�VRPH�FDVHV��SURWHFW�
VHUYLFHV�WKDW�RWKHU�ORFDO�DXWKRULWLHV�KDYH�EHHQ�
IRUFHG�WR�VWRS�SURYLGLQJ��7KLV�KDV�EHHQ�DFKLHYHG�E\�
WDNLQJ�D�IRUZDUG-ORRNLQJ�DSSURDFK�WR�HYHU\WKLQJ�ZH�
GR�LQFOXGLQJ�HIIHFWLYH�ILQDQFLDO�SODQQLQJ�DFURVV�DOO�
RXU�VHUYLFHV��RXU�WUDQVIRUPDWLRQ�SURJUDPPH��
DOWHUQDWLYH�VHUYLFH�GHOLYHU\�LQLWLDWLYHV��SDUWQHUVKLS�
ZRUN�ZLWK�RWKHU�FRXQFLOV��WDNLQJ�D�PRUH�FRPPHUFLDO�
DSSURDFK�WR�RXU�RSHUDWLRQV�DQG�VXFFHVVIXOO\�
VHFXULQJ�H[WHUQDO�IXQGLQJ�RSSRUWXQLWLHV�� 

,Q�UHVSRQVH�WR�WKH�VHFRQG�URXQG�RI�UHYHQXH�
IRUHFDVWV�SUHVHQWHG�WR�&DELQHW�LQ�1RYHPEHU�������
ZKLFK�LQGLFDWHG�D�SUHVVXUH�RI�������PLOOLRQ��WKH�
&RXQFLO�IRUPXODWHG�D�VLJQLILFDQW�SDFNDJH�RI�
PDQDJHPHQW�DFWLRQ�DQG�LPSOHPHQWHG�D�VWULFW�
PRUDWRULXP�RQ�QRQ-HVVHQWLDO�VSHQG��'HVSLWH�WKH�
GLVUXSWLRQ�FDXVHG�E\�&RYLG-���ODWH�LQ�WKH�ILQDQFLDO�
\HDU��WKH�FRQWLQXHG�ZRUN�WR�PDQDJH�H[SHQGLWXUH��
DOOLHG�WR�WKH�UHYLHZ�RI�WKH�0LQLPXP�5HYHQXH�
3URYLVLRQ��053��DQG�RXU�VKDUH�RI�WKH�*RYHUQPHQW�
VXUSOXV�RQ�WKH�EXVLQHVV�UDWHV�OHY\�PHDQW�WKDW�WKH�
ILQDO�RXWWXUQ�UHSUHVHQWHG�D�QHW�XQGHUVSHQG�RQ�
VHUYLFHV�RI�����PLOOLRQ��DQG�D�IXUWKHU���PLOOLRQ�RI�
FROOHFWLRQ�IXQG�VXUSOXVHV�ZKLFK�ZHUH�WUDQVIHUUHG�WR�
WKH�&RXQFLO¶V�XVDEOH�JHQHUDO�IXQG�UHVHUYHV�� 

7UHDVXU\�0DQDJHPHQW 
7KH�&RXQFLO¶V�7UHDVXU\�2XWWXUQ�ZDV�UHSRUWHG�WR�
$XGLW�&RPPLWWHH�LQ�-XO\������FRQILUPHG�WKDW�WKH�
&RXQFLO�FRPSOLHG�ZLWK�LWV�OHJLVODWLYH�DQG�UHJXODWRU\�
UHTXLUHPHQWV�LQ�WKH�GHOLYHU\�RI�WKH�WUHDVXU\�IXQFWLRQ�
LQ����������7KH�UHSRUW�DOVR�FRQILUPHG�WKDW�
ERUURZLQJ�ZDV�RQO\�XQGHUWDNHQ�IRU�D�FDSLWDO�
SXUSRVH�DQG�WKH�VWDWXWRU\�ERUURZLQJ�OLPLW�ZDV�QRW�
EUHDFKHG�� 

 

)LQDQFLDO�3HUIRUPDQFH 

DFKLHYH�D�EDODQFHG�EXGJHW��ZLWKRXW�UHFRXUVH�WR�
UHVHUYHV�DQG�ZKLOVW�DWWHPSWLQJ�WR�PLQLPLVH�WKH�
LPSDFW�RQ�VHUYLFH�GHOLYHU\��2Q����)HEUXDU\������
&RXQFLO�DSSURYHG�WKH�EDODQFHG�EXGJHW�IRU���������� 

)ROORZLQJ�RXU�LQLWLDO�UHVSRQVH�WR�&RYLG-���ZH�DUH�
QRZ�ZRUNLQJ�RQ�RXU�UHFRYHU\�SODQV��DLPLQJ�WR�JR�
µ%DFN�WR�%HWWHU¶�DQG�UHDOLVH�WKH�EHQHILWV�RI�FKDQJHG�
ZD\V�RI�ZRUNLQJ�DQG�LQWHUDFWLQJ�ZLWK�RXU�FXVWRPHUV� 

'XULQJ���������ZH�KDYH�UHFHLYHG�VLJQLILFDQW�
DGGLWLRQDO�IXQGLQJ��LQFOXGLQJ�QRQ-ULQJIHQFHG�
HPHUJHQF\�VXSSRUW�IRU�ORFDO�DXWKRULWLHV��WR�HQDEOH�
XV�WR�PHHW�DGGLWLRQDO�FRVW�SUHVVXUHV�DQG�LQFRPH�
VKRUWIDOOV�DULVLQJ�IURP�&RYLG-����7KH�ILUVW�URXQG�RI�
UHYHQXH�PRQLWRULQJ�IRU���������IRUHFDVWV�IXOO�XVH�RI�
WKLV�IXQGLQJ�DQG�UHVXOWV�LQ�D�SUHVVXUH�RI�����������
FRQVLGHUDEO\�ORZHU�WKDQ�WKDW�IRUHFDVW�LQ�UHFHQW�
\HDUV�DQG�DFKLHYDEOH�RQO\�WKURXJK�WKLV�DGGLWLRQDO�
IXQGLQJ�� 

7KH�ORFDO�JRYHUQPHQW�VHFWRU�DV�D�ZKROH�ZLOO�QHHG�
VLJQLILFDQW�DGGLWLRQDO�ILQDQFLDO�VXSSRUW�IURP�WKH�
JRYHUQPHQW�WR�RIIVHW�FRQWLQXHG�H[SHQGLWXUH�DQG�
LQFRPH�SUHVVXUHV�DULVLQJ�IURP�WKH�RQJRLQJ�
SDQGHPLF��:H�DZDLW�WKH�&KDQFHOORU¶V�$XWXPQ�
6WDWHPHQW�DQG�FRQWLQXH�WR�OREE\�JRYHUQPHQW�WR�
HQVXUH�ORFDO�DXWKRULWLHV�DUH�DGHTXDWHO\�VXSSRUWHG�
WR�WKURXJKRXW���������DQG�EH\RQG�� 

2XU�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�LV�LQ�
GHYHORSPHQW��ZLOO�EH�SUHVHQWHG�WR�&DELQHW�LQ�
6HSWHPEHU������DQG�ZLOO�VHW�RXW�RXU�NH\�
DVVXPSWLRQV�DQG�MXGJHPHQWV�DURXQG�GHPRJUDSKLF�
JURZWK��LQFUHDVLQJ�GHPDQG�IRU�VHUYLFHV��LQFRPH�
IURP�ORFDO�WD[DWLRQ�DQG�IHHV�DQG�FKDUJHV��DQG�
DURXQG�DQWLFLSDWHG�JRYHUQPHQW�IXQGLQJ�� 

 

7RWDO�LQYHVWPHQWV�PDQDJHG�LQ-KRXVH�DV�DW����
0DUFK������VWRRG�DW�����PLOOLRQ����������������P��
DQG�H[WHUQDOO\�PDQDJHG�RI������P��������P�LQ�
����������'XULQJ���������WKH�FRXQFLO�RSHUDWHG�D�
SUXGHQW�LQYHVWPHQW�VWUDWHJ\�ZLWK�LQYHVWPHQW�
SULRULWLHV�EHLQJ�VHFXULW\�ILUVW��OLTXLGLW\�VHFRQG�DQG�
WKHQ�UHWXUQ��)XQGV�DUH�LQYHVWHG�LQ�ORDQV�WR�RWKHU�8.�
ORFDO�DXWKRULWLHV��3URSHUW\�)XQGV�DQG�EDQN�
GHSRVLWV�� 

7KH�&RXQFLO�DOVR�KDG�������P�ORQJ-WHUP�ERUURZLQJ�
DV�DW����0DUFK����������0DUFK�������������P���
SULPDULO\�LQ�WKH�IRUP�RI�3:/%�DQG�PDUNHW�ORDQV��,Q�
DGGLWLRQ�VKRUW�WHUP�ERUURZLQJ�VWRRG�DW������P�DW����
0DUFK������������P�DW����0DUFK�������� 

7KH�&RXQFLO�DFKLHYHG�DQG�DYHUDJH�UHWXUQ�RI�������
RQ�LWV�FDVK�LQYHVWPHQWV��������LQ�����������,Q�
DGGLWLRQ�SURSHUW\�IXQG�LQYHVWPHQWV�\LHOGHG�DQ�
RYHUDOO�UHWXUQ�RI�������EDVHG�RQ�RULJLQDO�FRVW�
�������LQ�����������7KH�UHWXUQ�RQ�SURSHUW\�IXQGV�
FRPSULVHV�GLYLGHQGV�UHFHLYHG�DQG�WKH�FKDQJH�LQ�
WKH�FDSLWDO�YDOXH�RI�WKH�LQYHVWPHQWV� 

7KH�/HYHO�RI�:RUNLQJ�%DODQFHV�DQG�5HVHUYHV 

7KH�FRXQFLO¶V�ZRUNLQJ�EDODQFHV�VWRRG�DW��������P�
DV�DW����0DUFK��������������P�DW����0DUFK��������
7KH�LQFUHDVH�RI�MXVW�RYHU���P�UHODWHV�WR�WKH�
VWUDWHJ\�WR�LQFUHDVH�WKHVH�UHVHUYHV�WR�DVVLVW�ZLWK�
WKH�&RXQFLOV�ILQDQFLDO�UHVLOLHQFH�GXULQJ�GLIILFXOW�
WLPHV�� 

7KH�FRXQFLO�DOVR�KROGV�HDUPDUNHG�UHVHUYHV��NHSW�IRU�
VSHFLILF�W\SHV�RI�H[SHQGLWXUH�LQ�WKH�IXWXUH��7KH�WRWDO�
DPRXQW�RI�HDUPDUNHG�UHVHUYHV�KHOG�DV�DW����0DUFK�
�����LV��������P���������P�DW���VW�0DUFK������� 

)LQDQFLDO�RXWORRN� 

&RPPHQFLQJ�LQ�6XPPHU�������GXULQJ�IRUPXODWLRQ�
RI�WKH�07)6��DQG�FRQWLQXLQJ�WKURXJKRXW�WKH�
RYHUYLHZ�DQG�VFUXWLQ\�SURFHVV��RIILFHUV�ZRUNHG�
FORVHO\�ZLWK�SRUWIROLR�KROGHUV�WR�LGHQWLI\�VDYLQJV��
HIILFLHQFLHV�DQG�LQFRPH�JHQHUDWLQJ�PHDVXUHV�WR� 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�1
DUUDWLYH�5

HSRUW 

�� 

)LQDQFLDO�3HUIRUPDQFH��FRQWLQXHG� 

7KH�WDEOHV�DERYH�VKRZ�WKDW���������ZDV�D�ILQDQFLDOO\�GLIILFXOW�\HDU�ZLWK�DQ������FXW�LQ�/RFDO�*RYHUQPHQW�)LQDQFH�6HWWOHPHQW�DJDLQVW�WKH�FRPSDUDEOH�ILJXUH�IRU�
���������)XQGLQJ�IURP�WKH�/RFDO�*RYHUQPHQW�)LQDQFH�6HWWOHPHQW�KDV�EHHQ�LQFUHDVHG�E\������LQ���������ZLWK�WKH�LQWURGXFWLRQ�RI�WKH�%DVHOLQH�1HHG�)XQGLQJ� 

+RZ�WKH�$XWKRULW\
V�%XGJHW�KDV�&KDQJHG 
    
  �
��� �
��� 
%XGJHW�UHTXLUHPHQW�������� ��������   
&KDQJHV�LQ�IXQFWLRQ�DQG�IXQGLQJ ����   
$GMXVWHG�%DVH�%XGJHW   �������� 
,QIODWLRQ ������   
2WKHU�FRVW�SUHVVXUHV ������   
6HUYLFH�SUHVVXUHV �������   
(IILFLHQF\�DQG�RWKHU�VDYLQJV ��������   
    ������ 
%XGJHW�5HTXLUHPHQW��������   �������� 
)LQDQFHG�%\�     
1DWLRQDO�1RQ-'RPHVWLF�5DWHV��11'5��5HGLVWULEXWLRQ �������   
5HYHQXH�6XSSRUW�*UDQW��56*� ������   
2WKHU�6SHFLILF�*UDQW ��������   
&RXQFLO�7D[ ��������   
5HVHUYHV ����   
7RWDO   �������� 

6XPPDU\�RI�WKH�/RFDO�*RYHUQPHQW�)LQDQFH�6HWWOHPHQW�������� 
    )LQDO )LQDO &KDQJH 
    ������� ������� 
    �
��� �
��� �
��� � 
11'5�5HGLVWULEXWLRQ ������ ������ ������� ������� 
5HYHQXH�6XSSRUW�*UDQW�
%DVHOLQH�1HHG�)XQGLQJ � ����� ����� ������ 
7RWDO   ������ ������ ���� ������ 
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)LQDQFLDO�3HUIRUPDQFH��FRQWLQXHG� 

'XULQJ�WKH�\HDU��WKH�&RXQFLO�UHJXODUO\�UHYLHZHG�LWV�SHUIRUPDQFH�DJDLQVW�LWV�%XGJHW�5HTXLUHPHQW��ZLWK�WKHVH�UHSRUWV�DYDLODEOH�SXEOLFO\�IURP�WKH�ZZZ�PHGZD\�JRY�XN��
7KH�ILQDO�RXWWXUQ�SRVLWLRQ�IRU�WKH�\HDU�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ��WRJHWKHU�ZLWK�KRZ�WKLV�H[SHQGLWXUH�ZDV�ILQDQFHG� 

$PRXQWV�VKRZQ�DERYH�IRU�&RXQFLO�7D[�DQG�1RQ-'RPHVWLF�UDWHV�DUH�GHULYHG�IURP�WKH�&ROOHFWLRQ�)XQG��7KHVH�ILJXUHV�GLIIHU�IURP�WKH�DPRXQWV�VKRZQ�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�$FFRXQW�GXH�WR�WLPLQJ�GLIIHUHQFHV�LQ�WKH�UHFRJQLWLRQ�RI�VXUSOXVHV�DQG�GHILFLWV� 

)XOO�GHWDLOV��LQFOXGLQJ�QRWHV�RQ�LQGLYLGXDO�YDULDQFHV�ZLWKLQ�GLUHFWRUDWHV�FDQ�EH�IRXQG�ZLWKLQ�WKH�2XWWXUQ�5HSRUW�WKDW�ZDV�FRQVLGHUHG�DW�&DELQHW�RQ���-XQH������ 

'LUHFWRUDWH ([SHQGLWXUH ,QFRPH 1HW %XGJHW 9DULDWLRQ 

  �����
��� �
��� �
��� �
��� �
��� 
%XVLQHVV�6XSSRUW�'HSDUWPHQW �������� ��������� ������ ������ ������� 
&KLOGUHQ�	�$GXOW�6HUYLFHV��,QF��3XEOLF�+HDOWK� �������� �������� �������� �������� ������ 
5HJHQHUDWLRQ��&XOWXUH��(QYLURQPHQW�DQG�7UDQVIRUPDWLRQ �������� �������� ������� ������� ������� 
6XE-WRWDO�,QFOXGHG�LQ�&RVW�RI�6HUYLFHV�LQ�6WDWXWRU\�$FFRXQWV �������� ��������� �������� �������� ������ 
$PRXQWV�LQFOXGHG�ZLWKLQ�PDQDJHPHQW�DFFRXQWV�EXW�H[FOXGHG�
IURP�VHUYLFHV�ZLWKLQ�VWDWXWRU\�DFFRXQWV� 

          

,QYHVWPHQW�3URSHUWLHV��LQFOXGHG�LQ�%6'�LQ�0DQDJHPHQW�$FFRXQWV� �� ����� ����� ����� ��� 
6XE-WRWDO�LQFOXGHG�ZLWKLQ�%XVLQHVV�6XSSRUW�'HSDUWPHQW�LQ�
0DQDJHPHQW�$FFRXQWV�EXW�LQFOXGHG�ZLWKLQ�2WKHU�2SHUDWLQJ�
,QFRPH�DQG�H[SHQGLWXUH�ZLWKLQ�WKH�6WDWXWRU\�$FFRXQWV 

�� ����� ����� ����� ��� 

0HGZD\�1RUVH �� ����� ����� ����� ����� 
/HYLHV� ������ �� ������ ������ ��� 
,QWHUHVW�	�)LQDQFLQJ� ������ �� ������ ������� ������� 
6XE-WRWDO�2WKHU�2SHUDWLQJ�,QFRPH�DQG�([SHQGLWXUH�ZLWKLQ�WKH�
6WDWXWRU\�DFFRXQWV ������ ����� ������ ������� ������� 

5HSD\PHQW�RI�'HEW ������ �� ������ ������ �� 
'HSUHFLDWLRQ�&UHGLW �� �������� �������� �������� ��� 
$PRXQWV�LQFOXGHG�ZLWKLQ�,QWHUHVW�	�)LQDQFLQJ�LQ�0DQDJHPHQW�
$FFRXQWV�EXW�H[FOXGHG�IURP�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�
RI�6HUYLFHV�ZLWKLQ�WKH�6WDWXWRU\�$FFRXQWV 

������ �������� �������� �������� ��� 

            
7RWDO�0DQDJHPHQW�$FFRXQWV�9DULDQFH�DJDLQVW�%XGJHW�
5HTXLUHPHQW �������� ��������� �������� �������� ������� 

)XQGLQJ�-           
&RQWULEXWLRQ�IURP�5HVHUYHV �� ������ ������ ����� ������ 
5HYHQXH�6XSSRUW�*UDQW �� ������� ������� ������� �� 
&RYLG-���(PHUJHQF\�*UDQW �� ������� ������� ������� �� 
1RQ-'RPHVWLF�5DWHV�5HWHQWLRQ �� �������� �������� �������� ����� 
&RXQFLO�7D[ �� ��������� ��������� ��������� �� 
'HGLFDWHG�6FKRROV�*UDQW �� �������� �������� �������� �� 
2WKHU�6FKRRO�*UDQWV �� ������� ������� ������� �� 
2WKHU�6SHFLILF�*UDQWV �� ������� ������� ������� �� 
1HZ�+RPHV�%RQXV �� ������� ������� ������� �� 
3XEOLF�+HDOWK�*UDQW �� �������� �������� �������� �� 
7RWDO�)XQGLQJ �� ��������� ��������� ��������� ������ 
            

7RWDO�)XQGLQJ�DQG�([SHQGLWXUH�9DULDQFH �� �� � 
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&DSLWDO�%XGJHW�������� $SSURYHG� )RUHFDVW� 2XWWXUQ 9DULDWLRQ�WR� 6OLSSDJH�WR 

  �������� ������� ������� ������� �������� 
  �
��� �
��� �
��� �
��� �
��� 
'LUHFWRUDWH�6HUYLFH           
%XVLQHVV�6XSSRUW �������� ������� ������� ������� �������� 
&KLOGUHQ�DQG�$GXOWV��LQF��3XEOLF�+HDOWK� ������� ������ ������ ���� ������� 
5HJHQHUDWLRQ��&XOWXUH��(QYLURQPHQW�

�������� ������� ������� ������� �������� 
0HPEHU�3ULRULWLHV ���� ���� �� ����� ���� 
+RXVLQJ�5HYHQXH�$FFRXQW ������� ������ ������ ����� ������� 
7RWDO �������� ������� ������� ������ �������� 

)LQDQFLDO�3HUIRUPDQFH��FRQWLQXHG� 

+RXVLQJ�5HYHQXH�$FFRXQW 

7KH�+RXVLQJ�5HYHQXH�$FFRXQW��+5$��UHIOHFWV�WKH�
LQFRPH�DQG�H[SHQGLWXUH�UHODWHG�WR�WKH�SURYLVLRQ�RI�
KRXVLQJ�DFFRPPRGDWLRQ�E\�WKH�&RXQFLO�� 

&DSLWDO�([SHQGLWXUH 

&DSLWDO�([SHQGLWXUH�UHODWHV�WR�H[SHQGLWXUH�WR�
DFTXLUH��FRQVWUXFW��HQKDQFH�RU�UHSODFH�WDQJLEOH�QRQ-
FXUUHQW�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV�RU�PDMRU�
SLHFHV�RI�HTXLSPHQW�WKDW�ZLOO�EH�XVHG�WR�SURYLGH�
VHUYLFHV�RYHU�D�QXPEHU�RI�\HDUV�LQ�WKH�IRUP�RI�D�
FDSLWDO�SURJUDPPH�WR�DFKLHYH�WKH�FRXQFLO¶V�VWUDWHJLF�
REMHFWLYHV�DQG�SULRULWLHV�� 

,Q���������WKH�&RXQFLO�VSHQW��������P�RQ�*HQHUDO�
)XQG�DQG�������P�+RXVLQJ�5HYHQXH�$FFRXQW�
FDSLWDO�VFKHPHV��2I�WKLV���������P�RQ�WKH�FUHDWLRQ�
RI�QHZ�IL[HG�DVVHWV�RU�HQKDQFHPHQW�RI�H[LVWLQJ�
DVVHWV�XVHG�LQ�WKH�SURYLVLRQ�RI�VHUYLFHV�LQ�WKH�
0HGZD\�DUHD��0DMRU�VFKHPHV�FRPSOHWHG�LQFOXGHG�
WKH�SURYLVLRQ�RI�QHZ�FODVVURRPV��LPSURYHPHQWV�WR�
VFKRRO�LQIUDVWUXFWXUH��KLJKZD\V�LPSURYHPHQWV��
UHJHQHUDWLRQ�VFKHPHV��LPSURYHPHQWV�WR�WKH�
&RXQFLO
V�KRXVLQJ�VWRFN�DQG�EXLOGLQJ�RI�QHZ�KRXVLQJ�
VWRFN���7KH�UHPDLQGHU�RI�H[SHQGLWXUH�RI�������P�
UHODWHV�WR�³5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�
&DSLWDO�XQGHU�6WDWXWH´��VHH�1RWH����$FFRXQWLQJ�
3ROLFLHV�SDJH������ 

7KH�ILQDO�FDSLWDO�RXWWXUQ�SRVLWLRQ�IRU�WKH�\HDU�LV�
VKRZQ�LQ�WKH�WDEOH��VHH�ULJKW��WRJHWKHU�ZLWK�KRZ�WKLV�
H[SHQGLWXUH�ZDV�ILQDQFHG� 

%XGJHW�5HTXLUHPHQW� ([SHQGLWXUH ,QFRPH 1HW %XGJHW 9DULDWLRQ 
  �����
��� �
��� �
��� �
��� �
��� 

+RXVLQJ�5HYHQXH�$FFRXQW ������� �������� ����� ����� ����� 

7RWDO� )XQGLQJ� DQG� ([SHQGLWXUH� ������� �������� ����� ����� ����� 

)XQGLQJ�VRXUFH �
��� 
�ŽƌƌŽǁŝŶŐ�;ƐƵƉƉŽƌƚĞĚ�ĐĂƉŝƚĂů�ĞǆƉĞŶĚŝƚƵƌĞ�ĂŶĚ�ƵŶƐƵƉƉŽƌƚĞĚͿ ������� 
'ŽǀĞƌŶŵĞŶƚ�'ƌĂŶƚƐ�ĂŶĚ�KƚŚĞƌ��ŽŶƚƌŝďƵƟŽŶƐ ������� 
DĂũŽƌ�ZĞƉĂŝƌƐ�ĂŶĚ�KƚŚĞƌ��ŽŶƚƌŝďƵƟŽŶƐ ������ 
�ĂƉŝƚĂů�ZĞĐĞŝƉƚƐ ���� 
�ĞǀĞůŽƉĞƌ��ŽŶƚƌŝďƵƟŽŶƐ ������ 
ZĞǀĞŶƵĞ�ĂŶĚ�ZĞƐĞƌǀĞƐ ������ 
dŽƚĂů ������� 
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&RPPHQWDU\�RQ�)LQDQFLDO�6WDWHPHQWV� 

6WDWHPHQW�RI�$FFRXQWV� 

7KH�6WDWHPHQW�RI�$FFRXQWV�LQFOXGHV�WKH�ILQDQFLDO�
VWDWHPHQWV�RI�WKH�$XWKRULW\��WKH�6WDWHPHQW�RI�
UHVSRQVLELOLWLHV�WR�SUHSDUH�WKH�6WDWHPHQW�RI�
$FFRXQWV�DQG�WKH�LQGHSHQGHQW�DXGLWRU¶V�RSLQLRQ�RQ�
WKH�ILQDQFLDO�VWDWHPHQWV� 

6WDWHPHQW�RI�UHVSRQVLELOLWLHV 

7KLV�6WDWHPHQW�VHWV�RXW�WKH�UHVSRQVLELOLWLHV�RI�WKH�
$XWKRULW\�DQG�WKH�&KLHI�)LQDQFH�2IILFHU�LQ�UHVSHFW�RI�
WKH�SURSHU�DGPLQLVWUDWLRQ�RI�WKH�ILQDQFLDO�DIIDLUV�RI�
WKH�$XWKRULW\�DQG�IRU�WKH�SUHSDUDWLRQ�RI�WKH�
6WDWHPHQW�RI�$FFRXQWV��7KH�&KLHI�)LQDQFH�2IILFHU�
KDV�WR�FHUWLI\�WKDW�WKH�DFFRXQWV�SUHVHQW�D�µWUXH�DQG�
IDLU¶�YLHZ�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�$XWKRULW\�DV�
DW����0DUFK������DQG�LWV�LQFRPH�DQG�H[SHQGLWXUH�
IRU�WKH�\HDU� 

$QQXDO�*RYHUQDQFH�6WDWHPHQW 

7KH�$XWKRULW\�LV�UHTXLUHG�WR�FDUU\�RXW�DQ�DQQXDO�
UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�
FRQWURO�DQG�WR�LQFOXGH�D�UHSRUW�DFFRPSDQ\LQJ�WKH�
6WDWHPHQW�RI�$FFRXQWV��7KLV�6WDWHPHQW�H[SODLQV�
KRZ�WKH�$XWKRULW\�KDV�FRPSOLHG�ZLWK�WKH�
&,3)$�
62/$&(�'HOLYHULQJ�*RRG�*RYHUQDQFH
�)UDPHZRUN�
GXULQJ�WKH�\HDU�DQG�XS�WR�WKH�GDWH�RI�WKH�DSSURYDO�
IRU�SXEOLFDWLRQ�RI�WKH�6WDWHPHQW�RI�$FFRXQWV��7KH�
$QQXDO�*RYHUQDQFH�6WDWHPHQW�LV�VHW�RXW�RQ�SDJHV�
���WR���� 

 

 

,QGHSHQGHQW�DXGLWRU¶V�UHSRUW 

7KH�LQGHSHQGHQW�DXGLWRU�LV�UHTXLUHG�WR�SXEOLVK�DQ�
RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�WR�ZKHWKHU�
WKH\�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�
SRVLWLRQ�DQG�WKH�H[SHQGLWXUH�DQG�LQFRPH�RI�WKH�
$XWKRULW\�IRU�WKH�\HDU�LQ�TXHVWLRQ��7KH�$XGLWRU�DOVR�
KDV�D�UHVSRQVLELOLW\�WR�VDWLVI\�KLPVHOI�KHUVHOI�WKDW�
WKH�$XWKRULW\�KDV�SXW�LQ�SODFH�SURSHU�DUUDQJHPHQWV�
WR�VHFXUH�HFRQRP\��HIILFLHQF\�DQG�HIIHFWLYHQHVV�LQ�
LWV�XVH�RI�UHVRXUFHV�E\�UHYLHZ�DQG�H[DPLQDWLRQ�RI�
WKH�$XWKRULW\¶V�FRUSRUDWH�SHUIRUPDQFH�PDQDJHPHQW�
DQG�ILQDQFLDO�PDQDJHPHQW�DUUDQJHPHQWV�DJDLQVW�
FULWHULD�VSHFLILHG� 

&RUH�)LQDQFLDO�VWDWHPHQWV�DQG�QRWHV 

7KH�ILQDQFLDO�VWDWHPHQWV�FRPSULVH�WKH�FRUH�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\�
�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��
%DODQFH�6KHHW�DQG�&DVK�)ORZ�6WDWHPHQW���WKH�
QRWHV�WR�WKH�FRUH�ILQDQFLDO�VWDWHPHQWV��WKH�
DFFRXQWLQJ�SROLFLHV�DQG�VXSSOHPHQWDU\�
LQIRUPDWLRQ���DQG�VXSSOHPHQWDU\�LQIRUPDWLRQ�
UHTXLUHG�E\�SURSHU�SUDFWLFHV��+RXVLQJ�5HYHQXH�
$FFRXQW�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��
0RYHPHQW�RQ�+RXVLQJ�5HYHQXH�$FFRXQW�
6WDWHPHQW�DQG�&ROOHFWLRQ�)XQG�� 

7KH�FRUH�VWDWHPHQWV�DUH�VHW�RXW�RQ�SDJHV����WR���� 

&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW� 

7KLV�6WDWHPHQW�VKRZV�WKH�DFFRXQWLQJ�FRVW�LQ�WKH�
\HDU�RI�SURYLGLQJ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV��UDWKHU�
WKDQ�WKH�DPRXQW�WR�EH�IXQGHG�IURP�WD[DWLRQ�� 

$XWKRULWLHV�UDLVH�WD[DWLRQ�WR�FRYHU�H[SHQGLWXUH�LQ�
DFFRUGDQFH�ZLWK�UHJXODWLRQV��WKLV�PD\�EH�GLIIHUHQW�
IURP�WKH�DFFRXQWLQJ�FRVW��7KH�WD[DWLRQ�SRVLWLRQ�LV�
VKRZQ�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

 

0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW 

7KLV�6WDWHPHQW�VKRZV�WKH�PRYHPHQW�LQ�WKH�\HDU�RQ�
WKH�GLIIHUHQW�UHVHUYHV�KHOG�E\�WKH�$XWKRULW\��
DQDO\VHG�LQWR�µXVDEOH�UHVHUYHV¶��L�H��WKRVH�WKDW�FDQ�
EH�DSSOLHG�WR�IXQG�H[SHQGLWXUH�RU�UHGXFH�ORFDO�
WD[DWLRQ�VXEMHFW�WR�WKH�QHHG�WR�PDLQWDLQ�D�SUXGHQW�
OHYHO�RI�UHVHUYHV�DQG�DQ\�VWDWXWRU\�OLPLWDWLRQV�RQ�
WKHLU�XVH��IRU�H[DPSOH�WKH�FDSLWDO�UHFHLSWV�UHVHUYH�
WKDW�PD\�RQO\�EH�XVHG�WR�IXQG�FDSLWDO�H[SHQGLWXUH�RU�
UHSD\�GHEW��DQG�XQXVDEOH�UHVHUYHV�L�H��WKRVH�WKDW�
WKH�$XWKRULW\�LV�QRW�DEOH�WR�XVH�WR�SURYLGH�VHUYLFHV��
7KLV�FDWHJRU\�RI�UHVHUYHV�LQFOXGHV�UHVHUYHV�WKDW�
KROG�XQUHDOLVHG�JDLQV�DQG�ORVVHV��IRU�H[DPSOH�WKH�
UHYDOXDWLRQ�UHVHUYH���ZKHUH�DPRXQWV�ZRXOG�RQO\�
EHFRPH�DYDLODEOH�WR�SURYLGH�VHUYLFHV�LI�WKH�DVVHWV�
DUH�VROG��DQG�UHVHUYHV�WKDW�KROG�WLPLQJ�GLIIHUHQFHV�
VKRZQ�LQ�WKH�µDGMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�
EDVLV�DQG�IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV¶�OLQH��7KH�
WRWDO�FRPSUHKHQVLYH�LQFRPH�DQG�H[SHQGLWXUH�OLQH�
VKRZV�WKH�WUXH�HFRQRPLF�FRVW�RI�SURYLGLQJ�WKH�
$XWKRULW\¶V�VHUYLFHV��PRUH�GHWDLOV�RI�ZKLFK�DUH�
VKRZQ�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��7KHVH�DUH�GLIIHUHQW�IURP�
WKH�VWDWXWRU\�DPRXQWV�UHTXLUHG�WR�EH�FKDUJHG�WR�WKH�
*HQHUDO�)XQG�EDODQFH�DQG�+RXVLQJ�5HYHQXH�
$FFRXQW�IRU�&RXQFLO�7D[�VHWWLQJ�DQG�GZHOOLQJ�UHQW�
VHWWLQJ�SXUSRVHV��7KH�QHW�LQFUHDVH���GHFUHDVH� 
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EHIRUH�WUDQVIHUV�WR�HDUPDUNHG�UHVHUYHV�OLQH�VKRZV�
WKH�VWDWXWRU\�*HQHUDO�)XQG�EDODQFH�DQG�+RXVLQJ�
5HYHQXH�$FFRXQW�EDODQFH�EHIRUH�DQ\�GLVFUHWLRQDU\�
WUDQVIHUV�WR�RU�IURP�HDUPDUNHG�UHVHUYHV�XQGHUWDNHQ�
E\�WKH�$XWKRULW\� 

%DODQFH�6KHHW 

7KH�%DODQFH�6KHHW�VKRZV�WKH�YDOXH�DV�DW�WKH�HQG�
RI�WKH�DFFRXQWLQJ�SHULRG�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�
UHFRJQLVHG�E\�WKH�$XWKRULW\��7KH�QHW�DVVHWV�RI�WKH�
$XWKRULW\��DVVHWV�OHVV�OLDELOLWLHV��DUH�PDWFKHG�E\�WKH�
UHVHUYHV�KHOG�E\�WKH�$XWKRULW\� 

&DVK�)ORZ�6WDWHPHQW 

7KH�&DVK�)ORZ�6WDWHPHQW�VKRZV�WKH�FKDQJHV�LQ�
FDVK�DQG�FDVK�HTXLYDOHQWV�RI�WKH�$XWKRULW\�GXULQJ�
WKH�UHSRUWLQJ�SHULRG��7KH�6WDWHPHQW�VKRZV�KRZ�WKH�
$XWKRULW\�JHQHUDWHV�DQG�XVHV�FDVK�DQG�FDVK�
HTXLYDOHQWV�E\�FODVVLI\LQJ�FDVK�IORZV�DV�RSHUDWLQJ��
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��7KH�DPRXQW�RI�QHW�
FDVK�IORZV�DULVLQJ�IURP�RSHUDWLQJ�DFWLYLWLHV�LV�D�NH\�
LQGLFDWRU�RI�WKH�H[WHQW�WR�ZKLFK�WKH�RSHUDWLRQV�RI�WKH�
$XWKRULW\�DUH�IXQGHG�E\�ZD\�RI�WD[DWLRQ�DQG�JUDQW�
LQFRPH�RU�IURP�WKH�UHFLSLHQWV�RI�VHUYLFHV�SURYLGHG�
E\�WKH�$XWKRULW\��,QYHVWLQJ�DFWLYLWLHV�UHSUHVHQW�WKH�
H[WHQW�WR�ZKLFK�FDVK�RXWIORZV�KDYH�EHHQ�PDGH�IRU�
UHVRXUFHV�ZKLFK�DUH�LQWHQGHG�WR�FRQWULEXWH�WR�WKH�
$XWKRULW\¶V�IXWXUH�VHUYLFH�GHOLYHU\��&DVK�IORZV�
DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV�DUH�XVHIXO�LQ�
SUHGLFWLQJ�FODLPV�RQ�IXWXUH�FDVK�IORZV�E\�SURYLGHUV�
RI�FDSLWDO��L�H��ERUURZLQJ��WR�WKH�$XWKRULW\� 

 

1RWHV�WR�WKH�SULQFLSDO�ILQDQFLDO�
VWDWHPHQWV� 

7KH�QRWHV�WR�WKH�SULQFLSDO�ILQDQFLDO�VWDWHPHQWV�
SUHVHQW�LQIRUPDWLRQ�DERXW�WKH�EDVLV�RI�SUHSDUDWLRQ�
RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�VSHFLILF�
DFFRXQWLQJ�SROLFLHV�XVHG��GLVFORVH�DGGLWLRQDO�
LQIRUPDWLRQ�UHTXLUHG�E\�WKH�&RGH�WKDW�LV�QRW�
SUHVHQWHG�HOVHZKHUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
DQG�SURYLGH�LQIRUPDWLRQ�WKDW�LV�QRW�SUHVHQWHG�
HOVHZKHUH�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��EXW�LV�
UHOHYDQW�WR�DQ�XQGHUVWDQGLQJ�RI�DQ\�RI�WKHP��7KHVH�
QRWHV�DUH�VHW�RXW�RQ�SDJHV����WR����� 

7KH�VXSSOHPHQWDU\�ILQDQFLDO�VWDWHPHQWV�DUH�VHW�RXW�
RQ�SDJHV�����WR�����DQG�DUH�SUHVHQWHG�DV�IROORZV� 

+RXVLQJ�5HYHQXH�$FFRXQW��+5$��
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

7KH�+5$�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
VKRZV�WKH�DFFRXQWLQJ�FRVW�LQ�WKH�\HDU�RI�SURYLGLQJ�
KRXVLQJ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV��UDWKHU�WKDQ�WKH�
DPRXQW�WR�EH�IXQGHG�IURP�UHQWV�DQG�JRYHUQPHQW�
JUDQWV��$XWKRULWLHV�FKDUJH�UHQWV�WR�FRYHU�
H[SHQGLWXUH�LQ�DFFRUGDQFH�ZLWK�UHJXODWLRQV��WKLV�
PD\�EH�GLIIHUHQW�IURP�WKH�DFFRXQWLQJ�FRVW��7KH�
LQFUHDVH�RU�GHFUHDVH�LQ�WKH�\HDU��RQ�WKH�EDVLV�RI�
ZKLFK�UHQWV�DUH�UDLVHG��LV�VKRZQ�LQ�WKH�0RYHPHQW�
RQ�WKH�+5$�6WDWHPHQW� 

0RYHPHQW�RQ�WKH�+RXVLQJ�5HYHQXH�
$FFRXQW�6WDWHPHQW� 

7KLV�VWDWHPHQW�VKRZV�KRZ�WKH�+5$�,QFRPH�DQG�
([SHQGLWXUH�$FFRXQW�VXUSOXV�RU�GHILFLW�IRU�WKH�\HDU�
UHFRQFLOHV�WR�WKH�PRYHPHQW�RQ�WKH�+RXVLQJ�
5HYHQXH�$FFRXQW�%DODQFH�IRU�WKH�\HDU�HQG� 

&ROOHFWLRQ�)XQG 

7KH�&ROOHFWLRQ�)XQG�LV�DQ�DJHQW¶V�VWDWHPHQW�WKDW�
UHIOHFWV�WKH�VWDWXWRU\�REOLJDWLRQ�IRU�ELOOLQJ�DXWKRULWLHV�
WR�PDLQWDLQ�D�VHSDUDWH�&ROOHFWLRQ�)XQG��7KH�
6WDWHPHQW�VKRZV�WKH�WUDQVDFWLRQV�RI�WKH�ELOOLQJ�
DXWKRULW\�LQ�UHODWLRQ�WR�WKH�FROOHFWLRQ�IURP�WD[SD\HUV�
DQG�GLVWULEXWLRQ�WR�ORFDO�DXWKRULWLHV�DQG�WKH�
*RYHUQPHQW�RI�&RXQFLO�7D[�DQG�QRQ-GRPHVWLF�
UDWHV� 

*ORVVDU\ 

$�JORVVDU\�RI�WHUPV�KDV�EHHQ�LQFOXGHG�LQ�WKLV�
GRFXPHQW�WR�H[SODLQ�VRPH�RI�WKH�WHFKQLFDO�
DFFRXQWLQJ�ODQJXDJH�XVHG�WR�DVVLVW�WKH�UHDGHU�DQG�
LV�VHW�RXW�RQ�SDJHV�����WR������ 

&RPPHQWDU\�RQ�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG� 



6HFWLRQ�% 

$QQXDO�*RYHUQDQFH�6WDWHPHQW 

6W�*HRUJHV�&HQWUH��&KDWKDP 
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���6FRSH�RI�5HVSRQVLELOLW\ 

0HGZD\�&RXQFLO�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�LWV�EXVLQHVV�LV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�ODZ�DQG�SURSHU�VWDQGDUGV��WKDW�SXEOLF�PRQH\�LV�VDIHJXDUGHG�DQG�
SURSHUO\�DFFRXQWHG�IRU��DQG�XVHG�HFRQRPLFDOO\��HIILFLHQWO\�DQG�HIIHFWLYHO\��7KH�&RXQFLO�DOVR�KDV�D�GXW\�XQGHU�WKH�/RFDO�*RYHUQPHQW�$FW������WR�PDNH�
DUUDQJHPHQWV�WR�VHFXUH�FRQWLQXRXV�LPSURYHPHQW�LQ�WKH�ZD\�LQ�ZKLFK�LWV�IXQFWLRQV�DUH�H[HUFLVHG��KDYLQJ�D�UHJDUG�WR�D�FRPELQDWLRQ�RI�HFRQRP\��HIILFLHQF\�DQG�
HIIHFWLYHQHVV�� 

,Q�GLVFKDUJLQJ�WKLV�RYHUDOO�UHVSRQVLELOLW\��WKH�&RXQFLO�LV�UHVSRQVLEOH�IRU�SXWWLQJ�LQ�SODFH�SURSHU�DUUDQJHPHQWV�IRU�WKH�JRYHUQDQFH�RI�LWV�DIIDLUV��IDFLOLWDWLQJ�WKH�
HIIHFWLYH�H[HUFLVH�RI�LWV�IXQFWLRQV��ZKLFK�LQFOXGHV�DUUDQJHPHQWV�IRU�WKH�PDQDJHPHQW�RI�ULVN�� 

,Q�������&,3)$�DQG�WKH�6RFLHW\�RI�/RFDO�$XWKRULW\�&KLHI�([HFXWLYHV��62/$&(��SXEOLVKHG�D�UHYLVHG�µ'HOLYHULQJ�*RRG�*RYHUQDQFH¶�IUDPHZRUN�WKDW�³GHILQHV�WKH�
SULQFLSOHV�WKDW�VKRXOG�XQGHUSLQ�WKH�JRYHUQDQFH�RI�HDFK�ORFDO�JRYHUQPHQW�RUJDQLVDWLRQ´��7KH�&RXQFLO�DSSURYHG�D�ORFDO�FRGH�RI�FRUSRUDWH�JRYHUQDQFH�EDVHG�RQ�WKH�
RULJLQDO�JXLGDQFH�DW�LWV�PHHWLQJ�RQ����1RYHPEHU�������7KLV�$QQXDO�*RYHUQDQFH�6WDWHPHQW�IRU���������KDV�EHHQ�SUHSDUHG�LQ�OLQH�ZLWK�WKH�UHYLVHG�FRGH�RI�
FRUSRUDWH�JRYHUQDQFH�DQG�WKH������IUDPHZRUN�� 

&RUSRUDWH�JRYHUQDQFH�LV�RYHUVHHQ�E\�WKH�$XGLW�&RPPLWWHH�HDFK�\HDU�ZKHQ�LW�UHYLHZV�WKLV�VWDWHPHQW��XQGHU�GHOHJDWLRQ�IURP�WKH�IXOO�&RXQFLO��7KH�RSHUDWLRQDO�
HOHPHQWV�RI�WKH�&RXQFLO¶V�JRYHUQDQFH�IUDPHZRUN�DUH�WKH�UHVSRQVLELOLW\�RI�WKH�&KLHI�)LQDQFH�2IILFHU�DQG�WKH�0RQLWRULQJ�2IILFHU�ZLWKLQ�WKHLU�VWDWXWRU\�UROHV��&DELQHW�
DV�WKH�([HFXWLYH�DOVR�SOD\V�D�VLJQLILFDQW�UROH�LQ�HQVXULQJ�WKDW�GHFLVLRQ�PDNLQJ�DQG�SROLF\�VHWWLQJ�LV�XQGHUWDNHQ�DSSURSULDWHO\�� 

7KLV�VWDWHPHQW�H[SODLQV�KRZ�WKH�&RXQFLO�KDV�FRPSOLHG�ZLWK�WKH�FRGH�DQG�DOVR�PHHWV�WKH�UHTXLUHPHQWV�RI�5HJXODWLRQ�����E��RI�WKH�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
�����LQ�UHODWLRQ�WR�WKH�SXEOLFDWLRQ�RI�D�JRYHUQDQFH�VWDWHPHQW�� 

$FFRXQW�KDV�EHHQ�WDNHQ�RI�WKH���$SULO������&,3)$�%HWWHU�*RYHUQDQFH�)RUXP�EULHILQJ�SDSHU��DQG�UHIHUHQFHV�DUH�PDGH�WKURXJKRXW�WR�WKH�LPSDFW�RI�WKH�&RYLG-���
SDQGHPLF�RQ�WKH�&RXQFLO��ZKLFK�VWDUWHG�WRZDUGV�WKH�HQG�RI�WKH�SHULRG��WKLV�VWDWHPHQW�UHODWHV�WR�� 

���7KH�SXUSRVH�RI�WKH�JRYHUQDQFH�IUDPHZRUN 

7KH�JRYHUQDQFH�IUDPHZRUN�FRPSULVHV�WKH�FXOWXUH�DQG�YDOXHV��V\VWHPV�DQG�SURFHVVHV��E\�ZKLFK�WKH�DXWKRULW\�LV�GLUHFWHG�DQG�FRQWUROOHG�DQG�LWV�DFWLYLWLHV�WKURXJK�
ZKLFK�LW�DFFRXQWV�WR��HQJDJHV�ZLWK�DQG�OHDGV�WKH�FRPPXQLW\��,W�HQDEOHV�WKH�DXWKRULW\�WR�PRQLWRU�WKH�DFKLHYHPHQW�RI�LWV�VWUDWHJLF�REMHFWLYHV�DQG�WR�FRQVLGHU�ZKHWKHU�
WKRVH�REMHFWLYHV�KDYH�OHG�WR�WKH�GHOLYHU\�RI�DSSURSULDWH��FRVW�HIIHFWLYH�VHUYLFHV� 

7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�D�VLJQLILFDQW�SDUW�RI�WKH�IUDPHZRUN�DQG�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�OHYHO��,W�FDQQRW�HOLPLQDWH�DOO�ULVN�RI�IDLOXUH�WR�
DFKLHYH�SROLFLHV��DLPV�DQG�REMHFWLYHV�DQG�FDQ�WKHUHIRUH�RQO\�SURYLGH�UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�RI�HIIHFWLYHQHVV��7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�
EDVHG�RQ�DQ�RQ-JRLQJ�SURFHVV�GHVLJQHG�WR�LGHQWLI\�DQG�SULRULWLVH�WKH�ULVNV�WR�WKH�DFKLHYHPHQW�RI�WKH�&RXQFLO¶V�SROLFLHV��DLPV�DQG�REMHFWLYHV��WR�HYDOXDWH�WKH�
OLNHOLKRRG�RI�WKRVH�ULVNV�EHLQJ�UHDOLVHG��DQG�WR�PDQDJH�WKHP�HIILFLHQWO\��HIIHFWLYHO\�DQG�HFRQRPLFDOO\� 
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0HGZD\�&RXQFLO�KDV�UHVSRQVLELOLW\�IRU�FRQGXFWLQJ�DQ�DQQXDO�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�LWV�JRYHUQDQFH�IUDPHZRUN��LQFOXGLQJ�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO��7KH�
UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�LQIRUPHG�E\�WKH�ZRUN�RI�WKH�H[HFXWLYH�PDQDJHUV�ZLWKLQ�WKH�FRXQFLO�ZKR�KDYH�UHVSRQVLELOLW\�IRU�WKH�
GHYHORSPHQW�DQG�PDLQWHQDQFH�RI�WKH�JRYHUQDQFH�HQYLURQPHQW��WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG¶V�DQQXDO�UHSRUW�DQG�DOVR�E\�FRPPHQWV�PDGH�E\�WKH�H[WHUQDO�
DXGLWRUV�DQG�RWKHU�UHYLHZ�DJHQFLHV�DQG�LQVSHFWRUDWHV� 

,Q�PDLQWDLQLQJ�DQG�UHYLHZLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�JRYHUQDQFH�IUDPHZRUN��WKH�UHYLHZ�KDV�FRQVLGHUHG�WKH�IROORZLQJ� 

· 7KH�FRUSRUDWH�DQG�EXVLQHVV�SODQQLQJ�SURFHVVHV�RI�WKH�FRXQFLO� 

· 7KH�FRUSRUDWH�SHUIRUPDQFH�PDQDJHPHQW�IUDPHZRUN�DQG�WKH�FRUSRUDWH�SHUIRUPDQFH�UHSRUWLQJ�SURFHVVHV�RI�WKH�FRXQFLO� 

· 5HYLHZV�FDUULHG�RXW�E\�,QWHUQDO�$XGLW��([WHUQDO�$XGLW�DQG�RWKHU�UHYLHZ�ERGLHV��ZKLFK�JHQHUDWH�UHSRUWV�FRPPHQWLQJ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�V\VWHPV�RI�
LQWHUQDO�FRQWURO�HPSOR\HG�E\�WKH�FRXQFLO� 

· 7KH�FRQVLGHUDWLRQ�RI�([WHUQDO�$XGLW�UHSRUWV�E\�WKH�$XGLW�&RPPLWWHH� 

· 7KH�RSLQLRQ�RQ�WKH�RYHUDOO�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�FRXQFLO¶V�RYHUDOO�FRQWURO�HQYLURQPHQW�IURP�WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG� 

7KH�GHWDLOHG�UHVXOWV�RI�WKH�UHYLHZ�KDYH�EHHQ�FRQVLGHUHG�E\�WKH�&RXQFLO¶V�&RUSRUDWH�0DQDJHPHQW�7HDP�LQ�DGYDQFH�RI�WKHLU�HQGRUVHPHQW�RI�WKLV�$QQXDO�
*RYHUQDQFH�6WDWHPHQW��DVVXUDQFHV�KDYH�EHHQ�SURYLGHG�E\�PHPEHUV�RI�WKH�&RUSRUDWH�0DQDJHPHQW�7HDP�WKDW�NH\�HOHPHQWV�RI�WKH�FRQWURO�IUDPHZRUN�ZHUH�LQ�
SODFH�GXULQJ�WKH�\HDU�LQ�WKHLU�GLYLVLRQV�DQG�FRQWURO�ZHDNQHVVHV�ZHUH�LGHQWLILHG�DQG�DGGUHVVHG� 

7KH�IROORZLQJ�VHFWLRQ�RI�WKH�VWDWHPHQW�VXPPDULVHV�WKH�UHVXOWV�RI�WKLV�UHYLHZ��SUHVHQWLQJ�WKH�JRYHUQDQFH�IUDPHZRUN�WKDW�KDV�EHHQ�LQ�SODFH�DW�0HGZD\�&RXQFLO�IRU�
WKH�\HDU�HQGHG����0DUFK������DQG�XS�WR�WKH�GDWH�RI�DSSURYDO�RI�WKLV�6WDWHPHQW� 

���5HYLHZ�RI�HIIHFWLYHQHVV�RI�WKH�JRYHUQDQFH�IUDPHZRUN 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�$��³%HKDYLQJ�ZLWK�
LQWHJULW\��GHPRQVWUDWLQJ�VWURQJ�
FRPPLWPHQW�WR�HWKLFDO�YDOXHV�DQG�
UHVSHFWLQJ�WKH�UXOH�RI�ODZ´ 

7KH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�HOHFWHG�PHPEHUV�DQG�RIILFHUV�DQG�WKH�SURFHVVHV�WR�JRYHUQ�WKH�FRQGXFW�RI�WKH�&RXQFLO¶V�
EXVLQHVV�DUH�GHILQHG�LQ�WKH�&RQVWLWXWLRQ��&RQWUDFW�6WDQGLQJ�2UGHUV�DQG�)LQDQFLDO�5HJXODWLRQV��WKH�0RQLWRULQJ�2IILFHU�LV�
UHVSRQVLEOH�IRU�UHYLHZLQJ�DQG�XSGDWLQJ�WKHVH�DV�UHTXLUHG�� 

&RGHV�RI�FRQGXFW�DUH�LQ�SODFH�IRU��DQG�GHILQH�WKH�KLJK�HWKLFDO�YDOXHV�DQG�VWDQGDUGV�RI�EHKDYLRXU�H[SHFWHG�IURP��HOHFWHG�
PHPEHUV�DQG�RIILFHUV�WR�PDNH�VXUH�WKDW�SXEOLF�EXVLQHVV�LV�FRQGXFWHG�ZLWK�IDLUQHVV�DQG�LQWHJULW\� 

7KH�0RQLWRULQJ�2IILFHU�LV�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DJUHHG�SURFHGXUHV�DUH�IROORZHG�DQG�WKDW�DOO�DSSOLFDEOH�VWDWXWHV�
DQG�UHJXODWLRQV�DUH�FRPSOLHG�ZLWK��7KH�&RXQFLOORU�&RQGXFW�&RPPLWWHH�LV�UHJXODUO\�XSGDWHG�RQ�FRPSOLDQFH�ZLWK�WKH�&RGH�
RI�&RQGXFW� 

7KH�RXWFRPH�RI�FRPSODLQWV�PDGH�XQGHU�WKH�ZKLVWOH�EORZLQJ�SROLF\�DUH�UHSRUWHG�WR�WKH�$XGLW�&RPPLWWHH�RQ�DQ�DQQXDO�
EDVLV��LQ�RUGHU�WKDW�WKH\�FDQ�NHHS�WKHP�XQGHU�UHYLHZ� 

7KH�&RXQFLO�VHHNV�IHHGEDFN�IURP�WKH�SXEOLF�WKURXJK�LWV�FRPSODLQWV�DQG�FRPPHQWV�SURFHGXUHV�DQG�UHVSRQGV�WR�WKH�
RXWFRPHV��DV�DSSURSULDWH�� 

3ULQFLSOH�%��³(QVXULQJ�RSHQQHVV�
DQG�FRPSUHKHQVLYH�VWDNHKROGHU�
HQJDJHPHQW´� 

&RXQFLO�PHHWLQJV�DUH�KHOG�LQ�SXEOLF�XQOHVV�WKHUH�DUH�JRRG�UHDVRQV�IRU�QRW�GRLQJ�VR�RQ�WKH�JURXQGV�RI�FRQVLGHULQJ�
³H[HPSW´�LQIRUPDWLRQ�ZLWKLQ�WKH�PHDQLQJ�RI�WKH�/RFDO�*RYHUQPHQW�$FW�������6FKHGXOH���$� 

8QOHVV�FRQILGHQWLDO��GHFLVLRQV�PDGH�E\�&RXQFLO��WKH�&DELQHW�RU�RWKHU�&RPPLWWHHV�DUH�GRFXPHQWHG�LQ�WKH�SXEOLF�GRPDLQ��
$OO�GHFLVLRQV�DUH�H[SOLFLW�DERXW�WKH�FULWHULD��UDWLRQDOH�DQG�FRQVLGHUDWLRQV�XVHG��7KH�LPSDFW�DQG�FRQVHTXHQFHV�RI�DOO�
GHFLVLRQV�DUH�FOHDUO\�VHW�RXW� 

7KH�&RXQFLO�VHHNV�FRPPXQLW\�YLHZV�RQ�D�ZLGH�UDQJH�RI�LVVXHV�DQG�XQGHUWDNHV�UHJXODU�FRQVXOWDWLRQ�DQG�HQJDJHPHQW�ZLWK�
FLWL]HQV�DQG�VHUYLFH�XVHUV�� 

'XULQJ�WKH�&RYLG-���3DQGHPLF��YLUWXDO�PHHWLQJV�KDYH�EHHQ�KHOG�WR�FRQGXFW�&RXQFLO�EXVLQHVV�DQG�ZKHUH�QHFHVVDU\�
XUJHQW�GHFLVLRQV�DOORZHG�IRU�LQ�WKH�&RQVWLWXWLRQ�KDYH�EHHQ�WDNHQ�E\�WKH�/HDGHU�DQG�RU�&KLHI�([HFXWLYH��ZKLFK�KDYH�WKHQ�
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�&��³'HILQLQJ�RXWFRPHV�
LQ�WHUPV�RI�VXVWDLQDEOH�HFRQRPLF��
VRFLDO�DQG�HQYLURQPHQWDO�
EHQHILWV´ 

7KH�&RXQFLO�ZRUNV�ZLWK�LWV�SDUWQHUV�WR�VHW�WKH�YLVLRQ�DQG�SULRULWLHV�IRU�WKH�DUHD��7KH�&RXQFLO�PDQDJHV�D�SURFHVV�RI�
EULQJLQJ�WRJHWKHU�SHUIRUPDQFH�GDWD��GHPRJUDSKLF�LQIRUPDWLRQ�DQG�FRQVXOWDWLRQ�ILQGLQJV�WR�GHWHUPLQH�NH\�VKDUHG�
SULRULWLHV� 

,Q������WKH�&RXQFLO�UHYLHZHG�WKH�&RXQFLO�3ODQ��������-���������LWV�FRUSRUDWH�EXVLQHVV�SODQ��WR�DQ�DOLJQHG�WLPHWDEOH�ZLWK�
WKH�UHVRXUFHV�VWUDWHJ\�DQG�EXGJHW��,Q�)HEUXDU\������WKH�FRXQFLO�UHIUHVKHG�WKH�&RXQFLO�3ODQ�SHUIRUPDQFH�LQGLFDWRUV��7KH�
3ODQ�IRUPV�DQ�HVVHQWLDO�SDUW�RI�WKH�&RXQFLO
V�JRYHUQDQFH�IUDPHZRUN��VHWWLQJ�RXW�WKH�FRXQFLO
V�SULRULWLHV�DQG�WKH�PHDVXUHV�
DJDLQVW�ZKLFK�VXFFHVV�ZLOO�EH�MXGJHG� 

$OO�UHSRUWV�WR�WKH�&RXQFLO�RU�&DELQHW�DUH�FKHFNHG�E\�WKH�&KLHI�)LQDQFH�2IILFHU��WKH�VHFWLRQ�����2IILFHU��DQG�WKH�&KLHI�
/HJDO�2IILFHU��WKH�0RQLWRULQJ�2IILFHU��IRU�ILQDQFLDO�DQG�OHJDO�LPSOLFDWLRQV��7KH�&RXQFLO�KDV�EHHQ�ULJRURXV�DQG�WUDQVSDUHQW�
DERXW�KRZ�GHFLVLRQV�DUH�WDNHQ�DQG�UHFRUGHG��&DELQHW�UHSRUWV�LQFOXGH�D�PDQGDWRU\�SDUDJUDSK�RQ�ULVN�WR�HQDEOH�WKH�
&RXQFLO�WR�FRQVLGHU�WKH�LPSOLFDWLRQV�RI�LWV�GHFLVLRQV� 

(TXDOLWLHV�DUH�FRQVLGHUHG�GXULQJ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�WR�SURPRWH�IDLU�DFFHVV�WR�VHUYLFHV� 

$OO�&DELQHW�DQG�&RXQFLO�GHFLVLRQV�DUH�PDGH�RQ�WKH�EDVLV�RI�IRUPDO�UHSRUWV��ZKLFK�DOO�IROORZ�D�VWDQGDUG�&RXQFLO�WHPSODWH��
7KH�WHPSODWH�LQFOXGHV�JXLGDQFH�RQ�UHSRUW�ZULWLQJ�ZKLFK�VSHFLILFDOO\�UHIHUV�WR�'LYHUVLW\�,PSDFW�$VVHVVPHQWV��³',$´��DQG�
SURYLGHV�D�OLQN�WR�WKH�&RXQFLO¶V�',$�JXLGDQFH�ZKLFK�VHWV�RXW�KRZ�DQG�ZKHQ�WKHVH�VKRXOG�EH�FRPSOHWHG�� 

'XULQJ�WKH�&RYLG-���SDQGHPLF�ORFNGRZQ�WR�PLQLPLVH�ULVN�DQG�WR�IROORZ�*RYHUQPHQW�*XLGDQFH��&RXQFLO�PHHWLQJV�ZKLFK�

3ULQFLSOH�'��³'HWHUPLQLQJ�WKH�
LQWHUYHQWLRQV�QHFHVVDU\�WR�
RSWLPLVH�WKH�DFKLHYHPHQW�RI�WKH�
LQWHQGHG�RXWFRPHV´� 

'HFLVLRQ�PDNHUV�UHFHLYH�REMHFWLYH�DQDO\VLV�RQ�D�YDULHW\�RI�RSWLRQV�LQGLFDWLQJ�KRZ�LQWHQGHG�RXWFRPHV�ZRXOG�EH�DFKLHYHG�
WRJHWKHU�ZLWK�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKRVH�RSWLRQV� 

,Q�GHWHUPLQLQJ�KRZ�VHUYLFHV�DQG�RWKHU�FRXUVHV�RI�DFWLRQ�VKRXOG�EH�SODQQHG�DQG�GHOLYHUHG�WKH�&RXQFLO�LV�LQFUHDVLQJO\�
HQJDJLQJ�ZLWK�LQWHUQDO�DQG�H[WHUQDO�VWDNHKROGHUV��&RPPXQLW\�EHQHILW�LV�DQ�LPSRUWDQW�FRQVLGHUDWLRQ�LQ�WKH�SURFXUHPHQW�RI�
JRRGV�DQG�VHUYLFHV� 

7KH�&RXQFLO�IRVWHUV�HIIHFWLYH�UHODWLRQVKLSV��FROODERUDWLYH�ZRUNLQJ�DQG�FRQWUDFWXDO�DUUDQJHPHQWV�ZLWK�RWKHU�SXEOLF��SULYDWH��
DQG�YROXQWDU\�RUJDQLVDWLRQV�LQ�GHOLYHULQJ�VHUYLFHV�WKDW�PHHW�WKH�QHHGV�RI�WKH�ORFDO�FRPPXQLW\�DV�VWDWHG�LQ�WKH�&RXQFLO�
3ODQ��)RU�H[DPSOH��VLJQLILFDQW�SDUWQHU�HQJDJHPHQW�LQ�KHDOWK�DQG�VRFLDO�FDUH�6WUDWHJLF�DQG�/RFDOLW\�3ODQV�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�(��³'HYHORSLQJ�WKH�
HQWLW\¶V�FDSDFLW\��LQFOXGLQJ�WKH�
FDSDELOLW\�RI�LWV�OHDGHUVKLS�DQG�
WKH�LQGLYLGXDOV�ZLWKLQ�LW´ 

7KH�FRUSRUDWH�PDQDJHPHQW�VWUXFWXUH�FRQVLVWV�RI�WKH�&KLHI�([HFXWLYH��WKUHH�'LUHFWRUV��RQH�RI�ZKRP�LV�WKH�'HSXW\�&KLHI�
([HFXWLYH���D�'HSXW\�'LUHFWRU��ILYH�$VVLVWDQW�'LUHFWRUV�DQG�WZR�&KLHI�2IILFHUV� 

7KH�UROHV�RI�RIILFHUV�DUH�GHILQHG�LQ�DJUHHG�MRE�SURILOHV��6WDII�SHUIRUPDQFH�LV�UHYLHZHG�RQ�DQ�DQQXDO�EDVLV�LQ�DFFRUGDQFH�
ZLWK�WKH�SHUIRUPDQFH�DQG�GHYHORSPHQW�UHYLHZ��3'5��SURFHVV� 

7KH�&KLHI�([HFXWLYH�LV�UHVSRQVLEOH�DQG�DFFRXQWDEOH�WR�WKH�&RXQFLO�IRU�DOO�DVSHFWV�RI�PDQDJHPHQW�LQFOXGLQJ�SURPRWLQJ�
VRXQG�JRYHUQDQFH��SURYLGLQJ�TXDOLW\�LQIRUPDWLRQ�VXSSRUW�WR�LQIRUP�GHFLVLRQ�PDNLQJ�DQG�VFUXWLQ\��VXSSRUWLQJ�RWKHU�
VWDWXWRU\�RIILFHUV��DQG�EXLOGLQJ�UHODWLRQVKLSV�ZLWK�DOO�&RXQFLOORUV� 

7KH�0HPEHU�GHYHORSPHQW�SURJUDPPH�KDV�LQFOXGHG�D�IRFXV�RQ�VFUXWLQ\�RI�&KLOGUHQ¶V�6HUYLFHV�WR�VXSSRUW�WKH�ZRUN�WR�
LPSURYH�WKDW�DUHD�RI�WKH�&RXQFLO�� 

3ULQFLSOH�)��³0DQDJLQJ�ULVNV�DQG�
SHUIRUPDQFH�WKURXJK�UREXVW�
LQWHUQDO�FRQWURO�DQG�VWURQJ�SXEOLF�
ILQDQFLDO�PDQDJHPHQW´ 

7KH�&RXQFLO�ZKLFK�KDV�RYHUDOO�UHVSRQVLELOLW\�IRU�GLUHFWLQJ�DQG�FRQWUROOLQJ�WKH�RUJDQLVDWLRQ�KDV�DSSURYHG�DQ�([HFXWLYH���
6FUXWLQ\�PRGHO�RI�GHFLVLRQ�PDNLQJ��7KH�³H[HFXWLYH�FRPPLWWHH´�RU�&DELQHW�LV�WKH�NH\�GHFLVLRQ-PDNLQJ�DQG�PRQLWRULQJ�
FRPPLWWHH�DQG�WKH�YDULRXV�VFUXWLQ\�FRPPLWWHHV�IRU�UHYLHZLQJ�SROLF\�GHFLVLRQV�EHIRUH�DQG�DIWHU�LPSOHPHQWDWLRQ� 

7KH�&RXQFLO�KDV�D�ULVN�PDQDJHPHQW�VWUDWHJ\�DQG�DSSURDFK�ZKRVH�PDLQ�SULRULWLHV�DUH�WKH�UREXVW�V\VWHPV�RI�LGHQWLILFDWLRQ��
HYDOXDWLRQ�DQG�FRQWURO�RI�ULVNV�ZKLFK�WKUHDWHQ�WKH�&RXQFLO¶V�DELOLW\�WR�PHHW�LWV�REMHFWLYHV�WR�GHOLYHU�VHUYLFHV�WR�WKH�SXEOLF� 

7KH�&KLHI�)LQDQFLDO�2IILFHU��WKH�6HFWLRQ�����RIILFHU��LV�UHVSRQVLEOH�IRU�WKH�SURSHU�DGPLQLVWUDWLRQ�RI�DOO�DVSHFWV�RI�WKH�
&RXQFLO¶V�ILQDQFLDO�DIIDLUV�LQFOXGLQJ�HQVXULQJ�DSSURSULDWH�DGYLFH�LV�JLYHQ�WR�WKH�&RXQFLO�RQ�DOO�ILQDQFLDO�PDWWHUV� 

7KH�&RXQFLO¶V�V\VWHP�RI�LQWHUQDO�ILQDQFLDO�FRQWURO�LV�EDVHG�RQ�D�IUDPHZRUN�RI�ILQDQFLDO�UHJXODWLRQV��UHJXODU�PDQDJHPHQW�
LQIRUPDWLRQ��DGPLQLVWUDWLYH�SURFHGXUHV��LQFOXGLQJ�VHJUHJDWLRQ�RI�GXWLHV���PDQDJHPHQW�VXSHUYLVLRQ�DQG�D�V\VWHP�RI�
GHOHJDWLRQ�DQG�DFFRXQWDELOLW\� 

7KH�&RXQFLO�KDV�D�SURDFWLYH��KROLVWLF�DSSURDFK�WR�WDFNOLQJ�IUDXG��WKHIW��FRUUXSWLRQ�DQG�FULPH��DV�DQ�LQWHJUDO�SDUW�RI�
SURWHFWLQJ�SXEOLF�ILQDQFHV��VDIHJXDUGLQJ�DVVHWV��DQG�GHOLYHULQJ�VHUYLFHV�HIIHFWLYHO\�DQG�VXVWDLQDEO\� 

$�0HGLXP�7HUP�)LQDQFLDO�6WUDWHJ\�DQG�DVVRFLDWHG�5LVN�5HJLVWHU��DQG�SODQV�IRU�UHYHQXH�DQG�FDSLWDO�LQFRPH�DQG�
H[SHQGLWXUH�EDVHG�RQ�FRUSRUDWH�SULRULWLHV�DUH�GHYHORSHG��OHG�E\�WKH�&DELQHW�DQG�&RUSRUDWH�0DQDJHPHQW�7HDP��DQG�
SUHVHQWHG�IRU�DSSURYDO�E\�&RXQFLO�LQ�)HEUXDU\�HDFK�\HDU� 

5HYHQXH�DQG�&DSLWDO�%XGJHW�0RQLWRULQJ�UHSRUWV�DUH�SUHVHQWHG�WR�WKH�&DELQHW�RQ�D�TXDUWHUO\�EDVLV�IRU�PRQLWRULQJ�DQG�
FRQWURO�SXUSRVHV�LQFOXGLQJ�WKH�DQQXDO�RXWWXUQ�� 

'XULQJ�WKH�&RYLG-���SDQGHPLF��WKH�&RXQFLO�KDV�PRELOLVHG�DQ�LQWHUQDO�FRQWURO�VWUXFWXUH�RI�*ROG��6LOYHU�DQG�%URQ]H�DQG�
VXSSRUWHG�WKH�.HQW�5HVLOLHQFH�)RUXP�LQ�SURYLGLQJ�D�0HGZD\�DQG�.HQW�PXOWL-DJHQF\�UHVSRQVH�WR�WKH�VLWXDWLRQ��$OWKRXJK�
GLVFUHWLRQDU\�VHUYLFHV�ZHUH�VWRSSHG�RQ�*RYHUQPHQW�DGYLFH��NH\�VWDWXWRU\�VHUYLFHV�VXFK�DV�&KLOGUHQ¶V�6HUYLFHV��+RXVLQJ��
$GXOWV�6HUYLFHV�DQG�:DVWH�FROOHFWLRQ�ZHUH�PDLQWDLQHG��3ROLF\�IRU�WKH�&RXQFLO¶V�UHVSRQVH�ZDV�VHW�DW�WKH�*ROG�OHYHO�ZLWK�
UHJXODU�FRPPXQLW\�DVVXUDQFH�PHVVDJHV�JLYHQ�E\�WKH�/HDGHU�RI�WKH�&RXQFLO��7DFWLFDO�GHFLVLRQV�WR�NHHS�VHUYLFHV�JRLQJ�
ZHUH�PDGH�DW�WKH�6LOYHU�OHYHO�ZLWK�VRPH�FRQFHQWUDWHG�ZRUN�DURXQG�NH\�ULVNV�VXFK�DV�WKH�UH-RSHQLQJ�RI�VFKRROV��KLJK�
VWUHHWV�DQG�EXLOGLQJV�PDQDJHG�DW�D�%URQ]H�OHYHO��,Q�OLQH�ZLWK�EHVW�SUDFWLFH�WKH�&RXQFLO�SUHSDUHG�IRU�UHFRYHU\�IURP�WKH�
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�*��³,PSOHPHQWLQJ�JRRG�
SUDFWLFHV�LQ�WUDQVSDUHQF\��
UHSRUWLQJ��DQG�DXGLW�WR�GHOLYHU�
HIIHFWLYH�DFFRXQWDELOLW\´ 

7KH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG�SURYLGHV�DQ�LQGHSHQGHQW�DQG�REMHFWLYH�DQQXDO�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�
FRQWURO��ULVN�PDQDJHPHQW�DQG�JRYHUQDQFH��7KLV�LV�FDUULHG�RXW�E\�DQ�LQ-KRXVH�WHDP�LQ�FRQIRUPDQFH�ZLWK�WKH�3XEOLF�6HFWRU�
,QWHUQDO�$XGLW�6WDQGDUGV��7KH�RSLQLRQ�RI�WKH�+HDG�RI�$XGLW�	�&RXQWHU�)UDXG�RYHU�WKH�&RXQFLO¶V�RYHUDOO�FRQWURO�
HQYLURQPHQW��GHOLYHUHG�LQ�WKH�$XGLW�	�&RXQWHU�)UDXG�$QQXDO�5HSRUW���������LV� 

7KH�$FFRXQWV�	�$XGLW�5HJXODWLRQV������UHTXLUH�ORFDO�DXWKRULWLHV�WR�HQVXUH�WKDW�WKH\�KDYH��D�VRXQG�V\VWHP�RI�LQWHUQDO�
FRQWURO�ZKLFK—��D��IDFLOLWDWHV�WKH�HIIHFWLYH�H[HUFLVH�RI�LWV�IXQFWLRQV�DQG�WKH�DFKLHYHPHQW�RI�LWV�DLPV�DQG�REMHFWLYHV���E��
HQVXUHV�WKDW�WKH�ILQDQFLDO�DQG�RSHUDWLRQDO�PDQDJHPHQW�RI�WKH�DXWKRULW\�LV�HIIHFWLYH��DQG��F��LQFOXGHV�HIIHFWLYH�
DUUDQJHPHQWV�IRU�WKH�PDQDJHPHQW�RI�ULVN� �7KH�V\VWHP�RI�LQWHUQDO�FRQWURO�LV�GHVLJQHG�WR�PDQDJH�ULVN�WR�D�UHDVRQDEOH�
OHYHO�UDWKHU�WKDQ�WR�HOLPLQDWH�DOO�ULVN�RI�IDLOXUH�WR�DFKLHYH�SROLFLHV��DLPV�DQG�REMHFWLYHV��LW�FDQ�WKHUHIRUH�RQO\�SURYLGH�
UHDVRQDEOH�DQG�QRW�DEVROXWH�DVVXUDQFH�RI�HIIHFWLYHQHVV� � 

7KH�$XGLW�	�&RXQWHU�)UDXG�7HDP�KDV�FDUULHG�RXW�DOO�LQWHUQDO�DXGLW�ZRUN�LQ�OLQH�ZLWK�WKH�3XEOLF�6HFWRU�,QWHUQDO�$XGLW�
6WDQGDUGV�DQG�LQ�DFFRUGDQFH�ZLWK�RXU�4XDOLW\�$VVXUDQFH�	�,PSURYHPHQW�3URJUDPPH� � 

,Q�P\�FDSDFLW\�DV�&KLHI�$XGLW�([HFXWLYH��ZLWK�UHVSRQVLELOLW\�IRU�WKH�SURYLVLRQ�RI�LQWHUQDO�DXGLW�VHUYLFHV�WR�WKH�FRXQFLO��,�DP�
UHTXLUHG�WR�SURYLGH�WKH�RUJDQLVDWLRQ��DQG�WKH�&KLHI�([HFXWLYH��ZLWK�D�VWDWHPHQW�DV�WR�P\�RSLQLRQ�RI�WKH�DGHTXDF\�DQG�
HIIHFWLYHQHVV�RI�WKH�RUJDQLVDWLRQ¶V�ULVN�PDQDJHPHQW��FRQWURO�DQG�JRYHUQDQFH�SURFHVVHV��7KLV�RSLQLRQ�LV�LQWHQGHG�WR�
VXSSRUW�WKH�FRXQFLO¶V�DQQXDO�JRYHUQDQFH�VWDWHPHQW� 

,Q�DVVHVVLQJ�WKH�OHYHO�RI�DVVXUDQFH�WR�EH�JLYHQ��WKH�IROORZLQJ�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW� 

· WKH�UHVXOWV�RI�DOO�ZRUN�FDUULHG�RXW�E\�WKH�$XGLW�	�&RXQWHU�)UDXG�6KDUHG�6HUYLFH�IRU�0HGZD\�IURP�WKH�SUHSDUDWLRQ�RI�
WKH�$QQXDO�,QWHUQDO�$XGLW�5HSRUW�����-���LQ�-XQH������WR����-XQH������ 

· IROORZ-XS�RI�UHFRPPHQGDWLRQV�OLQNHG�WR�DXGLWV�IURP�SUHYLRXV�SHULRGV� 

· 6LJQLILFDQW�UHFRPPHQGDWLRQV�QRW�DFFHSWHG�E\�PDQDJHPHQW�RU�DFWHG�XSRQ�DQG�WKH�FRQVHTXHQW�ULVNV� 

· 7KH�HIIHFWV�RI�DQ\�VLJQLILFDQW�FKDQJHV�LQ�WKH�RUJDQLVDWLRQ¶V�REMHFWLYHV�RU�V\VWHPV��LQFOXGLQJ��WKH�HIIHFWV�RI�FKDQJHV�
WR�WKH�FRQWURO�HQYLURQPHQW�UHVXOWLQJ�IURP�HPHUJHQF\�GHFLVLRQV�WDNHQ�LQ�UHVSRQVH�WR�WKH�&RYLG����3DQGHPLF�� 

· 0DWWHUV�DULVLQJ�IURP�SUHYLRXV�UHSRUWV�WR�WKH�RUJDQLVDWLRQ��DQG 

· 7KH�UHVXOWV�RI�ZRUN�SHUIRUPHG�E\�RWKHU�DVVXUDQFH�SURYLGHUV� 

:KLOH�VXVSHQVLRQ�RI�LQWHUQDO�DXGLW�DFWLYLW\�GXULQJ�HPHUJHQF\�UHVSRQVH�KDV�KDG�VRPH�LPSDFW�RQ�WKH�YROXPH�RI�SODQQHG�
DVVXUDQFH�ZRUN�EHLQJ�FRPSOHWHG��,�DP�VDWLVILHG�WKDW�WKH�� 

· DSSURDFK�WR�H[WHQG�WKH�SHULRG�RI�FRPSOHWLRQ�IRU�DVVXUDQFH�UHYLHZV�RYHUUXQQLQJ�IURP�����-���� 

· PRQLWRULQJ�RI�FKDQJHV�WR�WKH�FRQWURO�HQYLURQPHQW�DV�HPHUJHQF\�GHFLVLRQV�ZHUH�PDGH��ZLWK�UHVSRQVLYH�DVVXUDQFH�
DSSOLHG�DV�QHFHVVDU\��DQG� 

· DVVXUDQFH�UHODWHG�DFWLYLWLHV�XQGHUWDNHQ�E\�UHGHSOR\HG�VWDII�LQ�QHZ�DUHDV�RI�ULVN��VXFK�DV�EXVLQHVV�VXSSRUW�JUDQWV�� 

PHDQV�WKDW�VXIILFLHQW�LQWHUQDO�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�WR�DOORZ�XV�WR�GUDZ�D�UHDVRQDEOH�FRQFOXVLRQ�DV�WR�WKH�
DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�WKH�RUJDQLVDWLRQ¶V�ULVN�PDQDJHPHQW��V\VWHP�RI�LQWHUQDO�FRQWURO�DQG�JRYHUQDQFH�
SURFHVVHV�� 
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�� &RUH�3ULQFLSOH +RZ�ZH�KDYH�FRPSOLHG�LQ��������� 

3ULQFLSOH�*��³,PSOHPHQWLQJ�JRRG�
SUDFWLFHV�LQ�WUDQVSDUHQF\��
UHSRUWLQJ��DQG�DXGLW�WR�GHOLYHU�
HIIHFWLYH�DFFRXQWDELOLW\´ 

:KLOH�LW�KDV�EHHQ�LGHQWLILHG�WKDW�WKH�DXWKRULW\�KDV�PDLQO\�HVWDEOLVKHG�DGHTXDWH�LQWHUQDO�FRQWUROV�ZLWKLQ�WKH�DUHDV�VXEMHFW�WR�
UHYLHZ�EHWZHHQ����$SULO������DQG����-XQH�������WKHUH�DUH�DUHDV�ZKHUH�FRPSOLDQFH�ZLWK�H[LVWLQJ�FRQWUROV�VKRXOG�EH�
HQKDQFHG�RU�VWUHQJWKHQHG�RU�ZKHUH�DGGLWLRQDO�FRQWUROV�VKRXOG�EH�LQWURGXFHG�WR�UHGXFH�WKH�ULVN�RI�ORVV�WR�WKH�DXWKRULW\��
:KHUH�VXFK�ILQGLQJV�KDYH�EHHQ�PDGH��UHFRPPHQGDWLRQV�KDYH�EHHQ�PDGH�WR�PDQDJHPHQW�WR�LPSURYH�WKH�FRQWUROV�ZLWKLQ�
WKH�V\VWHPV�DQG�SURFHVVHV�WKH\�RSHUDWH��0DQDJHPHQW�KDYH�DFFHSWHG�UHVSRQVLELOLW\�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�
UHFRPPHQGDWLRQV�DQG�IROORZ�XS�DUUDQJHPHQWV�DUH�LQ�SODFH�WR�HQVXUH�WKDW�DSSURSULDWH�DFWLRQ�LV�WDNHQ��7KH�UHVXOWV�RI�DOO�
ZRUN�FRPSOHWHG�ZLOO�EH�UHSRUWHG�WR�WKH�)LQDQFH�	�$XGLW�&RPPLWWHH�LQ�DFFRUGDQFH�ZLWK�WKH�$XGLW�	�&RXQWHU�)UDXG�&KDUWHU�� 

,W�LV�WKHUHIRUH�P\�RSLQLRQ�WKDW�0HGZD\�&RXQFLO¶V�IUDPHZRUN�RI�JRYHUQDQFH��ULVN�PDQDJHPHQW�DQG�V\VWHP�RI�
LQWHUQDO�FRQWURO�LV�DGHTXDWH�DQG�HIIHFWLYH��DQG�FRQWULEXWHV�WR�WKH�SURSHU��HFRQRPLF��HIILFLHQW�DQG�HIIHFWLYH�XVH�RI�
UHVRXUFHV�LQ�DFKLHYLQJ�WKH�FRXQFLO¶V�REMHFWLYHV� 



_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�$
QQ

XDO�*
RYHUQDQFH�VWD

WHP
HQW 

�� 
7KH�$QQXDO�*RYHUQDQFH�6WDWHPHQW�IRU���������LGHQWLILHG�WKUHH�NH\�DUHDV�RI�IRFXV�� 

�D� $IWHU�D�-RLQW�7DUJHWHG�$UHD�,QVSHFWLRQ��-7$,��IRFXVVLQJ�RQ�WKH�³IURQW�GRRU´�RI�VRFLDO�FDUH�LW�LV�ZLGHO\�DQWLFLSDWHG�WKDW�D�IXOO�2IVWHG�,QVSHFWLRQ�RI�/RFDO�$XWKRULW\�
&KLOGUHQ¶V�6HUYLFH��,/$&6��ZLOO�WDNH�SODFH�WKLV�\HDU«���7KDW�,/$&6�LQVSHFWLRQ�GLG�WDNH�SODFH�DQG�IRXQG�WKH�&RXQFLO�VWLOO�WR�EH�LQDGHTXDWH�LQ�WKH�SURYLVLRQ�RI�
LWV�&KLOGUHQ¶V�6HUYLFHV��$�&RPPLVVLRQHU�KDV�EHHQ�DSSRLQWHG�E\�WKH�*RYHUQPHQW�DQG�D�VHULHV�RI�LPSURYHPHQW�PHDVXUHV�SXW�LQ�SODFH��$Q�$VVLVWDQW�'LUHFWRU�
IRU�&KLOGUHQ¶V�KDV�EHHQ�UHFHQWO\�DSSRLQWHG��:KLOVW�WKH�HDUO\�VLJQV��LQFOXGLQJ�WKH�RIILFLDO�UHSRUWLQJ�IURP�WKH�&RPPLVVLRQHU�WR�WKH�6HFUHWDU\�RI�6WDWH��LQGLFDWH�
SRVLWLYH�SURJUHVV��LPSURYHPHQW�RI�RXWFRPHV�IRU�FKLOGUHQ��ZLOO�LQYROYH�D�VXVWDLQHG�ZKROH�RUJDQLVDWLRQ�FRPPLWPHQW�� 

�E� :LWK�D�EXGJHW�SUHVVXUH�LGHQWLILHG�LQ�WKLV�\HDU¶V�UHYHQXH�EXGJHW��FRQWLQXHG�ZRUN�ZLOO�QHHG�WR�EH�GRQH�WR�LGHQWLI\�DGGLWLRQDO�LQFRPH�RU�FRVW�UHGXFWLRQV��7KH�
/HDGHU�DQG�&DELQHW�ZLOO�ZDQW�WR�HQVXUH�WKHUH�LV�VWURQJ�0HPEHU�RYHUVLJKW�RI�WKLV�ZRUN��ZLWK�&RUSRUDWH�0DQDJHPHQW�7HDP�UHVSRQVLEOH�IRU�LGHQWLI\LQJ�DUHDV�IRU�
FRQVLGHUDWLRQ��$�EDODQFHG�EXGJHW�ZDV�DFKLHYHG�LQFOXGLQJ�VRPH�DGGLWLRQV�SRVVLEOH�WR�UHVHUYHV��7KDW�PD\�QRW�EH�VXIILFLHQW�WR�RYHUFRPH�WKH�XQSUHFHGHQWHG�
EXGJHWDU\�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�� 

�F� 7KH�&RXQFLO�KDV�DQ�DPELWLRXV�VHW�RI�UHJHQHUDWLRQ�SURMHFWV�PDQ\�RI�ZKLFK�DUH�HLWKHU�MXVW�VWDUWLQJ�RU�GXH�WR�VWDUW�WKLV�\HDU��7KH�&RXQFLO�ZLOO�KHDU�WKH�RXWFRPH�RI�
LWV������PLOOLRQ�+RXVLQJ�,QIUDVWUXFWXUH�)XQG�ELG��ZLOO�FRPPHQFH�EXLOGLQJ�KRPHV�LQ�FHQWUDO�&KDWKDP�DQG�*LOOLQJKDP��WDNH�RZQHUVKLS�RI�WKH�3HQWDJRQ�
6KRSSLQJ�&HQWUH��OHDUQ�WKH�RXWFRPH�RI�LWV�����PLOOLRQ�)XWXUH�+LJK�6WUHHW�)XQG�ELG�DQG�VWDUW�ZRUNV�WR�GHYHORS�WKH�,QQRYDWLRQ�3DUN�0HGZD\��7KHVH�DQG�D�
UDQJH�RI�RWKHU�SURMHFWV�ZLOO�QHHG�WR�EH�DSSURSULDWHO\�PDQDJHG�WR�HQVXUH�GHOLYHU\�EXW�DOVR�WR�HQDEOH�WKH�&RXQFLO�WR�PDNH�WKH�PRVW�RI�WKHVH�VLJQLILFDQW�
RSSRUWXQLWLHV��7KH�&RXQFLO�ZDV�VXFFHVVIXO�LQ�EHLQJ�DZDUGHG�WKH������PLOOLRQ�+,)�ELG��7KH�FRQVWUXFWLRQ�RI�KRPHV�WKURXJK�WKH�&RXQFLO¶V�FRPSDQ\��0HGZD\�
'HYHORSPHQW�$QQXDO�*RYHUQDQFH�6WDWHPHQW�����&RPSDQ\�/WG��KDV�VWDUWHG��7KH�3HQWDJRQ�&HQWUH�ZDV�DFTXLUHG�LQ�$SULO�������7KH�)XWXUH�+LJK�6WUHHWV�)XQG�
ELG�KDV�EHHQ�ORGJHG�� 

���8SGDWH�RQ�DFWLRQV�LGHQWLILHG�LQ�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW 
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7KH�UHYLHZ�RI�WKH�HIIHFWLYHQHVV�RI�WKH�&RXQFLO¶V�JRYHUQDQFH�IUDPHZRUN�IRU���������GLG�QRW�KLJKOLJKW�DQ\�VSHFLILF�DUHDV�RI�FRQFHUQ��:KHUH�LQWHUQDO�DXGLW�ZRUN�KDV�
LQGLFDWHG�DGGLWLRQDO�FRQWUROV�FRXOG�EH�LQ�SODFH��RIILFHUV�DUH�IRFXVVHG�RQ�PDNLQJ�WKH�QHFHVVDU\�FKDQJHV�WR�GR�VR� 

+RZHYHU�WKH�IROORZLQJ�DUHDV�KDYH�EHHQ�LGHQWLILHG�ZKHUH�WKH�&RXQFLO�ZLOO�VHHN�WR�HQKDQFH�LWV�DUUDQJHPHQWV�LQ�WKH�FRPLQJ�\HDU� 

D� 7KH�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�KDV�EHHQ�IHOW�DFURVV�WKH�IXOO�UDQJH�&RXQFLO�VHUYLFHV��ERWK�HVVHQWLDO�DQG�GLVFUHWLRQDU\��7KLV�KDV�EHHQ�UHIOHFWHG�LQ�DQ�
XQSUHFHGHQWHG�EXGJHWDU\�LPSDFW��&RPPLWPHQWV�PDGH�DW�WKH�VWDUW�RI�WKH�SDQGHPLF�E\�WKH�0LQLVWHU�IRU�+RXVLQJ��&RPPXQLWLHV�DQG�/RFDO�*RYHUQPHQW��
VXJJHVWHG�WKDW�&RXQFLO�ZRXOG�EH�FRPSHQVDWHG�IRU�WKH�ILQDQFLDO�LPSDFW�RI�UHGXFWLRQV�LQ�LQFRPHV�DQG�LQFUHDVHG�FRVWV�GXULQJ�WKH�PDLQ�³UHVSRQVH´�SKDVH�RI�WKH�
SDQGHPLF��,W�UHPDLQV�WR�EH�VHHQ�ZKHWKHU�WKDW�FRPSHQVDWLRQ�ZLOO�EH�IRUWKFRPLQJ��7KH�&RXQFLO�KDV�UHSRUWHG�D�SRVVLEOH�����PLOOLRQ�JDS�LQ�LWV�ILQDQFHV��7KLV�ZLOO�
UHSUHVHQW�DQ�LQVXUPRXQWDEOH�JDS��ZLWKRXW�VRPH�FHQWUDO�*RYHUQPHQW�LQWHUYHQWLRQ��6LJQLILFDQW�HIIRUW�ZLOO�EH�UHTXLUHG�E\�&DELQHW�DQG�2IILFHUV�WR�LGHQWLI\�EXGJHW�
HIILFLHQFLHV�WR�RIIVHW�SUHVVXUHV�WKDW�DUH�LGHQWLILHG�WKURXJK�WKH�TXDUWHUO\�UHSRUWLQJ�RI�WKH�UHYHQXH�DQG�FDSLWDO�EXGJHWV�� 

E� 7KH�&KLOGUHQ¶V�6HUYLFHV�LPSURYHPHQW�MRXUQH\�PXVW�EH�VXVWDLQHG�DQG�LQLWLDWLYHV�VXFK�DV�D�&KLOG�)ULHQGO\�0HGZD\�ZLOO�KDYH�D�UROH�WR�SOD\�LQ�VKRZLQJ�WKDW�WKH�
&RXQFLO�PHDQV�EXVLQHVV�LQ�ZDQWLQJ�EHWWHU�RXWFRPHV�IRU�DOO�FKLOGUHQ��&RQFHUWHG�FRUSRUDWH�HIIRUW�IURP�WKH�/HDG�0HPEHU��/HDGHU��&KLHI�([HFXWLYH��'LUHFWRU�RI�
&KLOGUHQ�DQG�$GXOWV��&RUSRUDWH�0DQDJHPHQW�7HDP�DQG�FROOHDJXHV�ERWK�LQ�&KLOGUHQ¶V�6HUYLFHV�DQG�RWKHU�&RXQFLO�WHDPV�ZLOO�EH�QHHGHG�WR�HIIHFW�EHWWHU�
RXWFRPHV�IRU�WKH�PRVW�YXOQHUDEOH�FKLOGUHQ�LQ�0HGZD\��$GGLWLRQDO�WUDLQLQJ�IRU�0HPEHUV�WR�VFUXWLQLVH�ULVNV�DQG�SURJUHVV�ZLOO�KDYH�D�UROH�WR�SOD\��3HUIRUPDQFH�
ZLOO�QHHG�WR�EH�FDUHIXOO\�PRQLWRUHG�WKURXJK�WKH�&KLOGUHQ¶V�,PSURYHPHQW�%RDUG��7KH�UROH�RI�WKH�&RUSRUDWH�3DUHQWLQJ�%RDUG�LQ�HQVXULQJ�WKH�YRLFH�RI�WKH�FKLOG�LV�
KHDUG�ZLOO�DOVR�EH�LPSRUWDQW�WR�GHPRQVWUDWLQJ�LPSURYHPHQW�� 

F� 7KH�GHOLYHU\�RI�NH\�RSHUDWLRQDO�DQG�UHJHQHUDWLYH�SURMHFWV�UHPDLQV�D�SULRULW\�IRU�WKH�&RXQFLO�DQG�QRQH�PRUH�VR�WKDQ�WKH������PLOOLRQ�+RXVLQJ�,QIUDVWUXFWXUH�
)XQG�SURMHFW��$SSURSULDWH�SURMHFW�PDQDJHPHQW�LQFOXGLQJ�0HPEHU�RYHUVLJKW�ZLOO�EH�QHHGHG�WR�HQVXUH�SURJUHVV�DJDLQVW�NH\�PLOHVWRQHV��&RQVLGHUDWLRQ�ZLOO�EH�
QHHGHG�WR�WKH�FRQVHTXHQFHV�RI�GHOD\LQJ�VRPH�RI�WKH�FXUUHQW�OLYH�SURMHFWV��GXH�WR�WKH�LPSDFW�RI�WKH�&RYLG-���SDQGHPLF�DQG�WKH�FHVVDWLRQ�RI�VRPH�SURMHFWV��
ZKHUH�PDUNHW�FKDQJH�GLFWDWHV��-XGJHPHQWV�PDGH�ZLOO�QHHG�WR�LQYROYH�SURIHVVLRQDO�RIILFHU�DGYLFH�DQG�ZKHUH�PHULWHG��VSHFLDOLVW�H[WHUQDO�DGYLFH�� 

G� &OLPDWH�FKDQJH��7KH�&RXQFLO�GHFODUHG�D�FOLPDWH�FKDQJH�HPHUJHQF\�LQ�$SULO�������:RUN�LV�SURJUHVVLQJ�WR�EDVH�OLQH�WKH�FDUERQ�HPLVVLRQV�ZLWKLQ�0HGZD\�WR�
GDWH�DQG�FRQVLGHU�D�UDQJH�RI�PHDVXUHV�WR�FRPSOHPHQW�ZRUN�DOUHDG\�KDSSHQLQJ�WR�UHVSRQG�WR�WKH�FOLPDWH�FKDQJH�HPHUJHQF\��&RQFHUWHG�HIIRUW�DFURVV�D�
QXPEHU�RI�HQHUJ\�UHGXFWLRQ�DQG�HQYLURQPHQWDO�VFKHPHV�ZLOO�EH�QHHGHG�WR�GHOLYHU�WKH�VWUDWHJLF�DLPV�LGHQWLILHG��3HUIRUPDQFH�ZLOO�EH�HQKDQFHG�E\�FRPPXQLW\�
OHDGHUVKLS�E\�WKH�&RXQFLO�WKURXJK�WKH�'HSXW\�/HDGHU��VXSSRUWHG�E\�2IILFHUV�DQG�SDUWQHUV�WR�GHOLYHU�LPSURYHG�RXWFRPHV�� 

H� 5HFRYHU\�IURP�WKH�&RYLG-���SDQGHPLF�FRXOG�SUHVHQW�D�VXVWDLQHG�ULVN�WR�WKH�&RXQFLO�DQG�WKH�ORFDO�FRPPXQLW\��:LWK�ZRUN�KDYLQJ�VWDUWHG�LQ�0DUFK��DV�WKH�
SDQGHPLF�ZDV�GHFODUHG��WKH�&RXQFLO�KDV�WDNHQ�D�EHVW�SUDFWLFH�DSSURDFK�WR�SUHSDULQJ�IRU�UHFRYHU\��$SSURSULDWH�VWUDWHJLF�GLUHFWLRQ�ZLOO�EH�QHHGHG�IURP�WKH�
/HDGHU�DQG�&DELQHW�WR�IRFXV�KRZ�WKH�&RXQFLO�ZLOO�FRQWULEXWH�WR�DQG�PDQDJH�UHFRYHU\��2IILFHUV�ZLOO�ZDQW�WR�GUDZ�RQ�WKH�KHLJKWHQHG�OHYHOV�RI�FROODERUDWLYH�
ZRUNLQJ�WKDW�KDYH�EHHQ�D�NH\�FKDUDFWHULVWLF�RI�WKH�UHVSRQVH�WR�WKH�SDQGHPLF�WR�HQKDQFH�WKH�UHFRYHU\�SKDVH�� 

 

$Q�XSGDWH�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�DUHDV�RI�UHYLHZ�ZLOO�EH�SURYLGHG�LQ�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW� 

 

 

 

 

���3URSRVHG�HQKDQFHPHQWV�WR�WKH�&RXQFLO¶V�JRYHUQDQFH�DUUDQJHPHQWV 
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%DVHG�RQ�WKH�UHVXOWV�RI�WKH�UHYLHZ��UHDVRQDEOH�DVVXUDQFH�FDQ�EH�SODFHG�XSRQ�WKH�DGHTXDF\�DQG�HIIHFWLYHQHVV�RI�0HGZD\�&RXQFLO¶V�V\VWHPV�RI�LQWHUQDO�FRQWURO�DQG�
JRYHUQDQFH��$OWKRXJK�DUHDV�IRU�IXUWKHU�HQKDQFHPHQW�KDYH�EHHQ�LGHQWLILHG�WKH�DQQXDO�UHYLHZ�GHPRQVWUDWHV�VXIILFLHQW�HYLGHQFH�WKDW�WKH�&RXQFLO¶V�/RFDO�&RGH�RI�
&RUSRUDWH�*RYHUQDQFH�LV�RSHUDWLQJ�HIIHFWLYHO\�DQG�WKDW�WKH�&RXQFLO�FRPSOLHV�ZLWK�WKDW�/RFDO�&RGH�LQ�DOO�VLJQLILFDQW�UHVSHFWV� 

 

&HUWLILFDWLRQ�E\�WKH�/HDGHU�RI�WKH�&RXQFLO 

,�FRQILUP�WKDW�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW�KDV�EHHQ�FRQVLGHUHG�DQG�DSSURYHG�E\�0HGZD\�&RXQFLO�DW�WKH�PHHWLQJ�RI�WKH�$XGLW�&RPPLWWHH�RQ�[[�
6HSWHPEHU������ 

 

 

 

«««««««««����������������������������������������������������������������������������������������������������������� 

'DWH�  

 

 

 

 

&HUWLILFDWLRQ�E\�WKH�&KLHI�([HFXWLYH 

,�FRQILUP�WKDW�WKH���������$QQXDO�*RYHUQDQFH�6WDWHPHQW�KDV�EHHQ�FRQVLGHUHG�DQG�HQGRUVHG�E\�0HGZD\�&RXQFLO¶V�&RUSRUDWH�0DQDJHPHQW�7HDP� 

 

 

 

 

«««««««««����������������������������������������������������������������������������������������������������������� 

'DWH��� 

 

 

 

 

���&RQFOXVLRQ 



6HFWLRQ�& 

:ULWWHQ�6WDWHPHQWV 

0LG�.HQW�&ROOHJH��%URPSWRQ 
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6WDWHPHQW�RI�5HVSRQVLELOLWLHV 

 
 

7KH�&KLHI�)LQDQFH�2IILFHU¶V�5HVSRQVLELOLWLHV 
 

7KH�&KLHI�)LQDQFH�2IILFHU�LV�UHVSRQVLEOH�IRU�WKH�
SUHSDUDWLRQ�RI�WKH�$XWKRULW\¶V�6WDWHPHQW�RI�$FFRXQWV�
LQ�DFFRUGDQFH�ZLWK�SURSHU�SUDFWLFHV�DV�VHW�RXW�LQ�WKH�
&,3)$�/$6$$&�&RGH�RI�3UDFWLFH�RQ�/RFDO�$XWKRULW\�
$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP��WKH�&RGH�� 

,Q�SUHSDULQJ�WKLV�6WDWHPHQW�RI�$FFRXQWV��WKH�&KLHI�
)LQDQFH�2IILFHU�KDV� 

Ɣ VHOHFWHG�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�
DSSOLHG�WKHP�FRQVLVWHQWO\� 

Ɣ PDGH�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�ZHUH�
UHDVRQDEOH�DQG�SUXGHQW� 

Ɣ FRPSOLHG�ZLWK�WKH�ORFDO�DXWKRULW\�&RGH� 

 

7KH�&KLHI�)LQDQFH�2IILFHU�KDV�DOVR� 

Ɣ NHSW�SURSHU�DFFRXQWLQJ�UHFRUGV�ZKLFK�ZHUH�XS�WR�
GDWH� 

Ɣ WDNHQ�UHDVRQDEOH�VWHSV�IRU�WKH�SUHYHQWLRQ�DQG�
GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV� 

7KH�$XWKRULW\¶V�5HVSRQVLELOLWLHV 

 

7KH�$XWKRULW\�LV�UHTXLUHG�WR� 

 

Ɣ 0DNH�DUUDQJHPHQWV�IRU�WKH�SURSHU�DGPLQLVWUDWLRQ�
RI�LWV�ILQDQFLDO�DIIDLUV�DQG�WR�VHFXUH�WKDW�RQH�RI�LWV�
RIILFHUV�KDV�WKH�UHVSRQVLELOLW\�IRU�WKH�DGPLQLVWUDWLRQ�
RI�WKRVH�DIIDLUV���,Q�WKLV�$XWKRULW\��WKDW�RIILFHU�LV�WKH�
&KLHI�)LQDQFH�2IILFHU� 

Ɣ 0DQDJH�LWV�DIIDLUV�WR�VHFXUH�HFRQRPLF��HIILFLHQW�
DQG�HIIHFWLYH�XVH�RI�UHVRXUFHV�DQG�VDIHJXDUG�LWV�
DVVHWV� 

Ɣ $SSURYH�WKH�6WDWHPHQW�RI�$FFRXQWV� 

 

&HUWLILFDWH�RI�WKH�&KLHI�)LQDQFH�2IILFHU 

 

,�FHUWLI\�WKDW�WKLV�6WDWHPHQW�RI�$FFRXQWV�JLYHV�D�WUXH�
DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�$XWKRULW\�
DW�WKH�UHSRUWLQJ�GDWH�DQG�RI�LWV�H[SHQGLWXUH�DQG�
LQFRPH�IRU�WKH�\HDU�HQGHG����0DUFK������ 

 

 

6LJQHG� 

 

 

3KLO�:DWWV 
&KLHI�)LQDQFH�2IILFHU��6HFWLRQ�����2IILFHU 
'DWHG�� ���$XJXVW�����   
 

$SSURYDO�RI�WKH�6WDWHPHQW�RI�$FFRXQWV 

,Q�DFFRUGDQFH�ZLWK�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
�����,�FHUWLI\�WKDW�WKH�6WDWHPHQW�RI�$FFRXQWV�IRU�WKH�
SHULRG�HQGLQJ����0DUFK������ZDV�DSSURYHG�DW�WKH�
PHHWLQJ�RI�$XGLW�&RPPLWWHH�KHOG�RQ����-XO\������ 

 

 

6LJQHG� 

 

 

&RXQFLOORU�6WXDUW�7UDQWHU 
&KDLU�RI�WKH�$XGLW�&RPPLWWHH�    
'DWHG�� 
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,QGHSHQGHQW�$XGLWRUV�5HSRUW�WR�WKH�0HPEHUV�RI�0HGZD\�&RXQFLO 

5HSRUW�WR�IROORZ 



6HFWLRQ�'� 

&RUH�)LQDQFLDO�
6WDWHPHQWV 

%URRPKLOO�3DUN��6WURRG 
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7KH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�VKRZV�WKH�DFFRXQWLQJ�FRVW�LQ�WKH�\HDU�RI�SURYLGLQJ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SUDFWLFHV��UDWKHU�WKDQ�WKH�DPRXQW�WR�EH�IXQGHG�IURP�WD[DWLRQ��RU�UHQWV���$XWKRULWLHV�UDLVH�WD[DWLRQ��DQG�UHQWV��WR�FRYHU�H[SHQGLWXUH�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV��WKLV�PD\�EH�GLIIHUHQW�IURP�WKH�DFFRXQWLQJ�FRVW��7KH�WD[DWLRQ�SRVLWLRQ�LV�VKRZQ�LQ�ERWK�WKH�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV�DQG�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW 

�������   ������� 
*URVV *URVV� 1HW 

6HUYLFH 1RWHV 
*URVV *URVV� 1HW� 

([SHQGLWXUH ,QFRPH ([SHQGLWXUH ([SHQGLWXUH ,QFRPH ([SHQGLWXUH 
��
��� �
��� �
��� �
��� �
��� �
��� 
�������� �������� ������ %XVLQHVV�6XSSRUW�'HSDUWPHQW   ������� �������� ������ 
�������� ��������� �������� &KLOGUHQ¶V�DQG�$GXOWV��LQF��3XEOLF�+HDOWK�   �������� ��������� �������� 

������ �������� ������� /RFDO�DXWKRULW\�KRXVLQJ��+5$�   ������� �������� ������ 

�� �� �� /RFDO�DXWKRULW\�KRXVLQJ��+5$��–�UHYHUVDO�RI�LPSDLUPHQWV   �� �� �� 

�������� �������� ������� 5HJHQHUDWLRQ��&XOWXUH��(QYLURQPHQW�DQG�
7UDQVIRUPDWLRQ   �������� �������� ������� 

�������� ��������� �������� &RVW�RI�6HUYLFHV   �������� ��������� �������� 
������ �� ������ 2WKHU�RSHUDWLQJ�H[SHQGLWXUH � ������� �� ������� 

������� ������� ������� )LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�H[SHQGLWXUH �� ������� ������� ������� 

�� ��������� ��������� 7D[DWLRQ�DQG�QRQ-VSHFLILF�JUDQW�LQFRPH�DQG�
H[SHQGLWXUH �� �� ��������� ��������� 

�������� ��������� ������� �6XUSOXV��RU�'HILFLW�RQ�3URYLVLRQ�RI�6HUYLFHV   ������� ��������� ������ 
                
    ,WHPV�WKDW�ZLOO�QRW�EH�UHFODVVLILHG�WR�WKH��6XUSOXV��RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV 

    
�������� 

6XUSOXV�RQ�UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�
HTXLSPHQW�DVVHWV ��     �������� 

    
������� 

5HYDOXDWLRQ�ORVVHV�RQ�QRQ-FXUUHQW�DVVHWV�FKDUJHG�WR�
WKH�5HYDOXDWLRQ��5HVHUYH ��     ������� 

    
�������� 

5H-PHDVXUHPHQW�RI�QHW�GHILQHG�SHQVLRQ�OLDELOLW\�
�DVVHW� ��     �������� 

    ��������         �������� 
                
    ,WHPV�WKDW�PD\�EH�UHFODVVLILHG�WR�WKH��6XUSOXV��RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV 

    �� �6XUSOXV��GHILFLW�RQ�UHYDOXDWLRQ�RI�DYDLODEOH�IRU�VDOH�ILQDQFLDO�DVVHWV ��     �� 

    ��         �� 
                
    �������� 2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH       �������� 
                
    �������� 7RWDO�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH       ������� 
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0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW 

7KH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�VKRZV�WKH�PRYHPHQW�GXULQJ�WKH�\HDU�RQ�WKH�GLIIHUHQW�UHVHUYHV�KHOG�E\�WKH�DXWKRULW\��DQDO\VHG�LQWR�µXVDEOH�UHVHUYHV¶��LH�
WKRVH�WKDW�FDQ�EH�DSSOLHG�WR�IXQG�H[SHQGLWXUH�RU�UHGXFH�ORFDO�WD[DWLRQ��DQG�RWKHU�µXQXVDEOH�UHVHUYHV¶��7KH�6WDWHPHQW�VKRZV�KRZ�WKH�PRYHPHQWV�LQ�\HDU�RI�WKH�
$XWKRULW\¶V�UHVHUYHV�DUH�EURNHQ�GRZQ�EHWZHHQ�JDLQV�DQG�ORVVHV�LQFXUUHG�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�DQG�WKH�VWDWXWRU\�
DGMXVWPHQWV�UHTXLUHG�WR�UHWXUQ�WR�WKH�DPRXQWV�FKDUJHDEOH�WR�FRXQFLO�WD[��RU�UHQWV��IRU�WKH�\HDU��7KH�1HW�,QFUHDVH�'HFUHDVH�OLQH�VKRZV�WKH�VWDWXWRU\�*HQHUDO�)XQG�
%DODQFH�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�%DODQFH�PRYHPHQWV�LQ�WKH�\HDU�IROORZLQJ�WKRVH�DGMXVWPHQWV� 

$�VXPPDU\�RI�WKH�SXUSRVH�RI�HDFK�UHVHUYH�LV�DV�IROORZV� 

 

*HQHUDO�)XQG�%DODQFH 7KLV�LV�WKH�µZRUNLQJ�EDODQFH¶�RI�WKH�$XWKRULW\�DQG�DFWV�DV�D�FRQWLQJHQF\�WR�IXQG�XQIRUHVHHQ�HYHQWXDOLWLHV� 

+RXVLQJ�5HYHQXH�$FFRXQW 7KLV�FRQWDLQV�DQ\�VXUSOXV�RU�GHILFLW�DULVLQJ�IURP�WKH�SURYLVLRQ�RI�$XWKRULW\�KRXVLQJ�E\�WKH�$XWKRULW\�DQG�HDUPDUNHG�
+RXVLQJ�5HYHQXH�$FFRXQW�UHVHUYHV��,W�FDQ�RQO\�EH�XVHG�IRU�ORFDO�DXWKRULW\�KRXVLQJ�SURYLVLRQ� 

(DUPDUNHG�*HQHUDO�)XQG�
5HVHUYHV 

'HGLFDWHG�6FKRROV�*UDQW�
5HVHUYH 

7KHVH�DUH�UHVHUYHV�FUHDWHG�WR�IXQG�VSHFLILF�UHYHQXH�RU�FDSLWDO�H[SHQGLWXUH�UHODWLQJ�WR�WKH�*HQHUDO�)XQG� 

 
6LJQLILFDQW� LQFUHDVH� LQ�6SHFLDO�(GXFDWLRQDO�1HHGV� �6(1��H[SHQGLWXUH� LQ���������DQG���������ZDV� WUDQVIHUUHG�KHUH��
7KH�GHILFLW�RQ�WKLV�UHVHUYH�ZLOO�EH�DGGUHVVHG�WKURXJK�D�WKUHH�\HDU�UHFRYHU\�SODQ�WR�EH�DJUHHG�E\�WKH�6FKRRO¶V�IRUXP��
7KLV�UHVHUYH�LV�GLVFORVHG�RQ�WKH�IDFH�RI�WKLV�VWDWHPHQW�IRU�WUDQVSDUHQF\�SXUSRVHV� 

(DUPDUNHG�+5$�UHVHUYH 7KHVH�DUH�UHVHUYHV�FUHDWHG�WR�IXQG�VSHFLILF�UHYHQXH�RU�FDSLWDO�H[SHQGLWXUH�UHODWLQJ�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW� 

&DSLWDO�5HFHLSWV�5HVHUYH 3URFHHGV�IURP�WKH�VDOH�RI�$XWKRULW\�DVVHWV�DUH�SDLG�LQWR�WKLV�UHVHUYH�ZKLFK�FDQ�EH�XVHG�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH�
RU�UHSD\�GHEW� 

0DMRU�5HSDLUV�5HVHUYH 7KLV�UHVHUYH�UHFHLYHV�D�WUDQVIHU�IURP�WKH�&DSLWDO�)LQDQFLQJ�$FFRXQW�HTXLYDOHQW�WR�WKH�WRWDO�GHSUHFLDWLRQ�FKDUJHG�WR�WKH�
+RXVLQJ�5HYHQXH�$FFRXQW�DQG�FDQ�RQO\�EH�XVHG�WR�IXQG�PDMRU�+RXVLQJ�5HYHQXH�$FFRXQW�UHSDLUV� 

&DSLWDO�*UDQWV�8QDSSOLHG� 7KLV�UHVHUYH�FRQWDLQV�*RYHUQPHQW�JUDQWV�DQG�RWKHU�FRQWULEXWLRQV�ZKLFK�DUH�KHOG�WR�ILQDQFH�IXWXUH�FDSLWDO�H[SHQGLWXUH� 

8QXVDEOH�5HVHUYHV 7KH�PDMRU�UHVHUYHV�LQFOXGHG�LQ�WKLV�FDWHJRU\�DUH�WKH�5HYDOXDWLRQ�5HVHUYH��3HQVLRQ�5HVHUYH�DQG�&DSLWDO�$GMXVWPHQW�
$FFRXQW��7KHLU�SXUSRVH�LV�RI�D�WHFKQLFDO�DFFRXQWLQJ�QDWXUH�DQG�FDQQRW�EH�XVHG�WR�VXSSRUW�WKH�VHUYLFHV�RI�WKH�$XWKRULW\��
7KH\�DUH�H[SODLQHG�LQ�PRUH�GHWDLO�LQ�QRWH������  
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0RYHPHQW�LQ�UHVHUYHV�GXULQJ��������                             
7RWDO�&RPSUHKHQVLYH�([SHQGLWXUH�DQG�
,QFRPH   ������� �� �� ������� ������ �� ������ �� �� �� ������� �������� ������� 

$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ��	�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV� �� �������� �� �� �������� ������� �� ������� ������� ���� ������� �������� ������� �� 

1HW��LQFUHDVH��GHFUHDVH�EHIRUH�
WUDQVIHUV�WR�(DUPDUNHG�5HVHUYHV   ������� �� �� ������� ����� �� ����� ������� ���� ������� �������� ������� ������� 

0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV �� ����� ������� ������ �� ���� ����� �� �� �� �� �� �� �� 

�,QFUHDVH��'HFUHDVH�LQ��������   ������� ������� ������ ������� ���� ����� ����� ������� ���� ������� �������� ������� ������� 

                              

%DODQFH�DW����0DUFK������FDUULHG�
IRUZDUG   �������� �������� ������ �������� ������� ������� ������� ������� �� �������� �������� ��������� 

��������
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� ��������� 
0RYHPHQW�LQ�UHVHUYHV�GXULQJ�
�������                             
7RWDO�&RPSUHKHQVLYH�([SHQGLWXUH�
DQG�,QFRPH   ������� �� �� ������� ������� �� ������� �� �� �� ������� �������� �������� 

$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ��	�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV� �� �������� �� �� �������� ������ �� ������ ����� ���� ������� �������� ������� �� 

1HW��LQFUHDVH��GHFUHDVH�EHIRUH�
WUDQVIHUV�WR�(DUPDUNHG�5HVHUYHV   ������� �� �� ������� ������� �� ������� ����� ���� ������� ������� �������� �������� 

0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV �� ������ ������� ������ �� ������ ������� �� �� �� �� �� �� �� 

�,QFUHDVH��'HFUHDVH�LQ��������   �� ������� ������ ������� ����� ������� ������� ����� ���� ������� ������� �������� �������� 
                              
%DODQFH�DW����0DUFK������FDUULHG�
IRUZDUG   ������� �������� ������ �������� ������� ������� ������� ������� ����� �������� �������� 

��������
� ��������� 

7KH�UHVWDWHPHQW�UHODWHV�WR�WKH�VHSDUDWLRQ�RI�WKH�'HGLFDWHG�6FKRROV�*UDQW�5HVHUYH��ZKLFK�ZDV�SUHYLRXVO\�KHOG�ZLWKLQ�(DUPDUNHG�*HQHUDO�)XQG�5HVHUYHV�EXW�
KDV�EHHQ�VKRZQ�VHSDUDWHO\�WR�HQDEOH�D�JUHDWHU�XQGHUVWDQGLQJ�RI�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKLV�UHVHUYH�IRU�WKH�UHDGHU��� 
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%DODQFH�6KHHW� 

7KH�%DODQFH�6KHHW�VKRZV�WKH�YDOXH�DV�DW�WKH�
%DODQFH�6KHHW�GDWH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�
UHFRJQLVHG�E\�WKH�$XWKRULW\��7KH�QHW�DVVHWV�RI�WKH�
$XWKRULW\��DVVHWV�OHVV�OLDELOLWLHV��DUH�PDWFKHG�E\�WKH�
UHVHUYHV�KHOG�E\�WKH�$XWKRULW\��5HVHUYHV�DUH�
UHSRUWHG�LQ�WZR�FDWHJRULHV��7KH�ILUVW�FDWHJRU\�RI�
UHVHUYHV�DUH�XVDEOH�UHVHUYHV��L�H��WKRVH�UHVHUYHV�
WKDW�WKH�$XWKRULW\�PD\�XVH�WR�SURYLGH�VHUYLFHV��
VXEMHFW�WR�WKH�QHHG�WR�PDLQWDLQ�D�SUXGHQW�OHYHO�RI�
UHVHUYHV�DQG�DQ\�VWDWXWRU\�OLPLWDWLRQV�RQ�WKHLU�XVH�
�IRU�H[DPSOH�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�WKDW�PD\�
RQO\�EH�XVHG�WR�IXQG�FDSLWDO�H[SHQGLWXUH�RU�UHSD\�
GHEW���7KH�VHFRQG�FDWHJRU\�RI�UHVHUYHV�LV�WKRVH�
WKDW�WKH�$XWKRULW\�LV�QRW�DEOH�WR�XVH�WR�SURYLGH�
VHUYLFHV��7KLV�FDWHJRU\�RI�UHVHUYHV�LQFOXGHV�
UHVHUYHV�WKDW�KROG�XQUHDOLVHG�JDLQV�DQG�ORVVHV��IRU�
H[DPSOH�WKH�5HYDOXDWLRQ�5HVHUYH���ZKHUH�DPRXQWV�
ZRXOG�RQO\�EHFRPH�DYDLODEOH�WR�SURYLGH�VHUYLFHV�LI�
WKH�DVVHWV�DUH�VROG��DQG�UHVHUYHV�WKDW�KROG�WLPLQJ�
GLIIHUHQFHV�VKRZQ�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�
6WDWHPHQW�OLQH�µ$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�
EDVLV�DQG�IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV�� 

   

���0DUFK�
���� 

%DODQFH�6KHHW�6XPPDU\ 1RWHV ���0DUFK� 
���� 

�
��� �
��� 
�������� 3URSHUW\�3ODQW�	�(TXLSPHQW �� ������� 
������� +HULWDJH�$VVHWV �� ������ 
������� ,QYHVWPHQW�3URSHUW\ �� ������ 
������ ,QWDQJLEOH�$VVHWV   ����� 

������� /RQJ�7HUP�,QYHVWPHQWV �� ������ 
������ /RQJ�7HUP�'HEWRUV �� ����� 

�������� /RQJ�7HUP�$VVHWV   ������� 
�� $VVHWV�+HOG�IRU�6DOH����<HDU   ������ 

��� ,QYHQWRULHV   �� 
������� 6KRUW�7HUP�,QYHVWPHQWV �� ����� 
������� 6KRUW�7HUP�'HEWRUV �� ������ 
������ &DVK�DQG�&DVK�(TXLYDOHQWV �� ������ 
������� &XUUHQW�$VVHWV   ������� 

�������� 6KRUW�7HUP�%RUURZLQJ �� �������� 
�������� 6KRUW�7HUP�&UHGLWRUV �� �������� 

���� )LQDQFH�/HDVHV�����<HDU �� ���� 
������� 3URYLVLRQV��6KRUW�7HUP� �� ������� 
�������� &XUUHQW�/LDELOLWLHV   ��������� 
�������� /RQJ�7HUP�&UHGLWRUV �� �������� 
�������� 3URYLVLRQV��/RQJ�7HUP� �� ������� 

��������� /RQJ�7HUP�%RUURZLQJ �� ��������� 
��������� 2WKHU�/RQJ�7HUP�/LDELOLWLHV ����� ��������� 

����� *UDQWV�5HFHLSWV�LQ�$GYDQFH�-�&DSLWDO �� ������� 
��������� /RQJ�7HUP�/LDELOLWLHV   ��������� 
�������� 1HW�$VVHWV   ������� 
�������� 8VDEOH�5HVHUYHV 0L56 �������� 

��������� 8QXVDEOH�5HVHUYHV �� ��������� 
��������� 7RWDO�5HVHUYHV   ��������� 
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&DVK�)ORZ�6WDWHPHQW� 

7KH�&DVK�)ORZ�6WDWHPHQW�VKRZV�WKH�FKDQJHV�LQ�
FDVK�DQG�FDVK�HTXLYDOHQWV�RI�WKH�$XWKRULW\�GXULQJ�
WKH�UHSRUWLQJ�SHULRG��7KH�VWDWHPHQW�VKRZV�KRZ�WKH�
$XWKRULW\�JHQHUDWHV�DQG�XVHV�FDVK�DQG�FDVK�
HTXLYDOHQWV�E\�FODVVLI\LQJ�FDVK�IORZV�DV�RSHUDWLQJ��
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV��7KH�DPRXQW�RI�QHW�
FDVK�IORZV�DULVLQJ�IURP�RSHUDWLQJ�DFWLYLWLHV�LV�D�NH\�
LQGLFDWRU�RI�WKH�H[WHQW�WR�ZKLFK�WKH�RSHUDWLRQV�RI�WKH�
$XWKRULW\�DUH�IXQGHG�E\�ZD\�RI�WD[DWLRQ�DQG�JUDQW�
LQFRPH�RU�IURP�WKH�UHFLSLHQWV�RI�VHUYLFHV�SURYLGHG�
E\�WKH�$XWKRULW\��,QYHVWLQJ�DFWLYLWLHV�UHSUHVHQW�WKH�
H[WHQW�WR�ZKLFK�FDVK�RXWIORZV�KDYH�EHHQ�PDGH�IRU�
UHVRXUFHV��ZKLFK�DUH�LQWHQGHG�WR�FRQWULEXWH�WR�WKH�
$XWKRULW\¶V�IXWXUH�VHUYLFH�GHOLYHU\��&DVK�IORZV�
DULVLQJ�IURP�ILQDQFLQJ�DFWLYLWLHV�DUH�XVHIXO�LQ�
SUHGLFWLQJ�FODLPV�RQ�IXWXUH�FDVK�IORZV�E\�SURYLGHUV�
RI�FDSLWDO��L�H��ERUURZLQJ��WR�WKH�$XWKRULW\� 

�������   

1RWHV 

������� 

�
���   �
��� 
������� 1HW��6XUSOXV��RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV   ������� 

�������� 
$GMXVWPHQWV�WR�QHW�6XUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFH�IRU�QRQ
-FDVK�PRYHPHQWV   �������� 

������ 
$GMXVWPHQWV�IRU�LWHPV�LQFOXGHG�LQ�WKH�QHW�VXUSOXV�RU�GHILFLW�RQ�WKH�
SURYLVLRQ�RI�VHUYLFH�WKDW�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�DFWLYLWLHV   ������� 

�������� 1HW�FDVK�IORZV�IURP�2SHUDWLQJ�$FWLYLWLHV �� �������� 
������� ,QYHVWLQJ�$FWLYLWLHV �� ������� 

�������� )LQDQFLQJ�$FWLYLWLHV �� �������� 
������ 1HW��LQFUHDVH��RU�GHFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV   �������� 

        

������� 
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�WKH�UHSRUWLQJ�
SHULRG   ������ 

        

������ &DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG �� ������� 



6HFWLRQ�( 

1RWHV�WR�WKH�&RUH�)LQDQFLDO�
6WDWHPHQWV� 

0HGZD\�0LOH 



6HFWLRQ�(� 

6WDWHPHQW�RI�$FFRXQWLQJ������
3ROLFLHV 

&KULVWPDV�0DUNHW�� 

5RFKHVWHU 
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1RWH����$FFRXQWLQJ�3ROLFLHV 

*HQHUDO�3ULQFLSOHV 
7KH�ILQDQFLDO�VWDWHPHQWV�VXPPDULVH�WKH�$XWKRULW\¶V�
WUDQVDFWLRQV�IRU�WKH���������ILQDQFLDO�\HDU�DQG�LWV�
SRVLWLRQ�DW�WKH�\HDU-HQG�RI����0DUFK�������7KH�
DXWKRULW\�LV�UHTXLUHG�WR�SUHSDUH�DQ�DQQXDO�6WDWHPHQW�
RI�$FFRXQWV�E\�WKH�$FFRXQWV�DQG�$XGLW�5HJXODWLRQV�
������ZKLFK�WKRVH�5HJXODWLRQV�UHTXLUH�WR�EH�
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�SURSHU�DFFRXQWLQJ�
SUDFWLFHV��7KHVH�SUDFWLFHV�XQGHU�6HFWLRQ����RI�WKH�
�����$FW�SULPDULO\�FRPSULVH�WKH�&RGH�RI�3UDFWLFH�RQ�
/RFDO�$XWKRULW\�$FFRXQWLQJ�LQ�WKH�8QLWHG�.LQJGRP�
���������VXSSRUWHG�E\�,QWHUQDWLRQDO�)LQDQFLDO�
5HSRUWLQJ�6WDQGDUGV��,)56�� 

7KH�DFFRXQWLQJ�FRQYHQWLRQ�DGRSWHG�LQ�WKH�
6WDWHPHQW�RI�$FFRXQWV�LV�SULQFLSDOO\�KLVWRULFDO�FRVW��
PRGLILHG�E\�WKH�UHYDOXDWLRQ�RI�FHUWDLQ�FDWHJRULHV�RI�
QRQ-FXUUHQW�DVVHWV�DQG�ILQDQFLDO�LQVWUXPHQWV� 

4XDOLWDWLYH�&KDUDFWHULVWLFV�RI�
)LQDQFLDO�6WDWHPHQWV 
5HOHYDQFH 

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�ZLWK�WKH�REMHFWLYH�
RI�SURYLGLQJ�LQIRUPDWLRQ�DERXW�WKH�&RXQFLO¶V�ILQDQFLDO�
SHUIRUPDQFH�DQG�SRVLWLRQ�WKDW�LV�XVHIXO�IRU�
DVVHVVLQJ�WKH�VWHZDUGVKLS�RI�SXEOLF�IXQGV�DQG�IRU�
PDNLQJ�ILQDQFLDO�GHFLVLRQV� 

0DWHULDOLW\ 

7KH�FRQFHSW�RI�PDWHULDOLW\�KDV�EHHQ�XWLOLVHG�LQ�
SUHSDULQJ�WKH�DFFRXQWV�VR�WKDW�LQVLJQLILFDQW�LWHPV�
DQG�IOXFWXDWLRQV�XQGHU�DQ�DFFHSWDEOH�OHYHO�RI�
WROHUDQFH�DUH�SHUPLWWHG�SURYLGHG�WKDW�LQ�DJJUHJDWH�
WKH\�ZRXOG�QRW�DIIHFW�WKH�LQWHUSUHWDWLRQ�RI�WKH�
DFFRXQWV� 

)DLWKIXO�5HSUHVHQWDWLRQ 

7KH�ILQDQFLDO�LQIRUPDWLRQ�LQ�WKH�DFFRXQWV�LV�D�IDLWKIXO�
UHSUHVHQWDWLRQ�RI�WKH�HFRQRPLF�SHUIRUPDQFH�RI�WKH�
&RXQFLO�DV�WKH\�KDYH�EHHQ�SUHSDUHG�WR�UHIOHFW�WKH 

UHDOLW\�RU�VXEVWDQFH�RI�WKH�WUDQVDFWLRQ��DUH�IUHH�IURP�
GHOLEHUDWH�RU�V\VWHPDWLF�ELDV��DUH�IUHH�IURP�PDWHULDO�
HUURU�DQG�FRQWDLQ�DOO�WKH�LQIRUPDWLRQ�QHFHVVDU\�WR�DLG�
XQGHUVWDQGLQJ� 

&RPSDUDELOLW\ 

7KH�DFFRXQWV�PXVW�FRPSO\�ZLWK�WKH�&RGH�ZKLFK�
HVWDEOLVKHV�SURSHU�SUDFWLFH�LQ�UHODWLRQ�WR�FRQVLVWHQW�
ILQDQFLDO�UHSRUWLQJ� 

9HULILDELOLW\ 

'LIIHUHQW�NQRZOHGJHDEOH�DQG�LQGHSHQGHQW�REVHUYHUV�
ZLOO�EH�DEOH�WR�UHDFK�WKH�VDPH�FRQFOXVLRQ�IURP�WKH�
LQIRUPDWLRQ�SUHVHQWHG�LQ�WKH�DFFRXQWV� 

7LPHOLQHVV 

7KH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�DFFRXQWV�LV�DYDLODEOH�
WR�GHFLVLRQ�PDNHUV�LQ�WLPH�WR�EH�FDSDEOH�RI�
LQIOXHQFLQJ�WKHLU�GHFLVLRQV� 

8QGHUVWDQGDELOLW\ 

7KHVH�DFFRXQWV�DUH�EDVHG�RQ�DFFRXQWLQJ�FRQFHSWV�
DQG�WHUPLQRORJ\�ZKLFK�UHTXLUH�UHDVRQDEOH�
NQRZOHGJH�RI�DFFRXQWLQJ�DQG�ORFDO�*RYHUQPHQW��
(YHU\�HIIRUW�KDV�EHHQ�PDGH�WR�XVH�SODLQ�ODQJXDJH�
DQG�ZKHUH�WHFKQLFDO�WHUPV�DUH�XQDYRLGDEOH�WKH\�
KDYH�EHHQ�H[SODLQHG�LQ�WKH�JORVVDU\�FRQWDLQHG�
ZLWKLQ�WKH�DFFRXQWV� 

8QGHUO\LQJ�$VVXPSWLRQV 

$FFUXDOV�%DVLV 

7KH�ILQDQFLDO�VWDWHPHQWV��RWKHU�WKDQ�WKH�FDVK�IORZ��
DUH�SUHSDUHG�RQ�DQ�DFFUXDOV�EDVLV��,QFRPH�DQG�
H[SHQGLWXUH�LV�UHFRJQLVHG�LQ�WKH�DFFRXQWV�LQ�WKH�
SHULRG�LQ�ZKLFK�LW�LV�HDUQHG�RU�LQFXUUHG�QRW�DV�WKH�
FDVK�LV�UHFHLYHG�RU�SDLG� 

*RLQJ�&RQFHUQ 

7KH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�
DVVXPSWLRQ�WKDW�WKH�&RXQFLO�ZLOO�FRQWLQXH�LQ�
H[LVWHQFH�IRU�WKH�IRUHVHHDEOH�IXWXUH� 

 

3ULPDF\�RI�/HJLVODWLRQ�5HTXLUHPHQWV 

,Q�DFFRUGDQFH�ZLWK�WKH�&RGH��ZKHUH�DQ�DFFRXQWLQJ�
WUHDWPHQW�LV�SUHVFULEHG�E\�ODZ�WKHQ�LW�KDV�EHHQ�
DSSOLHG��HYHQ�LI�LW�FRQWUDGLFWV�DFFRXQWLQJ�VWDQGDUGV��
7KH�IROORZLQJ�DUH�H[DPSOHV�RI�OHJLVODWLYH�DFFRXQWLQJ�
UHTXLUHPHQWV�KDYH�EHHQ�DSSOLHG�ZKHQ�FRPSLOLQJ�
WKHVH�DFFRXQWV� 

��&DSLWDO�UHFHLSWV�IURP�WKH�GLVSRVDO�RI�SURSHUW\��SODQW�
DQG�HTXLSPHQW�DUH�WUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKH�
SURYLVLRQV�RI�WKH�/RFDO�*RYHUQPHQW�$FW������ 

��7KH�/RFDO�*RYHUQPHQW�$FW������UHTXLUHV�WKH�
&RXQFLO�WR�VHW�DVLGH�D�PLQLPXP�UHYHQXH�SURYLVLRQ� 

��7KH�+RXVLQJ�5HYHQXH�$FFRXQW�LV�FRPSLOHG�
IROORZLQJ�SURSHU�SUDFWLFH�DV�GHILQHG�E\�WKH�/RFDO�
*RYHUQPHQW�DQG�+RXVLQJ�$FW������DQG�VHFWLRQ����
RI�WKH������$FW� 

$FFUXDOV�RI�,QFRPH�DQG�
([SHQGLWXUH 
$FWLYLW\�LV�DFFRXQWHG�IRU�LQ�WKH�\HDU�WKDW�LW�WDNHV�
SODFH��QRW�VLPSO\�ZKHQ�FDVK�SD\PHQWV�DUH�PDGH�RU�
UHFHLYHG��+RZHYHU��LW�LV�WKH�$XWKRULW\¶V�SROLF\�QRW�WR�
DFFUXH�IRU�DPRXQWV�OHVV�WKDQ������XQOHVV�LW�LV�
FRQVLGHUHG�VLJQLILFDQW�WR�WKH�VHUYLFH��7KHUH�DUH�
SDUWLFXODU�DUHDV�ZKHUH�DFFUXDOV�DUH�FRQVLGHUHG� 

��5HYHQXH�IURP�FRQWUDFWV�ZLWK�VHUYLFH�UHFLSLHQWV��
ZKHWKHU�IRU�VHUYLFHV�RU�WKH�SURYLVLRQ�RI�JRRGV��LV�
UHFRJQLVHG�ZKHQ��RU�DV��WKH�JRRGV�RU�VHUYLFHV�DUH�
WUDQVIHUUHG�WR�WKH�VHUYLFH�UHFLSLHQW�LQ�DFFRUGDQFH�
ZLWK�WKH�SHUIRUPDQFH�REOLJDWLRQV�LQ�WKH�FRQWUDFW� 

��6XSSOLHV�DUH�UHFRUGHG�DV�H[SHQGLWXUH�ZKHQ�WKH\�
DUH�FRQVXPHG�–�ZKHUH�WKHUH�LV�D�JDS�EHWZHHQ�WKH�
GDWH�VXSSOLHV�DUH�UHFHLYHG�DQG�WKHLU�FRQVXPSWLRQ��
WKH\�DUH�FDUULHG�DV�LQYHQWRULHV�RQ�WKH�%DODQFH�
6KHHW� 
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�� ([SHQVHV�LQ�UHODWLRQ�WR�VHUYLFHV�UHFHLYHG��LQFOXGLQJ�
VHUYLFHV�SURYLGHG�E\�HPSOR\HHV��DUH�UHFRUGHG�DV�
H[SHQGLWXUH�ZKHQ�WKH�VHUYLFHV�DUH�UHFHLYHG�UDWKHU�
WKDQ�ZKHQ�SD\PHQWV�IRU�WKHP�DUH�PDGH� 

��,QWHUHVW�UHFHLYDEOH�RQ�LQYHVWPHQWV�DQG�SD\DEOH�RQ�
ERUURZLQJV�LV�DFFRXQWHG�IRU�UHVSHFWLYHO\�DV�LQFRPH�
DQG�H[SHQGLWXUH�RQ�WKH�EDVLV�RI�WKH�HIIHFWLYH�LQWHUHVW�
UDWH�IRU�WKH�UHOHYDQW�ILQDQFLDO�LQVWUXPHQW�UDWKHU�WKDQ�
WKH�FDVK�IORZV�IL[HG�RU�GHWHUPLQHG�E\�WKH�FRQWUDFW� 

��:KHUH�UHYHQXH�DQG�H[SHQGLWXUH�KDYH�EHHQ�
UHFRJQLVHG�EXW�FDVK�KDV�QRW�EHHQ�UHFHLYHG�RU�SDLG��
D�GHEWRU�RU�FUHGLWRU�IRU�WKH�UHOHYDQW�DPRXQW�LV�
UHFRUGHG�LQ�WKH�%DODQFH�6KHHW��:KHUH�GHEWV�PD\�
QRW�EH�VHWWOHG��WKH�EDODQFH�RI�GHEWRUV�LV�ZULWWHQ�
GRZQ�DQG�D�FKDUJH�PDGH�WR�UHYHQXH�IRU�WKH�LQFRPH�
WKDW�PLJKW�QRW�EH�FROOHFWHG� 

([FHSWLRQV�WR�WKLV�DUH�SD\PHQWV�RI� 

��5HJXODU�TXDUWHUO\�DFFRXQWV��H�J��WHOHSKRQHV��
HOHFWULFLW\��,&7�FRQWUDFWV�IRU�VRIWZDUH�DQG�KDUGZDUH� 

��(PSOR\HH�H[SHQVHV�DQG�RYHUWLPH�DOORZDQFHV�� 

7KHVH�KDYH�EHHQ�FRQVLVWHQWO\�DSSOLHG�HDFK�\HDU�
DQG�WKHUHIRUH�GR�QRW�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�
\HDU¶V�DFFRXQWV� 

&KDUJHV�WR�5HYHQXH�IRU�1RQ-
&XUUHQW�$VVHWV 
6HUYLFHV��VXSSRUW�VHUYLFHV�DQG�WUDGLQJ�DFFRXQWV�DUH�
GHELWHG�ZLWK�WKH�IROORZLQJ�DPRXQWV�WR�UHFRUG�WKH�
FRVW�RI�KROGLQJ�QRQ-FXUUHQW�DVVHWV�GXULQJ�WKH�\HDU� 

��GHSUHFLDWLRQ�DWWULEXWDEOH�WR�WKH�DVVHWV�XVHG�E\�WKH�
UHOHYDQW�VHUYLFH 

��UHYDOXDWLRQ�DQG�LPSDLUPHQW�ORVVHV�RQ�DVVHWV�XVHG�
E\�WKH�VHUYLFH�ZKHUH�WKHUH�DUH�QR�DFFXPXODWHG�
JDLQV�LQ�WKH�5HYDOXDWLRQ�5HVHUYH�DJDLQVW�ZKLFK�WKH�
ORVVHV�FDQ�EH�ZULWWHQ�RII 

��DPRUWLVDWLRQ�RI�LQWDQJLEOH�DVVHWV�DWWULEXWDEOH�WR�WKH�
VHUYLFH�� 

7KH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�UDLVH�&RXQFLO�7D[�WR�
IXQG�GHSUHFLDWLRQ��UHYDOXDWLRQ�RU�LPSDLUPHQW�ORVVHV��
+RZHYHU��LW�LV�UHTXLUHG�WR�PDNH�DQ�DQQXDO�
FRQWULEXWLRQ�IURP�UHYHQXH�WRZDUGV�WKH�UHGXFWLRQ�LQ�
LWV�RYHUDOO�ERUURZLQJ�UHTXLUHPHQW�HTXDO�WR�DQ�
DPRXQW�FDOFXODWHG�RQ�D�SUXGHQW�EDVLV�GHWHUPLQHG�
E\�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
JXLGDQFH��'HSUHFLDWLRQ��UHYDOXDWLRQ�DQG�LPSDLUPHQW�
ORVVHV�DUH�WKHUHIRUH�UHSODFHG�E\�WKH�FRQWULEXWLRQ�LQ�
WKH�*HQHUDO�)XQG�%DODQFH��0LQLPXP�5HYHQXH�
3URYLVLRQ�>053@���E\�ZD\�RI�DQ�DGMXVWLQJ�WUDQVDFWLRQ�
ZLWK�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�IRU�WKH�GLIIHUHQFH�
EHWZHHQ�WKH�WZR� 

 

&RXQFLO�7D[�DQG�1RQ-'RPHVWLF�
5DWHV 
%LOOLQJ�DXWKRULWLHV�DFW�DV�DJHQWV��FROOHFWLQJ�FRXQFLO�
WD[�DQG�QRQ-GRPHVWLF�UDWHV��1'5��RQ�EHKDOI�RI�WKH�
PDMRU�SUHFHSWRUV��LQFOXGLQJ�JRYHUQPHQW�IRU�1'5��
DQG��DV�SULQFLSDOV��FROOHFWLQJ�FRXQFLO�WD[�DQG�1'5�
IRU�WKHPVHOYHV��%LOOLQJ�DXWKRULWLHV�DUH�UHTXLUHG�E\�
VWDWXWH�WR�PDLQWDLQ�D�VHSDUDWH�IXQG��L�H��WKH�
&ROOHFWLRQ�)XQG��IRU�WKH�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�
DPRXQWV�GXH�LQ�UHVSHFW�RI�FRXQFLO�WD[�DQG�1'5��
8QGHU�WKH�OHJLVODWLYH�IUDPHZRUN�IRU�WKH�&ROOHFWLRQ�
)XQG��ELOOLQJ�DXWKRULWLHV��PDMRU�SUHFHSWRUV�DQG�
FHQWUDO�JRYHUQPHQW�VKDUH�SURSRUWLRQDWHO\�WKH�ULVNV�
DQG�UHZDUGV�WKDW�WKH�DPRXQW�RI�FRXQFLO�WD[�DQG�1'5�
FROOHFWHG�FRXOG�EH�OHVV�RU�PRUH�WKDQ�SUHGLFWHG� 

�$FFRXQWLQJ�IRU�&RXQFLO�7D[�DQG�1'5 

7KH�FRXQFLO�WD[�DQG�1'5�LQFRPH�LQFOXGHG�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
LV�WKH�$XWKRULW\¶V�VKDUH�RI�DFFUXHG�LQFRPH�IRU�WKH�
\HDU��+RZHYHU��UHJXODWLRQV�GHWHUPLQH�WKH�DPRXQW�RI�
FRXQFLO�WD[�DQG�1'5�WKDW�PXVW�EH�LQFOXGHG�LQ�WKH�
$XWKRULW\¶V�*HQHUDO�)XQG��7KHUHIRUH��WKH�GLIIHUHQFH 

EHWZHHQ�WKH�LQFRPH�LQFOXGHG�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DQG�WKH�DPRXQW�
UHTXLUHG�E\�UHJXODWLRQ�WR�EH�FUHGLWHG�WR�WKH�*HQHUDO�
)XQG�LV�WDNHQ�WR�WKH�&ROOHFWLRQ�)XQG�$GMXVWPHQW�
$FFRXQW�DQG�LQFOXGHG�DV�D�UHFRQFLOLQJ�LWHP�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

 

7KH�%DODQFH�6KHHW�LQFOXGHV�WKH�$XWKRULW\¶V�VKDUH�RI�
WKH�HQG�RI�\HDU�EDODQFHV�LQ�UHVSHFW�RI�FRXQFLO�WD[�
DQG�1'5�UHODWLQJ�WR�DUUHDUV��LPSDLUPHQW�DOORZDQFHV�
IRU�GRXEWIXO�GHEWV��RYHUSD\PHQWV�DQG�SUHSD\PHQWV�
DQG�DSSHDOV� 

 

2YHUKHDGV�DQG�6XSSRUW�6HUYLFHV 
7KH�FRVWV�RI�RYHUKHDGV�DQG�VXSSRUW�VHUYLFHV�DUH�
FKDUJHG�WR�VHUYLFH�VHJPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�
$XWKRULW\¶V�DUUDQJHPHQWV�IRU�DFFRXQWDELOLW\�DQG�
ILQDQFLDO�SHUIRUPDQFH� 

 

9DOXH�$GGHG�7D[ 
9$7�SD\DEOH�LV�LQFOXGHG�LQ�WKH�DFFRXQWV�DV�DQ�
H[SHQVH�RQO\�WR�WKH�H[WHQW�WKDW�LW�LV�QRW�UHFRYHUDEOH�
IURP�+HU�0DMHVW\¶V�5HYHQXH�DQG�&XVWRPV��9$7�
UHFHLYDEOH�LV�H[FOXGHG�IURP�LQFRPH� 

 

 

 

 

 

1RWH����$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG� 
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1RWH����$FFRXQWLQJ�VWDQGDUGV�LVVXHG�EXW�QRW�\HW�DGRSWHG� 

6WDQGDUGV�WKDW�KDYH�EHHQ�LVVXHG�EXW�QRW�\HW�
DGRSWHG��ZKLFK�PD\�UHTXLUH�GLVFORVXUH�LQ���������
DFFRXQWV��DUH�OLVWHG�LQ�$SSHQGL[�&�RI�WKH���������
&RGH��LQFOXGH� 

��,)56����/HDVHV�ZLOO�UHTXLUH�ORFDO�DXWKRULWLHV�WKDW�
DUH�OHVVHHV�WR�UHFRJQLVH�PRVW�OHDVHV�RQ�WKHLU�
EDODQFH�VKHHWV�DV�ULJKW-RI-XVH�DVVHWV�ZLWK�
FRUUHVSRQGLQJ�OHDVH�OLDELOLWLHV��WKHUH�LV�UHFRJQLWLRQ�
IRU�ORZ-YDOXH�DQG�VKRUW-WHUP�OHDVHV���&,3)$�
/$6$$&�KDYH�GHIHUUHG�LPSOHPHQWDWLRQ�RI�,)56���
IRU�ORFDO�JRYHUQPHQW�WR���$SULO�������,W�LV�QRW�
SRVVLEOH�WR�TXDQWLI\�WKH�SRWHQWLDO�HIIHFW�WKLV�ZLOO�KDYH�
RQ�WKH�6WDWHPHQWV�XQWLO�IXUWKHU�ZRUNV�DUH�FDUULHG�
RXW�GXULQJ��������� 

��$PHQGPHQWV�WR�,$6����(PSOR\HH�%HQHILWV��3ODQ�
$PHQGPHQW��&XUWDLOPHQW�RU�6HWWOHPHQW�ZLOO�UHTXLUH�
WKH�UHPHDVXUHPHQW�RI�QHW�SHQVLRQ�DVVHW�OLDELOLW\�
IROORZLQJ�SODQ�DPHQGPHQWV��FXUWDLOPHQWV�RU�
VHWWOHPHQWV�WR�EH�XVHG�WR�GHWHUPLQH�FXUUHQW�VHUYLFH�
FRVW�DQG�QHW�LQWHUHVW�IRU�WKH�UHPDLQGHU�RI�WKH�\HDU�
DIWHU�WKH�FKDQJH�WR�WKH�SODQ��7KH�XSGDWLQJ�RI�WKHVH�
DVVXPSWLRQV�RQO\�DSSOLHV�WR�FKDQJHV�IURP��VW�$SULO�
�����DQG��VLQFH�WKLV�FRXOG�UHVXOW�LQ�SRVLWLYH��
QHJDWLYH�RU�QR�PRYHPHQW�LQ�WKH�QHW�SHQVLRQ�
OLDELOLW\��QR�SUHGLFWLRQ�FDQ�EH�PDGH�RI�WKH�SRVVLEOH�
DFFRXQWLQJ�LPSDFW� 
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1RWH����&ULWLFDO�-XGJHPHQW�LQ�$SSO\LQJ�$FFRXQWLQJ�3ROLFLHV� 

,Q�DSSO\LQJ�WKH�DFFRXQWLQJ�SROLFLHV�VHW�RXW�LQ�WKHVH�
6WDWHPHQWV��WKH�$XWKRULW\�KDV�KDG�WR�PDNH�FHUWDLQ�
MXGJHPHQWV�DERXW�FRPSOH[�WUDQVDFWLRQV�RU�WKRVH�
LQYROYLQJ�XQFHUWDLQW\�DERXW�IXWXUH�HYHQWV��7KH�
FULWLFDO�MXGJHPHQWV�PDGH�LQ�WKH�6WDWHPHQW�RI�
DFFRXQWV�DUH� 

Ŷ�)XWXUH�IXQGLQJ�IRU�/RFDO�*RYHUQPHQW��7KHUH�LV�
D�KLJK�GHJUHH�RI�XQFHUWDLQW\�DERXW�IXWXUH�OHYHOV�RI�
IXQGLQJ�IRU�ORFDO�JRYHUQPHQW��+RZHYHU��WKH�
$XWKRULW\�KDV�GHWHUPLQHG�WKDW�WKLV�XQFHUWDLQW\�LV�
QRW�\HW�VXIILFLHQW�WR�SURYLGH�DQ�LQGLFDWLRQ�WKDW�WKH�
DVVHWV�RI�WKH�$XWKRULW\�PLJKW�EH�LPSDLUHG�DV�D�
UHVXOW�RI�D�QHHG�WR�FORVH�IDFLOLWLHV�DQG�UHGXFH�
OHYHOV�RI�VHUYLFH�SURYLVLRQ� 

Ŷ�,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�(QWLWLHV��
7KH�&RXQFLO�KDV�LQWHUHVWV�LQ�RWKHU�HQWLWLHV�WKDW�IDOO�
ZLWKLQ�WKH�JURXS�ERXQGDU\�RI�WKH�&RXQFLO�RQ�WKH�
JURXQGV�RI�FRQWURO�DQG�VLJQLILFDQW�LQIOXHQFH�LQ�OLQH�
ZLWK�WKH�&RGH��7KH�&RXQFLO¶V�LQWHUHVWV�LQ�ERWK�
0HGZD\�&RPPHUFLDO�*URXS�DQG�0HGZD\�
'HYHORSPHQW�*URXS�DUH�QRW�FXUUHQWO\�FRQVLGHUHG�
PDWHULDO�WR�WKH�&RXQFLO¶V�RYHUDOO�ILQDQFLDO�SRVLWLRQ�
DQG�WKHUHIRUH�KDYH�QRW�EHHQ�FRQVROLGDWHG�ZLWKLQ�
JURXS�DFFRXQWV�IRU���������EXW�WKLV�SRLVWLRQ�ZLOO�
UHPDLQ�XQGHU�UHYLHZ�IRU�IXWXUH�ILQDQFLDO�\HDUV� 

Ŷ�-RLQW�:RUNLQJ��7KH�&RXQFLO�RSHUDWHV�D�QXPEHU�
RI�MRLQW�ZRUNLQJ�DUUDQJHPHQWV�ZLWK�RWKHU�
QHLJKERXULQJ�ORFDO�DXWKRULWLHV��7KH�&RXQFLO�
EHOLHYHV�WKDW�LW�LV�QRW�QHFHVVDU\�WR�LPSDLU�DQ\�QRQ
-FXUUHQW�DVVHWV�LQ�OLJKW�RI�WKHVH�ZRUNLQJ�
DUUDQJHPHQWV�DQG�DQ\�FXUUHQW�SURSRVDOV�IRU�
FKDQJHV�WR�WKH�ZD\�WKH�VHUYLFHV�DUH�WR�EH�
GHOLYHUHG�E\�WKH�&RXQFLO� 

Ŷ�/HDYLQJ�WKH�(XURSHDQ�8QLRQ��7KH�UHVXOW�RI�WKH�
(8�UHIHUHQGXP�ZDV�D�YRWH�WR�OHDYH�WKH�(XURSHDQ�
8QLRQ��7KLV�GHFLVLRQ�FRXOG�KDYH�DQ�LPSDFW�RQ�WKH�
&RXQFLO¶V�IXWXUH�ILQDQFLDO�SRVLWLRQ�EXW�DW�WKLV�VWDJH�
LV�LW�QRW�SRVVLEOH�WR�DVVHVV�ZKDW�WKDW�LPSDFW�PLJKW�
EH��KRZHYHU�LW�LV�QRW�FRQVLGHUHG�QHFHVVDU\�WR�
UHTXLUH�DQ\�FKDQJH�WR�WKH�ILQDQFLDO�SRVLWLRQ�
UHSRUWHG� 

Ŷ�3URSHUW\��3ODQW�	�(TXLSPHQW��7KH�$XWKRULW\�
UHFRJQLVHV�WKH�ODQG�DQG�EXLOGLQJV�XVHG�E\�
VFKRROV�LQ�OLQH�ZLWK�WKH�SURYLVLRQV�RI�WKH�&RGH�RI�
3UDFWLFH��,W�VWDWHV�WKDW�SURSHUW\�XVHG�E\�ORFDO�
DXWKRULW\�PDLQWDLQHG�VFKRROV�VKRXOG�EH�
UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�DVVHW�
UHFRJQLWLRQ�WHVWV�UHOHYDQW�WR�WKH�DUUDQJHPHQWV�
WKDW�SUHYDLO�IRU�WKH�SURSHUW\��7KH�$XWKRULW\����
UHFRJQLVHV�WKH�VFKRROV�ODQG�DQG�EXLOGLQJV�RQ�LWV�
%DODQFH�6KHHW�ZKHUH�LW�GLUHFWO\�RZQV�WKH�DVVHWV��
WKH�VFKRRO�RU�VFKRRO�*RYHUQLQJ�%RG\�RZQ�WKH�
DVVHWV�RU�ULJKWV�WR�XVH�WKH�DVVHWV�KDYH�EHHQ�
WUDQVIHUUHG�IURP�DQRWKHU�HQWLW\��:KHUH�WKH�ODQG�
DQG�EXLOGLQJ�DVVHWV�XVHG�E\�WKH�VFKRRO�DUH�RZQHG�
E\�DQ�HQWLW\�RWKHU�WKDQ�WKH�$XWKRULW\���VFKRRO�RU�
VFKRRO�*RYHUQLQJ�%RG\�WKHQ�LW�LV�QRW�LQFOXGHG�RQ�
WKH�$XWKRULW\¶V�%DODQFH�6KHHW��7KH�$XWKRULW\�KDV�
FRPSOHWHG�D�VFKRRO�E\�VFKRRO�DVVHVVPHQW�DFURVV�
WKH�GLIIHUHQW�W\SHV�RI�VFKRROV�LW�FRQWUROV�ZLWKLQ�
0HGZD\��-XGJHPHQWV�KDYH�EHHQ�PDGH�WR�
GHWHUPLQH�WKH�DUUDQJHPHQWV�LQ�SODFH�DQG�WKH�
DFFRXQWLQJ�WUHDWPHQW�RI�WKH�ODQG�DQG�EXLOGLQJ�
DVVHWV��9ROXQWDU\�DLGHG�VFKRROV�WKH�OHJDO�
RZQHUVKLS�RI�WKH�ODQG�DQG�EXLOGLQJV�UHVWV�ZLWK�WKH�
UHOHYDQW�'LRFHVHV��7KH�'LRFHVH�KDV�JUDQWHG�D�
OLFHQFH�WR�WKH�VFKRRO�WR�XVH�WKH�ODQG�DQG�
EXLOGLQJV��8QGHU�WKLV�OLFHQFH�DUUDQJHPHQW��WKH�
ULJKWV�RI�XVH�RI�WKH�ODQG�DQG�EXLOGLQJV�KDYH�QRW�
WUDQVIHUUHG�WR�WKH�VFKRRO�DQG�WKXV�DUH�QRW�
LQFOXGHG�RQ�WKH�$XWKRULW\¶V�%DODQFH�6KHHW��
$FDGHPLHV�DUH�QRW�FRQVLGHUHG�WR�EH�PDLQWDLQHG�
VFKRROV�LQ�WKH�$XWKRULW\¶V�FRQWURO��7KXV�WKH�ODQG�
DQG�EXLOGLQJ�DVVHWV�DUH�QRW�RZQHG�E\�WKH�
$XWKRULW\�DQG�QRW�LQFOXGHG�RQ�WKH�$XWKRULW\¶V�
%DODQFH�6KHHW� 

Ŷ�5HYHQXH�IURP�&RQWUDFWV��7KH�&RXQFLO�KDV�
UHYLHZHG�LWV�LQFRPH�VRXUFHV�LQ�YLHZ�RI�WKH�
LQWURGXFWLRQ�RI�,)56���–�5HYHQXH�IURP�&RQWUDFWV�
ZLWK�&XVWRPHUV�DQG�FRQVLGHUV�WKDW�LQFRPH�
UHFHLYHG�LQ�H[FKDQJH�IRU�VHUYLFHV�LV�DFFRXQWHG�
IRU�LQ�OLQH�ZLWK�WKH�VWDQGDUG�DV�WKH�PDMRULW\�RI�
VHUYLFHV�DUH�SDLG�IRU�DW�WKH�WLPH�RI�UHFHLSW�RU�DUH�
DOLJQHG�ZLWK�RXU�ILQDQFLDO�UHSRUWLQJ�SHULRG��,QFRPH�
UHFHLYHG�RXWVLGH�RI�WKRVH�SDUDPHWHUV�LV�GHHPHG�
WR�EH�LPPDWHULDO� 
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1RWH����$VVXPSWLRQV�PDGH�DERXW�WKH�IXWXUH�DQG�RWKHU�PDMRU�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQWLHV 
7KH�ILQDQFLDO�VWDWHPHQWV�FRQWDLQ�HVWLPDWHG�ILJXUHV�WKDW�DUH�EDVHG�RQ�DVVXPSWLRQV�PDGH�E\�WKH�$XWKRULW\�DERXW�WKH�IXWXUH�RU�WKDW�DUH�RWKHUZLVH�XQFHUWDLQ��(VWLPDWHV�
DUH�PDGH�WDNLQJ�LQWR�DFFRXQW�KLVWRULFDO�H[SHULHQFH��FXUUHQW�WUHQGV�DQG�RWKHU�UHOHYDQW�IDFWRUV��+RZHYHU��EHFDXVH�EDODQFHV�FDQQRW�EH�GHWHUPLQHG�ZLWK�FHUWDLQW\��
DFWXDO�UHVXOWV�FRXOG�EH�PDWHULDOO\�GLIIHUHQW�IURP�WKH�DVVXPSWLRQV�DQG�HVWLPDWHV� 

7KH�LWHPV�LQ�WKH�$XWKRULW\¶V�%DODQFH�6KHHW�DW����0DUFK������IRU�ZKLFK�WKHUH�LV�D�VLJQLILFDQW�ULVN�RI�PDWHULDO�DGMXVWPHQW�LQ�WKH�IRUWKFRPLQJ�ILQDQFLDO�\HDU�DUH�DV�
IROORZV� 
,WHP 8QFHUWDLQWLHV (IIHFW�LI�DFWXDO�UHVXOWV�GLIIHU�IURP�DVVXPSWLRQV 
3HQVLRQ�/LDELOLW\ (VWLPDWLRQ�RI�WKH�QHW�OLDELOLW\�WR�SD\�SHQVLRQV�GHSHQGV�RQ�D�QXPEHU�

RI�FRPSOH[�MXGJHPHQWV�UHODWLQJ�WR�WKH�GLVFRXQW�UDWH�XVHG��WKH�UDWH�DW�
ZKLFK�VDODULHV�DUH�SURMHFWHG�WR�LQFUHDVH��FKDQJHV�LQ�UHWLUHPHQW�DJ�
HV��PRUWDOLW\�UDWHV�DQG�H[SHFWHG�UHWXUQV�RQ�SHQVLRQ�IXQG�DVVHWV��
3XEOLF�VHFWRU�FRQVXOWDQWV�%DUQHWW�:DGGLQJKDP�DUH�HQJDJHG�WR�SUR�
YLGH�WKH�$XWKRULW\�ZLWK�H[SHUW�DGYLFH�DERXW�WKH�DVVXPSWLRQV�DSSOLHG�
LQ�SURGXFLQJ�WKH�HVWLPDWLRQV� 

7KH�HIIHFW�RI�FKDQJHV�LQ�DVVXPSWLRQV�RQ�GLVFRXQW�UDWH��
ORQJ�WHUP�VDODU\�LQFUHDVHV��SHQVLRQ�LQFUHDVH�DQG�GHIHUUHG�
UHYDOXDWLRQ�DQG�PRUWDOLW\�UDWHV�ZRXOG�EH�DV�GHWDLOHG�ZLWKLQ�
WKH�VHQVLWLYLW\�DQDO\VLV�WDEOH�ZLWKLQ�1RWH����WR�WKH�ILQDQFLDO�
VWDWHPHQWV� 

9DOXDWLRQ�RI�RSHUDWLRQDO�SURSHUW\ 
 

$VVHW�YDOXDWLRQV�DUH�EDVHG�RQ�PDUNHW�SULFHV�DQG�DUH�SHULRGLFDOO\�
UHYLHZHG�WR�HQVXUH�WKDW�WKH�&RXQFLO�GRHV�QRW�PDWHULDOO\�PLVVWDWH�LWV�
QRQ-FXUUHQW�DVVHWV��7KH�&RXQFLO¶V�LQWHUQDO�YDOXHUV�SURYLGHG�YDOXD�
WLRQV�DV�DW�0DUFK������IRU�DOO�RI�WKH�&RXQFLO¶V�LQYHVWPHQW�SRUWIROLR�
DQG�DSSUR[LPDWHO\�����RI�LWV�RSHUDWLRQDO�SRUWIROLR��7KH�UHPDLQLQJ�
EDODQFH�RI�RSHUDWLRQDO�SURSHUWLHV�ZDV�DOVR�UHYLHZHG�WR�HQVXUH�YDO�
XHV�UHIOHFW�FXUUHQW�YDOXHV��7KH�HVWLPDWHG�UHPDLQLQJ�XVHIXO�OLIH�RI�DOO�
RSHUDWLRQDO�DVVHWV�LV�UHYLHZHG�DQQXDOO\�EDVHG�RQ�WKH�DGYLFH�IURP�
WKH�&RXQFLO�H[WHUQDO�YDOXHUV� 
7KH�NH\�DVVXPSWLRQV�WKDW�DUH�PRVW�OLNHO\�WR�DIIHFW�WKH�YDOXDWLRQ�DUH� 
&RXQFLO�GZHOOLQJV�DUH�YDOXHG�RQ�DQ�([LVWLQJ�8VH��6RFLDO�+RXVLQJ��
EDVLV��7KH�PDUNHW�YDOXH�IRU�HDFK�RI�WKH�EHDFRQ�SURSHUWLHV��JURXSV�RI�
VLPLODU�SURSHUWLHV��LV�GHWHUPLQHG�E\�UHIHUHQFH�WR�VDOHV�GDWD�UHFRUGHG�
RQ�WKH�ODQG�UHJLVWU\��DQG�DGMXVWHG�WR�UHIOHFW�WKH�FKDUDFWHULVWLFV�RI�WKH�
EHDFRQ�SURSHUWLHV��7KH�VRFLDO�KRXVLQJ�GLVFRXQW�IDFWRU�LV�DSSOLHG�IRU�
WKHVH�SURSHUWLHV��7KH�YDOXHU�KDV�EHHQ�JXLGHG�E\�WKH�*RYHUQPHQW¶V�
VWRFN�YDOXDWLRQ�JXLGDQFH�ZKLFK�VXJJHVWV�D�GLVFRXQW�IDFWRU�IRU�6RXWK�
(DVW�(QJODQG�RI����� 
� 
6SHFLDOLVHG�SURSHUWLHV�DUH�YDOXHG�RQ�WKH�EDVLV�RI�GHSUHFLDWHG�UH�
SODFHPHQW�FRVW��'5&���7KLV�EDVLV�VHHNV�WR�GHWHUPLQH�WKH�FXUUHQW�
FRVW�RI�UHSODFLQJ�DQ�DVVHW�ZLWK�LWV�PRGHUQ�HTXLYDOHQW��OHVV�GHGXF�
WLRQV�IRU�SK\VLFDO�GHWHULRUDWLRQ�DQG�DOO�UHOHYDQW�IRUPV�RI�REVROHV�
FHQFH�DQG�RSWLPLVDWLRQ��$VVXPSWLRQV�DUH�PDGH�DERXW�EXLOG�FRVW�DQG�
DGMXVWPHQWV�IRU�REVROHVFHQFH� 
� 
1RQ-VSHFLDOLVHG�SURSHUWLHV�DUH�YDOXHG�RQ�WKH�EDVLV�RI�&XUUHQW�9DOXH�
LQ�([LVWLQJ�8VH��9DOXH�LV�GHWHUPLQHG�E\�UHIHUHQFH�WR�PDUNHW�HYL�
GHQFH�EXW�VXEMHFW�WR�WKH�DVVXPSWLRQ�WKDW�WKH�DVVHW�UHPDLQV�LQ�XVH�
IRU�LWV�H[LVWLQJ�SXUSRVH�� 

$�UHGXFWLRQ�LQ�WKH�HVWLPDWHG�YDOXDWLRQV�ZRXOG�UHVXOW�LQ�UH�
GXFWLRQV�WR�WKH�5HYDOXDWLRQ�5HVHUYH�DQG���RU�D�ORVV�UHFRUG�
HG�DV�DSSURSULDWH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([�
SHQGLWXUH�6WDWHPHQW��,I�WKH�YDOXH�RI�WKH�&RXQFLO
V�RSHUD�
WLRQDO�SURSHUWLHV�ZHUH�WR�UHGXFH�E\������WKLV�ZRXOG�UHVXOW�
LQ�D�FKDUJH�HLWKHU�WR�WKH�5HYDOXDWLRQ�5HVHUYH�RU�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�RI�DS�
SUR[LPDWHO\����P��$Q�LQFUHDVH�LQ�HVWLPDWHG�YDOXDWLRQV�
ZRXOG�UHVXOW�LQ�LQFUHDVHV�WR�WKH�5HYDOXDWLRQ�5HVHUYH�DQG���
RU�UHYHUVDOV�RI�SUHYLRXV�QHJDWLYH�UHYDOXDWLRQV�WR�WKH�&RP�
SUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DQG���RU�
JDLQV�EHLQJ�UHFRUGHG�DV�DSSURSULDWH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��'HSUHFLDWLRQ�FKDUJHV�
IRU�RSHUDWLRQDO�EXLOGLQJV�ZLOO�FKDQJH�LQ�GLUHFW�UHODWLRQ�WR�
FKDQJHV�LQ�HVWLPDWHG�FXUUHQW�YDOXH��7KH�QHW�ERRN�YDOXH�RI�
QRQ-FXUUHQW�DVVHWV�VXEMHFW�WR�SRWHQWLDO�UHYDOXDWLRQ�LV�RYHU�
����P� 
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%XVLQHVV�5DWHV $�SURYLVLRQ�KDV�EHHQ�UHFRJQLVHG�IRU�WKH�EHVW�HVWLPDWH�RI�WKH�DPRXQW�
WKDW�EXVLQHVVHV�KDYH�EHHQ�RYHUFKDUJHG�IRU�%XVLQHVV�5DWHV�XS�WR����
0DUFK�������7KH�HVWLPDWH�KDV�EHHQ�FDOFXODWHG�XVLQJ�WKH�9DOXDWLRQ�
2IILFH�UDWLQJV�OLVW�RI�DSSHDOV�DQG�WKH�DQDO\VLV�RI�VXFFHVVIXO�DSSHDOV�
WR�GDWH�DQG�WKRVH�WKDW�PLJKW�RFFXU�RYHU�WKH�OLIH�RI�WKH�UDWLQJ�OLVW��
ZKHQ�SURYLGLQJ�WKH�HVWLPDWH�RI�WRWDO�SURYLVLRQ�XS�WR�DQG�LQFOXGLQJ����
0DUFK�������7KH�&RXQFLO¶V�VKDUH�RI�WKH�EDODQFH�RI�EXVLQHVV�UDWHV�
DSSHDOV�SURYLVLRQV�KHOG�DW�WKLV�GDWH�DPRXQWHG�WR�������P��VHH�1RWH�
�����D�UHGXFWLRQ�RI�������P�RQ�WKH�SUHYLRXV�\HDU��PDLQO\�GXH�WR�WKH�
&RXQFLO�OHDYLQJ�WKH������1'5�UHWHQWLRQ�VFKHPH�LQ����������7KH�
UHFHQW�&RYLG-���RXWEUHDN�ZLOO�SODFH�IXUWKHU�XQFHUWDLQWLHV�ZLWK�UHJDUGV�
WR�LQFRPH�OHYHOV�GXH�WR�WKH�HFRQRPLF�RXWORRN� 

,I�WKH�RXWFRPH�RI�DSSHDOV�LV�D�UHGXFWLRQ�LQ�WKH�UDWHDEOH�YDO�
XH�DERYH�WKDW�ZKLFK�KDV�EHHQ�SURYLGHG�WKHQ�WKH�11'5�
FROOHFWLRQ�IXQG�ZRXOG�LQFXU�WKH�DGGLWLRQDO�FRVW�RI�WKH�DS�
SHDOV�DQG�WKHUH�ZRXOG�EH�DQ�RQJRLQJ�UHGXFWLRQ�LQ�WKH�
11'5�\LHOG� 

)DLU�9DOXH�0HDVXUHPHQW�RI�,QYHVW�
PHQW�3URSHUWLHV 

:KHQ�WKH�IDLU�YDOXHV�RI�LQYHVWPHQW�SURSHUWLHV��VXUSOXV�DVVHWV�DQG�
DVVHWV�KHOG�IRU�VDOH�FDQQRW�EH�PHDVXUHG�EDVHG�RQ�TXRWHG�SULFHV�LQ�
DFWLYH�PDUNHWV��L�H��/HYHO���LQSXWV���WKHLU�IDLU�YDOXH�LV�PHDVXUHG�XVLQJ�
WKH�IROORZLQJ�YDOXDWLRQ�WHFKQLTXHV�� 
���)RU�/HYHO���LQSXWV��TXRWHG�SULFHV�IRU�VLPLODU�DVVHWV�RU�OLDELOLWLHV�LQ�
DFWLYH�PDUNHWV�DW�WKH�EDODQFH�VKHHW�GDWH� 
���)RU�OHYHO���LQSXWV��YDOXDWLRQV�EDVHG�RQ�PRVW�UHFHQW�YDOXDWLRQV�
DGMXVWHG�WR�FXUUHQW�YDOXDWLRQ�E\�WKH�XVH�RI�LQGH[DWLRQ�DQG�LPSDLU�
PHQW�UHYLHZ� 
 
:KHUH�SRVVLEOH��WKH�LQSXWV�WR�WKHVH�YDOXDWLRQ�WHFKQLTXHV�DUH�EDVHG�
RQ�REVHUYDEOH�GDWD��EXW�ZKHUH�WKLV�LV�QRW�SRVVLEOH��MXGJHPHQW�LV�UH�
TXLUHG�LQ�HVWDEOLVKLQJ�IDLU�YDOXHV��7KHVH�MXGJHPHQWV�W\SLFDOO\�LQFOXGH�
FRQVLGHUDWLRQV�VXFK�DV�XQFHUWDLQW\�DQG�ULVN��&KDQJHV�LQ�DVVXPS�
WLRQV�XVHG�FRXOG�DIIHFW�WKH�IDLU�YDOXH�RI�WKH�&RXQFLO¶V�DVVHWV�DQG�OLD�
ELOLWLHV� 
 
:KHUH�/HYHO���LQSXWV�DUH�QRW�DYDLODEOH��WKH�DXWKRULW\¶V�LQWHUQDO�5,&6�
TXDOLILHG�YDOXHUV�LGHQWLI\�WKH�PRVW�DSSURSULDWH�YDOXDWLRQ�WHFKQLTXHV�
WR�GHWHUPLQH�IDLU�YDOXH� 
 
$OO�YDOXDWLRQV�DUH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRGRORJLHV�
DQG�EDVHV�IRU�HVWLPDWLRQ�VHW�RXW�LQ�WKH�SURIHVVLRQDO�VWDQGDUGV�RI�WKH�
5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�6XUYH\RUV��7KH�&RXQFLO¶V�YDOXDWLRQ�
WHDP�ZRUN�FORVHO\�ZLWK�ILQDQFH�RIILFHUV�UHSRUWLQJ�GLUHFWO\�WR�WKH�FKLHI�
ILQDQFLDO�RIILFHU�RQ�D�UHJXODU�EDVLV�UHJDUGLQJ�DOO�YDOXDWLRQ�PDWWHUV� 

(VWLPDWHG�IDLU�YDOXHV�PD\�GLIIHU�IURP�WKH�DFWXDO�SULFHV�WKDW�
FRXOG�EH�DFKLHYHG� 

1RWH����$VVXPSWLRQV�PDGH�DERXW�WKH�IXWXUH�DQG�RWKHU�PDMRU�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQWLHV�
�FRQWLQXHG� 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�1
R
WHV��WR

�WK
H�&

RUH�6
WD
WHP

HQWV 

�� 

1RWH����$VVXPSWLRQV�PDGH�DERXW�WKH�IXWXUH�DQG�RWKHU�PDMRU�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQWLHV�
�FRQWLQXHG� 
%ULWDLQ¶V�'HSDUWXUH�IURP�WKH�(XUR�
SHDQ�8QLRQ��DVVHW�YDOXHV�DQG�SHQ�
VLRQ�OLDELOLW\ 

7KHUH�LV�VWLOO�XQFHUWDLQW\�DERXW�WKH�LPSOLFDWLRQV�RI�%ULWDLQ¶V�GHSDUWXUH�
IURP�WKH�(XURSHDQ�8QLRQ��$W�WKH�FXUUHQW�WLPH�LW�LV�QRW�SRVVLEOH�WR�
SUHGLFW�WKH�DJUHHPHQW�WKDW�ZLOO�EH�UHDFKHG�DW�WKH�HQG�RI�WKH�WUDQVLWLRQ�
SHULRG��7KH�DVVXPSWLRQ�KDV�EHHQ�PDGH�WKDW�WKLV�ZLOO�QRW�VLJQLILFDQWO\�
LPSDLU�WKH�YDOXH�RI�WKH�&RXQFLO¶V�DVVHWV�RU�FKDQJH�WKH�GLVFRXQW�UDWH��
+RZHYHU��WKLV�DVVXPSWLRQ�QHHGV�WR�EH�UHYLVLWHG�DQG�UHYLHZHG�UHJX�
ODUO\� 

+LJKHU�LPSDLUPHQW�DOORZDQFHV�PD\�QHHG�WR�EH�FKDUJHG�LQ�
WKH�IXWXUH�LI�DVVHW�YDOXHV�IDOO��,I�WKH�GLVFRXQW�UDWH�FKDQJHV��
WKH�VL]H�RI�WKH�QHW�SHQVLRQ�OLDELOLW\�ZLOO�DOVR�YDU\� 

9DOXDWLRQ�RI�RSHUDWLRQDO�SURSHUW\ 
 

$VVHW�YDOXDWLRQV�DUH�EDVHG�RQ�PDUNHW�SULFHV�DQG�DUH�SHULRGLFDOO\�
UHYLHZHG�WR�HQVXUH�WKDW�WKH�&RXQFLO�GRHV�QRW�PDWHULDOO\�PLVVWDWH�LWV�
QRQ-FXUUHQW�DVVHWV��7KH�&RXQFLO¶V�LQWHUQDO�YDOXHUV�SURYLGHG�YDOXD�
WLRQV�DV�DW�0DUFK������IRU�DOO�RI�WKH�&RXQFLO¶V�LQYHVWPHQW�SRUWIROLR�
DQG�DSSUR[LPDWHO\�����RI�LWV�RSHUDWLRQDO�SRUWIROLR��7KH�UHPDLQLQJ�
EDODQFH�RI�RSHUDWLRQDO�SURSHUWLHV�ZDV�DOVR�UHYLHZHG�WR�HQVXUH�YDO�
XHV�UHIOHFW�FXUUHQW�YDOXHV��7KH�HVWLPDWHG�UHPDLQLQJ�XVHIXO�OLIH�RI�DOO�
RSHUDWLRQDO�DVVHWV�LV�UHYLHZHG�DQQXDOO\�EDVHG�RQ�WKH�DGYLFH�IURP�
WKH�&RXQFLO�H[WHUQDO�YDOXHUV� 
 
7KH�NH\�DVVXPSWLRQV�WKDW�DUH�PRVW�OLNHO\�WR�DIIHFW�WKH�YDOXDWLRQ�DUH� 
 
&RXQFLO�GZHOOLQJV�DUH�YDOXHG�RQ�DQ�([LVWLQJ�8VH��6RFLDO�+RXVLQJ��
EDVLV��7KH�PDUNHW�YDOXH�IRU�HDFK�RI�WKH�EHDFRQ�SURSHUWLHV��JURXSV�RI�
VLPLODU�SURSHUWLHV��LV�GHWHUPLQHG�E\�UHIHUHQFH�WR�VDOHV�GDWD�UHFRUGHG�
RQ�WKH�ODQG�UHJLVWU\��DQG�DGMXVWHG�WR�UHIOHFW�WKH�FKDUDFWHULVWLFV�RI�WKH�
EHDFRQ�SURSHUWLHV��7KH�VRFLDO�KRXVLQJ�GLVFRXQW�IDFWRU�LV�DSSOLHG�IRU�
WKHVH�SURSHUWLHV��7KH�YDOXHU�KDV�EHHQ�JXLGHG�E\�WKH�*RYHUQPHQW¶V�
VWRFN�YDOXDWLRQ�JXLGDQFH�ZKLFK�VXJJHVWV�D�GLVFRXQW�IDFWRU�IRU�6RXWK�
(DVW�(QJODQG�RI����� 
� 
6SHFLDOLVHG�SURSHUWLHV�DUH�YDOXHG�RQ�WKH�EDVLV�RI�GHSUHFLDWHG�UH�
SODFHPHQW�FRVW��'5&���7KLV�EDVLV�VHHNV�WR�GHWHUPLQH�WKH�FXUUHQW�
FRVW�RI�UHSODFLQJ�DQ�DVVHW�ZLWK�LWV�PRGHUQ�HTXLYDOHQW��OHVV�GHGXF�
WLRQV�IRU�SK\VLFDO�GHWHULRUDWLRQ�DQG�DOO�UHOHYDQW�IRUPV�RI�REVROHV�
FHQFH�DQG�RSWLPLVDWLRQ��$VVXPSWLRQV�DUH�PDGH�DERXW�EXLOG�FRVW�DQG�
DGMXVWPHQWV�IRU�REVROHVFHQFH� 
� 
1RQ-VSHFLDOLVHG�SURSHUWLHV�DUH�YDOXHG�RQ�WKH�EDVLV�RI�&XUUHQW�9DOXH�
LQ�([LVWLQJ�8VH��9DOXH�LV�GHWHUPLQHG�E\�UHIHUHQFH�WR�PDUNHW�HYL�
GHQFH�EXW�VXEMHFW�WR�WKH�DVVXPSWLRQ�WKDW�WKH�DVVHW�UHPDLQV�LQ�XVH�
IRU�LWV�H[LVWLQJ�SXUSRVH�� 

$�UHGXFWLRQ�LQ�WKH�HVWLPDWHG�YDOXDWLRQV�ZRXOG�UHVXOW�LQ�UH�
GXFWLRQV�WR�WKH�5HYDOXDWLRQ�5HVHUYH�DQG���RU�D�ORVV�UHFRUG�
HG�DV�DSSURSULDWH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([�
SHQGLWXUH�6WDWHPHQW��,I�WKH�YDOXH�RI�WKH�&RXQFLO
V�RSHUD�
WLRQDO�SURSHUWLHV�ZHUH�WR�UHGXFH�E\������WKLV�ZRXOG�UHVXOW�
LQ�D�FKDUJH�HLWKHU�WR�WKH�5HYDOXDWLRQ�5HVHUYH�RU�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�RI�DS�
SUR[LPDWHO\����P��$Q�LQFUHDVH�LQ�HVWLPDWHG�YDOXDWLRQV�
ZRXOG�UHVXOW�LQ�LQFUHDVHV�WR�WKH�5HYDOXDWLRQ�5HVHUYH�DQG���
RU�UHYHUVDOV�RI�SUHYLRXV�QHJDWLYH�UHYDOXDWLRQV�WR�WKH�&RP�
SUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DQG���RU�
JDLQV�EHLQJ�UHFRUGHG�DV�DSSURSULDWH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��'HSUHFLDWLRQ�FKDUJHV�
IRU�RSHUDWLRQDO�EXLOGLQJV�ZLOO�FKDQJH�LQ�GLUHFW�UHODWLRQ�WR�
FKDQJHV�LQ�HVWLPDWHG�FXUUHQW�YDOXH��7KH�QHW�ERRN�YDOXH�RI�
QRQ-FXUUHQW�DVVHWV�VXEMHFW�WR�SRWHQWLDO�UHYDOXDWLRQ�LV�RYHU�
����P� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�ERWK�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�DQG�WKH�0RYHPHQW�
LQ�5HVHUYHV�6WDWHPHQW� 

%0;�3XPS�7UDFN��*LOOLQJKDP 
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1RWH����([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV� 
7KH�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV�VKRZV�KRZ�DQQXDO�H[SHQGLWXUH�LV�XVHG�DQG�IXQGHG�IURP�UHVRXUFHV��JRYHUQPHQW�JUDQWV��UHQWV��FRXQFLO�WD[�DQG�EXVLQHVV�
UDWHV��E\�ORFDO�DXWKRULWLHV�LQ�FRPSDULVRQ�ZLWK�WKRVH�UHVRXUFHV�FRQVXPHG�RU�HDUQHG�E\�DXWKRULWLHV�LQ�DFFRUGDQFH�ZLWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV��,W�
DOVR�VKRZV�KRZ�WKLV�H[SHQGLWXUH�LV�DOORFDWHG�IRU�GHFLVLRQ�PDNLQJ�SXUSRVHV�EHWZHHQ�WKH�&RXQFLO¶V�GLUHFWRUDWHV��,QFRPH�DQG�H[SHQGLWXUH�DFFRXQWHG�IRU�XQGHU�
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�LV�SUHVHQWHG�PRUH�IXOO\�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 


IRU�D�VSOLW�RI�WKLV�EDODQFH�EHWZHHQ�WKH�*HQHUDO�)XQG�DQG�WKH�+5$�–�VHH�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW 
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1RWH����1RWH�WR�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV� 

7KLV�QRWH�SURYLGHV�D�UHFRQFLOLDWLRQ�RI�WKH�PDLQ�DGMXVWPHQWV�WR�1HW�([SHQGLWXUH�&KDUJHDEOH�WR�WKH�*HQHUDO�)XQG�DQG�+5$�%DODQFHV�WR�DUULYH�DW�WKH�DPRXQWV�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��7KH�UHOHYDQW�WUDQVIHUV�EHWZHHQ�UHVHUYHV�DUH�H[SODLQHG�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 
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$GMXVWPHQWV�IRU�&DSLWDO�3XUSRVHV 
D��$GMXVWPHQWV�IRU�FDSLWDO�SXUSRVHV�–�WKLV�FROXPQ�
DGGV�LQ�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�DQG�
UHYDOXDWLRQ�JDLQV�DQG�ORVVHV�LQ�WKH�VHUYLFHV�OLQH��
DQG�IRU� 

Ŷ�2WKHU�RSHUDWLQJ�H[SHQGLWXUH�–�DGMXVWV�IRU�
FDSLWDO�GLVSRVDOV�ZLWK�D�WUDQVIHU�RI�LQFRPH�RQ�
GLVSRVDO�RI�DVVHWV�DQG�WKH�DPRXQWV�ZULWWHQ�RII�IRU�
WKRVH�DVVHWV� 

��Ŷ�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�–�WKH�VWDWXWRU\�FKDUJHV�IRU�FDSLWDO�
ILQDQFLQJ�LH�0LQLPXP�5HYHQXH�3URYLVLRQ�DQG�RWKHU�
UHYHQXH�FRQWULEXWLRQV�DUH�GHGXFWHG�IURP�RWKHU�
LQFRPH�DQG�H[SHQGLWXUH�DV�WKHVH�DUH�QRW�
FKDUJHDEOH�XQGHU�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�
SUDFWLFHV�� 

Ŷ�7D[DWLRQ�DQG�QRQ-VSHFLILF�JUDQW�LQFRPH�DQG�
H[SHQGLWXUH�–�FDSLWDO�JUDQWV�DUH�DGMXVWHG�IRU�
LQFRPH�QRW�FKDUJHDEOH�XQGHU�JHQHUDOO\�DFFHSWHG�
DFFRXQWLQJ�SUDFWLFHV��5HYHQXH�JUDQWV�DUH�DGMXVWHG�
IURP�WKRVH�UHFHLYDEOH�LQ�WKH�\HDU�WR�WKRVH�
UHFHLYDEOH�ZLWKRXW�FRQGLWLRQV�RU�IRU�ZKLFK�
FRQGLWLRQV�ZHUH�VDWLVILHG�WKURXJKRXW�WKH�\HDU��7KH�
7D[DWLRQ�DQG�1RQ�6SHFLILF�*UDQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LV�FUHGLWHG�ZLWK�FDSLWDO�JUDQWV�
UHFHLYDEOH�LQ�WKH�\HDU�ZLWKRXW�FRQGLWLRQV�RU�IRU�
ZKLFK�FRQGLWLRQV�ZHUH�VDWLVILHG�LQ�WKH�\HDU� 

 

1HW�&KDQJH�IRU�WKH�3HQVLRQV�
$GMXVWPHQWV 

E��1HW�FKDQJH�IRU�WKH�UHPRYDO�RI�SHQVLRQ�
FRQWULEXWLRQV�DQG�WKH�DGGLWLRQ�RI�,$6����(PSOR\HH�
%HQHILWV�SHQVLRQ�UHODWHG�H[SHQGLWXUH�DQG�LQFRPH� 

Ŷ���)RU�VHUYLFHV�WKLV�UHSUHVHQWV�WKH�UHPRYDO�RI�WKH�
HPSOR\HU�SHQVLRQ�FRQWULEXWLRQV�PDGH�E\�WKH�
DXWKRULW\�DV�DOORZHG�E\�VWDWXWH�DQG�WKH�UHSODFHPHQW�
ZLWK�FXUUHQW�VHUYLFH�FRVWV�DQG�SDVW�VHUYLFH�FRVWV� 

�� 

��Ŷ�)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�–-�WKH�QHW�LQWHUHVW�RQ�WKH�GHILQHG�
EHQHILW�OLDELOLW\�LV�FKDUJHG�WR�WKH�&,(6� 

 

2WKHU�6WDWXWRU\�$GMXVWPHQWV 

F��2WKHU�VWDWXWRU\�DGMXVWPHQWV�EHWZHHQ�DPRXQWV�
GHELWHG�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�DQG�DPRXQWV�SD\DEOH�
UHFHLYDEOH�WR�EH�UHFRJQLVHG�XQGHU�VWDWXWH� 

Ŷ���)RU�6HUYLFHV�WKLV�UHSUHVHQWV�$PRXQW�E\�ZKLFK�
RIILFHU�UHPXQHUDWLRQ�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,	(�DFFRXQW�RQ�DQ�DFFUXDOV�EDVLV�LV�GLIIHUHQW�IURP�
UHPXQHUDWLRQ�FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�
ZLWK�VWDWXWRU\�UHTXLUHPHQWV� 

Ŷ���)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�WKLV�UHFRJQLVHV�DGMXVWPHQWV�WR�WKH�
*HQHUDO�)XQG�IRU�WKH�WLPLQJ�GLIIHUHQFHV�IRU�
SUHPLXPV�DQG�GLVFRXQWV�DQG�DGMXVWPHQWV�WR�
VHUYLFH�VHJPHQWV�HJ�IRU�LQWHUHVW�LQFRPH�DQG�
H[SHQGLWXUH�DQG�FKDQJHV�LQ�WKH�IDLU�YDOXHV�RI�
LQYHVWPHQW�SURSHUWLHV�� 

��Ŷ���7KH�FKDUJH�XQGHU�7D[DWLRQ�DQG�QRQ-VSHFLILF�
JUDQW�LQFRPH�DQG�H[SHQGLWXUH�UHSUHVHQWV�WKH�
GLIIHUHQFH�EHWZHHQ�ZKDW�LV�FKDUJHDEOH�XQGHU�
VWDWXWRU\�UHJXODWLRQV�IRU�FRXQFLO�WD[�DQG�1'5�WKDW�
ZDV�SURMHFWHG�WR�EH�UHFHLYHG�DW�WKH�VWDUW�RI�WKH�\HDU�
DQG�WKH�LQFRPH�UHFRJQLVHG�XQGHU�JHQHUDOO\�
DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV�LQ�WKH�&RGH��7KLV�LV�
D�WLPLQJ�GLIIHUHQFH�DV�DQ\�GLIIHUHQFH�ZLOO�EH�EURXJKW�
IRUZDUG�LQ�IXWXUH�VXUSOXVHV�RU�GHILFLWV�RQ�WKH�
&ROOHFWLRQ�)XQG��7KLV�DOVR�FRQWDLQV�DGMXVWPHQWV�WR�
VHUYLFH�VHJPHQWV�HJ�IRU�XQULQJIHQFHG�JRYHUQPHQW�
JUDQWV� 

 

2WKHU�1RQ-VWDWXWRU\�$GMXVWPHQWV 

G��2WKHU�GLIIHUHQFHV�EHWZHHQ�DPRXQWV�GHELWHG�
FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG 

([SHQGLWXUH�6WDWHPHQW�DQG�DPRXQWV�SD\DEOH�
UHFHLYDEOH�WR�EH�UHFRJQLVHG�XQGHU�VWDWXWH� 

 

Ŷ���)RU�)LQDQFLQJ�DQG�LQYHVWPHQW�LQFRPH�DQG�
H[SHQGLWXUH�WKH�RWKHU�QRQ-VWDWXWRU\�DGMXVWPHQWV�
FROXPQ�UHFRJQLVHV�DGMXVWPHQWV�WR�VHUYLFH�
VHJPHQWV��HJ�IRU�LQWHUHVW�LQFRPH�DQG�H[SHQGLWXUH�
DQG�FKDQJHV�LQ�WKH�IDLU�YDOXHV�RI�LQYHVWPHQW�
SURSHUWLHV� 

�Ŷ��)RU�7D[DWLRQ�DQG�1RQ-6SHFLILF�*UDQW�,QFRPH�DQG�
([SHQGLWXUH�WKH�RWKHU�QRQ-VWDWXWRU\�DGMXVWPHQWV�
FROXPQ�UHFRJQLVHV�DGMXVWPHQWV�WR�VHUYLFH�
VHJPHQWV��HJ�IRU�XQULQJIHQFHG�JRYHUQPHQW�JUDQWV 

 

 

1RWH����1RWH�WR�([SHQGLWXUH�DQG�)XQGLQJ�$QDO\VLV�
�FRQWLQXHG� 
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1RWH����6HJPHQWDO�,QFRPH 

,QFRPH�UHFHLYHG�RQ�D�VHJPHQWDO�EDVLV�LV�DQDO\VHG�EHORZ� 

  ������� ������� 

  ,QFRPH�IURP�
6HUYLFHV 

,QFRPH�IURP�
6HUYLFHV 

  �
��� �
��� 
%XVLQHVV�6XSSRUW�'HSDUWPHQW ������� ������� 
&KLOGUHQ
V�DQG�$GXOWV��LQF��3XEOLF�+HDOWK� �������� �������� 
5HJHQHUDWLRQ��&RPPXQLW\��(QYLURQPHQW�DQG�7UDQVIRUPDWLRQ �������� �������� 
+RXVLQJ�5HYHQXH�$FFRXQW �������� �������� 
7RWDO�LQFRPH�DQDO\VHG�RQ�D�VHJPHQWDO�EDVLV �������� �������� 
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1RWH����([SHQGLWXUH�DQG�LQFRPH�$QDO\VHG�E\�1DWXUH 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH� 
&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW� 

&OLIIH�:RRGV��&OLIIH 
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1RWH����2WKHU�2SHUDWLQJ�([SHQGLWXUH 

1RWH�����)LQDQFLQJ�	�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH 

1RWH�����7D[DWLRQ�	�1RQ-6SHFLILF�*UDQW�,QFRPH�DQG�([SHQGLWXUH 

  
������� ������� 

����V ����V 
&RXQFLO�WD[�LQFRPH ��������� ��������� 
1RQ-GRPHVWLF�UDWHV�LQFRPH�DQG�H[SHQGLWXUH �������� �������� 
1RQ-ULQJIHQFHG�JRYHUQPHQW�JUDQWV ������� �������� 
&DSLWDO�JUDQWV�DQG�FRQWULEXWLRQV �������� �������� 
7RWDO ��������� ��������� 
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1RWH�����3RROHG�%XGJHWV 

%HWWHU�&DUH�)XQG��%&)� 
7KH�&RXQFLO�RSHUDWHG�D�%HWWHU�&DUH�)XQG�RI��������P�ZLWK�0HGZD\�&OLQLFDO�&RPPLVVLRQLQJ�*URXS�XQGHU�D�V���DUUDQJHPHQW�
WKURXJKRXW����������)RU���������WKH�V���DUUDQJHPHQW�LQFOXGHG�WKH�&RXQFLO
V�DOORFDWLRQ�LQ�UHVSHFW�RI�WKH�,PSURYHG�%HWWHU�
&DUH�)XQG�DQG�:LQWHU�3UHVVXUHV�*UDQW��7KH�DUUDQJHPHQWV�IRU�HDFK�VFKHPH�ZLWKLQ�WKH�%HWWHU�&DUH�)XQG�KDYH�EHHQ�UHYLHZHG�
WR�GHWHUPLQH�WKH�DSSURSULDWH�DFFRXQWLQJ�WUHDWPHQW�E\�WKH�&RXQFLO�DQG�0HGZD\�&&*��&RQWURO�RI�WKH�FRPPLVVLRQLQJ�
DUUDQJHPHQWV�KDV�EHHQ�NH\�WR�GHWHUPLQLQJ�WKH�QDWXUH�RI�HDFK�VFKHPH�ZLWKLQ�WKH�IXQG� 

 

7KLV�VXEVWDQFH�RI�WKH�DUUDQJHPHQW��KRZHYHU��LV�QRW�RQH�RI�D�SRROHG�EXGJHW��LQGLYLGXDO�PHPEHUV�FRQWLQXH�WR�FRQWUDFW�ZLWK�
LQGLYLGXDO�SURYLGHUV�ZLWKRXW�UHIHUHQFH�WR�RWKHU�PHPEHUV�DQG�FRQWLQXH�WR�XVH�WKHLU�RZQ�UHVRXUFHV�RI�IXQGLQJ��,Q�VXEVWDQFH�
WKHVH�DUH�QHLWKHU�MRLQW�RSHUDWLRQV�QRU�OHDG�FRPPLVVLRQHU�WUDQVDFWLRQV�DQG�QRW�D�YHKLFOH�IRU�MRLQW�FRPPLVVLRQLQJ��7KH�
FRQFOXVLRQ�KDV�EHHQ�UHDFKHG�DV�ERWK�SDUWLHV�KDYH�UHWDLQHG�WKH�ILQDQFLDO�ULVNV�DVVRFLDWHG�ZLWK�HDFK�RI�WKH�VFKHPHV�DV�
H[LVWHG�EHIRUH�WKH�IXQG�ZDV�VHW�XS� 

 

7KH�&RXQFLO�DQG��0HGZD\�&&*�ZLOO�FRQWLQXH�WR�ZRUN�WRZDUGV�JUHDWHU�LQWHJUDWLRQ�DQG�MRLQW�FRPPLVVLRQLQJ�RI�VHUYLFHV�LQ�IXWXUH�
\HDUV�DQG�WKH�DFFRXQWLQJ�RI�WKH�%HWWHU�&DUH�)XQG�ZLOO�EH�UHYLHZHG�HDFK�\HDU� 
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1RWH�����0HPEHUV�$OORZDQFHV� 

7KH�$XWKRULW\�SDLG�WKH�IROORZLQJ�DPRXQWV�WR�PHPEHUV�RI�WKH�$XWKRULW\�GXULQJ�WKH�\HDU� 

0HGZD\�&RXQFLO�LV�FRPSULVHG�RI����0HPEHUV��,Q�������������0HPEHUV�ZHUH�HQWLWOHG�WR�FODLP�DOORZDQFHV��7KLV�LQFOXGHV����&RXQFLOORU�V��
ZKRVH�WHUP�RI�RIILFH�HQGHG�GXULQJ���������GXH�WR�QRW�EHLQJ�UH-HOHFWHG�GXULQJ�0D\������HOHFWLRQ�DQG����FXUUHQW�&RXQFLOORUV� 
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1RWH�����2IILFHUV�5HPXQHUDWLRQ 

6HQLRU�2IILFHUV�5HPXQHUDWLRQ�E\�-RE�7LWOH 

7KH�UHPXQHUDWLRQ�SDLG�WR�WKH�$XWKRULW\¶V�VHQLRU�HPSOR\HHV�GXULQJ���������ZDV�DV�IROORZV� 

'XULQJ���������WKH�$VVLVWDQW�'LUHFWRU�–�7UDQVIRUPDWLRQ�DQG�WKH�'HSXW\�'LUHFWRU�-�&KLOGUHQ¶V�DQG�$GXOWV�SRVWV�ZHUH�GHOHWHG��%XVLQHVV�&KDQJH��'LJLWDO��5&(7�
%XVLQHVV�,QWHOOLJHQFH��&XVWRPHU�DQG�%XVLQHVV�6XSSRUW��&$%6���,&7�DQG�+5�WUDQVIHUUHG�WR�%XVLQHVV�6XSSRUW��&RPPXQLFDWLRQV�	�0DUNHWLQJ�UHPDLQHG�LQ�
5HJHQHUDWLRQ��&XOWXUH�DQG�(QYLURQPHQW�� 

3RVW 6DODU\� 
)HHV�DQG�

$OORZDQFHV 

6DODULHV��
)HHV�DQG�

$OORZDQFHV ([SHQVHV� 

&RPSHQVDWLR
Q�IRU�/RVV�RI�

2IILFH 

7RWDO�
([FOXGLQJ�
3HQVLRQ�

&RQWULEXWLRQ 
3HQVLRQ�

&RQWULEXWLRQ 7RWDO 

  � � � � � � � � 
&KLHI�([HFXWLYH��1HLO�'DYLHV� �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3HRSOH�-�&KLOGUHQ�	�$GXOWV �������� ������ �������� ��� �� �������� ������� �������� 

'LUHFWRU�RI�5HJHQHUDWLRQ��&XOWXUH�DQG�
(QYLURQPHQW�	�'HSXW\�&KLHI�([HFXWLYH �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3XEOLF�+HDOWK �������� ������ �������� ��� �� �������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�7UDQVIRUPDWLRQ��OHIW�
����������� ������� ������ ������� �� �� ������� ������� ������� 
&KLHI�)LQDQFH�2IILFHU ������� ������ �������� ���� �� �������� ������� �������� 
'HSXW\�'LUHFWRU�-�&KLOGUHQ�	�$GXOW�6HUYLFHV� ������� ������ ������� ���� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�$GXOW�6RFLDO�&DUH ������� ������ ������� �� �� ������� ������� ������� 
&KLHI�/HJDO�2IILFHU��0RQLWRULQJ�2IILFHU� ������� ������ ������� �� �� ������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ� ������� ������ ������� ��� �� ������� ������� ������� 
$VVLVWDQW�'LUHFWRU�-�)URQW�/LQH�6HUYLFHV ������� ������ ������� �� �� ������� ������� ������� 
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&RPSDUDWLYH�ILJXUHV�IRU���������DUH�DV�IROORZV� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

3RVW 6DODU\� 
)HHV�DQG�

$OORZDQFHV 

6DODULHV��
)HHV�DQG�

$OORZDQFHV ([SHQVHV� 

&RPSHQVDWLR
Q�IRU�/RVV�RI�

2IILFH 

7RWDO�
([FOXGLQJ�
3HQVLRQ�

&RQWULEXWLRQ 
3HQVLRQ�

&RQWULEXWLRQ 7RWDO 

  � � � � � � � � 
&KLHI�([HFXWLYH��1HLO�'DYLHV� �������� ������ �������� ��� �� �������� ������� �������� 
'LUHFWRU�RI�&KLOGUHQ�	�$GXOW�6HUYLFHV �������� ������ �������� �� �� �������� ������� �������� 

'LUHFWRU�RI�5HJHQHUDWLRQ��&RPPXQLW\��
(QYLURQPHQW�	�7UDQVIRUPDWLRQ �������� ������ �������� �� �� �������� ������� �������� 
'LUHFWRU�RI�3XEOLF�+HDOWK �������� ������ �������� ���� �� �������� ������� �������� 
$VVLVWDQW�'LUHFWRU�-�7UDQVIRUPDWLRQ ������� ������ ������� �� �� ������� ������� �������� 
&KLHI�)LQDQFH�2IILFHU ������� ������ �������� ��� �� �������� ������� �������� 
'HSXW\�'LUHFWRU�-�&KLOGUHQ�	�$GXOW�6HUYLFHV� ������� ������ �������� �� �� �������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�&RPPLVVLRQLQJ��
%XVLQHVV�	�,QWHOOLJHQFH��/HIW������������ ������� ���� ������� �� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�$GXOW�6RFLDO�&DUH ������� ������ ������� �� �� ������� ������� ������� 

$VVLVWDQW�'LUHFWRU�-�/HJDO�	�&RUSRUDWH�
6HUYLFHV ������� ������ ������� �� �� ������� ������� �������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ��/HIW������������ ������� ������ ������� �� �� ������� ������ ������� 

$VVLVWDQW�'LUHFWRU�-�3K\VLFDO�DQG�&XOWXUDO�
5HJHQHUDWLRQ��$SSRLQWHG������������ ������� ������ ������� �� �� ������� ������ ������� 
$VVLVWDQW�'LUHFWRU�-�)URQW�/LQH�6HUYLFHV ������� ������ ������� �� �� ������� ������� ������� 
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2IILFHUV�5HPXQHUDWLRQ�!�������� 

7KH�&RXQFLO¶V�RWKHU�HPSOR\HHV�UHFHLYLQJ�PRUH�WKDQ���������UHPXQHUDWLRQ�IRU�WKH�\HDU��H[FOXGLQJ�HPSOR\HU¶V�SHQVLRQ�FRQWULEXWLRQV��ZHUH�SDLG�WKH�IROORZLQJ�
DPRXQWV� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

      1XPEHU�RI�(PSOR\HHV 

      6FKRROV 1RQ-6FKRROV 
5HPXQHUDWLRQ�%DQG     ������� ������� ������� ������� 
��������WR�������� ��� ��� ��� ��� 
��������WR�������� ��� ��� ��� ��� 
��������WR�������� ��� �� ��� ��� 
��������WR�������� �� �� ��� ��� 
��������WR�������� �� �� �� �� 
��������WR�������� �� �� �� �� 
��������WR�������� �� �� �� �� 
��������WR�������� �� �� �� �� 
��������WR�������� �� �� �� �� 
��������WR�������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
���������WR��������� �� �� �� �� 
7RWDO     ��� ��� ��� ���� 
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�� 1XPEHU�RI�([LW�3DFNDJHV 

7KH�QXPEHUV�RI�H[LW�SDFNDJHV�ZLWK�WRWDO�FRVW�SHU�EDQG�DQG�WRWDO�FRVW�RI�WKH�FRPSXOVRU\�DQG�RWKHU�UHGXQGDQFLHV�DUH�VHW�RXW�LQ�WKH�WDEOH�EHORZ� 

1RWH�����2IILFHUV�5HPXQHUDWLRQ��FRQWLQXHG� 

7KH�WRWDO�FRVW�RI�������P�GHWDLOHG��LQ�WKH�WDEOH�DERYH�IRU�H[LW�SDFNDJHV�DJUHHG�GXULQJ����������$Q�DPRXQW�RI�������P�KDV�EHHQ�FKDUJHG�WR�WKH�$XWKRULW\¶V�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKDW�ILQDQFLDO�\HDU� 

7KH�WRWDO�FRVW�RI�������P�GHWDLOHG��LQ�WKH�WDEOH�DERYH�IRU�H[LW�SDFNDJHV�DJUHHG�GXULQJ����������$Q�DPRXQW�RI�������P�KDV�EHHQ�FKDUJHG�WR�WKH�$XWKRULW\¶V�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKDW�ILQDQFLDO�\HDU� 

([LW�SDFNDJH�FRVW�EDQG�
�LQFOXGLQJ�VSHFLDO�SD\PHQWV� 

1XPEHU�RI�FRPSXOVRU\�
UHGXQGDQFLHV 

1XPEHU�RI�RWKHU�GHSDUWXUHV�
DJUHHG 

7RWDO�QXPEHU�RI�H[LW�SDFNDJHV�
E\�FRVW�EDQG 

7RWDO�FRVW�RI�H[LW�SDFNDJHV�LQ�
HDFK�EDQG���������������������������������������������������������������������

� 
������� ������� ������� ������� 

6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 

���-�������� � �� �� � �� �� � �� �� ������ ������� ������� 
��������-�������� � � � � � � � � � � ������� ������� 
��������-�������� � � � � � � � � � � � � 
��������-�������� � � � � � � � � � � � � 
��������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
7RWDO � �� �� � �� �� � �� ��� ������ ������� ������� 

([LW�SDFNDJH�FRVW�EDQG�
�LQFOXGLQJ�VSHFLDO�SD\PHQWV� 

1XPEHU�RI�FRPSXOVRU\�
UHGXQGDQFLHV 

1XPEHU�RI�RWKHU�GHSDUWXUHV�
DJUHHG 

7RWDO�QXPEHU�RI�H[LW�SDFNDJHV�
E\�FRVW�EDQG 

7RWDO�FRVW�RI�H[LW�SDFNDJHV�LQ�
HDFK�EDQG���������������������������������������������������������������������

� 
������� ������� ������� ������� 

6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 6FKRROV 1RQ-
6FKRRO 

7RWDO 

���-�������� � �� �� � �� �� �� �� �� ������ ������� ������� 
��������-�������� � � � � � � � � � ������ ������ ������� 
��������-�������� � � � � � � � � � � � � 
��������-�������� � � � � � � � � � � � � 
��������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
���������-��������� � � � � � � � � � � � � 
7RWDO � �� �� � �� �� �� �� �� ������� ������� ������� 
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1RWH�����([WHUQDO�$XGLW�&RVWV� 

7KH�$XWKRULW\�KDV�LQFXUUHG�WKH�IROORZLQJ�FRVWV�LQ�UHODWLRQ�WR�WKH�DXGLW�RI�WKH�6WDWHPHQW�RI�$FFRXQWV��FHUWLILFDWLRQ�RI�JUDQW�FODLPV�DQG�
VWDWXWRU\�LQVSHFWLRQV�DQG�WR�QRQ-DXGLW�VHUYLFHV�SURYLGHG�E\�WKH�$XWKRULW\
V�H[WHUQDO�DXGLWRUV� 

7KH�$XWKRULW\
V�H[WHUQDO�DXGLWRU�ZDV�%'2�//3�XS�WR�WKH�SHULRG�HQGHG����0DUFK�������DQG�KDV�VXEVHTXHQWO\�FKDQJHG�WR�*UDQW�
7KRUQWRQ��*7��ZLWK�HIIHFW�IURP�WKH�SHULRG����$SULO������RQZDUGV�IRU�D�SHULRG�RI���\HDUV� 
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1RWH�����'HGLFDWHG�6FKRROV�*UDQW 

7KH�&RXQFLO¶V�H[SHQGLWXUH�RQ�VFKRROV�LV�IXQGHG�SULPDULO\�E\�JUDQW�PRQLHV�SURYLGHG�E\�WKH�(GXFDWLRQ�DQG�6NLOOV�)XQGLQJ�$JHQF\��WKH�
'HGLFDWHG�6FKRROV�*UDQW��'6*���'6*�LV�ULQJ-IHQFHG�DQG�FDQ�RQO\�EH�DSSOLHG�WR�PHHW�H[SHQGLWXUH�SURSHUO\�LQFOXGHG�LQ�WKH�6FKRROV�
%XGJHW��DV�GHILQHG�LQ�WKH�6FKRRO�)LQDQFH�DQG�(DUO\�<HDUV��(QJODQG��5HJXODWLRQV�������7KH�6FKRROV�%XGJHW�LQFOXGHV�HOHPHQWV�IRU�D�
UDQJH�RI�HGXFDWLRQDO�VHUYLFHV�SURYLGHG�RQ�DQ�DXWKRULW\-ZLGH�EDVLV�DQG�IRU�WKH�,QGLYLGXDO�6FKRROV�%XGJHW��ZKLFK�LV�GLYLGHG�LQWR�D�EXGJHW�
VKDUH�IRU�HDFK�PDLQWDLQHG�VFKRRO� 

'XULQJ���������WKH�&RXQFLO�LQFXUUHG�DQ�RYHU�RI�������P�RQ�'6*�IXQGHG�VHUYLFHV���$IWHU�WDNLQJ�DFFRXQW�RI�WKH�GHILFLW�RI�������P�
EURXJKW�IRUZDUG�IURP����������������P�ZDV�FDUULHG�IRUZDUG�WR��������� 

'HWDLOV�RI�WKH�GHSOR\PHQW�RI�'6*�UHFHLYDEOH�IRU���������DUH�DV�IROORZV� 
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1RWH�����*UDQW�,QFRPH� 
$FFRXQWLQJ�3ROLF\�-�*RYHUQPHQW�*UDQWV�DQG�&RQWULEXWLRQV 

:KHWKHU�SDLG�RQ�DFFRXQW��E\�LQVWDOPHQWV�RU�LQ�DUUHDUV��JRYHUQPHQW�JUDQWV�DQG�WKLUG�SDUW\�FRQWULEXWLRQV�DQG�GRQDWLRQV�DUH�UHFRJQLVHG�
DV�GXH�WR�WKH�$XWKRULW\�ZKHQ�WKHUH�LV�UHDVRQDEOH�DVVXUDQFH�WKDW� 

Ɣ�WKH�$XWKRULW\�ZLOO�FRPSO\�ZLWK�WKH�FRQGLWLRQV�DWWDFKHG�WR�WKH�SD\PHQWV��DQG 

Ɣ�WKH�JUDQWV�RU�FRQWULEXWLRQV�ZLOO�EH�UHFHLYHG� 

$PRXQWV�UHFRJQLVHG�DV�GXH�WR�WKH�$XWKRULW\�DUH�QRW�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�XQWLO�FRQGLWLRQV�
DWWDFKHG�WR�WKH�JUDQW�RU�FRQWULEXWLRQ�KDV�EHHQ�VDWLVILHG��&RQGLWLRQV�DUH�VWLSXODWLRQV�WKDW�VSHFLI\�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�RU�
VHUYLFH�SRWHQWLDO�HPERGLHG�LQ�WKH�DVVHW�LQ�WKH�IRUP�RI�WKH�JUDQW�RU�FRQWULEXWLRQ�DUH�UHTXLUHG�WR�EH�FRQVXPHG�E\�WKH�UHFLSLHQW�DV�
VSHFLILHG��RU�IXWXUH�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�PXVW�EH�UHWXUQHG�WR�WKH�WUDQVIHURU� 

0RQLHV�DGYDQFHG�DV�JUDQWV�DQG�FRQWULEXWLRQV�IRU�ZKLFK�FRQGLWLRQV�KDYH�QRW�EHHQ�VDWLVILHG�DUH�FDUULHG�LQ�WKH�%DODQFH�6KHHW�DV�
FUHGLWRUV��:KHQ�FRQGLWLRQV�DUH�VDWLVILHG��WKH�JUDQW�RU�FRQWULEXWLRQ�LV�FUHGLWHG�WR�WKH�UHOHYDQW�'LUHFWRUDWH�OLQH��DWWULEXWDEOH�UHYHQXH�JUDQWV�
DQG�FRQWULEXWLRQV��RU�7D[DWLRQ�DQG�1RQ-6SHFLILF�*UDQW�,QFRPH��QRQ-ULQJIHQFHG�UHYHQXH�JUDQWV�DQG�DOO�FDSLWDO�JUDQWV��LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

:KHUH�FDSLWDO�JUDQWV�DUH�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��WKH\�DUH�UHYHUVHG�RXW�RI�WKH�*HQHUDO�
)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��:KHUH�WKH�JUDQW�KDV�\HW�WR�EH�XVHG�WR�ILQDQFH�FDSLWDO�H[SHQGLWXUH��LW�LV�SRVWHG�
WR�WKH�&DSLWDO�*UDQWV�8QDSSOLHG�UHVHUYH��:KHUH�LW�KDV�EHHQ�DSSOLHG��LW�LV�SRVWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW� 

7KH�$XWKRULW\�FUHGLWHG�WKH�IROORZLQJ�JUDQWV��FRQWULEXWLRQV�DQG�GRQDWLRQV�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�
�������� 

  ������� ������� 
  �
��� �
��� 

&UHGLWHG�WR�7D[DWLRQ�DQG�1RQ�6SHFLILF�*UDQW�,QFRPH     
0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW     
�-�&RYLG-���5HVSRQVH�0RQLHV  � ������� 
�-�)RUPXOD�*UDQW���5HYHQXH�6XSSRUW�*UDQW ����������������� ������� 
�-�,QVKRUH�)LVKHULHV�&RQVHUYDWLRQ�$XWKRULWLHV�*UDQW ���� ���� 
�-�1HZ�+RPHV�%RQXV ������� ������� 
�-�0+&/*�2WKHU ����� ����� 
5HFRJQLWLRQ�RI�&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV �������� �������� 
7RWDO �������� �������� 
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1RWH�����*UDQW�,QFRPH��FRQWLQXHG� 

7KH�$XWKRULW\�KDV�UHFHLYHG�D�QXPEHU�RI�JUDQWV��
FRQWULEXWLRQV�RU�GRQDWLRQV�WKDW�KDYH�\HW�WR�EH�
UHFRJQLVHG�DV�LQFRPH�DV�WKH\�KDYH�FRQGLWLRQV�
DWWDFKHG�WR�WKHP�WKDW��VKRXOG�WKH\�QRW�EH�PHW��ZRXOG�
UHTXLUH�WKH�PRQHLHV�WR�EH�UHWXUQHG�WR�WKH�JLYHU��7KH�
EDODQFHV�DW�WKH�\HDU�HQG�DUH�DV�IROORZV� 

&UHGLWHG�WR�6HUYLFHV     
&DELQHW�2IILFH     
�-�&DELQHW ���� ������� 
'HSDUWPHQW�IRU�'LJLWDO��&XOWXUH��0HGLD�	�6SRUW     
�-�'&06�2WKHU ����� ����� 
'HSDUWPHQW�IRU�(GXFDWLRQ     
�-�'HGLFDWHG�6FKRROV�*UDQW �������� �������� 
�-�3XSLO�3UHPLXP�*UDQW ������� ������� 
�-�(GXFDWLRQ�)XQGLQJ�$JHQF\ ����� ����� 
�-�6L[WK�)RUP�*UDQW ����� ����� 
�-�6WXGHQW�/RDQ�&RPSDQ\ ���� ���� 
�-�')(�2WKHU ������� ������� 
'HSDUWPHQW�RI�+HDOWK�	�6RFLDO�&DUH     
�-�3XEOLF�+HDOWK�*UDQW �������� �������� 
�-�'R+�2WKHU ����� ����� 
0LQLVWU\�RI�+RXVLQJ��&RPPXQLWLHV�	�/RFDO�*RYHUQPHQW     
�-�7D[�&ROOHFWLRQ�	�%HQHILW�$GPLQLVWUDWLRQ ����� ����� 
�-�+RXVLQJ�%HQHILW�$GPLQLVWUDWLRQ ����� ����� 
�-�%HQHILW�6XEVLG\ �������� �������� 
�-�'&/*�2WKHU �������� �������� 
'HSDUWPHQW�IRU�(QYLURQPHQW��)RRG�DQG�5XUDO�$IIDLUV     
�-�'()5$�2WKHU ���� ������������������� 
'HSDUWPHQW�IRU�7UDQVSRUW     
�-�'R7�2WKHU ����� ����� 
'HSDUWPHQW�IRU�:RUN�	�3HQVLRQV     
-�':3�2WKHU ����� ����� 
+RPH�2IILFH     
�-�+2�2WKHU ����� ����� 
0LQLVWU\�RI�-XVWLFH     
�-�&RQWULEXWLRQV�IURP�WKH�<RXWK�-XVWLFH�%RDUG ����� ����� 
�-�0R-�2WKHU ����� ����� 
'HSDUWPHQW�IRU�%XVLQHVV��(QHUJ\�	�,QGXVWULDO�6WUDWHJ\     
�-�6NLOOV�)XQGLQJ�$JHQF\ ������� ������� 
2WKHU�0LVFHOODQHRXV�*UDQWV ����� ����� 
&RQWULEXWLRQV�IURP�1+6�3DUWQHUV �������� �������� 
&RQWULEXWLRQV�IURP�2WKHU�/RFDO�$XWKRULWLHV ������� ������� 
0LVFHOODQHRXV�&RQWULEXWLRQV ������� ������� 
5HFRJQLWLRQ�RI�&DSLWDO�*UDQWV�DQG�&RQWULEXWLRQV ������� ������� 
7RWDO ��������� ��������� 
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1RWH�����*UDQW�,QFRPH��FRQWLQXHG� 

/RQJ-7HUP�/LDELOLWLHV 
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
&DSLWDO�*UDQWV�5HFHLSWV�LQ�$GYDQFH��&DSLWDO�*UDQWV�     
$SSOLFDEOH�6HFWLRQ�$JUHHPHQWV ����� ������� 
7RWDO ����� ������� 

7KH�$XWKRULW\�KDV�UHFHLYHG�D�QXPEHU�RI�JUDQWV��FRQWULEXWLRQV�RU�GRQDWLRQV�WKDW�KDYH�\HW�WR�EH�UHFRJQLVHG�DV�LQFRPH�DV�WKH\�KDYH�
FRQGLWLRQV�DWWDFKHG�WR�WKHP�WKDW��VKRXOG�WKH\�QRW�EH�PHW���ZRXOG�UHTXLUH�WKH�PRQLHV�WR�EH�UHWXUQHG�WR�WKH�JLYHU��7KH�EDODQFHV�DW�WKH�
\HDU�HQG�DUH�DV�IROORZV� 
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1RWH�����,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�(QWLWLHV 

$FFRXQWLQJ�3ROLF\ 

,QWHUHVWV�LQ�&RPSDQLHV�DQG�2WKHU�
(QWLWLHV 

7KH�$XWKRULW\�KDV�QR�PDWHULDO�LQWHUHVWV�LQ�
FRPSDQLHV�DQG�RWKHU�HQWLWLHV�WKDW�KDYH�WKH�QDWXUH�
RI�VXEVLGLDULHV��DVVRFLDWHV�DQG�MRLQW�YHQWXUHV�WKDW�
UHTXLUH�LW�WR�SUHSDUH�JURXS�DFFRXQWV��,Q�WKH�
$XWKRULW\¶V�RZQ�VLQJOH-HQWLW\�DFFRXQWV��WKH�LQWHUHVWV�
LQ�FRPSDQLHV�DQG�RWKHU�HQWLWLHV�DUH�UHFRUGHG�DV�
ILQDQFLDO�DVVHWV�DW�FRVW��OHVV�DQ\�SURYLVLRQ�IRU�
ORVVHV� 

 

-RLQW�9HQWXUHV 

$�MRLQW�YHQWXUH�LV�D�MRLQW�DUUDQJHPHQW�ZKHUHE\�WKH�
SDUWLHV�WKDW�KDYH�MRLQW�FRQWURO�RI�WKH�DUUDQJHPHQW�
KDYH�ULJKWV�WR�WKH�QHW�DVVHWV�RI�WKH�DUUDQJHPHQW��
7KH�$XWKRULW\�KDV�WZR�MRLQW�YHQWXUHV��0HGZD\�
1RUVH�/LPLWHG�DQG�0HGZD\�1RUVH�7UDQVSRUW��VHH�
1RWH������7KH�$XWKRULW\¶V�VKDUH�RI�QHW�DVVHWV�LQ�
WKHVH�HQWLWLHV�LV�LPPDWHULDO�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�FRQVHTXHQWO\�QR�JURXS�DFFRXQWV�
KDYH�EHHQ�SUHSDUHG� 

/RFDO�$XWKRULWLHV�PXVW�FRQVLGHU�DOO�WKHLU�LQWHUHVWV�LQ�
HQWLWLHV�DQG�SUHSDUH�D�IXOO�VHW�RI�JURXS�ILQDQFLDO�
VWDWHPHQWV�ZKHUH�WKH\�KDYH�PDWHULDO�LQWHUHVWV�LQ�
VXEVLGLDULHV��DVVRFLDWHV�RU�MRLQW�YHQWXUHV��%HIRUH�
JURXS�DFFRXQWV�FDQ�EH�SURGXFHG�WKH�IROORZLQJ�
DFWLRQV�QHHG�WR�EH�FDUULHG�RXW� 

 

��'HWHUPLQH�ZKHWKHU�WKH$XWKRULW\�KDV�DQ\�IRUP�RI�
LQWHUHVW�LQ�DQ�HQWLW\ 

��$VVHVV�WKH�QDWXUH�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�
$XWKRULW\�DQG�WKH�HQWLW\ 

+DYLQJ�FRQVLGHUHG�WKH�DFFRXQWLQJ�UHTXLUHPHQWV�
DQG�WKH�$XWKRULW\
V�LQYROYHPHQW�ZLWK�DOO�FRPSDQLHV�
DQG�RUJDQLVDWLRQV��*URXS�$FFRXQWV�KDYH�QRW�EHHQ�
SUHSDUHG�� 

0HGZD\�1RUVH�/LPLWHG 

0HGZD\�1RUVH�/LPLWHG�SURYLGHV�D�SDFNDJH�RI�
VHUYLFHV�LQFOXGLQJ�&RUSRUDWH�&OHDQLQJ��%XLOGLQJ�
0DLQWHQDQFH��6HFXULW\�6HUYLFHV��:LQGRZ�&OHDQLQJ��
3ULQWLQJ�6HUYLFHV�DQG�&DWHULQJ�� 

7KH�%RDUG�RI�0HGZD\�1RUVH�/WG��FRQVLVWV�RI�ILYH�
GLUHFWRUV��7ZR�GLUHFWRUV�DUH�DSSRLQWHG�E\�0HGZD\�
&RXQFLO��8QGHU�DV�6HUYLFH�DJUHHPHQW�PHGZD\�
&RXQFLO�UHFHLYHV�D�GLVFRXQW�RQ�WKH�FRVW�RI�VHUYLFHV�
VXSSOLHG�WR�WKH�$XWKRULW\�HTXLYDOHQW�WR�����RI�WKH�
RSHUDWLQJ�SURILW�RI�WKH�&RPSDQ\� 

8QGHU�,)56����WKH�UHODWLRQVKLS�EHWZHHQ��0HGZD\�
&RXQFLO��DQG�0HGZD\�1RUVH�/WG�LV�D�MRLQW�YHQWXUH���
:H�KDYH��WKHUHIRUH��LQFOXGHG��XQGHU�FRVW�RI�
VHUYLFHV��WKH�FRVWV�FKDUJHG�E\�0HGZD\�1RUVH�QHW�
RI�UHEDWH��LQ�WKH�,QFRPH�DQG�([SHQGLWXUH�$FFRXQW�
DQG�KDYH�LQFOXGHG�WKH�LQYHVWPHQW�DW�FRVW�LQ�WKH�
%DODQFH�6KHHW� 

0HGZD\�1RUVH�7UDQVSRUW 

0HGZD\�1RUVH�7UDQVSRUW��SURYLGHV�WUDQVSRUW�
VHUYLFHV�WR�WKH�&RXQFLO��7KH�$XWKRULW\
V�UHODWLRQVKLS�
ZLWK�0HGZD\�1RUVH�7UDQVSRUW�LV�LGHQWLFDO�WR�WKDW�
ZLWK�0HGZD\�1RUVH�/WG� 

7KH�$XWKRULW\�RZQV�����RI�WKH�VKDUH�FDSLWDO�RI�
0HGZD\�7UDQVSRUW��8QGHU�D�6HUYLFH�$JUHHPHQW�
0HGZD\�&RXQFLO�UHFHLYHV�D�GLVFRXQW�RQ�WKH�FRVW�RI�
VHUYLFHV�VXSSLHG�WR�WKH�$XWKRULW\�HTXDO�WR�����RI�
WKH�RSHUDWLQJ�SURILW�RI�WKH�&RPSDQ\� 

8QGHU�,)56����WKH�UHODWLRQVKLS�EHWZHHQ��0HGZD\�
&RXQFLO��DQG�0HGZD\�1RUVH�7UDQVSRUW�LV�D�MRLQW�
YHQWXUH���:H�KDYH��WKHUHIRUH��LQFOXGHG��XQGHU�FRVW�
RI�VHUYLFHV��WKH�FRVWV�FKDUJHG�E\�0HGZD\�
1RUVH7UDQVSRUW�QHW�RI�UHEDWH��LQ�WKH�,QFRPH�DQG�
([SHQGLWXUH�$FFRXQW�DQG�KDYH�LQFOXGHG�WKH�
LQYHVWPHQW�DW�FRVW�LQ�WKH�%DODQFH�6KHHW� 

0HGZD\�&RPPHUFLDO�*URXS��0&*� 

0HGZD\�&RPPHUFLDO�*URXS�/LPLWHG�LV�D�FRPSDQ\�
ZKROO\�RZQHG�E\�0HGZD\�&RXQFLO��*URXS�DFFRXQWV�
KDYH�QRW�EHHQ�SUHSDUHG�EHFDXVH�0&*�LV�QRW�
PDWHULDO�WR�WKH�DFFRXQWV�RI�0HGZD\�&RXQFLO� 

0&*�LV�UHVSRQVLEOH�IRU�WKH�GHOLYHU\�RI�&&79��
7HOHFDUH��RXW-RI-KRXUV��ORQH�ZRUNHU�VROXWLRQV��RWKHU�
SHUVRQDO�DODUP�VHUYLFHV�DQG�YLD�2FHORW�3HRSOH�
6HUYLFHV��WUDGLQJ�YLD�0&*��D�QHZ�VWDIILQJ�DJHQF\� 

0HGZD\�'HYHORSPHQW�&RPSDQ\��0'&� 

0HGZD\�'HYHORSPHQW�&RPSDQ\�/LPLWHG�LV�D�
FRPSDQ\�ZKROO\�RZQHG�E\�0HGZD\�&RXQFLO��*URXS�
DFFRXQWV�KDYH�QRW�EHHQ�SUHSDUHG�EHFDXVH�0'&�LV�
QRW�PDWHULDO�WR�WKH�DFFRXQWV�RI�0HGZD\�&RXQFLO�GXH�
WR�WKH�IDFW�WKDW�LW�RQO\�UHFHQWO\�EHJDQ�WUDGLQJ� 

0'&�KDV�EHHQ�VHW�XS�WR�WR�PD[LPLVH�WKH�
RSSRUWXQLWLHV�WR�LQYHVW�LQ�RU�GHYHORS�SURSHUW\�ZLWKLQ�
DQG�RXWVLGH�0HGZD\�DQG�LQ�WKH�ILUVW�LQVWDQFH�WR�
HQDEOH�WKH�GHYHORSPHQW�RI�D�QXPEHU�RI�&RXQFLO-
RZQHG�VLWHV��7KLV�ZLOO�HQDEOH�WKH�JHQHUDWLRQ�RI�QHZ�
DQG�DOWHUQDWLYH�UHYHQXH�LQFRPH�VWUHDPV�IRU�WKH�
&RXQFLO�DQG�WR�GHOLYHU�KRXVLQJ�XQLWV�SULQFLSDOO\�LQ�
0HGZD\� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH� 
0RYHPHQW�LQ�5HVHUYHV� 
6WDWHPHQW� 

([SORUH�0HGZD\�7RXU 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�IXQGLQJ�EDVLV�

7KLV�QRWH�GHWDLOV�WKH�DGMXVWPHQWV�PDGH�WR�WKH�
FRPSUHKHQVLYH�LQFRPH�DQG�H[SHQGLWXUH�UHFRJQLVHG�
E\�WKH�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�SURSHU�
DFFRXQWLQJ�SUDFWLFH�WR�WKH�UHVRXUFHV�WKDW�DUH�
VSHFLILHG�E\�VWDWXWH�DV�EHLQJ�DYDLODEOH�WR�WKH�
$XWKRULW\�WR�PHHW�IXWXUH�UHYHQXH�DQG�FDSLWDO�
H[SHQGLWXUH��7KH�IROORZLQJ�VHWV�RXW�D�GHVFULSWLRQ�RI�
WKH�UHVHUYHV�WKDW�WKH�DGMXVWPHQWV�DUH�PDGH�
DJDLQVW� 

*HQHUDO�)XQG�%DODQFH 
7KH�*HQHUDO�)XQG�LV�WKH�VWDWXWRU\�IXQG�LQWR�ZKLFK�
DOO�WKH�UHFHLSWV�RI�DQ�DXWKRULW\�DUH�UHTXLUHG�WR�SDLG�
DQG�RXW�RI�ZKLFK�DOO�OLDELOLWLHV�RI�WKH�DXWKRULW\�DUH�WR�
EH�PHW��H[FHSW�WR�WKH�H[WHQW�WKDW�VWDWXWRU\�UXOHV�
PLJKW�SURYLGH�RWKHUZLVH��7KHVH�UXOHV�FDQ�DOVR�
VSHFLI\�WKH�ILQDQFLDO�\HDU�LQ�ZKLFK�OLDELOLWLHV�DQG�
SD\PHQWV�VKRXOG�LPSDFW�RQ�WKH�*HQHUDO�)XQG�
%DODQFH��ZKLFK�LV�QRW�QHFHVVDULO\�LQ�DFFRUGDQFH�
ZLWK�SURSHU�DFFRXQWLQJ�SUDFWLFH��7KH�*HQHUDO�)XQG�
%DODQFH�WKHUHIRUH�VXPPDULVHV�WKH�UHVRXUFHV�WKDW�
WKH�&RXQFLO�LV�VWDWXWRULO\�HPSRZHUHG�WR�VSHQG�RQ�LWV�
VHUYLFHV�RU�RQ�FDSLWDO�LQYHVWPHQW��RU�WKH�GHILFLW�RI�
UHVRXUFHV�WKDW�WKH�&RXQFLO�LV�UHTXLUHG�WR�UHFRYHU��DW�
WKH�HQG�RI�WKH�ILQDQFLDO�\HDU��>)RU�KRXVLQJ�
DXWKRULWLHV�–�KRZHYHU��WKH�EDODQFH�LV�QRW�DYDLODEOH�
WR�EH�DSSOLHG�WR�IXQGLQJ�+5$�VHUYLFHV�@ 

+RXVLQJ�5HYHQXH�$FFRXQW�
%DODQFH 
7KH�+RXVLQJ�5HYHQXH�$FFRXQW�%DODQFH�UHIOHFWV�WKH�
VWDWXWRU\�REOLJDWLRQ�WR�PDLQWDLQ�D�UHYHQXH�DFFRXQW�
IRU�ORFDO�DXWKRULW\�FRXQFLO�KRXVLQJ�SURYLVLRQ�LQ�
DFFRUGDQFH�ZLWK�3DUW�9,�RI�WKH�/RFDO�*RYHUQPHQW�
DQG�+RXVLQJ�$FW�������,W�FRQWDLQV�WKH�EDODQFH�RI�
LQFRPH�DQG�H[SHQGLWXUH�DV�GHILQHG�E\�WKH������$FW�
WKDW�LV�DYDLODEOH�WR�IXQG�IXWXUH�H[SHQGLWXUH�LQ�
FRQQHFWLRQ�ZLWK�WKH�&RXQFLO¶V�ODQGORUG�IXQFWLRQ�RU�
�ZKHUH�LQ�GHILFLW��WKDW�LV�UHTXLUHG�WR�EH�UHFRYHUHG�
IURP�WHQDQWV�LQ�IXWXUH�\HDUV� 

 

0DMRU�5HSDLUV�5HVHUYH 
7KH�$XWKRULW\�LV�UHTXLUHG�WR�PDLQWDLQ�WKH�0DMRU�
5HSDLUV�5HVHUYH��ZKLFK�FRQWUROV�DQ�HOHPHQW�RI�WKH�
FDSLWDO�UHVRXUFHV�OLPLWHG�WR�EHLQJ�XVHG�RQ�FDSLWDO�
H[SHQGLWXUH�RQ�+5$�DVVHWV�RU�WKH�ILQDQFLQJ�RI�
KLVWRULFDO�FDSLWDO�H[SHQGLWXUH�E\�WKH�+5$��7KH�
EDODQFH�VKRZV�WKH�FDSLWDO�UHVRXUFHV�WKDW�KDYH�\HW�
WR�EH�DSSOLHG�DW�WKH�\HDU-HQG� 

&DSLWDO�UHFHLSWV�5HVHUYH 
7KH�&DSLWDO�5HFHLSWV�5HVHUYH�KROGV�WKH�SURFHHGV�
IURP�WKH�GLVSRVDO�RI�ODQG�RU�RWKHU�DVVHWV��ZKLFK�DUH�
UHVWULFWHG�E\�VWDWXWH�IURP�EHLQJ�XVHG�RWKHU�WKDQ�WR�
IXQG�QHZ�FDSLWDO�H[SHQGLWXUH�RU�WR�EH�VHW�DVLGH�WR�
ILQDQFH�KLVWRULFDO�FDSLWDO�H[SHQGLWXUH��7KH�EDODQFH�
RQ�WKH�UHVHUYH�VKRZV�WKH�UHVRXUFHV�WKDW�KDYH�\HW�WR�
EH�DSSOLHG�IRU�WKHVH�SXUSRVHV�DW�WKH�\HDU-HQG� 

&DSLWDO�*UDQWV�8QDSSOLHG 
7KH�&DSLWDO�*UDQWV�8QDSSOLHG�$FFRXQW��5HVHUYH��
KROGV�WKH�JUDQWV�DQG�FRQWULEXWLRQV�UHFHLYHG�WRZDUGV�
FDSLWDO�SURMHFWV�IRU�ZKLFK�WKH�&RXQFLO�KDV�PHW�WKH�
FRQGLWLRQV�WKDW�ZRXOG�RWKHUZLVH�UHTXLUH�UHSD\PHQW�
RI�WKH�PRQLHV�EXW�ZKLFK�KDYH�\HW�WR�EH�DSSOLHG�WR�
PHHW�H[SHQGLWXUH��7KH�EDODQFH�LV�UHVWULFWHG�E\�
JUDQW�WHUPV�DV�WR�WKH�FDSLWDO�H[SHQGLWXUH�DJDLQVW�
ZKLFK�LW�FDQ�EH�DSSOLHG�DQG�RU�WKH�ILQDQFLDO�\HDU�LQ�
ZKLFK�WKLV�FDQ�WDNH�SODFH� 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV��FRQWLQXHG� 
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1RWH�����$GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�
IXQGLQJ�EDVLV�XQGHU�UHJXODWLRQV��FRQWLQXHG� 
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1RWH�����0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV�� 
7KLV�QRWH�VHWV�RXW�WKH�DPRXQWV�VHW�DVLGH�IURP�WKH�*HQHUDO�IXQG�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�EDODQFHV�LQ�HDUPDUNHG�UHVHUYHV�WR�SURYLGH�ILQDQFLQJ�IRU�IXWXUH�
H[SHQGLWXUH�SODQV�DQG�WKH�DPRXQWV�SRVWHG�EDFN�IURP�HDUPDUNHG�UHVHUYHV�WR�PHHW�*HQHUDO�)XQG�DQG�+RXVLQJ�5HYHQXH�$FFRXQW�H[SHQGLWXUH�LQ��������� 

  

%DODQFH� 
���0DUFK� 
���� 

7UDQVIHUV� 
LQ� 

������� 

7UDQVIHUV�
RXW� 

������� 

%DODQFH� 
���0DUFK� 
���� 

7UDQVIHUV� 
LQ� 

������� 

7UDQVIHUV�
RXW� 

������� 

%DODQFH� 
���0DUFK� 
���� 
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*HQHUDO�)XQG               
%DODQFHV�KHOG�E\�VFKRROV�XQGHU�D�VFKHPH�RI�GHOHJDWLRQ ������� ������� ��� ������� ����� ��� ������� 
6FKRRO�5HY�&RQWULEXWLRQV�7R�&DSLWDO ����� ����� ��� ����� ;ϭϲϲͿ ϱϬϳ ���� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�%6' ������������������ � � � ����� ��� ���� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�&	$ ��� ���� �� � Ϭ ϭϳ �� 
5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�5&(7 ��� ���� �� ��� ���� � ���� 
'HYHORSPHQW�3ODQ�5HVHUYH ����� ���� ��� ����� ;ϴϮͿ ϭϵϱ � 
3URYLVLRQ�)RU�/RFDO�(OHFWLRQ ����� ����� �� ����� ����� ��� ��� 
%HUHDYHPHQW�6HUYLFHV�5HVHUYHV ���� � � ���� ;ϭͿ Ϭ ���� 
&RPPXQLW\�+XEV�5HVHUYH ���� � �� ���� � �� ���� 
%50)�-�$QQXDO�3URJUDPPH ������������������ ����� ��� � ;ϮϱϬͿ ϯϴ ����� 
'HYHORSHU�&RQWULEXWLRQV�5HYHQXH�5HVHUYHV ������������������ ������� ����� ������� ������� ����� ������� 
(FRQRPLF�'HYHORSPHQW�/RDQV�)XQG ����� � � ����� Ϭ ϱϰ ���� 
'LUHFWRUDWH�&DUU\�)RUZDUGV ������� ������� ����� ������� ������� ����� ������� 
+RPHOHVVQHVV�5HGXFWLRQ ����� � � ����� Ϭ Ϭ ����� 
%LUG:DWFK�6DPPV�,QY�)XQGV ������������������ ����� � ����� ����� � ����� 
&ROOHFWLRQ�)XQG�+ROGLQJ�$FFRXQW ������� � ����� ��� Ϭ Ϭ ��� 
,QYHVW�7R�6DYH ��� � � ��� � � ��� 
6HYHUDQFH�3D\PHQWV�5HVHUYH ������������������ ������� ��� ����� ;ϯϱϭͿ ϴϬϲ � 
6RXWK�0HGZD\�'HYHORSPHQW�5HV ������� ���� �� ������� � � ������� 
7UDQVIRUPDWLRQ�5HVHUYH ��� � � ��� Ϭ Ϭ ��� 
6DOL[�5HSD\PHQWV ���� ���� �� ���� ���� �� ���� 
+((�3XEOLF�+HDOWK�*UDQW ����� � �� ����� Ϭ Ϭ ����� 
2WKHU�(DUPDUNHG�5HVHUYHV ����� ���� ��� ����� ���� ��� ����� 
*HQHUDO�5HVHUYH ���� ������� ����� ������� ;ϱ͕ϯϬϰͿ ϱ͕ϰϭϵ ������� 
&RYLG-���5HVHUYH�)XQGLQJ ������������������ � � � ������� ����� ������� 
,QVXUDQFH�5HVHUYH ������� � ��� ������� Ϭ Ϯϱϲ ����� 
7RWDO�(DUPDUNHG�*HQHUDO�)XQG�5HVHUYHV �������� �������� ������ �������� �������� ������ �������� 
'6*�5HVHUYH ����� � ����� ����� ������� ������ ����� 
'6*�5HVHUYH ����� � ����� ����� ������� ������ ����� 
+RXVLQJ�5HYHQXH�$FFRXQW               
+5$�(DUPDUNHG�5HVHUYHV ��� ������� � ������� ������� ��� ������� 
7RWDO�(DUPDUNHG�+RXVLQJ�5HYHQXH�$FFRXQW�5HVHUYHV ��� ������� � ������� ������� ��� ������� 
                
7RWDO�(DUPDUNHG�5HVHUYHV �������� �������� ������ �������� �������� ������ �������� 
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����0RYHPHQWV�LQ�(DUPDUNHG�5HVHUYHV��FRQWLQXHG�� 

%DODQFHV�KHOG�E\�VFKRROV�XQGHU�D�
VFKHPH�RI�GHOHJDWLRQ 

6FKRRO�5HYHQXH�5HVHUYHV��6FKRRO�IXQGLQJ�LV�ULQJ�
IHQFHG�WR�WKH�LQGLYLGXDO�VFKRRO�DQG�FDQ¶W�EH�XVHG�WR�
IXQG�DQ\�RWKHU�0HGZD\�&RXQFLO�GHSDUWPHQW�EXGJHW�
RU�VFKRRO�� 

6FKRRO�5HYHQXH�&RQWULEXWLRQV�7R�
&DSLWDO� 

6FKRRO�LQ�\HDU�UHYHQXH�FRQWULEXWLRQV�WR�FDSLWDO�
UHVHUYHV��$Q\�IXQGLQJ�QRW�XVHG�WR�IXQG�WKH�FDSLWDO�
SURJUDPPH�ZLOO�EH�WUDQVIHUUHG�LQWR�WKH�PDLQ�VFKRRO�
FDSLWDO�UHVHUYH�� 

5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�&	$� 

*HQHUDO�IXQG�UHYHQXH�FRQWULEXWLRQV�WRZDUGV�FDSLWDO�
XVHG�WR�IXQG�WKH�FKLOGUHQ�DQG�DGXOWV�FDSLWDO�
SURJUDPPH�� 

5HYHQXH�&RQWULEXWLRQV�7R�&DSLWDO�5&(7� 

*HQHUDO�IXQG�UHYHQXH�FRQWULEXWLRQV�WRZDUGV�FDSLWDO�
XVHG�WR�IXQG�WKH�UHJHQHUDWLRQ��FXOWXUH��HQYLURQPHQW�
DQG�WUDQVIRUPDWLRQ�FDSLWDO�SURJUDPPH�� 

'HYHORSPHQW�3ODQ�5HVHUYH 

$QQXDO�&RQWULEXWLRQV�IURP�WKH�*HQHUDO�)XQG�WR�
FRYHU�WKH�&RVWV�LQ�UHVSHFW�RI�WKH�/RFDO�3ODQ� 

3URYLVLRQ�)RU�/RFDO�(OHFWLRQ 

3URYLVLRQ�IRU�F\FOLFDO�FRVW�RI�/RFDO�(OHFWLRQV��/RFDO�
(OHFWLRQV�DUH�KHOG�RQFH�HYHU\���\HDUV�VR�D�
FRQWULEXWLRQ�LV�PDGH�WR�D�SURYLVLRQ�HDFK�\HDU�WR�
IXQG�WKH�H[SHQGLWXUH�LQ�\HDU���� 

%HUHDYHPHQW�6HUYLFHV�5HVHUYHV 

5HVHUYH�)XQG�IRU�HVVHQWLDO�&UHPDWRULXP�5HSDLUV�
,PSURYHPHQWV�DQG�JLIWV�WR�WKH�&UHPDWRULXP� 

&RPPXQLW\�+XEV�5HVHUYH� 

7R�ILQDQFH�GHYHORSPHQW�RI�FRPPXQLW\�KXEV�LQ�RXU�
OLEUDULHV�� 

5HVHUYH�)XQG�&RPSXWHU�'HYHORSPHQW� 

5HVHUYH�)XQG�IRU�&RPSXWHU�'HYHORSPHQW�
5HSODFHPHQW�RI�6WHULD�DQG�WKHQ�0HGZD\�*ULG�IRU�
/HDUQLQJ��0*I/��UHVHUYH�DGGHG�LQ���������� 

'6*�5HVHUYH 

'HGLFDWHG�6FKRRO�*UDQW�UHVHUYHV��6LJQLILFDQW�
LQFUHDVH�LQ�6SHFLDO�(GXFDWLRQDO�1HHGV��6(1��
H[SHQGLWXUH�LQ���������ZDV�WUDQVIHUUHG�KHUH��7KH�
GHILFLW�RQ�WKLV�UHVHUYH�ZLOO�EH�DGGUHVVHG�WKURXJK�D�
WKUHH�\HDU�UHFRYHU\�SODQ�WR�EH�DJUHHG�E\�WKH�6FKRRO¶V�
IRUXP� 

(FRQRPLF�'HYHORSPHQW�/RDQV�)XQG� 

$�)XQG�WR�JLYH�6WDUW�XS�*UDQWV�WR�LQGLYLGXDOV�OLYLQJ�LQ�
0HGZD\�IRU�&RPSDQLHV�WR�EH�ORFDWHG�LQ�0HGZD\� 

'LUHFWRUDWH�&DUU\�)RUZDUGV� 

5HYHQXH�FDUU\�IRUZDUGV�UHODWLQJ�WR�WKH�JHQHUDO�IXQG� 

+RPHOHVVQHVV�5HGXFWLRQ� 

+RPHOHVVQHVV�5HGXFWLRQ�QHZ�EXUGHQV�IXQGLQJ�
LVVXHG�E\�WKH�&/*�IRU�WKH�ILUVW���\HDUV�RI�WKH�
LPSOHPHQWDWLRQ�RI�1HZ�+RPHOHVVQHVV�5HGXFWLRQ�$FW�
�����ZKLFK�UHTXLUHV�DXWKRULWLHV�WR�KDYH�DGGLWLRQDO�
UHVRXUFHV�WR�GHDO�ZLWK�WKH�LQFUHDVHG�GXWLHV�WR�
LPSURYH�DGYLFH�DQG�LQIRUPDWLRQ�IRU�WKH�SUHYHQWLRQ�RI�
KRPHOHVVQHVV�XQGHU�WKLV�QHZ�OHJLVODWLRQ�� 

&ROOHFWLRQ�)XQG�+ROGLQJ�$FFRXQW� 

5HVHUYH�KROGLQJ�GLIIHUHQFHV�EHWZHHQ�EXGJHWHG�
FROOHFWLRQ�IXQG�LQFRPH�DQG�DFWXDO�LQFRPH� 

,QYHVW�7R�6DYH� 

5HSUHVHQWV�D�VXP�VHW�DVLGH�WR�JHQHUDWH�ORQJ�WHUP�
ILQDQFLDO�EHQHILWV�IURP�SXPS-SULPLQJ�ILQDQFLDO�
UHVRXUFHV� 

6HYHUDQFH�3D\PHQWV�5HVHUYH� 

3URYLGHG�WR�VXSSRUW�VWDIILQJ�FRVW�LPSOLFDWLRQV�RI�
VHUYLFH�WUDQVIRUPDWLRQ�SURJUDPPHV� 

6RXWK�0HGZD\�'HYHORSPHQW�5HVHUYH 

5HJHQHUDWLRQ�DQG�GHYHORSPHQW�UHVHUYH�FUHDWHG�WR�
IXQG�5RFKHVWHU�$LUSRUW�5HJHQHUDWLRQ�DQG�VLPLODU�
UHJHQHUDWLRQ�DQG�GHYHORSPHQW�VFKHPHV�� 

7UDQVIRUPDWLRQ�5HVHUYH� 

3URYLGHG�WR�ILQDQFH�WKH�WUDQVIRUPDWLRQ�RI�WKH�
&RXQFLO¶V�VHUYLFHV�DV�UHTXLUHG�WR�DFKLHYH�OHDGLQJ�
HGJH�VHUYLFH�DQG�ILQDQFLDO�SURYLVLRQ� 

6DOL[�5HSD\PHQWV 

6DOL[�SURYLGHG�����N��PDWFKHG�E\�0HGZD\��WR�
FUHDWH�D�IXQG�IRU�HQHUJ\�VDYLQJ�SURMHFWV��7KH�IXQG�
SD\V�IRU�D�VFKHPH�DQG�WKHQ�WKH�ORDQ�LV�UHSDLG�RYHU�
D�QXPEHU�RI�\HDUV�E\�WKH�VHUYLFH�EHQHILWWLQJ�IURP�
WKH�VDYLQJ� 

+((�3XEOLF�+HDOWK�*UDQW� 

*UDQW�UHFHLYHG�IURP�+HDOWK�(GXFDWLRQ�(QJODQG�DQG�
LV�XVHG�WR�IXQG�DFWLYLW\�RQ��(����ZKLFK�LV�D�MRLQW�
YHQWXUH�ZLWK�.HQW��6XUUH\�DQG�6XVVH[� 

2WKHU�(DUPDUNHG�5HVHUYHV� 

5HSUHVHQW�QRQ-PDWHULDO�EDODQFHV� 

*HQHUDO�5HVHUYH 

7KLV�LV�WKH�PDLQ�QRQ�HDUPDUNHG�UHYHQXH�UHVHUYH�IRU�
WKH�&RXQFLO� 

,QVXUDQFH�5HVHUYH� 

7R�ILQDQFH�FRVWV��H�J��FODLPV�DQG�SUHPLXP�
SD\PHQWV��DVVRFLDWHG�ZLWK�LQVXUDEOH�ULVN��7KH�
UHVHUYH�PHHWV�H[SHQGLWXUH�UHODWLQJ�WR�YDULRXV�W\SHV�
RI�IXWXUH�FODLPV�ZKLFK�DUH�QRW�FRYHUHG�E\�WKH�
,QVXUDQFH�)XQG� 

+5$�(DUPDUNHG�5HVHUYHV 

0RQLHV�KHOG�LQ�DQ�(DUPDUNHG�5HVHUYH�IRU�WKH�+5$�� 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH�%DODQFH�
6KHHW 

0HGZD\�3DUN�6SRUWV�&HQWUH��*LOOLQJKDP 
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1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW� 

$FFRXQWLQJ�3ROLF\ 
3URSHUW\��3ODQW�DQG�(TXLSPHQW 

$VVHWV�WKDW�KDYH�SK\VLFDO�VXEVWDQFH�DQG�DUH�KHOG�
IRU�XVH�LQ�WKH�SURGXFWLRQ�RU�VXSSO\�RI�JRRGV�RU�
VHUYLFHV��IRU�UHQWDO�WR�RWKHUV��RU�IRU�DGPLQLVWUDWLYH�
SXUSRVHV�DQG�WKDW�DUH�H[SHFWHG�WR�EH�XVHG�GXULQJ�
PRUH�WKDQ�RQH�ILQDQFLDO�\HDU�DUH�FODVVLILHG�DV�
3URSHUW\��3ODQW�DQG�(TXLSPHQW� 

 

5HFRJQLWLRQ 

([SHQGLWXUH��JHQHUDOO\�DERYH�WKH�GH-PLQLPLV�OHYHO�
RI���������RQ�WKH�DFTXLVLWLRQ��FUHDWLRQ�RU�
HQKDQFHPHQW�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW�LV�
FDSLWDOLVHG�RQ�DQ�DFFUXDOV�EDVLV��SURYLGHG�WKDW�LW�LV�
SUREDEOH�WKDW�WKH�IXWXUH�HFRQRPLF�EHQHILWV�RU�
VHUYLFH�SRWHQWLDO�DVVRFLDWHG�ZLWK�WKH�LWHP�ZLOO�IORZ�
WR�WKH�$XWKRULW\�DQG�WKH�FRVW�RI�WKH�LWHP�FDQ�EH�
PHDVXUHG�UHOLDEO\��([SHQGLWXUH�WKDW�PDLQWDLQV�EXW�
GRHV�QRW�DGG�WR�DQ�DVVHW¶V�SRWHQWLDO�WR�GHOLYHU�IXWXUH�
HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO��L�H��UHSDLUV�
DQG�PDLQWHQDQFH��LV�FKDUJHG�DV�DQ�H[SHQVH�ZKHQ�
LW�LV�LQFXUUHG� 

 

0HDVXUHPHQW 

$VVHWV�DUH�LQLWLDOO\�PHDVXUHG�DW�FRVW��FRPSULVLQJ� 

Ɣ�WKH�SXUFKDVH�SULFH 

Ɣ�DQ\�FRVWV�DWWULEXWDEOH�WR�EULQJLQJ�WKH�DVVHW�WR�WKH�
ORFDWLRQ�DQG�FRQGLWLRQ�QHFHVVDU\�IRU�LW�WR�EH�
FDSDEOH�RI�RSHUDWLQJ�LQ�WKH�PDQQHU�LQWHQGHG�E\�
PDQDJHPHQW� 

Ɣ�WKH�LQLWLDO�HVWLPDWH�RI�WKH�FRVWV�RI�GLVPDQWOLQJ�DQG�
UHPRYLQJ�WKH�LWHP�DQG�UHVWRULQJ�WKH�VLWH�RQ�ZKLFK�
LW�LV�ORFDWHG� 

7KH�$XWKRULW\�GRHV�QRW�FDSLWDOLVH�ERUURZLQJ�FRVWV�
LQFXUUHG�ZKLOVW�DVVHWV�DUH�XQGHU�FRQVWUXFWLRQ� 

7KH�FRVW�RI�DVVHWV�DFTXLUHG�RWKHU�WKDQ�E\�SXUFKDVH�
LV�GHHPHG�WR�EH�LWV�IDLU�YDOXH��XQOHVV�WKH�DFTXLVLWLRQ�
GRHV�QRW�KDYH�FRPPHUFLDO�VXEVWDQFH��L�H��LW�ZLOO�QRW�
OHDG�WR�D�YDULDWLRQ�LQ�WKH�FDVK�IORZV�RI�WKH�
$XWKRULW\���,Q�WKH�ODWWHU�FDVH��ZKHUH�DQ�DVVHW�LV�
DFTXLUHG�YLD�DQ�H[FKDQJH��WKH�FRVW�RI�WKH�
DFTXLVLWLRQ�LV�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�JLYHQ�
XS�E\�WKH�$XWKRULW\� 

$VVHWV�DUH�FDUULHG�LQ�WKH�%DODQFH�6KHHW�XVLQJ�WKH�
IROORZLQJ�PHDVXUHPHQW�EDVHV� 

Ɣ�LQIUDVWUXFWXUH��FRPPXQLW\�DVVHWV�DQG�DVVHWV�
XQGHU�FRQVWUXFWLRQ�–�GHSUHFLDWHG�KLVWRULFDO�FRVW 

Ɣ�FRXQFLO�GZHOOLQJV�–�FXUUHQW�YDOXH��GHWHUPLQHG�
XVLQJ�WKH�EDVLV�RI�H[LVWLQJ�XVH�YDOXH�IRU�VRFLDO�
KRXVLQJ��(89-6+� 

Ɣ�VFKRRO�EXLOGLQJV�–�FXUUHQW�YDOXH��EXW�EHFDXVH�RI�
WKHLU�VSHFLDOLVW�QDWXUH��DUH�PHDVXUHG�DW�
GHSUHFLDWHG�UHSODFHPHQW�FRVW�ZKLFK�LV�XVHG�DV�DQ�
HVWLPDWH�RI�FXUUHQW�YDOXH 

Ɣ�VXUSOXV�DVVHWV�–�WKH�FXUUHQW�YDOXH�PHDVXUHPHQW�
EDVH�LV�IDLU�YDOXH��HVWLPDWHG�DW�KLJKHVW�DQG�EHVW�
XVH�IURP�D�PDUNHW�SDUWLFLSDQW¶V�SHUVSHFWLYH 

Ɣ�DOO�RWKHU�DVVHWV�–�FXUUHQW�YDOXH��GHWHUPLQHG�DV�
WKH�DPRXQW�WKDW�ZRXOG�EH�SDLG�IRU�WKH�DVVHW�LQ�LWV�
H[LVWLQJ�XVH��H[LVWLQJ�XVH�YDOXH�–�(89�� 

:KHUH�WKHUH�LV�QR�PDUNHW-EDVHG�HYLGHQFH�RI�IDLU�
YDOXH�EHFDXVH�RI�WKH�VSHFLDOLVW�QDWXUH�RI�DQ�DVVHW��
GHSUHFLDWHG�UHSODFHPHQW�FRVW��'5&��LV�XVHG�DV�DQ�
HVWLPDWH�RI�FXUUHQW�YDOXH� 

:KHUH�QRQ-SURSHUW\�DVVHWV�WKDW�KDYH�VKRUW�XVHIXO�
OLYHV�RU�ORZ�YDOXHV��RU�ERWK���GHSUHFLDWHG�KLVWRULFDO�
FRVW�EDVLV�LV�XVHG�DV�D�SUR[\�IRU�FXUUHQW�YDOXH� 

$VVHWV�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�DW�FXUUHQW�
YDOXH�DUH�UHYDOXHG�VXIILFLHQWO\�UHJXODUO\�WR�HQVXUH�
WKDW�WKHLU�FDUU\LQJ�DPRXQW�LV�QRW�PDWHULDOO\�GLIIHUHQW�
IURP�WKHLU�FXUUHQW�YDOXH�DW�WKH�\HDU-HQG��EXW�DV�D�
PLQLPXP�HYHU\�ILYH�\HDUV��,QFUHDVHV�LQ�YDOXDWLRQV�
DUH�PDWFKHG�E\�FUHGLWV�WR�WKH�5HYDOXDWLRQ�5HVHUYH� 

WR�UHFRJQLVH�XQUHDOLVHG�JDLQV��([FHSWLRQDOO\��JDLQV�
PLJKW�EH�FUHGLWHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�
3URYLVLRQ�RI�6HUYLFHV�ZKHUH�WKH\�DULVH�IURP�WKH�
UHYHUVDO�RI�D�ORVV�SUHYLRXVO\�FKDUJHG�WR�D�
'LUHFWRUDWH� 

:KHUH�GHFUHDVHV�LQ�YDOXH�DUH�LGHQWLILHG��WKH\�DUH�
DFFRXQWHG�IRU�E\� 

ƔZKHUH�WKHUH�LV�D�EDODQFH�RI�UHYDOXDWLRQ�JDLQV�IRU�
WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�5HVHUYH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKDW�
EDODQFH��XS�WR�WKH�DPRXQW�RI�WKH�DFFXPXODWHG�
JDLQV� 

ƔZKHUH�WKHUH�LV�QR�EDODQFH�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�RU�DQ�LQVXIILFLHQW�EDODQFH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKH�
UHOHYDQW�'LUHFWRUDWH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG��([SHQGLWXUH�6WDWHPHQW� 

7KH�5HYDOXDWLRQ�5HVHUYH�FRQWDLQV�UHYDOXDWLRQ�
JDLQV�UHFRJQLVHG�VLQFH���$SULO������RQO\��WKH�GDWH�
RI�LWV�IRUPDO�LPSOHPHQWDWLRQ��*DLQV�DULVLQJ�EHIRUH�
WKDW�GDWH�KDYH�EHHQ�FRQVROLGDWHG�LQWR�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW� 

 

&RPSRQHQWLVDWLRQ 

&RPSRQHQWLVDWLRQ�ZDV�LQWURGXFHG�XQGHU�WKH�,)56-
EDVHG�&RGH�RI�3UDFWLFH�WR�DOORZV�VLJQLILFDQW�SDUWV�RI�
DQ�DVVHW�ZLWK�GLIIHUHQW�YDOXHV�DQG�XVHIXO�OLYHV�WR�EH�
DFFRXQWHG�IRU�VHSDUDWHO\��UHFRJQLWLRQ��GHSUHFLDWLRQ�
DQG�GHUHFRJQLWLRQ���WKHUHIRUH�SURYLGLQJ�WKH�PRVW�
DFFXUDWH�ZD\�RI�DFFRXQWLQJ�IRU�WKH�RYHUDOO�DVVHW�� 

$OO�DVVHWV��LQFOXGLQJ�&RXQFLO�'ZHOOLQJV�DQG�1RQ-
'ZHOOLQJV�UHODWLQJ�WR�WKH�+RXVLQJ�5HYHQXH�
$FFRXQW���RWKHU�WKDQ�LQYHVWPHQW�SURSHUWLHV��KDYH�D�
ODQG�DQG�EXLOGLQJ�GHSUHFLDEOH�VSOLW�ZKHUH�
DSSURSULDWH��$IWHU�DVVHVVLQJ�WKH�PDWHULDOLW\�RI�WKH�
YDULRXV�LWHPV�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW��LW�
ZDV�GHFLGHG�WKDW�DVVHWV�ZLWK�D�*URVV�%RRN�9DOXH� 
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�LQ�H[FHVV�RI�����P�DQG�WKH�IROORZLQJ�DVVHW�W\SHV�
ZRXOG�EH�IXUWKHU�FRPSRQHQWLVHG�XSRQ�WKH�GDWH�RI�
WKHLU�QH[W�VFKHGXOHG�UHYDOXDWLRQ� 

��6FKRROV�–�UROOLQJ�SURJUDPPH�VWDUWLQJ�IURP�
������� 

· /HLVXUH�FHQWUHV�ZLWK�VZLPPLQJ�SRROV�–�UROOLQJ�
SURJUDPPH�VWDUWLQJ�IURP�������� 

· 0HGZD\�3DUN�–�FRPSRQHQWLVHG�IURP�������� 

· &UHPDWRULXP�–�FRPSRQHQWLVHG�IURP�������� 

· 2WKHU�DVVHWV�ZLWK�D�*%9�LQ�H[FHVV�RI�����P�–�
FRPSRQHQWLVHG�IURP�������� 

+RXVLQJ�5HYHQXH�$FFRXQW�%XLOGLQJV�DUH�IXUWKHU�
FRPSRQHQWLVHG�WR�LQFOXGH�PDMRU�FRPSRQHQWV�ZLWK�
GLIIHUHQW�OLYHV�WR�WKH�PDLQ�VWUXFWXUH�H�J�NLWFKHQV��
EDWKURRPV��KHDWLQJ�V\VWHPV�HWF��WR�DOORZ�WKH�PRVW�
DFFXUDWH�GHSUHFLDWLRQ�FKDUJHV� 

 

,PSDLUPHQW 

$VVHWV�DUH�DVVHVVHG�DW�HDFK�\HDU-HQG�DV�WR�
ZKHWKHU�WKHUH�LV�DQ\�LQGLFDWLRQ�WKDW�DQ�DVVHW�PD\�
EH�LPSDLUHG��:KHUH�LQGLFDWLRQV�H[LVW�DQG�DQ\�
SRVVLEOH�GLIIHUHQFHV�DUH�HVWLPDWHG�WR�EH�PDWHULDO��
WKH�UHFRYHUDEOH�DPRXQW�RI�WKH�DVVHW�LV�HVWLPDWHG�
DQG��ZKHUH�WKLV�LV�OHVV�WKDQ�WKH�FDUU\LQJ�DPRXQW�RI�
WKH�DVVHW��DQ�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�IRU�WKH�
VKRUWIDOO� 

:KHUH�LPSDLUPHQW�ORVVHV�DUH�LGHQWLILHG��WKH\�DUH�
DFFRXQWHG�IRU�E\� 

· ZKHUH�WKHUH�LV�D�EDODQFH�RI�UHYDOXDWLRQ�JDLQV�IRU�
WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�5HVHUYH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKDW�
EDODQFH��XS�WR�WKH�DPRXQW�RI�WKH�DFFXPXODWHG�
JDLQV� 

 

· ZKHUH�WKHUH�LV�QR�EDODQFH�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�RU�DQ�LQVXIILFLHQW�EDODQFH��WKH�FDUU\LQJ�
DPRXQW�RI�WKH�DVVHW�LV�ZULWWHQ�GRZQ�DJDLQVW�WKH�
UHOHYDQW�'LUHFWRUDWH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW� 

:KHUH�DQ�LPSDLUPHQW�ORVV�LV�UHYHUVHG�
VXEVHTXHQWO\��WKH�UHYHUVDO�LV�FUHGLWHG�WR�WKH�
UHOHYDQW�VHUYLFH�OLQH�V��LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��XS�WR�WKH�
DPRXQW�RI�WKH�RULJLQDO�ORVV��DGMXVWHG�IRU�
GHSUHFLDWLRQ�WKDW�ZRXOG�KDYH�EHHQ�FKDUJHG�LI�WKH�
ORVV�KDG�QRW�EHHQ�UHFRJQLVHG� 

 

'HSUHFLDWLRQ 

'HSUHFLDWLRQ�LV�SURYLGHG�IRU�RQ�DOO�3URSHUW\��3ODQW�
DQG�(TXLSPHQW�DVVHWV�E\�WKH�V\VWHPDWLF�DOORFDWLRQ�
RI�WKHLU�GHSUHFLDEOH�DPRXQWV�RYHU�WKHLU�XVHIXO�OLYHV��
$Q�H[FHSWLRQ�LV�PDGH�IRU�DVVHWV�ZLWKRXW�D�
GHWHUPLQDEOH�ILQLWH�XVHIXO�OLIH��L�H��IUHHKROG�ODQG�DQG�
FHUWDLQ�&RPPXQLW\�$VVHWV��DQG�DVVHWV�WKDW�DUH�QRW�
\HW�DYDLODEOH�IRU�XVH��L�H��DVVHWV�XQGHU�
FRQVWUXFWLRQ����'HSUHFLDWLRQ�LV�FKDUJHG�LQ�WKH�\HDU�
RI�GLVSRVDO�DQG�QRW�LQ�WKH�\HDU�RI�DFTXLVLWLRQ�� 

'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�WKH�IROORZLQJ�EDVLV� 

FRXQFLO�GZHOOLQJV�DQG�RWKHU�EXLOGLQJV�–�VWUDLJKW-OLQH�
DOORFDWLRQ�RYHU�WKH�RXWVWDQGLQJ�OLIH�RI�WKH�SURSHUW\�
DV�HVWLPDWHG�E\�WKH�YDOXHU 

· YHKLFOHV��SODQW��IXUQLWXUH�DQG�HTXLSPHQW�–�VWUDLJKW
-OLQH�DOORFDWLRQ�RYHU�WKH�SURMHFWHG�OLIH�RI�WKH�DVVHW 

· LQIUDVWUXFWXUH�–�VWUDLJKW-OLQH�DOORFDWLRQ�RYHU�WKH�
RXWVWDQGLQJ�OLIH�RI�WKH�DVVHW� 

5HYDOXDWLRQ�JDLQV�DUH�DOVR�GHSUHFLDWHG��ZLWK�DQ�
DPRXQW�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�FXUUHQW�
YDOXH�GHSUHFLDWLRQ�FKDUJHG�RQ�DVVHWV�DQG�WKH�
GHSUHFLDWLRQ�WKDW�ZRXOG�KDYH�EHHQ�FKDUJHDEOH�
EDVHG�RQ�WKHLU�KLVWRULFDO�FRVW�EHLQJ�WUDQVIHUUHG�HDFK�
\HDU�IURP�WKH�5HYDOXDWLRQ�5HVHUYH�WR�WKH�&DSLWDO�
$GMXVWPHQW�$FFRXQW� 

7KH�IROORZLQJ�XVHIXO�HFRQRPLF�OLYHV�KDYH�EHHQ�
XVHG�LQ�WKH�FRPSXWDWLRQ�RI�GHSUHFLDWLRQ� 

· FRXQFLO�GZHOOLQJV�–����WR����\HDUV 

· RWKHU�ODQG�DQG�EXLOGLQJV�–���WR����\HDUV 

· YHKLFOHV��SODQW��IXUQLWXUH�	�HTXLSPHQW�–���WR����
\HDUV 

· LQIUDVWUXFWXUH�–����WR����\HDUV 

· VXUSOXV�DVVHWV�–����WR����\HDUV 

 

'LVSRVDOV 

:KHQ�DQ�DVVHW�LV�GLVSRVHG�RI�RU�GHFRPPLVVLRQHG��
WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�LQ�WKH�%DODQFH�
6KHHW��ZKHWKHU�3URSHUW\��3ODQW�DQG�(TXLSPHQW�RU�
$VVHWV�+HOG�IRU�6DOH��LV�ZULWWHQ�RII�WR�WKH�2WKHU�
2SHUDWLQJ�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DV�SDUW�RI�WKH�
JDLQ�RU�ORVV�RQ�GLVSRVDO��5HFHLSWV�IURP�GLVSRVDOV��LI�
DQ\��DUH�FUHGLWHG�WR�WKH�VDPH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
DOVR�DV�SDUW�RI�WKH�JDLQ�RU�ORVV�RQ�GLVSRVDO��L�H��
QHWWHG�RII�DJDLQVW�WKH�FDUU\LQJ�YDOXH�RI�WKH�DVVHW�DW�
WKH�WLPH�RI�GLVSRVDO���$Q\�UHYDOXDWLRQ�JDLQV�
DFFXPXODWHG�IRU�WKH�DVVHW�LQ�WKH�5HYDOXDWLRQ�
5HVHUYH�DUH�WUDQVIHUUHG�WR�WKH�&DSLWDO�$GMXVWPHQW�
$FFRXQW� 

$PRXQWV�UHFHLYHG�IRU�D�GLVSRVDO�LQ�H[FHVV�RI�
��������DUH�FDWHJRULVHG�DV�FDSLWDO�UHFHLSWV���$�
SURSRUWLRQ�RI�FDSLWDO�UHFHLSWV�UHODWLQJ�WR�KRXVLQJ�
GLVSRVDOV�LV�SD\DEOH�WR�WKH�JRYHUQPHQW��7KH�
EDODQFH�RI�UHFHLSWV�UHPDLQV�ZLWKLQ�WKH�&DSLWDO�
5HFHLSWV�5HVHUYH��DQG�FDQ�WKHQ�RQO\�EH�XVHG�IRU�
QHZ�FDSLWDO�LQYHVWPHQW�>RU�VHW�DVLGH�WR�UHGXFH�WKH�
$XWKRULW\¶V�XQGHUO\LQJ�QHHG�WR�ERUURZ��WKH�FDSLWDO�
ILQDQFLQJ�UHTXLUHPHQW�@�� 

1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 
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5HFHLSWV�DUH�DSSURSULDWHG�WR�WKH�5HVHUYH�IURP�WKH�
*HQHUDO�)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW� 

7KH�ZULWWHQ-RII�YDOXH�RI�GLVSRVDOV�LV�QRW�D�FKDUJH�
DJDLQVW�FRXQFLO�WD[��DV�WKH�FRVW�RI�QRQ-FXUUHQW�
DVVHWV�LV�IXOO\�SURYLGHG�IRU�XQGHU�VHSDUDWH�
DUUDQJHPHQWV�IRU�FDSLWDO�ILQDQFLQJ��$PRXQWV�DUH�
DSSURSULDWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�
IURP�WKH�*HQHUDO�)XQG�%DODQFH�LQ�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW� 

 

6FKRROV 

7KH�&RGH�RI�3UDFWLFH�RQ�/RFDO�$XWKRULW\�$FFRXQWLQJ�
LQ�WKH�8QLWHG�.LQJGRP�FRQILUPV�WKDW�WKH�EDODQFH�RI�
FRQWURO�IRU�ORFDO�DXWKRULW\�PDLQWDLQHG�VFKRROV��L�H��
WKRVH�FDWHJRULHV�RI�VFKRRO�LGHQWLILHG�LQ�WKH�6FKRRO�
6WDQGDUGV�DQG�)UDPHZRUN�$FW�������DV�DPHQGHG��
OLHV�ZLWK�WKH�ORFDO�DXWKRULW\��7KH�&RGH�DOVR�
VWLSXODWHV�WKDW�WKRVH�VFKRROV¶�DVVHWV��OLDELOLWLHV��
UHVHUYHV�DQG�FDVK�IORZV�DUH�UHFRJQLVHG�LQ�WKH�ORFDO�
DXWKRULW\�ILQDQFLDO�VWDWHPHQWV��DQG�QRW�WKH�*URXS�
$FFRXQWV���7KHUHIRUH�VFKRROV¶�WUDQVDFWLRQV��FDVK�
IORZV�DQG�EDODQFHV�DUH�UHFRJQLVHG�LQ�HDFK�RI�WKH�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�$XWKRULW\�DV�LI�WKH\�ZHUH�
WKH��WUDQVDFWLRQV��FDVK�IORZV�DQG�EDODQFHV�RI�WKH�
$XWKRULW\� 

6FKRROV�PDLQWDLQHG�E\�WKH�&RXQFLO�DUH�UHFRJQLVHG�
RQ�WKH�%DODQFH�6KHHW�DV�WKH�EDODQFH�RI�FRQWURO�OLHV�
ZLWK�WKH�&RXQFLO� 

7KH�&RXQFLO�KDV�WKH�IROORZLQJ�W\SHV�RI�PDLQWDLQHG�
VFKRROV� 

· &RPPXQLW\ 

· 9ROXQWDU\�$LGHG 

· 9ROXQWDU\�&RQWUROOHG 

· )RXQGDWLRQ 

+RZHYHU��9ROXQWDU\�DLGHG�DQG�YROXQWDU\�FRQWUROOHG�
VFKRROV�DUH�QRW�UHFRJQLVHG�RQ�WKH�&RXQFLOµV�
%DODQFH�6KHHW�DV�WKH�EDODQFH�RI�FRQWURO�IRU�WKHVH�
VFKRROV�OLHV�ZLWK�WKH�UHVSHFWLYH�GLRFHVHV� 

 

5HFRJQLWLRQ�RI�6FKRROV¶�1RQ-FXUUHQW�
$VVHWV 

0DLQWDLQHG�VFKRROV¶�QRQ-FXUUHQW�DVVHWV�VKRXOG�EH�
UHFRJQLVHG�LQ�WKH�ORFDO�DXWKRULW\�ILQDQFLDO�
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�
FKDSWHU�IRXU�RI�WKH�&RGH��1RQ-FXUUHQW�$VVHWV���7KH�
DUHD�OLNHO\�WR�EH�RI�PRVW�FRQFHUQ�LV�WKH�ODQG�DQG�
EXLOGLQJV�IURP�ZKLFK�VFKRROV�RSHUDWH� 

,I�D�VFKRRO�REWDLQV�DFDGHP\�VWDWXV��WKHQ�DOO�
UHVSRQVLELOLWLHV�WUDQVIHU�WR�WKH�$FDGHP\��7KH�RQO\�
H[FHSWLRQ�WR�WKLV�ZLOO�EH�ZKHUH�WKH�VFKRRO�ZDV�
SUHYLRXVO\�D�PDLQWDLQHG�VFKRRO�ZKHUH�WKH�$XWKRULW\�
KDG�D�IRUP�RI�FRQWURO�RYHU�WKH�IXWXUH�DELOLW\�WR�
SURYLGH�D�VFKRRO��ZKHUHE\�WKH�UHVSRQVLELOLW\�IRU�WKH�
QRQ-FXUUHQW�DVVHWV�ZLOO�EH�WUDQVIHUUHG�WR�WKH�
$FDGHP\�E\�ZD\�RI�D�ORQJ-WHUP�OHDVH��DQG�
WKHUHIRUH��WKH�SUHVHQW�YDOXH�RI�WKDW�OHDVH�UHODWLQJ�WR�
WKH�IUHHKROG�ZLOO�EH�DOO�WKDW�UHPDLQV�ZLWKLQ�WKH�
$XWKRULW\¶V�%DODQFH�6KHHW� 

 

 

1RWH�����3URSHUW\��3ODQW�	�(TXLSPHQW��FRQWLQXHG� 
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7KH�$XWKRULW\�FDWHJRULVHV�LWV�RSHUDWLRQDO�SURSHUW\��SODQW�DQG�HTXLSPHQW�LQWR�D�QXPEHU�RI�VXE�FDWHJRULHV��QDPHO\�FRXQFLO�GZHOOLQJV��RWKHU�ODQG�DQG�EXLOGLQJV��YHKLFOHV��
SODQW��DQG�HTXLSPHQW��LQIUDVWUXFWXUH�DVVHWV�DQG�FRPPXQLW\�DVVHWV��7KHUH�DUH�WZR�FDWHJRULHV�RI�QRQ�RSHUDWLRQDO�SURSHUW\��SODQW�DQG�HTXLSPHQW��QDPHO\�DVVHWV�XQGHU�
FRQVWUXFWLRQ�DQG�VXUSOXV�DVVHWV��7KH�IROORZLQJ�WDEOH�VKRZV�WKH�JURVV�FDUU\LQJ�DPRXQW�DQG�WKH�DFFXPXODWHG�GHSUHFLDWLRQ�DW�WKH�EHJLQQLQJ�DQG�HQG�RI�WKH�UHSRUWLQJ�
SHULRG�DQG�VXPPDULVHV�WKH�PRYHPHQW�LQ�FXUUHQW�YDOXH�RYHU�WKH�\HDU�IRU�HDFK�VXE�FDWHJRU\�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW� 

Movements on Balances 2019/20
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Cost or Valuation £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
As at 1 April 2019           167,074           375,555            15,945          338,748            8,431       10,763             1,917         918,433 
Additions               4,446              7,369              2,142            13,783                 11       40,698             6,777           75,225 
Revaluation increases/(decreases) recognised in the Revaluation Reserve (713) (11,222)                    0 (265)               183              22                   0 (11,996)
Revaluation increases/(decreases) recognised in the Surplus/Deficit on the Provision 
of Services (9,343) (8,649)                    0                     0               105 (1,303)                   0 (19,190)
Derecognition – disposals (1,061) (12,671) (1,685)                     0                   0 (1)                   0 (15,419)
Derecognition - other                     0 (100)                    0                     0                   0                0                   0 (100)
Assets reclassified (to)/from Held for Sale                     0 (28,422)                    0                     0                   0                0                   0 (28,422)
Assets reclassified (to)/from Surplus Assets                     0 (7,092)                    0                     0                   0         7,092                   0                   0 
Assets reclassified (to)/from Assets Under Construction               1,000                 569                    0                     0                   0            191 (1,760)                   0 
Other Reclassifications                     0                 708                    0                     0 (708)                0                   0                   0 
Other movements in cost or valuation                     0                     0                    0                     0                   0                0                   0                   0 

As at 31 March 2020           161,402           316,045            16,402          352,265            8,021       57,462             6,934         918,532 
Accumulated Depreciation and Impairment
As at 1 April 2019                     0 (12,748) (10,546) (205,979) (11) (1)                   0 (229,286)
Depreciation Charge (3,449) (13,637) (1,530) (8,360)                   0 (1)                   0 (26,977)
Depreciation written out to the Revaluation Reserve                 437            18,032                    0                     0                   0                1                   0           18,470 
Depreciation written out to the  Surplus/Deficit on the Provision of Services               2,991              2,319                    0                     0                   0                0                   0             5,310 
Derecognition – disposals                   21              2,227              1,672                     0                   0                0                   0             3,920 
Derecognition - other                     0                   21                    0                     0                   0                0                   0                 21 
Assets reclassified to/(from) Held for Sale                     0                   96                    0                     0                   0                0                   0                 96 
Assets reclassified to/(from) Surplus Assets                     0                   89                    0                     0                   0 (89)                   0                   0 
As at 31 March 2020                     0 (3,600) (10,405) (214,339) (11) (89)                   0 (228,445)

Net Book Value
At 31 March 2020           161,402           312,445              5,996          137,926            8,010       57,373             6,934         690,087 
At 31 March 2019           167,074           362,807              5,399          132,769            8,420       10,762             1,917         689,147 
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Movements on Balances 2018/19
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Cost or Valuation £'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
As at 1 April 2018      164,877        368,986         15,239           327,623            8,436          636                 62          885,859 
Additions          3,403          12,287             910             11,126                   0              0             1,855            29,581 
Revaluation increases/(decreases) recognised in the Revaluation Reserve             250          16,324                 0                     0                   0       4,512                   0            21,086 
Revaluation increases/(decreases) recognised in the Surplus/Deficit on the Provision 
of Services (745) (8,719)                 0                     0                   0 (22)                   0 (9,486)
Derecognition – disposals (713) (3,940)                 0                     0 (4) (32)                   0 (4,689)
Derecognition - other                0 (3,518) (205)                     0                   0              0                   0 (3,723)
Assets reclassified (to)/fromSurplus Assets                0 (5,670)                 0                     0                   0       5,670                   0                     0 
Other movements in cost or valuation                2 (195)                 1 (1) (1) (1)                   0 (195)

As at 31 March 2019      167,074        375,555         15,945           338,748            8,431     10,763             1,917          918,433 
Accumulated Depreciation and Impairment
As at 1 April 2018                1 (27,783) (9,281) (195,146) (11) (1)                   0 (232,221)
Depreciation Charge (3,405) (11,493) (1,471) (10,834)                   0 (1)                   0 (27,204)
Depreciation written out to the Revaluation Reserve             296          22,387                 0                     0                   0              0                   0            22,683 
Depreciation written out to the  Surplus/Deficit on the Provision of Services          3,095            3,834                 0                     0                   0              0                   0              6,929 
Derecognition – disposals               14                 36                 0                     0                   0              0                   0                   50 
Derecognition - other                0                 79             205                     0                   0              0                   0                 284 
Other movements in depreciation and impairment (1)               192                 1                     1                   0              1                   0                 194 
As at 31 March 2019                0 (12,748) (10,546) (205,979) (11) (1)                   0 (229,285)

Net Book Value
At 31 March 2019      167,074        362,807           5,399           132,769            8,420     10,762             1,917          689,147 
At 31 March 2018      164,878        341,203           5,958           132,477            8,425          635                 62          653,637 
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(IIHFWV�RI�&KDQJHV�LQ�(VWLPDWHV 
,Q���������WKH�&RXQFLO�PDGH�QR�PDWHULDO�FKDQJHV�WR�
LWV�DFFRXQWLQJ�HVWLPDWHV�IRU�3URSHUW\��3ODQW�DQG�
(TXLSPHQW� 

5HYDOXDWLRQV� 
7KH�$XWKRULW\�FDUULHV�RXW�D�UROOLQJ�SURJUDPPH�ZKLFK�
HQVXUHV�WKDW�DOO�UHOHYDQW�3URSHUW\��3ODQW�DQG�
(TXLSPHQW�UHTXLUHG�WR�EH�PHDVXUHG�DW�FXUUHQW�YDOXH�
LV�UHYDOXHG�DW�OHDVW�HYHU\�ILYH�\HDUV���$OO�YDOXDWLRQV�
DUH�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRGRORJLHV�
DQG�EDVHV�IRU�HVWLPDWLRQ�VHW�RXW�LQ�WKH�3URIHVVLRQDO�
6WDQGDUGV�RI�WKH�5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�
6XUYH\RUV�E\�5,&6�5HJLVWHUHG�9DOXHUV��-RQDWKDQ�
5RJHUV��05,&6�DQG�5HJLVWHUHG�9DOXHU�RI�+DUULVLRQV�
&KDUWHUHG�6XUYH\RUV�ZDV�FRPPLVVLRQHG�WR�XQGHUWDNH�
WKH�YDOXDWLRQ�RI�WKH�3HQWDJRQ�6KRSSLQJ�&HQWUH���$OO�
RWKHU�SURSHUW\�DQG�ODQG�UHYDOXDWLRQV�ZHUH�XQGHUWDNHQ�
E\�5,&6�TXDOLILHG�YDOXHUV�HPSOR\HG�E\�WKH�$XWKRULW\� 

· 7KDW�WKH�SURSHUW\�LV�FRQQHFWHG�DQG�KDV�D�ULJKW�WR�
XVH�PDLQV�VHUYLFHV�DQG�WKDW�VHZHUV��PDLQ�VHUYLFHV�
DQG�URDGV�JLYLQJ�DFFHVV�WR�LW�KDYH�EHHQ�DGRSWHG�� 

· 7KDW�WKHUH�DUH�QR�GHOHWHULRXV�RU�KD]DUGRXV�
PDWHULDOV�RU�H[LVWLQJ�RU�SRWHQWLDO�HQYLURQPHQWDO�
IDFWRUV�WKDW�ZRXOG�DIIHFW�WKH�YDOXDWLRQ� 

· 1R�FRQWDPLQDWLYH�RU�SRWHQWLDOO\�FRQWDPLQDWLYH�XVHV��
XQGHUJURXQG�PLQLQJ��RU�RWKHU�HQJLQHHULQJ�ZRUNV�
KDYH�HYHU�EHHQ�FDUULHG�RXW�WKDW�ZRXOG�DGYHUVHO\�
DIIHFW�WKH�YDOXDWLRQ� 

· 1R�DOORZDQFHV�KDYH�EHHQ�PDGH�IRU�WD[DWLRQ�ZKLFK�
PD\�DULVH�RQ�GLVSRVDO�RU�IRU�GLVSRVDO�FRVWV� 

· $OO�YDOXDWLRQV�DVVXPH�HDFK�SURSHUW\�ZRXOG�EH�
GLVSRVHG�RI�VHSDUDWHO\� 

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�SURJUHVV�RI�WKH�
$XWKRULW\¶V�UROOLQJ�SURJUDPPH�IRU�WKH�UHYDOXDWLRQ�RI�
SURSHUW\��SODQW�DQG�HTXLSPHQW� 

,I�WKH�UHYDOXDWLRQ�RI�D�VSHFLILF�DVVHW�UHVXOWV�LQ�D�
PDWHULDO�FKDQJH�LQ�YDOXH��DQ�H[HUFLVH�LV�XQGHUWDNHQ�WR�
HVWDEOLVK�ZKHWKHU�WKH�FKDQJH�LV�VSHFLILF�WR�WKDW�DVVHW�
RU�FRXOG�DIIHFW�WKH�ZKROH�DVVHW�FODVV���,I�WKH�PDWHULDO�
FKDQJH�FDQQRW�EH�LGHQWLILHG�DV�VSHFLILF�WR�WKDW�DVVHW��
WKHQ�D�UHYLHZ�RI�WKH�ZKROH�RI�WKDW�FODVV��H�J���&DU�
3DUNV���ZLOO�EH�XQGHUWDNHQ�WR�HQVXUH�WKDW�WKH�FXUUHQW�
YDOXH�RI�WKDW�DVVHW�FODVV�KHOG�ZLWKLQ�WKH�EDODQFH�VKHHW�
DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�LV�QRW�PDWHULDOO\�
PLVVWDWHG���'XULQJ�WKH�UHYDOXDWLRQ�H[HUFLVH�LW�ZDV�
QRWHG�WKDW�YDOXDWLRQV�RI�FDUSDUNV�ZHUH�PDWHULDOO\�ORZHU�
WKDQ�LQ�SUHYLRXV�\HDUV��GXH�WR�ORZHU�FRQVWUXFWLRQ�FRVWV��
DQG�VR�DOO�FDUSDUNV�ZHUH�UHYDOXHG�LQ�������� 

7KH�VLJQLILFDQW�DVVXPSWLRQV�DSSOLHG�LQ�HVWLPDWLQJ�WKH�
FXUUHQW�YDOXHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH� 

· $OO�DVVHWV�DUH�DVVXPHG�WR�KDYH�JRRG�WLWOH��ZLWK�QR�
XQXVXDO�RU�RQHURXV�UHVWULFWLRQV��HQFXPEUDQFHV�RU�

RXWJRLQJV� 
· 6LJQLILFDQW�SODQW�DQG�PDFKLQHU\�LQFOXGHG�LQ�HDFK�

(89�YDOXDWLRQ�LV�FRPSRQHQWLVHG��ZKHUH�QHFHVVDU\�
LQ�DFFRUGDQFH�ZLWK�WKH�$XWKRULW\
V�DFFRXQWLQJ�
SROLFLHV� 
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£000 £000 £000 £000 £000 £000 £000 £000
Valued at historical cost 0              4,972                    0                     0                   0                0             6,934           11,906 

Capital expenditure on assets not revalued since the capital expenditure was incurred
                    0                 244            16,402          352,258            8,021                0                   0         376,925 

Carried at historic cost                     0              5,216            16,402          352,258            8,021                0             6,934         388,831 
Valued at current value (fair value for surplus assets) during the year ending:
31 March 2020           161,402           231,323                    0                     1                   0       42,706                   0         435,432 
31 March 2019                     0            35,211                    0                     0                   0       11,013                   0           46,224 
31 March 2018                     0            40,727                    0                     3                   0         3,697                   0           44,427 
31 March 2017                     0              2,722                    0                     0                   0              46                   0             2,768 
31 March 2016                     0                 161                    0                     3                   0                0                   0                164 
31 March 2015                     0                   54                    0                     0                   0                0                   0                 54 
31 March 2014                     0                     0                    0                     0                   0                0                   0                   0 
31 March 2013                     0                 580                    0                     0                   0                0                   0                580 
31 March 2012                     0                     0                    0                     0                   0                0                   0                   0 
31 March 2011                     0                   51                    0                     0                   0                0                   0                 51 
Total           161,402           316,045            16,402          352,265            8,021       57,462             6,934         918,531 

Rolling Programme for the Revaluation of Property, Plant & Equipment
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$V�DW����0DUFK������WKHUH�ZHUH�VHYHUDO�ODUJH�FDSLWDO�SURMHFWV�ZKLFK�KDG�
EHHQ�DSSURYHG�E\�WKH�&RXQFLO�EXW�WKH�PDLQ�FRQWUDFWV�KDG�QRW�EHHQ�
DZDUGHG���7KHVH�LQFOXGH�WKH�����P�+RXVLQJ�,QIUDVWUXFWXUH�)XQG�DZDUG���
WKH�FRQVWUXFWLRQ�RI�QHZ�&RXQFLO�GZHOOLQJV�DQG�JHQHUDO�SURSHUW\�
GHYHORSPHQW��� 

 

5HPRYDO�RI�6FKRROV�7UDQVIHUULQJ�WR�$FDGHPLHV� 
��VFKRROV�DFKLHYHG�DFDGHP\�VWDWXV�EHWZHHQ���$SULO������DQG����0DUFK�
�����ZLWK�D�EDODQFH�VKHHW�YDOXH�RI������P���,Q���������QR�VFKRROV�
FRQYHUWHG�WR�DFDGHPLHV��7KHUH�LV���VFKRRO�ZKLFK�LV��OLNHO\�WR�DFKLYH�DFKLHYH�
DFDGHP\�VWDWXV�EHWZHHQ���$SULO������DQG����0DUFK������ZLWK�D�EDODQFH�
VKHHW�YDOXH�RI�����P� 

&DSLWDO�&RPPLWPHQWV 
$V�DW����0DUFK������WKH�IROORZLQJ�FDSLWDO�FRPPLWPHQWV�ZHUH�LQ�SODFH�
���������������P�� 

'LUHFWRUDWH &DSLWDO�
&RPPLWPHQWV 

  ���� 
�ƵƐŝŶĞƐƐ�^ƵƉƉŽƌƚ��ĞƉĂƌƚŵĞŶƚ ���������������������� 
�ŚŝůĚƌĞŶΖƐ�ĂŶĚ��ĚƵůƚƐ ���������������������� 
ZĞŐĞŶĞƌĂƟŽŶ͕��ŽŵŵƵŶŝƚǇ͕��ŶǀŝƌŽŶŵĞŶƚ�ĂŶĚ�dƌĂŶƐĨŽƌŵĂƟŽŶ �������������������� 
WƵďůŝĐ�,ĞĂůƚŚ ���������������������� 
,ŽƵƐŝŶŐ�ZĞǀĞŶƵĞ��ĐĐŽƵŶƚ ���������������������� 
7RWDO �������������������� 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�1
R
WHV��WR

�WK
H�&

RUH�6
WD
WHP

HQWV 

�� 

1RWH�����+HULWDJH�$VVHWV 

$FFRXQWLQJ�3ROLF\ 
+HULWDJH�$VVHWV 

+HULWDJH�$VVHWV�DUH�KHOG�SXUHO\�IRU�LQFUHDVLQJ�WKH�
NQRZOHGJH��XQGHUVWDQGLQJ�DQG�DSSUHFLDWLRQ�RI�WKH�
$XWKRULW\¶V�KLVWRU\�DQG�ORFDO�DUHD�DQG�DUH�
UHFRJQLVHG�E\�XVLQJ�WKH�ODWHVW�LQVXUDQFH�YDOXDWLRQ��
ZKLFK�VKDOO�EH�VXEMHFW�WR�DQ�DQQXDO�UHYLHZ��)RUPDO�
UHYDOXDWLRQV�VKRXOG�SURYLGH�YDOXH�IRU�PRQH\�IRU�
WD[SD\HUV�ZLWK�UHJDUGV�WR�WKH�LQIRUPDWLRQ�SURYLGHG�
ZLWKLQ�WKH�ILQDQFLDO�VWDWHPHQWV�YHUVXV�WKH�FRVW�RI�
REWDLQLQJ�WKH�GDWD��'XH�WR�WKH�KLJK�FRVW�DQG�
PLQLPDO�FKDQJH�LQ�YDOXHV�ZKHQ�FRPSDUHG�WR�
LQVXUDQFH�UHYLHZV��LW�KDV�EHHQ�GHFLGHG�WKDW�IRUPDO�
YDOXDWLRQV�ZLOO�QRW�EH�XQGHUWDNHQ� 

%\�WKHLU�QDWXUH��WKH�XVHIXO�OLIH�FDQQRW�EH�PHDVXUHG�
DQG�WKHUHIRUH�WKH\�ZLOO�QRW�EH�VXEMHFW�WR�DQQXDO�
GHSUHFLDWLRQ�FKDUJHV��:KHUH�DVVHWV�DUH�EHLQJ�
UHFRJQLVHG�IRU�WKH�ILUVW�WLPH��WKH�LQLWLDO�YDOXDWLRQ�
VKDOO�EH�UHFRJQLVHG�DV�D�JDLQ�LQ�WKH�EDODQFH�VKHHW�
DQG�DQ�LQFUHDVH�LQ�WKH�$XWKRULW\¶V�UHYDOXDWLRQ�
UHVHUYH��� 

,W�LV�QRW�IRUHVHHQ�WKDW�WKHUH�ZLOO�EH�PDQ\�GLVSRVDOV�
RI�KHULWDJH�DVVHWV��EXW�VKRXOG�WKLV�RFFXU��WKH�VDPH�
JXLGHOLQHV�DV�VHW�RXW�ZLWKLQ�3URSHUW\��3ODQW�DQG�
(TXLSPHQW�VKDOO�DSSO\� 

7KH�$XWKRULW\¶V�FROOHFWLRQV�RI�KHULWDJH�DVVHWV�DUH�
DFFRXQWHG�IRU�DV�IROORZV� 

%XLOGLQJV 

7KH�EXLOGLQJV�LQFOXGHG�DUH�5RFKHVWHU�&DVWOH��
7HPSOH�0DQRU��(DVWJDWH�+RXVH��%URRN�3XPSLQJ�
6WDWLRQ�DQG�YDULRXV�FORFNV�DQG�ZDU�PHPRULDOV��
7KH\�DUH�QRW�XVHG�WR�SURYLGH�VHUYLFHV�DQG�WKHUHIRUH�
DUH�FRQVLGHUHG�QRQ-RSHUDWLRQDO���:LWK�WKH�H[FHSWLRQ�
RI�5RFKHVWHU�&DVWOH��WKH\�ZHUH�UHYDOXHG�GXULQJ�
���������8QIRUWXQDWHO\�GHVSLWH�DQ�H[WHQVLYH�
VHDUFK��WKH�$XWKRULW\�ZDV�XQDEOH�WR�HQJDJH�D�
YDOXHU�ZLWK�UHOHYDQW�NQRZOHGJH�WR�SURYLGH�D�
YDOXDWLRQ�IRU�5RFKHVWHU�&DVWOH��VR�WKH�YDOXDWLRQ�
UHPDLQV�WKDW�RI�DQ�KLVWRULF�LQVXUDQFH�YDOXDWLRQ�DW�
WKH�SUHVHQW�WLPH����� 

)XUQLWXUH 

7KH�$XWKRULW\�KROGV�PDQ\�LWHPV�RI�IXUQLWXUH�UDQJLQJ�
IURP�FORFNV��FKDLUV��FKDLVH�ORXQJHV��DQG�YDULRXV�
W\SHV�RI�FKHVWV�DQG�ZULWLQJ�FDELQHWV�GDWLQJ�IURP�WKH�
��WK����WK�DQG���WK�FHQWXULHV��6RPH�RI�WKHVH�LWHPV�
DUH�RQ�GLVSOD\�ZKLOVW�RWKHUV�DUH�KHOG�LQ�VWRUDJH��
6RPH�RI�WKHVH�LWHPV�KDYH�SUHYLRXVO\�YDOXHG�E\�
LQGXVWU\�H[SHUWV�WR�SURYLGH�DQ�XSGDWHG�LQVXUDQFH�
YDOXDWLRQ� 

6LOYHU�*ROG�&ROOHFWLRQV 

7KHUH�DUH�FXUUHQWO\�YDULRXV�GLIIHUHQW�SLHFHV�KHOG�
ZLWKLQ�WKLV�FROOHFWLRQ�LQFOXGLQJ�LWHPV�RI�FLYLF�UHJDOLD��
LURQ�DJH�FRLQV�DQG�RWKHU�PLVFHOODQHRXV�LWHPV�IURP�
WKH���WK����WK�DQG���WK�FHQWXULHV�DQG�DUH�KHOG�
ZLWKLQ�WKH�%DODQFH�6KHHW��7KHVH�LWHPV�ZHUH�
UHYDOXHG�E\�LQGXVWU\�H[SHUWV�GXULQJ���������WR�
SURYLGH�DQ�XSGDWHG�LQVXUDQFH�YDOXDWLRQ� 

$UW�&ROOHFWLRQ 

7KH�FROOHFWLRQ�FRQVLVWV�RI�LWHPV�LQFOXGLQJ�YDULRXV�
SDLQWLQJV��PDUEOH�EXVWV�DQG�HQJUDYLQJV�GDWLQJ�IURP�
WKH���WK����WK�DQG���WK�FHQWXULHV��3DUW�RI�WKLV�
FDWHJRU\�ZDV�UHYDOXHG�GXULQJ�ERWK���������DQG�
��������E\�LQGXVWU\�H[SHUWV�WR�SURYLGH�DQ�XSGDWHG�
LQVXUDQFH�YDOXDWLRQ� 

2WKHU 

7KH�$XWKRULW\�KROGV�PDQ\�LWHPV�ZLWKLQ�WKLV�FDWHJRU\�
LQFOXGLQJ�FROOHFWLRQV�RI�PHGDOV��YDULRXV�FRLQV�DQG�
WUDGLQJ�WRNHQV��SLDQRV��FDPHUDV��FRVWXPHV�DQG�
MHZHOOHU\�GDWLQJ�IURP�WKH�%URQ]H�$JH�WR�WKH���WK�
FHQWXU\��0DQ\�FDQ�EH�IRXQG�RQ�GLVSOD\�ZKLOVW�D�IHZ�
DUH�KHOG�LQ�VWRUDJH� 

+HULWDJH�$VVHWV�–�*HQHUDO 

7KH�FDUU\LQJ�DPRXQWV�RI�KHULWDJH�DVVHWV�DUH�
UHYLHZHG�ZKHUH�WKHUH�LV�HYLGHQFH�RI�LPSDLUPHQW�IRU�
KHULWDJH�DVVHWV��H�J��ZKHUH�DQ�LWHP�KDV�VXIIHUHG�
SK\VLFDO�GHWHULRUDWLRQ�RU�EUHDNDJH�RU�ZKHUH�GRXEWV�
DULVH�DV�WR�LWV�DXWKHQWLFLW\��$Q\�LPSDLUPHQW�LV�
UHFRJQLVHG�DQG�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�WKH� 

$XWKRULW\¶V�JHQHUDO�SROLFLHV�RQ�LPSDLUPHQW�–�VHH�
SROLF\�UHODWLQJ�WR�3URSHUW\��3ODQW�DQG�(TXLSPHQW�LQ�
WKLV�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�� 

 

7KH�$XWKRULW\�ZLOO�RFFDVLRQDOO\�GLVSRVH�RI�KHULWDJH�
DVVHWV�ZKLFK�KDYH�D�GRXEWIXO�SURYHQDQFH�RU�DUH�
XQVXLWDEOH�IRU�SXEOLF�GLVSOD\��7KH�SURFHHGV�RI�VXFK�
LWHPV�DUH�DFFRXQWHG�IRU�LQ�DFFRUGDQFH�ZLWK�WKH�
$XWKRULW\¶V�JHQHUDO�SURYLVLRQV�UHODWLQJ�WR�WKH�
GLVSRVDO�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��'LVSRVDO�
SURFHHGV�DUH�GLVFORVHG�VHSDUDWHO\�LQ�WKH�QRWHV�WR�
WKH�ILQDQFLDO�VWDWHPHQWV�DQG�DUH�DFFRXQWHG�IRU�LQ�
DFFRUGDQFH�ZLWK�VWDWXWRU\�DFFRXQWLQJ�UHTXLUHPHQWV�
UHODWLQJ�WR�FDSLWDO�H[SHQGLWXUH�DQG�FDSLWDO�UHFHLSWV� 
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�� 5HFRQFLOLDWLRQ�RI�WKH�&DUU\LQJ�9DOXH�RI�+HULWDJH�$VVHWV�+HOG�E\�WKH�$XWKRULW\ 

1RWH�����+HULWDJH�$VVHWV��FRQWLQXHG� 

+HULWDJH�%XLOGLQJV 
7KRVH�EXLOGLQJV�ZKLFK�KDYH�EHHQ�FODVVLILHG�DV�
+HULWDJH�DUH�� 

�Ɣ�5RFKHVWHU�&DVWOH 

�Ɣ�7HPSOH�0DQRU 

�Ɣ�(DVWJDWH�+RXVH 

�Ɣ�%URRN�3XPSLQJ�6WDWLRQ 

�Ɣ�9DULRXV�FORFNV�DQG�ZDU�PHPRULDOV��� 

5RFKHVWHU�&DVWOH�DQG�7HPSOH�0DQRU�DUH�ERWK�LQ�
WKH�IUHHKROG�RZQHUVKLS�RI�0HGZD\�&RXQFLO�DQG�LQ�
WKH�FDUH�DQG�JXDUGLDQVKLS�RI�(QJOLVK�+HULWDJH���
0HGZD\�&RXQFLO�PDQDJH�WKH�GD\�WR�GD\�FDUH�RI�
WKHVH�SURSHUWLHV��� 

(DVWJDWH�+RXVH�KDV�FHDVHG�WR�EH�D�PXVHXP�EXW�LV�
D�KLVWRULFDO�EXLOGLQJ�EHLQJ�XVHG�WR�SURPRWH�WKH�
SXEOLF
V�HQMR\PHQW��DQG�DGYDQFH�WKHLU�NQRZOHGJH��
RI�WKH�SURSHUW\�� 

RFFDVLRQDO�HQWU\�SHUPLWWHG�E\�SULRU�DSSRLQWPHQW���
7KH�EXLOGLQJV�DQG�FRQWHQWV�DUH�XVHG�WR�SURPRWH�WKH�
SXEOLF
V�HQMR\PHQW��DQG�DGYDQFH�WKHLU�NQRZOHGJH�
RI��WKH�SURSHUW\� 

 

)XUQLWXUH��6LOYHU�*ROG�&ROOHFWLRQ��
$UW�&ROOHFWLRQ�DQG�2WKHU 
9DOXDWLRQV�RI�WDQJLEOH�KHULWDJH�DVVHWV�PD\�EH�PDGH�
E\�DQ\�PHWKRG�WKDW�LV�DSSURSULDWH�DQG�UHOHYDQW��
7KHUH�LV�QR�UHTXLUHPHQW�IRU�YDOXDWLRQV�WR�EH�FDUULHG�
RXW�RU�YHULILHG�E\�H[WHUQDO�YDOXHUV��QRU�LV�WKHUH�DQ\�
SUHVFULEHG�PLQLPXP�SHULRG�EHWZHHQ�YDOXDWLRQV��
7KHUH�KDV�EHHQ�DQ�DQQXDO�SURJUDPPH�RI�VHOHFWLYH�
YDOXDWLRQV�LQ�SULRU�\HDUV�ZKLFK�KDYH�UHVXOWHG�LQ�
PLQRU�FKDQJHV�WR�WKH�YDOXHV�KHOG�LQ�WKH�EDODQFH�
VKHHW��+RZHYHU��LQ�OLQH�ZLWK�WKH�$XWKRULW\
V�
DFFRXQWLQJ�SROLFLHV�IRU�KHULWDJH�DVVHWV��WKHUH�QHHGV�
WR�EH�DVVXUDQFH�WKDW�WKH�FRVWV�RI�SURYLGLQJ�
YDOXDWLRQV�JLYH�YDOXH�IRU�PRQH\�IRU�WD[SD\HUV�ZLWK�
UHJDUGV�WR�WKH�LQIRUPDWLRQ�SURYLGHG�ZLWKLQ�WKH�
ILQDQFLDO�VWDWHPHQWV�YHUVHV�WKH�FRVW�RI�REWDLQLQJ�WKH�
GDWD��'XH�WR�WKH�GLVSURSRUWLRQDWH�FRVWV�RI�SURYLGLQJ�
YDOXDWLRQV�IURP�LQGXVWU\�H[SHUWV�DJDLQVW�WKH�
FKDQJHV�LQ�YDOXDWLRQ�KHOG�LQ�WKH�EDODQFH�VKHHW��LW�
KDV�EHHQ�GHFLGHG�WKDW�WKHUH�ZLOO�EH�QR�YDOXDWLRQV�
FDUULHG�RXW�GXULQJ����������$�GHFLVLRQ�DV�WR�
ZKHWKHU�UHYDOXDWLRQV�ZLOO�EH�FDUULHG�RXW�LQ�IXWXUH�
\HDUV�ZLOO�EH�WDNHQ�LQ�GXH�FRXUVH�� 

6LOYHU�DQG�*ROG�&ROOHFWLRQV�LQFOXGH�D�FROOHFWLRQ�RI�
$QJOR�6D[RQ�VLOYHU�FRLQV�DQG�D�FROOHFWLRQ�RI�,URQ�
$JH�*ROG�&RLQV� 

$UW�&ROOHFWLRQV�LQFOXGH�D�FROOHFWLRQ�RI�5RPDQ-%ULWLVK�
SRWWHU\�DQG�D�ZDWHU-FRORXU�E\�&KDUOHV�6SHQFHOD\K�
µ3ROO\��QRW�IRUJRWWHQ¶� 

2WKHU�KLVWRULFDO�LQWHUHVW�LWHPV�LQFOXGH� 

· &LYLF�5HJDOLD 

· 7KH�+RUWRQ�&ROOHFWLRQ�RI�9LFWRULDQD 

· &ROOHFWLRQ�5RPDQR�–�%ULWLVK�3RWWHU\ 

· &ROOHFWLRQ�RI�SHUVRQDO�UHOLFV�RI�&KDUOHV�'LFNHQV 

· 0RGHOV�DQG�VKRZFDVHV�KHOG�DW�YDULRXV�VLWHV 

· 3RXQGHU�&DQQRQV�DW�*XQ�:KDUI 
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1RWH�����+HULWDJH�$VVHWV��)XUWKHU�,QIRUPDWLRQ�RQ�WKH�%XLOGLQJV�DQG�
&ROOHFWLRQV� 

3ROLF\�RQ�DFTXLULQJ�+HULWDJH�
$VVHWV�IRU�LWV�0XVHXP�6HUYLFH 
0HGZD\�&RXQFLO
V�SROLF\�LV�WR�FRQWLQXH�WR�DFTXLUH�
REMHFWV�IRU�SHUPDQHQW�FROOHFWLRQV�LQ�RUGHU�WR�SURYLGH�
D�IXOO�UDQJH�RI�VHUYLFHV�DQG�IXOILO�LWV�UHVSRQVLELOLWLHV�
WR�ERWK�WKH�UHVLGHQWV�RI�WKH�DUHD�DGPLQLVWHUHG�E\�
0HGZD\�&RXQFLO�DQG�WKH�ZLGHU�DXGLHQFH�RI�YLVLWRUV�
DQG�UHVHDUFKHUV��7KH�$XWKRULW\�KDV�DV�SDUW�RI�LWV�
VHUYLFHV�DQ�DFFUHGLWHG�PXVHXP�ZKLFK�DFWV�DV�D�
ORQJ-WHUP�JXDUGLDQ�RI�FROOHFWLRQV�WKDW�DUH�LQ�WKH�
SXEOLF�GRPDLQ� 

 

7KH�$XWKRULW\�UHFRJQLVHV�LWV�UHVSRQVLELOLW\��LQ�
DFTXLULQJ�DGGLWLRQV�WR�WKH�FROOHFWLRQV��WR�HQVXUH�WKH�
FDUH�RI�FROOHFWLRQV��GRFXPHQWDWLRQ�DUUDQJHPHQWV�
DQG�XVH�RI�FROOHFWLRQV�ZLOO�PHHW�WKH�UHTXLUHPHQWV�RI�
WKH�$FFUHGLWDWLRQ�6WDQGDUG��,W�ZLOO�WDNH�LQWR�DFFRXQW�
OLPLWDWLRQV�RQ�FROOHFWLQJ�LPSRVHG�E\�VXFK�IDFWRUV�DV�
LQDGHTXDWH�VWDIILQJ��VWRUDJH�IDFLOLWLHV�DQG�FDUH�RI�
FROOHFWLRQV�DUUDQJHPHQWV�DQG�DELGHV�E\�D�QXPEHU�
HWKLFDO�FRGHV� 

,W�LV�HVWLPDWHG�WKDW�DSSUR[LPDWHO\�����RI�WKH�WRWDO�
FROOHFWLRQV�DUH�RQ�SHUPDQHQW�GLVSOD\��7KLV�LV�D�
PXFK�KLJKHU�SHUFHQWDJH�WKDQ�IRU�PRVW�PXVHXPV��
7KH�µUHVHUYH¶�FROOHFWLRQ�FRPSULVHV�D�QXPEHU�RI�
LPSRUWDQW�WKHPHG�FROOHFWLRQV�WKDW�DUH�DOUHDG\��DQG�
ZLOO�LQ�IXWXUH��EH�DFWLYHO\�XVHG�WR�XQGHUSLQ�WKH�
WHPSRUDU\�H[KLELWLRQV�SURJUDPPH�DQG�HGXFDWLRQDO�
ZRUN��DV�ZHOO�DV�FROOHFWLRQV�WKDW�DUH�SULPDULO\�RI�
UHVHDUFK�LQWHUHVW�WR�WKH�SXEOLF�DQG�WKH�DFDGHPLF�
FRPPXQLW\��6RPH�RI�WKHVH�VSHFLDOLVHG�DFDGHPLF�
FROOHFWLRQV�DUH�E\�WKHLU�YHU\�QDWXUH�QRW�DSSURSULDWH�
IRU�SXEOLF�GLVSOD\�EXW�KHOS�WR�HQKDQFH�WKH�
PXVHXP
V�UHSXWDWLRQ�DV�D�YDOXDEOH�UHVRXUFH�IRU�
LQGLYLGXDOV�DQG�DFDGHPLF�LQVWLWXWLRQV�FRQGXFWLQJ�
KLJK-OHYHO�UHVHDUFK�LQ�WKH�GLVFLSOLQHV�RI�JHRORJ\��
DUFKDHRORJ\�DQG�QDWXUDO�KLVWRU\��5HVHUYH�
DUFKDHRORJLFDO�FROOHFWLRQV�DUH�SDUWLFXODUO\�ZHOO�XVHG�
E\�WKH�DFDGHPLF�FRPPXQLW\� 

3UHVHUYDWLRQ�RI�+HULWDJH�$VVHWV� 

0HGZD\�&RXQFLO�LV�FRPPLWWHG�WR�VHFXULQJ�KLJKHU�
JUDGH�VWRUDJH�IDFLOLWLHV�IRU�LWV�KHULWDJH�DVVHWV��7KH�
XSJUDGHG�VWRUDJH�IDFLOLWLHV�ZHUH�PDGH�DYDLODEOH�IRU�
XVH�GXULQJ�WKH�ODWWHU�SDUW�RI������ZKLFK�PHDQW�WKDW�
WKH�$XWKRULW\�KDV�EHHQ�LQ�D�SRVLWLRQ�WR�KRXVH�LWV�
H[LVWLQJ�PHGLXP-VL]H�DUFKDHRORJLFDO�H[FDYDWLRQ�
DUFKLYHV�LQ�HQYLURQPHQWDO�FRQGLWLRQV�WKDW�PHHW�WKH�
QDWLRQDO�VWDQGDUG���+RZHYHU��0HGZD\�&RXQFLO�UHF�
RJQLVHV�WKDW�WKH�ORQJ-WHUP�VWRUDJH�RI��IXWXUH�DU�
FKDHRORJLFDO�VLWH�DUFKLYHV�LV�D�&RXQW\-ZLGH�SUREOHP�
RQ�D�PDVVLYH�VFDOH�WKDW�PD\�UHTXLUH�D�&RXQW\-ZLGH�
VROXWLRQ��LQFOXGLQJ�WKH�SRVVLEOH�FUHDWLRQ�RI�D�FHQ�
WUDOLVHG�VWDIIHG�VWRUDJH�IDFLOLW\�WR�KRXVH�DUFKDHRORJ�
LFDO�VLWH�DUFKLYHV�IURP�WKH�KLVWRULF�FRXQW\�RI�.HQW�� 

 

0DQDJHPHQW�RI�+HULWDJH�$VVHWV 

0HGZD\�&RXQFLO�KROGV�LQWHQGV�WR�DFTXLUH�DUFKLYHV��
LQFOXGLQJ�SKRWRJUDSKV�DQG�SULQWHG�HSKHPHUD��DQG�
ZLOO�EH�JXLGHG�E\�WKH�&RGH�RI�3UDFWLFH�RQ�$UFKLYHV�
IRU�0XVHXPV�DQG�*DOOHULHV�LQ�WKH�8QLWHG�.LQJGRP�
��UG�HG���������LQ�WHUPV�RI�PDQDJLQJ�VXFK�LWHPV� 

 

'LVSRVDOV�RI�+HULWDJH�$VVHWV� 

0HGZD\�&RXQFLO�ZLOO�HQVXUH�WKDW�WKH�GLVSRVDO�SUR�
FHVV�LV�FDUULHG�RXW�RSHQO\�DQG�ZLWK�WUDQVSDUHQF\� 

%\�GHILQLWLRQ��KHULWDJH�DVVHWV�KDYH�D�ORQJ-WHUP�SXU�
SRVH�DQG�WKH�$XWKRULW\�KROGV�FROOHFWLRQV�LQ�WUXVW�IRU�
VRFLHW\�LQ�UHODWLRQ�WR�LWV�VWDWHG�REMHFWLYHV��0HGZD\�
&RXQFLO�WKHUHIRUH�DFFHSWV�WKH�SULQFLSOH�WKDW�VRXQG�
FXUDWRULDO�UHDVRQV�IRU�GLVSRVDO�PXVW�EH�HVWDEOLVKHG�
EHIRUH�FRQVLGHUDWLRQ�LV�JLYHQ�WR�WKH�GLVSRVDO�RI�DQ\�
LWHPV�LQ�WKH�PXVHXP¶V�FROOHFWLRQ� 

1R�PXVHXP�REMHFWV�DUH�WR�EH�GLVSRVHG�RI�IRU�DQ\�RI�
WKH�IROORZLQJ�� 

 

Ɣ�3ULPDULO\�IRU�ILQDQFLDO�UHDVRQV��H[FHSW�LQ�H[FHS�
WLRQDO�FLUFXPVWDQFHV� 

Ɣ�2Q�DQ�DG-KRF�EDVLV� 

Ɣ�:LWKRXW�FRQVLGHULQJ�H[SHUW�DGYLFH� 

Ɣ�,I�GRLQJ�VR�ZRXOG�DGYHUVHO\�DIIHFW�WKH�UHSXWDWLRQ�
RI�PXVHXPV� 

Ɣ�,I�GRLQJ�VR�ZRXOG�QRW�EH�LQ�WKH�ORQJ-WHUP�LQWHUHVW� 

Ɣ�,I�GRLQJ�VR�ZRXOG�UHPRYH�WKH�LWHP�IURP�WKH�SXEOLF�
GRPDLQ��XQOHVV�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV� 

 

7KH�*XLOGKDOO�PXVHXP�VHUYLFH�LV�D�IXOO\�DFFUHGLWHG�
VHUYLFH�DQG�DELGHV�E\�VWULFW�UHJXODWLRQV�RI�WKH�SROL�
FLHV�KHOG�ZLWK�WKH�PXVHXPV�DVVRFLDWLRQ�ERG\ 

 

7KH�$XWKRULW\�ZLOO�FRQILUP�WKDW�LW�LV�OHJDOO\�IUHH�WR�
GLVSRVH�RI�DQ�LWHP�DQG�DJUHHPHQWV�RQ�GLVSRVDO�
PDGH�ZLWK�GRQRUV�ZLOO�EH�WDNHQ�LQWR�DFFRXQW� 

 

:KHQ�GLVSRVDO�RI�D�KHULWDJH�DVVHW�LV�EHLQJ�FRQVLG�
HUHG��WKH�$XWKRULW\�ZLOO�HVWDEOLVK�LI�LW�ZDV�DFTXLUHG�
ZLWK�WKH�DLG�RI�DQ�H[WHUQDO�IXQGLQJ�RUJDQLVDWLRQ��,Q�
VXFK�FDVHV��DQ\�FRQGLWLRQV�DWWDFKHG�WR�WKH�RULJLQDO�
JUDQW�ZLOO�EH�IROORZHG��7KLV�PD\�LQFOXGH�UHSD\PHQW�
RI�WKH�RULJLQDO�JUDQW�DQG�D�SURSRUWLRQ�RI�WKH�SUR�
FHHGV�LI�WKH�LWHP�LV�GLVSRVHG�RI�E\�VDOH�´ 
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1RWH�����,QYHVWPHQW�3URSHUWLHV 

$FFRXQWLQJ�3ROLF\� 

,QYHVWPHQW�SURSHUWLHV�DUH�WKRVH�WKDW�DUH�XVHG�
VROHO\�WR�HDUQ�UHQWDOV�DQG�RU�IRU�FDSLWDO�DSSUHFLDWLRQ��
7KH�GHILQLWLRQ�LV�QRW�PHW�LI�WKH�SURSHUW\�LV�XVHG�LQ�
DQ\�ZD\�WR�IDFLOLWDWH�WKH�GHOLYHU\�RI�VHUYLFHV�RU�
SURGXFWLRQ�RI�JRRGV�RU�LV�KHOG�IRU�VDOH� 

,QYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�LQLWLDOO\�DW�FRVW�
DQG�VXEVHTXHQWO\�DW�IDLU�YDOXH��EHLQJ�WKH�SULFH�WKDW�
ZRXOG�EH�UHFHLYHG�WR�VHOO�VXFK�DQ�DVVHW�LQ�DQ�
RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�
WKH�PHDVXUHPHQW�GDWH��$V�D�QRQ-ILQDQFLDO�DVVHW��
LQYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�DW�KLJKHVW�DQG�
EHVW�XVH��3URSHUWLHV�DUH�QRW�GHSUHFLDWHG�EXW�DUH�
UHYDOXHG�DQQXDOO\�DFFRUGLQJ�WR�PDUNHW�FRQGLWLRQV�DW�
WKH�\HDU-HQG��*DLQV�DQG�ORVVHV�RQ�UHYDOXDWLRQ�DUH�
SRVWHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�
DQG�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW��7KH�VDPH�WUHDWPHQW�LV�
DSSOLHG�WR�JDLQV�DQG�ORVVHV�RQ�GLVSRVDO�� 

5HQWDOV�UHFHLYHG�LQ�UHODWLRQ�WR�LQYHVWPHQW�
SURSHUWLHV�DUH�FUHGLWHG�WR�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�OLQH�DQG�UHVXOW�LQ�D�JDLQ�IRU�WKH�
*HQHUDO�)XQG�%DODQFH��+RZHYHU��UHYDOXDWLRQ�DQG�
GLVSRVDO�JDLQV�DQG�ORVVHV�DUH�QRW�SHUPLWWHG�E\�
VWDWXWRU\�DUUDQJHPHQWV�WR�KDYH�DQ�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH��7KH�JDLQV�DQG�ORVVHV�DUH�
WKHUHIRUH�UHYHUVHG�RXW�RI�WKH�*HQHUDO�)XQG�%DODQFH�
LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�DQG�
SRVWHG�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�DQG��IRU�
DQ\�VDOH�SURFHHGV�JUHDWHU�WKDQ����������WKH�
&DSLWDO�5HFHLSWV�5HVHUYH� 

 

)DLU�9DOXH�0HDVXUHPHQW 

7KH�$XWKRULW\�PHDVXUHV�VRPH�RI�LWV�QRQ-ILQDQFLDO�
DVVHWV�VXFK�DV�VXUSOXV�DVVHWV��QRQ-FXUUHQW�DVVHWV�
KHOG�IRU�VDOH�DQG�LQYHVWPHQW�SURSHUWLHV�DQG�VRPH�
RI�LWV�ILQDQFLDO�LQVWUXPHQWV�VXFK�DV�HTXLW\�
VKDUHKROGLQJV�DW�IDLU�YDOXH�DW�HDFK�UHSRUWLQJ�GDWH��
)DLU�YDOXH�LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�
DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH 

PHDVXUHPHQW�GDWH��7KH�IDLU�YDOXH�PHDVXUHPHQW�
DVVXPHV�WKDW�WKH�WUDQVDFWLRQ�WR�VHOO�WKH�DVVHW�RU�
WUDQVIHU�WKH�OLDELOLW\�WDNHV�SODFH�HLWKHU�� 

D���LQ�WKH�SULQFLSDO�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\��RU� 

E���LQ�WKH�DEVHQFH�RI�D�SULQFLSDO�PDUNHW��LQ�WKH�PRVW�
DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLDELOLW\� 

7KH�$XWKRULW\�PHDVXUHV�WKH�IDLU�YDOXH�RI�DQ�DVVHW�RU�
OLDELOLW\�XVLQJ�WKH�DVVXPSWLRQV�WKDW�PDUNHW�
SDUWLFLSDQWV�ZRXOG�XVH�ZKHQ�SULFLQJ�WKH�DVVHW�RU�
OLDELOLW\��DVVXPLQJ�WKDW�PDUNHW�SDUWLFLSDQWV�DFW�LQ�
WKHLU�HFRQRPLF�EHVW�LQWHUHVW� 

:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�D�QRQ-ILQDQFLDO�
DVVHW��WKH�$XWKRULW\�WDNHV�LQWR�DFFRXQW�D�PDUNHW�
SDUWLFLSDQW¶V�DELOLW\�WR�JHQHUDWH�HFRQRPLF�EHQHILWV�
E\�XVLQJ�WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH�RU�E\�
VHOOLQJ�LW�WR�DQRWKHU�PDUNHW�SDUWLFLSDQW�WKDW�ZRXOG�
XVH�WKH�DVVHW�LQ�LWV�KLJKHVW�DQG�EHVW�XVH� 

7KH�$XWKRULW\�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�DUH�
DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�DQG�IRU�ZKLFK�
VXIILFLHQW�GDWD�LV�DYDLODEOH��PD[LPLVLQJ�WKH�XVH�RI�
UHOHYDQW�REVHUYDEOH�LQSXWV�DQG�PLQLPLVLQJ�WKH�XVH�
RI�XQREVHUYDEOH�LQSXWV� 

,QSXWV�WR�WKH�YDOXDWLRQ�WHFKQLTXHV�LQ�UHVSHFW�RI�
DVVHWV�DQG�OLDELOLWLHV�IRU�ZKLFK�IDLU�YDOXH�LV�
PHDVXUHG�RU�GLVFORVHG�LQ�WKH�$XWKRULW\¶V�ILQDQFLDO�
VWDWHPHQWV�DUH�FDWHJRULVHG�ZLWKLQ�WKH�IDLU�YDOXH�
KLHUDUFK\��DV�IROORZV� 

Ŷ�/HYHO���–�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�
PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�
$XWKRULW\�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH� 

 

Ŷ�/HYHO���–�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQFOXGHG�
ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�DVVHW�RU�
OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\� 

 

Ŷ�/HYHO���–�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�
OLDELOLW\�� 

5HYHQXH�,QFRPH�	�([SHQGLWXUH�
UHODWLQJ�WR�LQYHVWPHQW�SURSHUWLHV 
7KH�IROORZLQJ�LWHPV�RI�LQFRPH�DQG�H[SHQVH�KDYH�
EHHQ�DFFRXQWHG�IRU�LQ�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW� 

7KHUH�DUH�QR�UHVWULFWLRQV�RQ�WKH�$XWKRULW\¶V�DELOLW\�WR�
UHDOLVH�WKH�YDOXH�LQKHUHQW�LQ�LWV�LQYHVWPHQW�SURSHUW\�
RU�RQ�WKH�$XWKRULW\¶V�ULJKW�WR�WKH�UHPLWWDQFH�RI�
LQFRPH�DQG�WKH�SURFHHGV�RI�GLVSRVDO��7KH�$XWKRULW\�
KDV�QR�FRQWUDFWXDO�REOLJDWLRQV�WR�SXUFKDVH��
FRQVWUXFW�RU�GHYHORS�LQYHVWPHQW�SURSHUW\�RU�UHSDLUV��
PDLQWHQDQFH�RU�HQKDQFHPHQW� 
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�� 0RYHPHQW�LQ�IDLU�YDOXH 
7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�PRYHPHQW�LQ�WKH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�RYHU�WKH�\HDU� 

1RWH�����,QYHVWPHQW�3URSHUWLHV��FRQWLQXHG� 

)DLU�9DOXH�+LHUDUFK\ 

$OO�WKH�&RXQFLO
V�LQYHVWPHQW�SURSHUWLHV�KDYH�EHHQ�
YDOXH�DVVHVVHG�DV�/HYHO���RQ�WKH�IDLU�YDOXH�
KLHUDUFK\�IRU�YDOXDWLRQ�SXUSRVHV��6HH��)DLU�9DOXH�
0HDVXUHPHQW��LQ�WKH�6WDWHPHQW�RI�$FFRXQWLQJ�
3ROLFLHV�IRU�DQ�H[SODQDWLRQ�RI�WKH�IDLU�YDOXH�OHYHOV�� 

 

9DOXDWLRQ�7HFKQLTXHV�8VHG�WR�
'HWHUPLQH�/HYHO���)DLU�9DOXHV�IRU�
,QYHVWPHQW�3URSHUW\ 

7KH�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�KDV�EHHQ�
PHDVXUHG�XVLQJ�D�PDUNHW�DSSURDFK��ZKLFK�WDNHV�
LQWR�DFFRXQW��SULFHV�IRU�VLPLODU�DVVHWV���H[LVWLQJ�
OHDVH�WHUPV�DQG�UHQWDOV��UHVHDUFK�LQWR�PDUNHW�
HYLGHQFH�LQFOXGLQJ�PDUNHW�UHQWDOV�DQG�\LHOGV��WKH�
FRYHQDQW�VWUHQJWK�IRU�H[LVWLQJ�WHQDQWV�DQG�GDWD�DQG�
PDUNHW�NQRZOHGJH�JDLQHG�LQ�PDQDJLQJ�WKH�
&RXQFLO
V�,QYHVWPHQW�$VVHW�SRUWIROLR�KDV�DOVR�EHHQ�
XVHG���$V�D�UHVXOW�SURSHUWLHV�KDYH�EHHQ�FDWHJRULVHG�
DV�OHYHO���RQ�WKH�IDLU�YDOXH�KLHUDUFK\� 

7KHUH�KDV�EHHQ�QR�FKDQJH�LQ�WKH�YDOXDWLRQ�
WHFKQLTXHV�XVHG�GXULQJ�WKH�\HDU�IRU�LQYHVWPHQW�
SURSHUWLHV� 

+LJKHVW�DQG�%HVW�8VH 

�,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�WKH�&RXQFLO
V�
LQYHVWPHQW�SURSHUWLHV��WKH�KLJKHVW�DQG�EHVW�XVH�LV�
WKHLU�FXUUHQW�XVH� 

 

9DOXDWLRQ�3URFHVV�IRU�,QYHVWPHQW�
3URSHUWLHV 

7KH�IDLU�YDOXH�RI�WKH�$XWKRULW\¶V�LQYHVWPHQW�SURSHUW\�
LV�PHDVXUHG�DQQXDOO\�DW�HDFK�UHSRUWLQJ�GDWH��
-RQDWKDQ�5RJHUV��05,&6�DQG�5HJLVWHUHG�9DOXHU�RI�
+DUULVRQV�&KDUWHUHG�6XUYH\RUV�ZDV�FRPPLVVLRQHG�
WR�XQGHUWDNH�WKH�YDOXDWLRQV�RI�WHQ�GLVWULEXWLRQ�
GHSRWV�KHOG�E\�0HGZD\�&RXQFLO�DV�LQYHVWPHQW�
SURSHUWLHV�DQG�OHW�WR�%REE\
V�IRRGV���$OO�YDOXDWLRQV�
DUH�FDUULHG�RXW�LQWHUQDOO\��LQ�DFFRUGDQFH�ZLWK�WKH�
PHWKRGRORJLHV�DQG�EDVHV�IRU�HVWLPDWLRQ�VHW�RXW�LQ�
WKH�SURIHVVLRQDO�VWDQGDUGV�RI�WKH�5R\DO�,QVWLWXWLRQ�
RI�&KDUWHUHG�6XUYH\RUV��7KH�$XWKRULW\¶V�YDOXDWLRQ�

,QYHVWPHQW�3URSHUWLHV 
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 

%DODQFH�DW�VWDUW�RI�\HDU ��������������� �������������� 
$GGLWLRQV     
භ�3XUFKDVHV ���������������   
Ɣ�&RQVWUXFWLRQ     
Ɣ�6XEVHTXHQW�H[SHQGLWXUH     
'LVSRVDOV   ���� 
1HW�JDLQV��ORVV��IURP�IDLU�YDOXH�DGMXVWPHQWV ��������������� ����� 
7UDQVIHUV��WR��IURP�3URSHUW\��3ODQW�DQG�(TXLSPHQW ������������������   

%DODQFH�DW�HQG�RI�\HDU 
��������
������� �������������� 
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1RWH�����$VVHWV�+HOG�IRU�6DOH� 
$FFRXQWLQJ�3ROLF\�-�1RQ-FXUUHQW�$VVHWV�+HOG�IRU�6DOH 
:KHQ�LW�EHFRPHV�SUREDEOH�WKDW�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�ZLOO�EH�UHFRYHUHG�SULQFLSDOO\�WKURXJK�D�VDOH�WUDQVDFWLRQ�UDWKHU�WKDQ�
WKURXJK�LWV�FRQWLQXLQJ�XVH��LW�LV�UHFODVVLILHG�DV�DQ�DVVHW�KHOG�IRU�VDOH��7KH�DVVHW�LV�UHYDOXHG�LPPHGLDWHO\�EHIRUH�UHFODVVLILFDWLRQ�DQG�
WKHQ�FDUULHG�DW�WKH�ORZHU�RI�WKLV�DPRXQW�DQG�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO��:KHUH�WKHUH�LV�D�VXEVHTXHQW�GHFUHDVH�WR�IDLU�YDOXH�OHVV�
FRVWV�WR�VHOO��WKH�ORVV�LV�SRVWHG�WR�WKH�2WKHU�2SHUDWLQJ�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��
*DLQV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�RQO\�XS�WR�WKH�DPRXQW�RI�DQ\�SUHYLRXVO\�UHFRJQLVHG�ORVVHV�LQ�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYL�
VLRQ�RI�6HUYLFHV��'HSUHFLDWLRQ�LV�QRW�FKDUJHG�RQ�DVVHWV�KHOG�IRU�VDOH�� 
 
,I�DVVHWV�QR�ORQJHU�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�DVVHWV�KHOG�IRU�VDOH��WKH\�DUH�UHFODVVLILHG�EDFN�WR�QRQ-FXUUHQW�DVVHWV�DQG�YDO�
XHG�DW�WKH�ORZHU�RI�WKHLU�FDUU\LQJ�DPRXQW�EHIRUH�WKH\�ZHUH�FODVVLILHG�DV�KHOG�IRU�VDOH��DGMXVWHG�IRU�GHSUHFLDWLRQ��DPRUWLVDWLRQ�RU�UHYDO�
XDWLRQV�WKDW�ZRXOG�KDYH�EHHQ�UHFRJQLVHG�KDG�WKH\�QRW�EHHQ�FODVVLILHG�DV�KHOG�IRU�VDOH��DQG�WKHLU�UHFRYHUDEOH�DPRXQW�DW�WKH�GDWH�RI�
WKH�GHFLVLRQ�QRW�WR�VHOO� 
 
$VVHWV�WKDW�DUH�WR�EH�DEDQGRQHG�RU�VFUDSSHG�DUH�QRW�UHFODVVLILHG�DV�DVVHWV�KHOG�IRU�VDOH� 

'XULQJ���������VHYHUDO�SLHFHV�RI�ODQG�ZLWKLQ�6WURRG��5RFKHVWHU�DQG�&KDWKDP�KDYH�EHFRPH�DYDLODEOH�IRU�VDOH�IRU�SURSHUW\�GHYHORS�
PHQW���7KHVH�LQFOXGH�WKH�5RFKHVWHU�5LYHUVLGH�GHYHORSPHQW��WKH�VLWH�RI�WKH�IRUPHU�&LYLF�&HQWUH�DQG�&KDWKDP�:DWHUIURQW�� 

  &XUUHQW 1RQ-&XUUHQW 

  ������������������
�
��� 

������������������
�
��� 

������������������
�
��� 

������������������
�
��� 

%DODQFH�2XWVWDQGLQJ�DW�VWDUW�RI�\HDU �������������������� ������������������� ������������������� ������������������� 
$VVHWV�QHZO\�FODVVLILHG�DV�KHOG�IRU�VDOH�         
§�3URSHUW\��SODQW�DQG�HTXLSPHQW �������������������� ���������������� �������������������   
          
5HYDOXDWLRQ�ORVVHV �������������������� ����������������� �������������������   
5HYDOXDWLRQ�JDLQV �������������������� ������� �������������������   
2WKHU�PRYHPHQWV �������������������� ������������������ �������������������   

%DODQFH�2XWVWDQGLQJ�DW�\HDU�HQG �������������������� ���������������� ������������������� ������������������� 
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1RWH�����$VVHWV�+HOG�IRU�6DOH��FRQWLQXHG� 

)DLU�9DOXH�+LHUDUFK\ 
$OO�WKH�&RXQFLO
V�DVVHWV�KHOG�IRU�VDOH�KDYH�EHHQ�YDOXH�DVVHVVHG�DV�/HYHO���RQ�WKH�IDLU�YDOXH�KLHUDUFK\�IRU�YDOXDWLRQ�SXUSRVHV��6HH�1RWH����WR�WKH�)LQDQFLDO�6WDWHPHQWV�
IRU�WKH�DFFRXQWLQJ�SROLF\�WKDW�JLYHV�DQ�H[SODQDWLRQ�RI�WKH�IDLU�YDOXH�OHYHOV�� 

                
9DOXDWLRQ�7HFKQLTXHV�8VHG�WR�'HWHUPLQH�/HYHO���)DLU�9DOXHV�IRU�$VVHWV�KHOG�IRU�6DOH 

7KH�IDLU�YDOXH�RI�DVVHWV�KHOG�IRU�VDOH�KDV�EHHQ�PHDVXUHG�XVLQJ�D�PDUNHW�DSSURDFK��ZKLFK�WDNHV�LQWR�DFFRXQW��SULFHV�IRU�VLPLODU�DVVHWV��UHVHDUFK�LQWR�PDUNHW�HYLGHQFH�
LQFOXGLQJ�PDUNHW�UHQWDOV�DQG�\LHOGV���$V�D�UHVXOW�SURSHUWLHV�KDYH�EHHQ�FDWHJRULVHG�DV�OHYHO���RQ�WKH�IDLU�YDOXH�KLHUDUFK\� 

+LJKHVW�DQG�%HVW�8VH 
,Q�HVWLPDWLQJ�WKH�IDLU�YDOXH�RI�WKH�&RXQFLO
V�DVVHWV�KHOG�IRU�VDOH��WKH�KLJKHVW�DQG�EHVW�XVH�KDV�UHJDUG�WR�DOWHUQDWLYH�XVHV� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV� 

$FFRXQWLQJ�3ROLF\� 
)LQDQFLDO�$VVHWV 

)LQDQFLDO�DVVHWV�DUH�FODVVLILHG�EDVHG�RQ�D�
FODVVLILFDWLRQ�DQG�PHDVXUHPHQW�DSSURDFK�WKDW�
UHIOHFWV�WKH�EXVLQHVV�PRGHO�IRU�KROGLQJ�WKH�ILQDQFLDO�
DVVHWV�DQG�WKHLU�FDVKIORZ�FKDUDFWHULVWLFV��7KHUH�DUH�
WKUHH�PDLQ�FODVVHV�RI�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�� 

Ɣ�DPRUWLVHG�FRVW��� 

Ɣ�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)93/���DQG��� 

Ɣ�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH�
�)92&,�� 

7KH�DXWKRULW\¶V�EXVLQHVV�PRGHO�LV�WR�KROG�
LQYHVWPHQWV�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��
)LQDQFLDO�DVVHWV�DUH�WKHUHIRUH�FODVVLILHG�DV�
DPRUWLVHG�FRVW��H[FHSW�IRU�WKRVH�ZKRVH�FRQWUDFWXDO�
SD\PHQWV�DUH�QRW�VROHO\�SD\PHQW�RI�SULQFLSDO�DQG�
LQWHUHVW��LH�ZKHUH�WKH�FDVK�IORZV�GR�QRW�WDNH�WKH�
IRUP�RI�D�EDVLF�GHEW�LQVWUXPHQW�� 

)LQDQFLDO�$VVHWV�0HDVXUHG�DW�$PRUWLVHG�&RVW 

)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW�DUH�
UHFRJQLVHG�RQ�WKH�%DODQFH�6KHHW�ZKHQ�WKH�
DXWKRULW\�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�
SURYLVLRQV�RI�D�ILQDQFLDO�LQVWUXPHQW�DQG�DUH�LQLWLDOO\�
PHDVXUHG�DW�IDLU�YDOXH��7KH\�DUH�VXEVHTXHQWO\�
PHDVXUHG�DW�WKHLU�DPRUWLVHG�FRVW��$QQXDO�FUHGLWV�WR�
WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��&,(6��IRU�LQWHUHVW�
UHFHLYDEOH�DUH�EDVHG�RQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
DVVHW�PXOWLSOLHG�E\�WKH�HIIHFWLYH�UDWH�RI�LQWHUHVW�IRU�
WKH�LQVWUXPHQW��)RU�PRVW�RI�WKH�ILQDQFLDO�DVVHWV�KHOG�
E\�WKH�DXWKRULW\��WKLV�PHDQV�WKDW�WKH�DPRXQW�
SUHVHQWHG�LQ�WKH�%DODQFH�6KHHW�LV�WKH�RXWVWDQGLQJ�
SULQFLSDO�UHFHLYDEOH��SOXV�DFFUXHG�LQWHUHVW��DQG�
LQWHUHVW�FUHGLWHG�WR�WKH�&,(6�LV�WKH�DPRXQW�
UHFHLYDEOH�IRU�WKH�\HDU�LQ�WKH�ORDQ�DJUHHPHQW�� 

 

+RZHYHU��WKH�DXWKRULW\�KDV�PDGH�D�QXPEHU�RI�ORDQV�
WR�HPSOR\HHV�DW�OHVV�WKDQ�PDUNHW�UDWHV��VRIW�ORDQV���
:KHQ�VRIW�ORDQV�DUH�PDGH��D�ORVV�LV�UHFRUGHG�LQ�WKH�
&,(6��GHELWHG�WR�WKH�DSSURSULDWH�VHUYLFH��IRU�WKH�
SUHVHQW�YDOXH�RI�WKH�LQWHUHVW�WKDW�ZLOO�EH�IRUHJRQH�
RYHU�WKH�OLIH�RI�WKH�LQVWUXPHQW��UHVXOWLQJ�LQ�D�ORZHU�
DPRUWLVHG�FRVW�WKDQ�WKH�RXWVWDQGLQJ�SULQFLSDO�� 

,QWHUHVW�LV�FUHGLWHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�
,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�&,(6�DW�D�PDU�
JLQDOO\�KLJKHU�HIIHFWLYH�UDWH�RI�LQWHUHVW�WKDQ�WKH�UDWH�
UHFHLYDEOH�IURP�WKH�YROXQWDU\�RUJDQLVDWLRQV��ZLWK�
WKH�GLIIHUHQFH�VHUYLQJ�WR�LQFUHDVH�WKH�DPRUWLVHG�
FRVW�RI�WKH�ORDQ�LQ�WKH�%DODQFH�6KHHW��6WDWXWRU\�SUR�
YLVLRQV�UHTXLUH�WKDW�WKH�LPSDFW�RI�VRIW�ORDQV�RQ�WKH�
*HQHUDO�)XQG�%DODQFH�LV�WKH�LQWHUHVW�UHFHLYDEOH�IRU�
WKH�ILQDQFLDO�\HDU�–�WKH�UHFRQFLOLDWLRQ�RI�DPRXQWV�
GHELWHG�DQG�FUHGLWHG�WR�WKH�&,(6�WR�WKH�QHW�JDLQ�
UHTXLUHG�DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�LV�PDQ�
DJHG�E\�D�WUDQVIHU�WR�RU�IURP�WKH�)LQDQFLDO�,QVWUX�
PHQWV�$GMXVWPHQW�$FFRXQW�LQ�WKH�0RYHPHQW�LQ�5H�
VHUYHV�6WDWHPHQW� 

$Q\�JDLQV�DQG�ORVVHV�WKDW�DULVH�RQ�WKH�GHUHFRJQL�
WLRQ�RI�DQ�DVVHW�DUH�FUHGLWHG�RU�GHELWHG�WR�WKH�)L�
QDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�
OLQH�LQ�WKH�&,(6� 

 

)LQDQFLDO�/LDELOLWLHV� 

)LQDQFLDO�OLDELOLWLHV�DUH�UHFRJQLVHG�RQ�WKH�%DODQFH�
6KHHW�ZKHQ�WKH�$XWKRULW\�EHFRPHV�D�SDUW\�WR�WKH�
FRQWUDFWXDO�SURYLVLRQV�RI�D�ILQDQFLDO�LQVWUXPHQW�DQG�
DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�DQG�DUH�FDUULHG�
DW�WKHLU�DPRUWLVHG�FRVW��$QQXDO�FKDUJHV�WR�WKH�)L�
QDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�IRU�LQWHUHVW�SD\DEOH�DUH�EDVHG�RQ�WKH�
FDUU\LQJ�DPRXQW�RI�WKH�OLDELOLW\��PXOWLSOLHG�E\�WKH�
HIIHFWLYH�UDWH�RI�LQWHUHVW�IRU�WKH�LQVWUXPHQW��7KH�HI�
IHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�
HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�RYHU�WKH�OLIH�RI�WKH�
LQVWUXPHQW�WR�WKH�DPRXQW�DW�ZKLFK�LW�ZDV�RULJLQDOO\�
UHFRJQLVHG� 

)RU�PRVW�RI�WKH�ERUURZLQJV�WKDW�WKH�$XWKRULW\�KDV��
WKLV�PHDQV�WKDW�WKH�DPRXQW�SUHVHQWHG�LQ�WKH�
%DODQFH�6KHHW�LV�WKH�RXWVWDQGLQJ�SULQFLSDO�
UHSD\DEOH��SOXV�DFFUXHG�LQWHUHVW���DQG�LQWHUHVW�
FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�LV�WKH�DPRXQW�SD\DEOH�IRU�
WKH�\HDU�DFFRUGLQJ�WR�WKH�ORDQ�DJUHHPHQW� 

 

:KHUH�SUHPLXPV�DQG�GLVFRXQWV�KDYH�EHHQ�FKDUJHG�
WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��UHJXODWLRQV�DOORZ�WKH�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH�WR�EH�VSUHDG�RYHU�IXWXUH�
\HDUV��7KH�$XWKRULW\�KDV�D�SROLF\�RI�VSUHDGLQJ�WKH�
JDLQ�RU�ORVV�RYHU�WKH�WHUP�WKDW�ZDV�UHPDLQLQJ�RQ�
WKH�ORDQ�DJDLQVW�ZKLFK�WKH�SUHPLXP�ZDV�SD\DEOH�RU�
GLVFRXQW�UHFHLYDEOH�ZKHQ�LW�ZDV�UHSDLG��7KH�
UHFRQFLOLDWLRQ�RI�DPRXQWV�FKDUJHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
WR�WKH�QHW�FKDUJH�UHTXLUHG�DJDLQVW�WKH�*HQHUDO�
)XQG�%DODQFH�LV�PDQDJHG�E\�D�WUDQVIHU�WR�RU�IURP�
WKH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW�LQ�
WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW� 

 

$YDLODEOH-IRU-6DOH�$VVHWV 

$YDLODEOH-IRU-6DOH�$VVHWV�DUH�UHFRJQLVHG�RQ�WKH�
EDODQFH�VKHHW�ZKHQ�WKH�$XWKRULW\�EHFRPHV�D�SDUW\�
WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�D�ILQDQFLDO�
LQVWUXPHQW�DQG�DUH�LQLWLDOO\�PHDVXUHG�DQG�FDUULHG�DW�
IDLU�YDOXH��:KHUH�WKH�DVVHW�KDV�IL[HG�RU�
GHWHUPLQDEOH�SD\PHQWV��DQQXDO�FUHGLWV�WR�WKH�
)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�IRU�LQWHUHVW�UHFHLYDEOH�DUH�EDVHG�RQ�WKH�
DPRUWLVHG�FRVW�RI�WKH�DVVHW�PXOWLSOLHG�E\�WKH�
HIIHFWLYH�UDWH�RI�LQWHUHVW�IRU�WKH�,QVWUXPHQW��:KHUH�
WKHUH�DUH�QR�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV��
LQFRPH��H�J��GLYLGHQGV��LV�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�
ZKHQ�LW�EHFRPHV�UHFHLYDEOH�E\�WKH�$XWKRULW\� 
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�� $VVHWV�DUH�PDLQWDLQHG�LQ�WKH�%DODQFH�6KHHW�DW�IDLU�
YDOXH���9DOXHV�DUH�EDVHG�RQ�WKH�IROORZLQJ�
WHFKQLTXHV� 

Ɣ�LQVWUXPHQWV�ZLWK�TXRWHG�PDUNHW�SULFHV�–�WKH�
PDUNHW�SULFH� 

Ɣ�RWKHU�LQVWUXPHQWV�ZLWK�IL[HG�DQG�GHWHUPLQDEOH�
SD\PHQWV�–�GLVFRXQWHG�FDVK�IORZ�DQDO\VLV 

Ɣ�HTXLW\�VKDUHV�ZLWK�QR�TXRWHG�PDUNHW�SULFHV�–�
LQGHSHQGHQW�DSSUDLVDO�RI�FRPSDQ\�YDOXDWLRQV� 

 

7KH�LQSXWV�WR�WKH�PHDVXUHPHQW�WHFKQLTXHV�DUH�
FDWHJRULVHG�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�WKUHH�
OHYHOV� 

Ɣ�/HYHO���LQSXWV�–�TXRWHG�SULFHV��XQDGMXVWHG��LQ�
DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�WKDW�WKH�$XWKRULW\�
FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW�GDWH� 

Ɣ�/HYHO���LQSXWV�–�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�
LQFOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�
DVVHW��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\� 

Ɣ�/HYHO���LQSXWV�–�XQREVHUYDEOH�LQSXWV�IRU�WKH�
DVVHW� 

 

&KDQJHV�RQ�IDLU�YDOXH�DUH�EDODQFHG�E\�DQ�HQWU\�LQ�
WKH�$YDLODEOH-IRU-6DOH�5HVHUYH�DQG�WKH�JDLQ�ORVV�LV�
UHFRJQLVHG�LQ�WKH�6XUSOXV�RU�GHILFLW�RQ�UHYDOXDWLRQ�
RI�$YDLODEOH-�IRU-�6DOH�)LQDQFLDO�$VVHWV��7KH�
H[FHSWLRQ�LV�ZKHUH�LPSDLUPHQW�ORVVHV�KDYH�EHHQ�
LQFXUUHG�–�WKHVH�DUH�GHELWHG�WR�WKH�)LQDQFLQJ�DQG�
,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��DORQJ�ZLWK�DQ\�QHW�JDLQ�RU�ORVV�IRU�WKH�
DVVHW�DFFXPXODWHG�LQ�WKH�$YDLODEOH-IRU-6DOH�
5HVHUYH� 

:KHUH�DVVHWV�DUH�LGHQWLILHG�DV�LPSDLUHG�EHFDXVH�RI�
D�OLNHOLKRRG�DULVLQJ�IURP�D�SDVW�HYHQW�WKDW�SD\PHQWV�
GXH�XQGHU�WKH�FRQWUDFW�ZLOO�QRW�EH�PDGH��IL[HG�RU�
GHWHUPLQDEOH�SD\PHQWV��RU�IDLU�YDOXH�IDOOV�EHORZ�
FRVW��WKH�DVVHW�LV�ZULWWHQ�GRZQ�DQG�D�FKDUJH�PDGH�
WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��,I�WKH�DVVHW�KDV�IL[HG�RU�
GHWHUPLQDEOH�SD\PHQWV��WKH�LPSDLUPHQW�ORVV�LV�
PHDVXUHG�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�
DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�UHYLVHG�IXWXUH�
FDVK�IORZ�GLVFRXQWHG�DW�WKH�DVVHW¶V�RULJLQDO�HIIHFWLYH�
LQWHUHVW�UDWH��2WKHUZLVH��WKH�LPSDLUPHQW�ORVV�LV�
PHDVXUHG�DV�DQ\�VKRUWIDOO�RI�IDLU�YDOXH�DJDLQVW�WKH�
DFTXLVLWLRQ�FRVW�RI�WKH�LQVWUXPHQW��QHW�RI�DQ\�
SULQFLSDO�UHSD\PHQW�DQG�DPRUWLVDWLRQ��� 

 

$Q\�JDLQV�DQG�ORVVHV�WKDW�DULVH�RQ�WKH�
GHUHFRJQLWLRQ�RI�WKH�DVVHW�DUH�FUHGLWHG�RU�GHELWHG�WR�
WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�
([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW��DORQJ�ZLWK�DQ\�
DFFXPXODWHG�JDLQV�RU�ORVVHV�SUHYLRXVO\�UHFRJQLVHG�
LQ�WKH�$YDLODEOH-IRU-6DOH�UHVHUYH� 

 

:KHUH�IDLU�YDOXH�FDQQRW�EH�PHDVXUHG�UHOLDEO\��WKH�
LQVWUXPHQW�LV�FDUULHG�DW�FRVW��OHVV�DQ\�LPSDLUPHQW�
ORVVHV�� 

 

1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

7KH�IROORZLQJ�FDWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQW�DUH�FDUULHG�LQ�WKH�EDODQFH�VKHHW� 
)LQDQFLDO�$VVHWV                       
    1RQ-&XUUHQW &XUUHQW     
    ,QYHVWPHQWV 'HEWRUV ,QYHVWPHQWV 'HEWRUV 7RWDO 
    ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK 
    ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� 
    �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� 
)DLU�YDOXH�WKURXJK�SURILW�RU�ORVV ����������� ����������� �������������� �������������� �������������� �������������� �������������� �������������� ����������� ����������� 
$PRUWLVHG�FRVW�-�VRIW�ORDQV �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� 
$PRUWLVHG�FRVW�-�RWKHU �������������� �������������� ������������ ������������ ����������� ������������ ����������� ����������� ����������� ����������� 
)DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH-�GHVLJ�
QDWHG�HTXLW\�LQVWUXPHQWV �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� 
)DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH-�RWKHU �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� 
7RWDO�ILQDQFLDO�DVVHWV ����������� ����������� ������������ ������������ ����������� ������������ ����������� ����������� ����������� ����������� 
1RQ-ILQDQFLDO�DVVHWV �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� 
7RWDO ����������� ����������� ������������ ������������ ����������� ������������ ����������� ����������� ����������� ����������� 

)LQDQFLDO�/LDELOLWLHV                       
    1RQ-&XUUHQW &XUUHQW     
    %RUURZLQJV &UHGLWRUV %RUURZLQJV &UHGLWRUV 7RWDO 
    ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK ���0DUFK 
    ���� ���� ���� ���� ���� ���� ���� ���� ���� ���� 
    �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� �
��� 
)DLU�YDOXH�WKURXJK�SURILW�RU�ORVV �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� �������������� 
$PRUWLVHG�FRVW ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
7RWDO�ILQDQFLDO�OLDELOLWLHV ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
1RQ-ILQDQFLDO�OLDELOLWLHV �������������� �������������� ��������������   �������������� �������������� �������������� �������������� �������������� �������������� 
7RWDO ��������� ��������� �������� �������� �������� �������� �������� �������� ��������� ��������� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

,QFRPH��([SHQVH��*DLQV�	�/RVVHV 
 

    ������� ������� 

    

6XUSOXV�RU�GHIL�
FLW�RQ�WKH�SURYL�
VLRQ�RI�VHUYLFHV 

2WKHU�FRPSUH�
KHQVLYH�LQFRPH�
DQG�H[SHQGL�
WXUH 

6XUSOXV�RU�GHIL�
FLW�RQ�WKH�SURYL�
VLRQ�RI�VHUYLFHV 

2WKHU�FRPSUH�
KHQVLYH�LQFRPH�
DQG�H[SHQGL�
WXUH 

    �
��� �
��� �
��� �
��� 
1HW�JDLQV�ORVVHV�RQ�         
භ�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV ���������������������� ����������������������� ���������������������� ����������������������� 
භ�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW ����������������������� ����������������������� ����������������������� ����������������������� 
භ�,QYHVWPHQWV�LQ�HTXLW\�LQVWUXPHQWV�GHVLJQDWHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQ�
FRPH ����������������������� ����������������������� ����������������������� ����������������������� 
භ�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH ����������������������� ����������������������� ����������������������� ����������������������� 
භ�)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV �������� ����������������������� ����������������������� ����������������������� 
භ�)LQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW ����������������������� ����������������������� ����������������������� ����������������������� 
7RWDO�QHW�JDLQV�ORVVHV �������� ����������������������� ���������������������� ����������������������� 
,QWHUHVW�UHYHQXH�         
Ɣ�)LQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW ����������������������� ����������������������� ����������������������� ����������������������� 
Ɣ�2WKHU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH ��������������������� ����������������������� ��������������������� ����������������������� 
7RWDO�LQWHUHVW�UHYHQXH ��������������������� ����������������������� ��������������������� ����������������������� 
          
,QWHUHVW�H[SHQVH� �������������������� ����������������������� �������������������� ����������������������� 
          
)HH�LQFRPH�         
භ�)LQDQFLDO�DVVHWV�RU�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�QRW�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV ����������������������� ����������������������� ����������������������� ����������������������� 
භ�7UXVW�DQG�RWKHU�ILGXFLDU\�DFWLYLWLHV ����������������������� ����������������������� ����������������������� ����������������������� 
7RWDO�IHH�LQFRPH ����������������������� ����������������������� ����������������������� ����������������������� 
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 
$FFRXQWLQJ�3ROLF\�-�)DLU�9DOXH�0HDVXUHPHQW 
7KH�$XWKRULW\�PHDVXUHV�VRPH�RI�LWV�ILQDQFLDO�
LQVWUXPHQWV�VXFK�DV�HTXLW\�VKDUHKROGLQJV�DW�IDLU�
YDOXH�DW�HDFK�UHSRUWLQJ�GDWH��)DLU�YDOXH�LV�WKH�
SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�
SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDF�
WLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDV�
XUHPHQW�GDWH��7KH�IDLU�YDOXH�PHDVXUHPHQW�DV�
VXPHV�WKDW�WKH�WUDQVDFWLRQ�WR�VHOO�WKH�DVVHW�RU�
WUDQVIHU�WKH�OLDELOLW\�WDNHV�SODFH�HLWKHU�� 
 
D���LQ�WKH�SULQFLSDO�PDUNHW�IRU�WKH�DVVHW�RU�OLDELO�
LW\��RU� 
E���LQ�WKH�DEVHQFH�RI�D�SULQFLSDO�PDUNHW��LQ�WKH�
PRVW�DGYDQWDJHRXV�PDUNHW�IRU�WKH�DVVHW�RU�OLD�
ELOLW\� 
 
7KH�$XWKRULW\�PHDVXUHV�WKH�IDLU�YDOXH�RI�DQ�DV�
VHW�RU�OLDELOLW\�XVLQJ�WKH�DVVXPSWLRQV�WKDW�PDUNHW�
SDUWLFLSDQWV�ZRXOG�XVH�ZKHQ�SULFLQJ�WKH�DVVHW�RU�
OLDELOLW\��DVVXPLQJ�WKDW�PDUNHW�SDUWLFLSDQWV�DFW�LQ�
WKHLU�HFRQRPLF�EHVW�LQWHUHVW� 
 
:KHQ�PHDVXULQJ�WKH�IDLU�YDOXH�RI�D�QRQ-
ILQDQFLDO�DVVHW��WKH�$XWKRULW\�WDNHV�LQWR�DFFRXQW�
D�PDUNHW�SDUWLFLSDQW¶V�DELOLW\�WR�JHQHUDWH�HFR�
QRPLF�EHQHILWV�E\�XVLQJ�WKH�DVVHW�LQ�LWV�KLJKHVW�
DQG�EHVW�XVH�RU�E\�VHOOLQJ�LW�WR�DQRWKHU�PDUNHW�
SDUWLFLSDQW�WKDW�ZRXOG�XVH�WKH�DVVHW�LQ�LWV�KLJK�
HVW�DQG�EHVW�XVH� 
 
7KH�$XWKRULW\�XVHV�YDOXDWLRQ�WHFKQLTXHV�WKDW�
DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV�DQG�IRU�
ZKLFK�VXIILFLHQW�GDWD�LV�DYDLODEOH��PD[LPLVLQJ�
WKH�XVH�RI�UHOHYDQW�REVHUYDEOH�LQSXWV�DQG�PLQL�
PLVLQJ�WKH�XVH�RI�XQREVHUYDEOH�LQSXWV� 
 
,QSXWV�WR�WKH�YDOXDWLRQ�WHFKQLTXHV�LQ�UHVSHFW�RI�
DVVHWV�DQG�OLDELOLWLHV�IRU�ZKLFK�IDLU�YDOXH�LV�
PHDVXUHG�RU�GLVFORVHG�LQ�WKH�$XWKRULW\¶V�ILQDQ�
FLDO�VWDWHPHQWV�DUH�FDWHJRULVHG�ZLWKLQ�WKH�IDLU�
YDOXH�KLHUDUFK\��DV�IROORZV� 
 
 

Ŷ�/HYHO���–�TXRWHG�SULFHV��XQDGMXVWHG��LQ�DFWLYH�
PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�WKDW�WKH�
$XWKRULW\�FDQ�DFFHVV�DW�WKH�PHDVXUHPHQW� 

Ŷ�/HYHO���–�LQSXWV�RWKHU�WKDQ�TXRWHG�SULFHV�LQ�
FOXGHG�ZLWKLQ�/HYHO���WKDW�DUH�REVHUYDEOH�IRU�WKH�
DVVHW�RU�OLDELOLW\��HLWKHU�GLUHFWO\�RU�LQGLUHFWO\� 
 
Ŷ�/HYHO���–�XQREVHUYDEOH�LQSXWV�IRU�WKH�DVVHW�RU�
OLDELOLW\�� 

)LQDQFLDO�OLDELOLWLHV�DQG�ILQDQFLDO�DVVHWV�UHSUH�
VHQWHG�E\�ORDQV�DQG�UHFHLYDEOHV�DUH�FDUULHG�RQ�
WKH�EDODQFH�VKHHW�DW�DPRUWLVHG�FRVW���7KHLU�IDLU�
YDOXH�FDQ�EH�DVVHVVHG�E\�FDOFXODWLQJ�WKH�SUH�
VHQW�YDOXH�RI�WKH�FDVK�IORZV�WKDW�WDNH�SODFH�RYHU�
WKH�UHPDLQLQJ�OLIH�RI�WKH�LQVWUXPHQWV��XVLQJ�WKH�
IROORZLQJ�DVVXPSWLRQV� 

7KH�IDLU�YDOXHV�FDOFXODWHG�DUH�DV�IROORZV� 

Ɣ�)RU�ORDQV�IURP�WKH�3:/%�DQG�RWKHU�ORDQV�
SD\DEOH��QHZ�ERUURZLQJ�UDWHV�IURP�WKH�3:/%�
KDYH�EHHQ�DSSOLHG�WR�SURYLGH�WKH�IDLU�YDOXH�XQ�
GHU�3:/%�GHEW�UHGHPSWLRQ�SURFHGXUHV� 

Ɣ�)RU�ORDQV�UHFHLYDEOH�SUHYDLOLQJ�EHQFKPDUN�
PDUNHW�UDWHV�KDYH�EHHQ�XVHG�WR�SURYLGH�WKH�IDLU�
YDOXH� 

Ɣ�1R�HDUO\�UHSD\PHQW�RU�LPSDLUPHQW�LV�UHFRJ�
QLVHG� 

Ɣ�:KHUH�DQ�LQVWUXPHQW�ZLOO�PDWXUH�LQ�WKH�QH[W�
���PRQWKV��FDUU\LQJ�DPRXQW�LV�DVVXPHG�WR�DS�
SUR[LPDWH�IDLU�YDOXH� 

Ɣ�7KH�IDLU�YDOXH�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV�
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1RWH�����)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

  ���0DUFK����� ���0DUFK����� 
)LQDQFLDO�$VVHWV &DUU\LQJ�$PRXQW� 

�
��� 
)DLU�9DOXH� 

 
�
��� 

&DUU\LQJ�
$PRXQW� 
�
��� 

)DLU�9DOXH� 
�
��� 

/RDQV�DQG�UHFHLYDEOHV�-�,QYHVWPHQWV �������������������� �������������������� ������������ ������������ 
&DVK�DQG�&DVK�(TXLYDOHQWV ��������������������� ��������������������� ����������� ����������� 
,QYHVWPHQWV�DW�)DLU�9DOXH�WKURXJK�3URILW�	�/RVV �������������������� �������������������� ����������� ����������� 
'HEWRUV �������������������� �������������������� ����������� ����������� 

  ���0DUFK����� ���0DUFK����� 
)LQDQFLDO�/LDELOLWLHV &DUU\LQJ�$PRXQW� 

�
��� 
)DLU�9DOXH� 

 
�
��� 

&DUU\LQJ�
$PRXQW� 
�
��� 

)DLU�9DOXH� 
�
��� 

%RUURZLQJ ������������������� ������������������� ���������� ���������� 
&UHGLWRUV �������������������� �������������������� ����������� ����������� 

dŚĞ�ĨĂŝƌ�ǀĂůƵĞ�ŽĨ�ĮŶĂŶĐŝĂů�ůŝĂďŝůŝƟĞƐ�ŝƐ�ŚŝŐŚĞƌ�ƚŚĂŶ�ƚŚĞ�ĐĂƌƌǇŝŶŐ�ĂŵŽƵŶƚ�ĨŽƌ�ďŽƚŚ�
ǇĞĂƌƐ�ďĞĐĂƵƐĞ�ƚŚĞ��ƵƚŚŽƌŝƚǇ͛Ɛ�ƉŽƌƞŽůŝŽ�ŽĨ�ůŽĂŶƐ�ŝŶĐůƵĚĞƐ�Ă�ŶƵŵďĞƌ�ŽĨ�ĮǆĞĚ�ƌĂƚĞ�

^ŚŽƌƚ-ƚĞƌŵ�ĚĞďƚŽƌƐ�ĂŶĚ�ĐƌĞĚŝƚŽƌƐ�ĂƌĞ�ĐĂƌƌŝĞĚ�Ăƚ�ĐŽƐƚ�ĂƐ�ƚŚŝƐ�ŝƐ�Ă�ĨĂŝƌ�ĂƉƉƌŽǆŝŵĂƟŽŶ�
ŽĨ�ƚŚĞŝƌ�ĨĂŝƌ�ǀĂůƵĞ͘ 

dŚĞ�ĨĂŝƌ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĨƵŶĚ�ŝŶǀĞƐƚŵĞŶƚƐ�;ĐůĂƐƐŝĮĞĚ�ĂƐ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ƐĂůĞͿ�ŚĂƐ�
ďĞŶ�ŵĞĂƐƵƌĞĚ�ƵƐŝŶŐ�>ĞǀĞů�ϭ�ŝŶƉƵƚƐ�ŝ͘Ğ͘�ƵŶĂĚũƵƐƚĞĚ�ƋƵŽƚĞĚ�ƉƌŝĐĞƐ�ŝŶ�ĂĐƟǀĞ�ŵĂƌŬĞƚƐ�
ĨŽƌ�ŝĚĞŶƟĐĂů�ƐŚĂƌĞƐ͘ 

dŚĞ�ĨĂŝƌ�ǀĂůƵĞ�ŽĨ�ŽƚŚĞƌ�ĮŶĂŶĐŝĂů�ĂƐƐĞƚƐ�ĂŶĚ�ůŝĂďŝůŝƟĞƐ�ĚŝƐĐůŽƐĞĚ�ĂďŽǀĞ�ĂƌĞ�ŵĞĂƐƵƌĞĚ�
ƵƐŝŶŐ�>ĞǀĞů�Ϯ�ŝŶƉƵƚƐ�ŝ͘Ğ͘�ŝŶƉƵƚƐ�ŽƚŚĞƌ�ƚŚĂŶ�ƋƵŽƚĞĚ�ƉƌŝĐĞƐ�ƚŚĂƚ�ĂƌĞ�ŽďƐĞƌǀĂďůĞ�ĨŽƌ�ƚŚĞ�
ĮŶĂŶĐŝĂů�ĂƐƐĞƚ�Žƌ�ůŝĂďŝůŝƚǇ͘ 

dŚĞ�ĨĂŝƌ�ǀĂůƵĞƐ�ĐĂŶ�ďĞ�ĂƐƐĞƐƐĞĚ�ďǇ�ĐĂůĐƵůĂƟŶŐ�ƚŚĞ�ƉƌĞƐĞŶƚ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ĐĂƐŚ�ŇŽǁƐ�
ƚŚĂƚ�ǁŝůů�ƚĂŬĞ�ƉůĂĐĞ�ŽǀĞƌ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ƚĞƌŵ�ŽĨ�ƚŚĞ�ŝŶƐƚƌƵŵĞŶƚƐ�ƵƐŝŶŐ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�
ĂƐƐƵŵƉƟŽŶƐ͗ 

DĂƌŬĞƚ�ƌĂƚĞƐ�ĨŽƌ�ŝŶǀĞƐƚŵĞŶƚƐ 

භ�EŽƚ�ĂƉƉůŝĐĂďůĞ�-�ŶŽ�ĮǆĞĚ�ƚĞƌŵ�ŝŶǀĞƐƚŵĞŶƚƐ 

�ŝƐĐŽƵŶƚ�ƌĂƚĞƐ�ĨŽƌ�ďŽƌƌŽǁŝŶŐ 

භ�>K�K�Ϯ͘Ϯϴй�ƚŽ�Ϯ͘ϲϱϳй 

භ�DĂƌŬĞƚ��Ğďƚ�ϭ͘ϲϯϬϯϴй�ƚŽ�ϭ͘ϵϯй 

භ�Wt>��ŵĂƚƵƌŝƚǇ�ϭ͘ϵй�ƚŽ�Ϯ͘ϱϮй 

 

 

භ�Wt>��ĂŶŶƵŝƚǇ�ϭ͘ϵϱй 

KƚŚĞƌ�ĂƐƐƵŵƉƟŽŶƐ 

භ�ŶŽ�ĞĂƌůǇ�ƌĞƉĂǇŵĞŶƚ�Žƌ�ŝŵƉĂŝƌŵĞŶƚ�ŝƐ�ƌĞĐŽŐŶŝƐĞĚ 

භ�ǁŚĞƌĞ�ĂŶ�ŝŶƐƚƌƵŵĞŶƚ�ǁŝůů�ŵĂƚƵƌĞ�ŝŶ�ƚŚĞ�ŶĞǆƚ�ϭϮ�ŵŽŶƚŚƐ͕�ĐĂƌƌǇŝŶŐ�ĂŵŽƵŶƚ�ĂƉƉƌŽǆͲ
ŝŵĂƚĞƐ�ĨĂŝƌ�ǀĂůƵĞ 

භ�ƚŚĞ�ĨĂŝƌ�ǀĂůƵĞ�ŽĨ�ƚƌĂĚĞ�ĂŶĚ�ŽƚŚĞƌ�ƌĞĐĞŝǀĂďůĞƐ�ŝƐ�ƚŚĞ�ŝŶǀŽŝĐĞĚ�ĂŵŽƵŶƚ�ŶĞƚ�ŽĨ�ĂŶĚ�
ďĂĚ�ĚĞďƚ�ƉƌŽǀŝƐŝŽŶ 

dŚĞƌĞ�ŚĂƐ�ďĞĞŶ�ŶŽ�ĐŚĂŶŐĞ�ŝŶ�ǀĂůƵĂƟŽŶ�ƚĞĐŚŶŝƋƵĞ�ĂŶĚ�ŶŽ�ƚƌĂŶƐĨĞƌƐ�ďĞƚǁĞĞŶ�ůĞǀĞůƐ�
ŽĨ�ƚŚĞ�ĨĂŝƌ�ǀĂůƵĞ�ŚŝĞƌĂƌĐŚǇ�ŝŶ�ƚŚĞ�ǇĞĂƌ͘ 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV� 

· 7KH�$XWKRULW\¶V�DFWLYLWLHV�H[SRVH�LW�WR�D�YDULHW\�RI�
ILQDQFLDO�ULVNV�LQFOXGLQJ� 

· FUHGLW�ULVN�–�WKH�SRVVLELOLW\�WKDW�RWKHU�SDUWLHV�PLJKW�
IDLO�WR�SD\�DPRXQWV�GXH�WR�WKH�$XWKRULW\ 

· OLTXLGLW\�ULVN�–�WKH�SRVVLELOLW\�WKDW�WKH�$XWKRULW\�
PLJKW�QRW�KDYH�IXQGV�DYDLODEOH�WR�PHHW�LWV�FRP�
PLWPHQWV�WR�PDNH�SD\PHQWV 

· PDUNHW�ULVN�–�WKH�SRVVLELOLW\�WKDW�ILQDQFLDO�ORVV�
PLJKW�DULVH�IRU�WKH�$XWKRULW\�DV�D�UHVXOW�RI�FKDQJ�
HV�LQ�VXFK�PHDVXUHV�DV�LQWHUHVW�UDWHV�DQG�VWRFN�
PDUNHW�PRYHPHQWV� 
 
7KH�$XWKRULW\
V�RYHUDOO�ULVN�PDQDJHPHQW�SUR�
JUDPPH�IRFXVHV�RQ�WKH�XQSUHGLFWDELOLW\�RI�ILQDQ�
FLDO�PDUNHWV�DQG�VHHNV�WR�PLQLPLVH�SRWHQWLDO�DG�
YHUVH�HIIHFWV�RQ�WKH�UHVRXUFHV�DYDLODEOH�WR�IXQG�
VHUYLFHV���5LVN�PDQDJHPHQW�LV�FDUULHG�RXW�E\�D�
FHQWUDO�WUHDVXU\�WHDP��XQGHU�SROLFLHV�DSSURYHG�
DQQXDOO\�E\�0HGZD\�&RXQFLO�LQ�LWV�7UHDVXU\�0DQ�
DJHPHQW�6WUDWHJ\���0HGZD\�&RXQFLO�SURYLGHV�
ZULWWHQ�SULQFLSOHV�IRU�RYHUDOO�ULVN�PDQDJHPHQW��DV�
ZHOO�DV�ZULWWHQ�SROLFLHV�FRYHULQJ�VSHFLILF�DUHDV��
VXFK�DV�LQWHUHVW�UDWH�ULVN��FUHGLW�ULVN��DQG�WKH�LQ�
YHVWPHQW�RI�VXUSOXV�FDVK� 

&UHGLW�5LVN�� 
&UHGLW�ULVN�DULVHV�IURP�GHSRVLWV�ZLWK�EDQNV�DQG�IL�
QDQFLDO�LQVWLWXWLRQV��DV�ZHOO�DV�FUHGLW�H[SRVXUHV�WR�
WKH�$XWKRULW\¶V�FXVWRPHUV� 

7KLV�ULVN�LV�PLQLPLVHG�WKURXJK�WKH�$QQXDO�,QYHVW�
PHQW�6WUDWHJ\��ZKLFK�UHTXLUHV�WKDW�GHSRVLWV�DUH�QRW�
PDGH�ZLWK�ILQDQFLDO�LQVWLWXWLRQV�XQOHVV�WKH\�PHHW�
LGHQWLILHG�PLQLPXP�FUHGLW�FULWHULD��LQ�DFFRUGDQFH�
ZLWK�)LWFK��0RRG\¶V�DQG�6WDQGDUG�DQG�3RRUV�&UHGLW�
5DWLQJ�6HUYLFHV���7KH�$QQXDO�,QYHVWPHQW�6WUDWHJ\�
DOVR�LPSRVHV�D�PD[LPXP�VXP�WR�EH�LQYHVWHG�ZLWK�D�
ILQDQFLDO�LQVWLWXWLRQ�ORFDWHG�ZLWKLQ�HDFK�FDWHJRU\� 

&RXQWHUSDUWLHV�FRQWLQXH�WR�EH�PRQLWRUHG�XVLQJ�WKH�
FUHGLWZRUWKLQHVV�VHUYLFH�SURYLGHG�E\�/LQN�$VVHW�
6HUYLFHV���7KLV�VHUYLFH�XVHV�D�VRSKLVWLFDWHG�PRGHO�
OLQJ�DSSURDFK�ZLWK�FUHGLW�UDWLQJV�IURP�DOO�WKUHH 

�UDWLQJV�DJHQFLHV�IRUPLQJ�WKH�FRUH�HOHPHQW���,W�DOVR�
XVHV�WKH�IROORZLQJ�DV�RYHUOD\V��FUHGLW�ZDWFKHV�DQG�
FUHGLW�RXWORRNV�IURP�FUHGLW�UDWLQJ�DJHQFLHV��&'6�
VSUHDGV�WR�JLYH�HDUO\�ZDUQLQJ�RI�OLNHO\�FKDQJHV�LQ�
FUHGLW�UDWLQJV��VRYHUHLJQ�UDWLQJV�WR�VHOHFW�
FRXQWHUSDUWLHV�IURP�RQO\�WKH�PRVW�FUHGLWZRUWK\�
FRXQWULHV�� 

2IILFHUV�PRQLWRU�DOO�FUHGLW�UDWLQJV��PDUNHW�GDWD�DQG�
RWKHU�LQWHOOLJHQFH�FRQWLQXRXVO\���7KH�PD[LPXP�
DPRXQW�IRU�LQYHVWPHQWV�E\�WKH�LQ-KRXVH�WHDP�LV�����
PLOOLRQ�SHU�FRXQWHUSDUW\������PLOOLRQ�IRU�
FRXQWHUSDUWLHV�ZLWK�D�/LQN�GXUDWLRQ�RI����PRQWKV�RU�
DERYH��7KH�$XWKRULW\�DOVR�FRQVLGHUV�FRXQWU\�OLPLWV�
DQG�ZLOO�RQO\�XVH�DSSURYHG�FRXQWHUSDUWLHV�IURP�
FRXQWULHV�ZLWK�D�PLQLPXP�VRYHUHLJQ�FUHGLW�UDWLQJ�RI�
$$-�IURP�)LWFK�5DWLQJV���7KH�FRXQWU\�OLPLW�LV�
UHLQIRUFHG�E\�WKH�DSSOLFDWLRQ�RI�D�ILQDQFLDO�OLPLW�WR�
LQYHVWPHQW�VXFK�WKDW�D�PD[LPXP�RI�����PLOOLRQ�PD\�
EH�LQYHVWHG�LQ�DQ\�RQH�FRXQWU\�VDYH�IRU�WKH�8QLWHG�
.LQJGRP�ZLWK�QR�OLPLW�������������������� 

7KH�IXOO�LQYHVWPHQW�VWUDWHJ\�IRU���������ZDV�
DSSURYHG�E\�IXOO�&RXQFLO�RQ����������DQG�WKH�
��������VWUDWHJ\�ZDV�DSSURYHG�RQ������������%RWK�
DUH�DYDLODEOH�RQ�WKH�$XWKRULW\¶V�ZHEVLWH��� 

&XVWRPHUV�IRU�JRRGV�DQG�VHUYLFHV�DUH�DVVHVVHG��
WDNLQJ�LQWR�DFFRXQW�WKHLU�ILQDQFLDO�SRVLWLRQ��SDVW�
H[SHULHQFH�DQG�RWKHU�IDFWRUV��ZLWK�LQGLYLGXDO�FUHGLW�
OLPLWV�EHLQJ�VHW�LQ�DFFRUGDQFH�ZLWK�LQWHUQDO�UDWLQJV�
DQG�LQ�DFFRUGDQFH�ZLWK�SDUDPHWHUV�VHW�E\�WKH�
$XWKRULW\� 

7KH�$XWKRULW\¶V�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LQ�
UHODWLRQ�WR�LWV�LQYHVWPHQWV�LQ�EDQNV�DQG�EXLOGLQJ�
VRFLHWLHV�RI��������P�FDQQRW�EH�DVVHVVHG�
JHQHUDOO\�DV�WKH�ULVN�RI�DQ\�LQVWLWXWLRQ�IDLOLQJ�WR�
PDNH�LQWHUHVW�SD\PHQWV�RU�UHSD\�WKH�SULQFLSDO�VXP�
ZLOO�EH�VSHFLILF�WR�HDFK�LQGLYLGXDO�LQVWLWXWLRQ��5HFHQW�
H[SHULHQFH�KDV�VKRZQ�WKDW�LW�LV�UDUH�IRU�VXFK�
HQWLWLHV�WR�EH�XQDEOH�WR�PHHW�WKHLU�FRPPLWPHQWV��$�
ULVN�RI�LUUHFRYHUDELOLW\�DSSOLHV�WR�DOO�RI�WKH�$XWKRULW\¶V�
GHSRVLWV��EXW�WKHUH�ZDV�QR�HYLGHQFH�DW�WKH����
0DUFK������WKDW�WKLV�ZDV�OLNHO\�WR�FU\VWDOOLVH�� 

7KH�IROORZLQJ�DQDO\VLV�VXPPDULVHV�WKH�$XWKRULW\¶V�
PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�RQ�RWKHU�ILQDQFLDO�
DVVHWV��EDVHG�RQ�H[SHULHQFH�RI�GHIDXOW�DQG�
XQFROOHFWHG�GHEWV�RYHU�SUHYLRXV�ILQDQFLDO�\HDUV� 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

  $PRXQW�DW����
0DUFK����� 

+LVWRULFDO�H[SHUL�
HQFH�RI�GHIDXOW 

(VWLPDWHG�PD[L�
PXP�H[SRVXUH�
WR�GHIDXOW�DQG�
XQFROOHFWDELOLW\ 

  �
��� � �
��� 

'HSRVLWV�ZLWK�EDQNV��ILQDQFLDO�LQVWLWXWLRQV�DQG�RWKHU�ORFDO�DXWKRULWLHV
 ������ ���� � 
&XVWRPHUV ������ ���� ����� 

7RWDO ������   ����� 


�7KLV�LV�PDGH�XS�RI�WKH�IROORZLQJ� $PRXQW�DW����0DUFK�
���� 

  �
��� 

1DW:HVW ������ 
6YHQVND�+DQGOHVEDQNHQ ������ 
/OR\GV �� 
&&/$       ����� 
%DUFOD\V � 

7RWDO ������ 

7KH�$XWKRULW\�GRHV�QRW�JHQHUDOO\�DOORZ�FUHGLW�IRU�FXVWRPHUV��VXFK�WKDW��������P�RI�WKH��������P�EDODQFH�LV�SDVW�LWV�GXH�GDWH�IRU�SD\PHQW��
7KH�SDVW�DPRXQW�FDQ�EH�DQDO\VHG�E\�DJH�DV�IROORZV� 
  ���0DUFK����� ���0DUFK����� 

  �
��� �
��� 
/HVV�WKDQ�WKUHH�PRQWKV ����� ����� 
7KUHH�WR�VL[�PRQWKV ����� ����� 
6L[�PRQWKV�WR�RQH�\HDU ����� ����� 
0RUH�WKDQ�RQH�\HDU ����� ������ 

  ������ ������ 

7KH�$XWKRULW\�SURYLVLRQ�IRU�EDG�GHEWV�VWRRG�DW�������P�DW����0DUFK�������������P�DW����0DUFK��������7KH�SURYLVLRQ�LV�FDOFXODWHG�E\�DS�
SO\LQJ�WKH�DJHG�GHEW�DQDO\VLV�DQG�DSSO\LQJ�SHUFHQWDJHV�WR�DJUHHG�FDWHJRULHV�RI�GHEW� 

&ROODWHUDO�–�'XULQJ�WKH�UHSRUWLQJ�SHULRG�WKH�$XWKRULW\�KHOG�QR�FROODWHUDO�DV�VHFXULW\�� 
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��� /LTXLGLW\�5LVN��� 
7KH�$XWKRULW\�PDQDJHV�LWV�OLTXLGLW\�SRVLWLRQ�WKURXJK�WKH�ULVN�PDQDJHPHQW�SURFHGXUHV�DERYH�DV�ZHOO�DV�WKURXJK�D�FRPSUHKHQVLYH�FDVK�IORZ�PDQDJHPHQW�V\VWHP�
WKDW�VHHNV�WR�HQVXUH�WKDW�FDVK�LV�DYDLODEOH�DV�QHHGHG���,I�XQH[SHFWHG�PRYHPHQWV�KDSSHQ��WKH�$XWKRULW\�KDV�UHDG\�DFFHVV�WR�ERUURZLQJV�IURP�WKH�PRQH\�PDUNHWV�
DQG�WKH�3XEOLF�:RUNV�/RDQV�%RDUG���7KHUH�LV�QR�VLJQLILFDQW�ULVN�WKDW�LW�ZLOO�EH�XQDEOH�WR�UDLVH�ILQDQFH�WR�PHHW�LWV�FRPPLWPHQWV�XQGHU�ILQDQFLDO�LQVWUXPHQWV���,QVWHDG��
WKH�ULVN�LV�WKDW�WKH�$XWKRULW\�ZLOO�EH�ERXQG�WR�UHSOHQLVK�D�VLJQLILFDQW�SURSRUWLRQ�RI�LWV�ERUURZLQJV�DW�D�WLPH�RI�XQIDYRXUDEOH�LQWHUHVW�UDWHV��7KH�$XWKRULW\�VHWV�OLPLWV�RQ�
WKH�SURSRUWLRQ�RI�LWV�IL[HG�UDWH�ERUURZLQJ�GXULQJ�VSHFLILHG�SHULRGV�LQ�LWV�7UHDVXU\�6WUDWHJ\���7KHVH�OLPLWV�HQVXUH�WKDW�WKH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�UHSD\�RU�
UHILQDQFH�D�VLJQLILFDQW�SURSRUWLRQ�RI�LWV�GHEW�DW�RQH�WLPH��$OWKRXJK�/2%2�ORDQV�DUH�WHFKQLFDOO\�YDULDEOH�UDWH�WKH\�DUH�WUHDWHG�LQ�WKH�WDEOH�EHORZ�DV�EHLQJ�IL[HG�UDWH�
ERUURZLQJ�DV�WKH�OHQGHUV�RSWLRQV�RQ�WKHVH�ORDQV�DUH�XQOLNHO\�WR�EH�H[HUFLVHG�LQ�WKH�FXUUHQW�LQWHUHVW�UDWH�FOLPDWH��7KH�VWUXFWXUH�RI�IL[HG�UDWH�ERUURZLQJ�DV�VWDWHG�LQ�
WKH�VWUDWHJ\�DQG�WKH�PDWXULW\�DQDO\VLV�RI�ILQDQFLDO�OLDELOLWLHV�LV�DV�IROORZV�� 

����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

 /RZHU�/LPLW 8SSHU�/LPLW $FWXDO�������������������
0DUFK����� 

$FWXDO�������������������
0DUFK����� 

�� �� � � 

/HVV�WKDQ�RQH�\HDU � �� ���� ���� 
%HWZHHQ�RQH�DQG�WZR�\HDUV � �� ���� ���� 
%HWZHHQ�WZR�DQG�ILYH�\HDUV � �� ���� ����� 
%HWZHHQ�ILYH�DQG�WHQ�\HDUV � �� ����� ����� 
0RUH�WKDQ�WHQ�\HDUV � ��� ����� ����� 

,QFOXGHG�ZLWKLQ�OLDELOLWLHV�ZLWK�PDWXULW\�LQ�RYHU����\HDUV�DUH�������P�RI�/2%2V��/HQGHU�2SWLRQ�%RUURZHU�2SWLRQ��ORDQV��7KH�/2%2V�KDYH�PDWXULW\�GDWHV�EHWZHHQ�
�����DQG�������,Q�DGGLWLRQ�WR�WKH�IL[HG�UDWH�ERUURZLQJ�WKH�DXWKRULW\�KDV����P�����0DUFK���������P��RI�ORDQV�IURP�RWKHU�DXWKRULWLHV�UHSD\DEOH�ZLWKLQ����PRQWKV��
7KHVH�ORDQV�DUH�FODVVLILHG�DV�YDULDEOH�UDWH�GXH�WR�WKH�VKRUW�WLPH�EHIRUH�UHSD\PHQW�� 

7KH�PDWXULW\�DQDO\VLV�RI�ILQDQFLDO�OLDELOLWLHV�LV�DV�IROORZV� 
  ���0DUFK����� ���0DUFK����� 

�
��� �
��� 

/HVV�WKDQ�RQH�\HDU ������ ������ 

%HWZHHQ�RQH�DQG�WZR�\HDUV ������ ������ 

%HWZHHQ�WZR�DQG�ILYH�\HDUV ������ ������ 

0RUH�WKDQ�ILYH�\HDUV ������� ������� 

7RWDO�3ULQFLSDO�DQG�,QWHUHVW ������� ������� 

7KH�SUHYLRXV�\HDU�KDV�EHHQ�UHVWDWHG�WR�LQFOXGH�VKRUW�WHUP�ERUURZLQJ�ZKLFK�ZDV�H[FOXGHG�IURP�WKLV�QRWH�LQ�HUURU� 
7KH�WDEOH�EHORZ�VKRZV�WKH�VDPH�SRUWIROLR�EXW�DQDO\VHG�RQ�WKH�EDVLV�RI�UHSD\PHQW�DW�WKH�ILUVW�SRVVLEOH�FDOO�GDWH� 

� /RZHU�/LPLW 8SSHU�/LPLW $FWXDO�������������������
0DUFK����� 

�� �� �� 

/HVV�WKDQ�RQH�\HDU � �� ����� 
%HWZHHQ�RQH�DQG�WZR�\HDUV � �� ���� 
%HWZHHQ�WZR�DQG�ILYH�\HDUV � �� ���� 
%HWZHHQ�ILYH�DQG�WHQ�\HDUV � �� ����� 
0RUH�WKDQ�WHQ�\HDUV � ��� ����� 

$OO�WUDGH�DQG�RWKHU�SD\DEOHV�DUH�GXH�WR�EH�SDLG�LQ�OHVV�WKDQ�RQH�\HDU� 
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7KH�$XWKRULW\
V�ERUURZLQJV�DQG�LQYHVWPHQWV�FRXOG�EH�DIIHFWHG�E\�FKDQJHV�LQ�LQWHUHVW�UDWHV��SULFHV�RU�IRUHLJQ�H[FKDQJH�UDWHV� 

 

,QWHUHVW�5DWH�5LVN��� 
7KH�$XWKRULW\�LV�H[SRVHG�WR�LQWHUHVW�UDWH�PRYHPHQWV�RQ�LWV�ERUURZLQJV�DQG�LQYHVWPHQWV���0RYHPHQWV�LQ�LQWHUHVW�UDWHV�KDYH�D�FRPSOH[�LPSDFW�RQ�WKH�$XWKRULW\��
GHSHQGLQJ�RQ�KRZ�YDULDEOH�DQG�IL[HG�LQWHUHVW�UDWHV�PRYH�DFURVV�GLIIHULQJ�ILQDQFLDO�LQVWUXPHQW�SHULRGV���)RU�LQVWDQFH��D�ULVH�LQ�YDULDEOH�DQG�IL[HG�LQWHUHVW�UDWHV�ZRXOG�
KDYH�WKH�IROORZLQJ�HIIHFWV� 

· ERUURZLQJV�DW�YDULDEOH�UDWHV�–�WKH�LQWHUHVW�H[SHQVH�FKDUJHG�WR�WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�ZLOO�ULVH 

· ERUURZLQJV�DW�IL[HG�UDWHV�–�WKH�IDLU�YDOXH�RI�WKH�ERUURZLQJV�ZLOO�IDOO��QR�LPSDFW�RQ�UHYHQXH�EDODQFHV� 

· LQYHVWPHQWV�DW�YDULDEOH�UDWHV�–�WKH�LQWHUHVW�LQFRPH�FUHGLWHG�WR�WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�ZLOO�ULVH 

· ,QYHVWPHQWV�DW�IL[HG�UDWHV�–�WKH�IDLU�YDOXH�RI�WKH�DVVHWV�ZLOO�IDOO��QR�LPSDFW�RQ�UHYHQXH�EDODQFHV� 

%RUURZLQJV�DUH�QRW�FDUULHG�DW�IDLU�YDOXH��VR�QRPLQDO�JDLQV�DQG�ORVVHV�RQ�IL[HG�UDWH�ERUURZLQJV�ZRXOG�QRW�LPSDFW�RQ�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�
6HUYLFHV�RU�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH���+RZHYHU��FKDQJHV�LQ�LQWHUHVW�SD\DEOH�DQG�UHFHLYDEOH�RQ�YDULDEOH�UDWH�ERUURZLQJV�DQG�LQYHVWPHQWV�ZLOO�
EH�SRVWHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�DQG�DIIHFW�WKH�*HQHUDO�)XQG�EDODQFH���0RYHPHQWV�LQ�WKH�IDLU�YDOXH�RI�IL[HG�UDWH�LQYHVWPHQWV�WKDW�
KDYH�D�TXRWHG�PDUNHW�SULFH�ZLOO�EH�UHIOHFWHG�LQ�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH������� 

����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

7KH�$XWKRULW\�KDV�D�QXPEHU�RI�VWUDWHJLHV�IRU�PDQDJLQJ�LQWHUHVW�UDWH�ULVN���7KH�$QQXDO�7UHDVXU\�0DQDJHPHQW�6WUDWHJ\�GUDZV�WRJHWKHU�$XWKRULW\¶V�SUXGHQWLDO�DQG�
WUHDVXU\�LQGLFDWRUV�DQG�LWV�H[SHFWHG�WUHDVXU\�RSHUDWLRQV��LQFOXGLQJ�DQ�H[SHFWDWLRQ�RI�LQWHUHVW�UDWH�PRYHPHQWV���)URP�WKLV�6WUDWHJ\�D�WUHDVXU\�LQGLFDWRU�LV�VHW�ZKLFK�
SURYLGHV�PD[LPXP�OLPLWV�IRU�IL[HG�DQG�YDULDEOH�LQWHUHVW�UDWH�H[SRVXUH���&XUUHQW�$XWKRULW\�SROLF\�LV�WR�QRW�H[FHHG�D�PD[LPXP�RI�����RI�ERUURZLQJV�LQ�YDULDEOH�UDWH�
ORDQV� 

7KH�$XWKRULW\�KDV�D�PL[WXUH�RI�VWDQGDUG�IL[HG�UDWH�ERUURZLQJV�DQG�/2%2��OHQGHU�RSWLRQ�ERUURZHU�RSWLRQ��ORDQV���7KH�/2%2�ORDQV�ZHUH�WDNHQ�RXW�EHWZHHQ������DQG�
�����ZLWK�PDWXULW\�SHULRGV�RI�EHWZHHQ����DQG����\HDUV���7KH�LQWHUHVW�UDWHV�SD\DEOH�RQ�WKHVH�ORDQV�FRXOG�EH�FKDQJHG�DW�VSHFLILHG�GDWHV�GXULQJ�WKH�OLIH�RI�WKH�ORDQ�DW�
WKH�OHQGHU¶V�RSWLRQ���7KH�VSHFLILHG�GDWHV�YDU\�IURP�ORDQ�WR�ORDQ�EXW�RFFXU�DW�LQWHUYDOV�RI�EHWZHHQ�VL[�PRQWKV�DQG�ILYH�\HDUV�IURP�WKH�LQLWLDO�DGYDQFH�DFFRUGLQJ�WR�WKH�
LQGLYLGXDO�ORDQ�FRQWUDFW���,I�D�OHQGHU�FKRVH�WR�YDU\�WKH�LQWHUHVW�SD\DEOH�WKHQ�WKH�$XWKRULW\�ZRXOG�KDYH�WKH�RSWLRQ�WR�UHSD\�WKH�ORDQ�ZLWKRXW�SHQDOW\���,Q�SUDFWLFH�WKH�
OHQGHU�ZRXOG�RQO\�H[HUFLVH�WKHLU�RSWLRQ�LI�PDUNHW�UDWHV�ZHUH�WR�LQFUHDVH�DERYH�WKH�FXUUHQW�UDWH� 
7KH�$XWKRULW\¶V�ORQJ-WHUP�DQG�FXUUHQW�ERUURZLQJ�FDQ�EH�DQDO\VHG�DV�IROORZV� 
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����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 

%RUURZLQJ�$QDO\VLV )L[HG�RU�9DULDEOH�5DWH %RUURZLQJ�DV�DW����
0DUFK����� 

          �
��� 

/RQJ-7HUP�%RUURZLQJ�     
3:/%�/RDQV��3ULQFLSDO� )L[HG ������� 
/2%2�/RDQV��3ULQFLSDO� 9DULDEOH ������� 
2WKHU�/RDQV�DQG�$FFRXQWLQJ�$GMXVWPHQWV )L[HG ������ 
7RWDO�/RQJ-7HUP�%RUURZLQJ   ������� 
6KRUW-7HUP�%RUURZLQJ�     
3:/%�/RDQV��3ULQFLSDO� )L[HG ����� 
2WKHU�/RFDO�$XWKRULWLHV )L[HG ������ 
2WKHU�6KRUW-7HUP�%RUURZLQJ�DQG�$FFUXHG�,QWHUHVW )L[HG ����� 
7RWDO�6KRUW-7HUP�%RUURZLQJ   ������ 

2WKHU�ORDQV�DQG�DFFRXQWLQJ�DGMXVWPHQWV���������P��LQFOXGHV�DQ�DFFRXQWLQJ�DGMXVWPHQW�RI������P�LQ�UHVSHFW�RI�/2%2�ORDQV��7KLV�WHFKQLFDO�DFFRXQWLQJ�DGMXVWPHQW�
UHSUHVHQWV�WKH�FDVK�EHQHILW�REWDLQHG�E\�SD\LQJ�ORZHU�LQWHUHVW�SD\PHQWV�RYHU�D�VSHFLILHG�LQLWLDO�SHULRG�RQ�VRPH�RI�WKH�/2%2�ORDQV��7KH�DGMXVWPHQW�LV�VKRZQ�LQ�WKH�
EDODQFH�VKHHW�DV�DQ�DGGLWLRQ�WR�WKH�YDOXH�ERUURZHG�EXW�LV�UHGXFHG�E\�ZD\�RI�D�FUHGLW�WR�WKH�LQFRPH�DQG�H[SHQGLWXUH�DFFRXQW�HDFK�\HDU�RYHU�WKH�IXOO�WHUP�RI�WKH�UHOH�
YDQW�ORDQV��7KH�DGMXVWPHQW�KDV�EHHQ�LQFOXGHG�DERYH�DV�EHLQJ�DW�IL[HG�UDWHV�EHFDXVH�WKH�YDOXH�ZLOO�QRW�EH�DIIHFWHG�HYHQ�LI�WKH�/2%2�OHQGHUV�H[HUFLVH�WKHLU�RSWLRQ�WR�
FKDQJH�WKH�UDWHV�RI�LQWHUHVW�RQ�WKH�XQGHUO\LQJ�ORDQV�� 

'XULQJ�SHULRGV�RI�IDOOLQJ�LQWHUHVW�UDWHV��DQG�ZKHUH�HFRQRPLF�FLUFXPVWDQFHV�PDNH�LW�IDYRXUDEOH��IL[HG�UDWH�ORDQV�ZLOO�EH�UHSDLG�HDUO\�WR�OLPLW�H[SRVXUH�WR�ORVVHV��7KH�
ULVN�RI�ORVV�LV�DPHOLRUDWHG�E\�WKH�IDFW�WKDW�D�SURSRUWLRQ�RI�JRYHUQPHQW�JUDQW�SD\DEOH�RQ�ILQDQFLQJ�FRVWV�ZLOO�QRUPDOO\�PRYH�ZLWK�SUHYDLOLQJ�LQWHUHVW�UDWHV�RU�WKH�$XWKRUL�
W\¶V�FRVW�RI�ERUURZLQJ�DQG�SURYLGH�FRPSHQVDWLRQ�IRU�D�SURSRUWLRQ�RI�DQ\�KLJKHU�FRVWV� 

7KH�WUHDVXU\�PDQDJHPHQW�WHDP�KDV�DQ�DFWLYH�VWUDWHJ\�IRU�DVVHVVLQJ�LQWHUHVW�UDWH�H[SRVXUH�WKDW�IHHGV�LQWR�WKH�VHWWLQJ�RI�WKH�DQQXDO�EXGJHW��WKLV�VWUDWHJ\�LV�WKHQ�
XVHG�WR�PRQLWRU�DJDLQVW�WKH�EXGJHW�WKURXJKRXW�WKH�\HDU���7KLV�DOORZV�IRU�DQ\�DGYHUVH�FKDQJHV�WR�EH�DFFRPPRGDWHG���7KH�DQDO\VLV�ZLOO�DOVR�DGYLVH�LI�QHZ�ERUURZLQJ�
LV�WDNHQ�RXW�ZKHWKHU�LW�LV�IL[HG�RU�YDULDEOH��� 
  ����V 

,QFUHDVH�LQ�LQWHUHVW�SD\DEOH�RQ�YDULDEOH�UDWH�ERUURZLQJ ����������������������� 

,QFUHDVH�LQ�LQWHUHVW�UHFHLYDEOH�RQ�YDULDEOH�UDWH�LQYHVWPHQWV ����������������������� 

,PSDFW�RQ�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ����������������������� 

'HFUHDVH�LQ�IDLU�YDOXH�RI�IL[HG�UDWH�LQYHVWPHQW�DVVHWV ������������������������� 
    
'HFUHDVH�LQ�IDLU�YDOXH�RI�IL[HG�UDWH�ERUURZLQJV�OLDELOLWLHV��QR�LPSDFW�RQ�WKH�6XUSOXV�RU 
'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�RU�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH� ���������������������� 

7KH�LPSDFW�RI�D����IDOO�LQ�LQWHUHVW�UDWHV�ZRXOG�EH�DV�DERYH�EXW�ZLWK�WKH�PRYHPHQWV�EHLQJ�UHYHUVHG� 
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7KH�$XWKRULW\�GRHV�QRW�JHQHUDOO\�LQYHVW�LQ�HTXLW\�VKDUHV�RU�PDUNHWDEOH�ERQGV��,W�GRHV�KRZHYHU�KROG�VWRFN�LQ�WKH�IRUP�RI�LQYHVWPHQWV�LQ�SURSHUW\�IXQGV�DW�D�YDOXH�RI�
�������P�����������������P�� 

7KH�IXQGV�DUH�FODVVLILHG�DV��ILQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV��PHDQLQJ�WKDW�PRYHPHQW�LQ�SULFH�ZLOO�LPSDFW�RQ�JDLQV�DQG�ORVVHV�LQ�WKH�VXUSOXV�RU�
GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�ZLWKLQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�IRU��������� 

)RUHLJQ�([FKDQJH�5LVN� 
 
7KH�$XWKRULW\�KDV�FDVK�GHQRPLQDWHG�LQ�(XUR�FXUUHQF\�VR�LV�H[SRVHG�WR�H[FKDQJH�UDWH�ULVN�DQG�SRWHQWLDO�ORVV�RI�YDOXH�RQ�WKH�FDVK�KHOG���7KH�EDODQFHV�KHOG�LQ�(XUR�
FXUUHQF\�DUH�NHSW�WR�D�PLQLPXP�� 

 

 

 

� 

 

 

 

 

����1DWXUH�DQG�([WHQW�RI�5LVNV�$ULVLQJ�IURP�)LQDQFLDO�,QVWUXPHQWV��FRQWLQXHG� 
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����&DSLWDO�([SHQGLWXUH�	�&DSLWDO�)LQDQFLQJ�� 

$FFRXQWLQJ�3ROLF\�-�5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�XQGHU�6WDWXWH��5()&86� 
([SHQGLWXUH�LQFXUUHG�GXULQJ�WKH�\HDU�WKDW�PD\�EH�FDSLWDOLVHG�XQGHU�VWDWXWRU\�SURYLVLRQV�EXW�GRHV�QRW�UHVXOW�LQ�WKH�FUHDWLRQ�RI�UHFRJQLVDEOH�QRQ-FXUUHQW�DVVHWV�KDV�
EHHQ�FKDUJHG�DV�H[SHQGLWXUH�WR�WKH�UHOHYDQW�'LUHFWRUDWH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKH�\HDU��:KHUH�WKH�$XWKRULW\�KDV�
GHWHUPLQHG�WR�PHHW�WKH�FRVW�RI�WKLV�H[SHQGLWXUH�IURP�H[LVWLQJ�FDSLWDO�UHVRXUFHV�RU�E\�ERUURZLQJ��D�WUDQVIHU�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�IURP�WKH�
*HQHUDO�)XQG�%DODQFH�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW�WKHQ�UHYHUVHV�RXW�WKH�DPRXQWV�FKDUJHG�VR�WKHUH�LV�QR�LPSDFW�RQ�WKH�OHYHO�RI�&RXQFLO�7D[� 

7KH�WRWDO�DPRXQW�RI�FDSLWDO�H[SHQGLWXUH�LQFXUUHG�LQ�WKH�\HDU�LV�VKRZQ�LQ�WKH�WDEOH�EHORZ��LQFOXGLQJ�WKH�YDOXH�RI�DVVHWV�DFTXLUHG�XQGHU�ILQDQFH�OHDVHV���WRJHWKHU�ZLWK�
WKH�UHVRXUFHV�WKDW�KDYH�EHHQ�XVHG�WR�ILQDQFH�LW��:KHUH�FDSLWDO�H[SHQGLWXUH�LV�WR�EH�ILQDQFHG�LQ�IXWXUH�\HDUV�E\�FKDUJHV�WR�UHYHQXH�DV�DVVHWV�DUH�XVHG�E\�WKH�
$XWKRULW\��WKH�H[SHQGLWXUH�UHVXOWV�LQ�DQ�LQFUHDVH�LQ�WKH�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW��&)5���D�PHDVXUH�RI�WKH�FDSLWDO�H[SHQGLWXUH�LQFXUUHG�KLVWRULFDOO\�E\�WKH�

  
������� ������� 
�
��� �
��� 

2SHQLQJ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW �������� �������� 
&DSLWDO�,QYHVWPHQW     
3URSHUW\�3ODQW�DQG�(TXLSPHQW ������� ������� 
+HULWDJH�$VVHWV ���� �� 
,QYHVWPHQW�3URSHUWLHV ������ �� 
,QWDQJLEOH�$VVHWV ���� �� 
$VVHWV�+HOG�IRU�6DOH �� ���� 
5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�XQGHU�6WDWXWH ������� ������ 
      
6RXUFHV�RI�)LQDQFH     
&DSLWDO�UHFHLSWV ������� ����� 
*RYHUQPHQW�JUDQWV�DQG�RWKHU�FRQWULEXWLRQV �������� �������� 
6XPV�VHW�DVLGH�IURP�UHYHQXH     
'LUHFW�UHYHQXH�FRQWULEXWLRQV ����� ������� 
0DMRU�5HSDLUV�5HVHUYH ������� ������� 
0LQLPXP�5HYHQXH�3URYLVLRQ ������� ������� 
&ORVLQJ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW �������� �������� 
([SODQDWLRQ�RI�PRYHPHQWV�LQ�\HDU     
,QFUHDVH�LQ�XQGHUO\LQJ�QHHG�WR�ERUURZLQJ��VXSSRUWHG�E\�JRYHUQPHQW�ILQDQFLDO�DVVLVWDQFH� �� �� 
,QFUHDVH�LQ�XQGHUO\LQJ�QHHG�WR�ERUURZLQJ��XQVXSSRUWHG�E\�JRYHUQPHQW�ILQDQFLDO�DVVLVWDQFH� ������� ������� 
$VVHWV�DFTXLUHG�XQGHU�ILQDQFH�OHDVHV �� �� 
,QFUHDVH��GHFUHDVH��LQ�&DSLWDO�)LQDQFLQJ�5HTXLUHPHQW ������� ������� 
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����/HDVHV 

$FFRXQWLQJ�3ROLF\� 

/HDVHV�DUH�FODVVLILHG�DV�ILQDQFH�OHDVHV�ZKHUH�WKH�WHUPV�RI�WKH�OHDVH�WUDQVIHU�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�WKH�SURSHUW\��SODQW�RU�
HTXLSPHQW�IURP�WKH�OHVVRU�WR�WKH�OHVVHH��$OO�RWKHU�OHDVHV�DUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV�� 

:KHUH�D�OHDVH�FRYHUV�ERWK�ODQG�DQG�EXLOGLQJV��WKH�ODQG�DQG�EXLOGLQJV�HOHPHQWV�DUH�FRQVLGHUHG�VHSDUDWHO\�IRU�FODVVLILFDWLRQ� 

$UUDQJHPHQWV�WKDW�GR�QRW�KDYH�WKH�OHJDO�VWDWXV�RI�D�OHDVH�EXW�FRQYH\�D�ULJKW�WR�XVH�DQ�DVVHW�LQ�UHWXUQ�IRU�SD\PHQW�PD\�EH�DFFRXQWHG�IRU�XQGHU�WKLV�SROLF\�ZKHUH�
IXOILOPHQW�RI�WKH�DUUDQJHPHQW�LV�GHSHQGHQW�RQ�WKH�XVH�RI�VSHFLILF�DVVHWV� 
 

$XWKRULW\�DV�/HVVHH��)LQDQFH�/HDVHV� 
3URSHUW\��SODQW�DQG�HTXLSPHQW�KHOG�XQGHU�ILQDQFH�OHDVHV�LV�UHFRJQLVHG�RQ�WKH�%DODQFH�6KHHW�DW�WKH�FRPPHQFHPHQW�RI�WKH�OHDVH�DW�LWV�IDLU�YDOXH�PHDVXUHG�DW�WKH�
OHDVH¶V�LQFHSWLRQ��RU�WKH�SUHVHQW�YDOXH�RI�WKH�PLQLPXP�OHDVH�SD\PHQWV��LI�ORZHU���7KH�DVVHW�UHFRJQLVHG�LV�PDWFKHG�E\�D�OLDELOLW\�IRU�WKH�REOLJDWLRQ�WR�SD\�WKH�OHVVRU��
,QLWLDO�GLUHFW�FRVWV�RI�WKH�$XWKRULW\�DUH�DGGHG�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW��3UHPLXPV�SDLG�RQ�HQWU\�LQWR�D�OHDVH�DUH�DSSOLHG�WR�ZULWLQJ�GRZQ�WKH�OHDVH�OLDELOLW\��
&RQWLQJHQW�UHQWV�DUH�FKDUJHG�DV�H[SHQVHV�LQ�WKH�SHULRGV�LQ�ZKLFK�WKH\�DUH�LQFXUUHG� 

/HDVH�SD\PHQWV�DUH�DSSRUWLRQHG�EHWZHHQ� 

Ɣ�D�FKDUJH�IRU�WKH�DFTXLVLWLRQ�RI�WKH�LQWHUHVW�LQ�WKH�SURSHUW\��SODQW�RU�HTXLSPHQW�–�DSSOLHG�WR�ZULWH�GRZQ�WKH�OHDVH�OLDELOLW\��DQG 

Ɣ�D�ILQDQFH�FKDUJH��GHELWHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�� 

3URSHUW\��3ODQW�DQG�(TXLSPHQW�UHFRJQLVHG�XQGHU�ILQDQFH�OHDVHV�LV�DFFRXQWHG�IRU�XVLQJ�WKH�SROLFLHV�DSSOLHG�JHQHUDOO\�WR�VXFK�DVVHWV��VXEMHFW�WR�GHSUHFLDWLRQ�EHLQJ�
FKDUJHG�RYHU�WKH�OHDVH�WHUP�LI�WKLV�LV�VKRUWHU�WKDQ�WKH�DVVHW¶V�HVWLPDWHG�XVHIXO�OLIH��ZKHUH�RZQHUVKLS�RI�WKH�DVVHW�GRHV�QRW�WUDQVIHU�WR�WKH�$XWKRULW\�DW�WKH�HQG�RI�WKH�
OHDVH�SHULRG�� 

7KH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�UDLVH�FRXQFLO�WD[�WR�FRYHU�GHSUHFLDWLRQ�RU�UHYDOXDWLRQ�DQG�LPSDLUPHQW�ORVVHV�DULVLQJ�RQ�OHDVHG�DVVHWV��,QVWHDG��D�SUXGHQW�DQQXDO�
FRQWULEXWLRQ�LV�PDGH�IURP�UHYHQXH�IXQGV�WRZDUGV�WKH�GHHPHG�FDSLWDO�LQYHVWPHQW�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV��'HSUHFLDWLRQ�DQG�UHYDOXDWLRQ�DQG�
LPSDLUPHQW�ORVVHV�DUH�WKHUHIRUH�VXEVWLWXWHG�E\�D�UHYHQXH�FRQWULEXWLRQ�LQ�WKH�*HQHUDO�)XQG�%DODQFH��E\�ZD\�RI�DQ�DGMXVWLQJ�WUDQVDFWLRQ�ZLWK�WKH�&DSLWDO�$GMXVWPHQW�
$FFRXQW�LQ�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�IRU�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WZR� 

  ���0DUFK����� ���0DUFK����� 
  �
��� �
��� 

2WKHU�/DQG�	�%XLOGLQJV ��������������� ���������������� 
7KH�$XWKRULW\�LV�FRPPLWWHG�WR�PDNLQJ�SD\PHQWV�XQGHU�WKH�OHDVH�RI����SHU�DQQXP� 

7KH�$XWKRULW\�KDV�D�VPDOO�QXPEHU�RI�ILQDQFH�OHDVHV�IRU�WKH�DFTXLULQJ�RI�3ODQW�DQG�(TXLSPHQW��KRZHYHU��WKHVH�DUH�DOO�EHORZ�WKH�$XWKRULW\
V�DSSURYHG�GH-PLQLPLV�OHYHO�
RI���������DQG�KDYH�WKHUHIRUH�EHHQ�UHFRJQLVHG�ZLWKLQ�WKH�DFFRXQWV�DV�RSHUDWLQJ�OHDVHV�� 

'XULQJ���������WKH�$XWKRULW\�HQWHUHG�LQWR�D�ZDVWH�FROOHFWLRQ�DQG�GLVSRVDO�FRQWUDFW��ZKLFK�KDV�UHVXOWHG�LQ�WKH�QHHG�WR�DFFRXQW�IRU�HPEHGGHG�OHDVHV�IRU�YDULRXV�YHKL�
FOHV�XVHG�E\�WKH�FRQWUDFWRU�WR�GHOLYHU�WKH�VHUYLFH���7KHVH�DUH�VKRZQ�DV�3URSHUW\��3ODQW�DQG�(TXLSPHQW�LQ�WKH�%DODQFH�6KHHW�DW�WKH�IROORZLQJ�QHW�DPRXQWV� 

  ���0DUFK����� ���0DUFK����� 
  �
��� �
��� 

9HKLFOHV��3ODQW�	�(TXLSPHQW ���������������� ��������������� 
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����/HDVHV��&RQWLQXHG� 

7KH�$XWKRULW\�LV�FRPPLWWHG�WR�PDNLQJ�PLQLPXP�SD\PHQWV�XQGHU�WKLV�OHDVH�FRPSULVLQJ�VHWWOHPHQW�RI�WKH�ORQJ-WHUP�OLDELOLW\�IRU�WKH�LQWHUHVW�LQ�WKH�DVVHWV�DFTXLUHG�
DQG�ILQDQFH�FRVWV�WKDW�ZLOO�EH�SD\DEOH�E\�WKH�$XWKRULW\�LQ�IXWXUH�\HDUV�ZKLOH�WKH�OLDELOLW\�UHPDLQV�RXWVWDQGLQJ��7KH�PLQLPXP�OHDVH�SD\PHQWV�DUH�PDGH�XS�RI�WKH�
IROORZLQJ�DPRXQWV� 

  ���0DUFK����� ���0DUFK����� 
  �
��� �
��� 

)LQDQFH�OHDVH�OLDELOLWLHV��QHW�SUHVHQW�YDOXH�RI�PLQLPXP�OHDVH�SD\PHQWV��     
��භ����FXUUHQW ���������������� ���������������� 
��Ɣ����QRQ-FXUUHQW ���������������� ��������������� 
)LQDQFH�FRVWV�SD\DEOH�LQ�IXWXUH�\HDUV ����������������� ���������������� 
0LQLPXP�/HDVH�3D\PHQWV ���������������� ��������������� 

7KH�PLQLPXP�OHDVH�SD\PHQWV�ZLOO�EH�SD\DEOH�RYHU�WKH�IROORZLQJ�SHULRGV 

  0LQLPXP�/HDVH�3D\PHQWV )LQDQFH�/HDVH�3D\PHQWV 

  ���0DUFK����� ���0DUFK����� ���0DUFK����� ���0DUFK����� 

  �
��� �
��� �
��� �
��� 
1RW�ODWHU�WKDQ�RQH�\HDU ���������������� ��������������� ����������������� ����������������� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV ���������������� �������������� ����������������� ����������������� 
/DWHU�WKDQ�ILYH�\HDUV ����������������� ��������������� ����������������� ����������������� 
  ���������������� �������������� ����������������� ����������������� 
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��� $FFRXQWLQJ�3ROLF\—�$XWKRULW\�DV�/HVVRU��2SHUDWLQJ�/HDVHV� 
2SHUDWLQJ�/HDVHV�5HQWDOV�SDLG�XQGHU�RSHUDWLQJ�OHDVHV�DUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DV�DQ�H[SHQVH�RI�WKH�VHUYLFHV�
EHQHILWWLQJ�IURP�XVH�RI�WKH�OHDVHG�SURSHUW\��SODQW�RU�HTXLSPHQW��&KDUJHV�DUH�PDGH�RQ�D�VWUDLJKW-OLQH�EDVLV�RYHU�WKH�OLIH�RI�WKH�OHDVH��HYHQ�LI�WKLV�GRHV�QRW�PDWFK�WKH�
SDWWHUQ�RI�SD\PHQWV��HJ�WKHUH�LV�D�UHQW-IUHH�SHULRG�DW�WKH�FRPPHQFHPHQW�RI�WKH�OHDVH�� 

 
7KH���������OHDVH�ILJXUH�LQFOXGHG�DQ�HUURQHRXV�ILJXUH�ZKLFK�KDV�EHHQ�UHVWDWHG�LQ�WKHVH�DFFRXQWV� 

 
7KH�$XWKRULW\�KDV�PDGH�XVH�RI�OHDVHV�WR�DFTXLUH�SURSHUW\��YHKLFOHV��DQG�HTXLSPHQW���7KH�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�GXH�XQGHU�QRQ-FDQFHOODEOH�OHDVHV�LQ�
IXWXUH�\HDUV�DUH� 
 

����/HDVHV��&RQWLQXHG� 

  ���0DUFK����� ���0DUFK����� 
  5HVWDWHG   
  �
��� �
��� 

1RW�ODWHU�WKDQ�RQH�\HDU ��������������� ���������������� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV �������������� ��������������� 
/DWHU�WKDQ�ILYH�\HDUV ��������������� ���������������� 
7RWDO �������������� ��������������� 

7KH�H[SHQGLWXUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�GXULQJ�WKH�\HDU�LQ�UHODWLRQ�WR�OHDVHV�ZDV� 
  ������� ������� 
  �
��� �
��� 

0LQLPXP�/HDVH�3D\PHQWV ��������������� ���������������� 
6XEOHDVH�3D\PHQWV�5HFHLYDEOH ���� ���� 
  ��������������� ���������������� 
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��� $FFRXQWLQJ�3ROLF\�-�7KH�$XWKRULW\�DV�/HVVRU���2SHUDWLQJ�/HDVHV� 
:KHUH�WKH�$XWKRULW\�JUDQWV�DQ�RSHUDWLQJ�OHDVH�RYHU�D�SURSHUW\�RU�DQ�LWHP�RI�SODQW�RU�HTXLSPHQW��WKH�DVVHW�LV�UHWDLQHG�LQ�WKH�%DODQFH�6KHHW��5HQWDO�LQFRPH�LV�FUHGLW�
HG�WR�WKH�2WKHU�2SHUDWLQJ�([SHQGLWXUH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��&UHGLWV�DUH�PDGH�RQ�D�VWUDLJKW-OLQH�EDVLV�RYHU�WKH�OLIH�RI�WKH�
OHDVH��HYHQ�LI�WKLV�GRHV�QRW�PDWFK�WKH�SDWWHUQ�RI�SD\PHQWV��H�J��WKHUH�LV�D�SUHPLXP�SDLG�DW�WKH�FRPPHQFHPHQW�RI�WKH�OHDVH���,QLWLDO�GLUHFW�FRVWV�LQFXUUHG�LQ�QHJRWLDW�
LQJ�DQG�DUUDQJLQJ�WKH�OHDVH�DUH�DGGHG�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�UHOHYDQW�DVVHW�DQG�FKDUJHG�DV�DQ�H[SHQVH�RYHU�WKH�OHDVH�WHUP�RQ�WKH�VDPH�EDVLV�DV�UHQWDO�
LQFRPH� 

7KH�$XWKRULW\�OHDVHV�RXW�SURSHUW\�XQGHU�RSHUDWLQJ�OHDVHV�IRU�WKH�SURYLVLRQ�RI�WKH�IROORZLQJ�VHUYLFHV�� 

Ɣ       �&RPPXQLW\�VHUYLFHV�VXFK�DV�VSRUWV�IDFLOLWLHV��FRPPXQLW\�FHQWUHV�DQG�WRXULVP� 

Ɣ       �(FRQRPLF�GHYHORSPHQW�WR�SURYLGH�VXLWDEOH�DIIRUGDEOH�DFFRPPRGDWLRQ�IRUP�ORFDO�EXVLQHVVHV� 

7KH�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�UHFHLYDEOH�DUH� 

����/HDVHV��&RQWLQXHG� 

  ���0DUFK����� ���0DUFK����� 
  �
��� �
��� 

1RW�ODWHU�WKDQ�RQH�\HDU �������������� ��������������� 
/DWHU�WKDQ�RQH�\HDU�DQG�QRW�ODWHU�WKDQ�ILYH�\HDUV �������������� ��������������� 
/DWHU�WKDQ�ILYH�\HDUV �������������� �������������� 
7RWDO �������������� �������������� 

7KH�PLQLPXP�OHDVH�SD\PHQWV�UHFHLYDEOH�GR�QRW�LQFOXGH�UHQWV�WKDW�DUH�FRQWLQJHQW�RQ�HYHQWV�WDNLQJ�SODFH�DIWHU�WKH�OHDVH�ZDV�HQWHUHG�LQWR��VXFK�DV�DGMXVWPHQWV�IRO�
ORZLQJ�UHQW�UHYLHZV��,Q����������������P�FRQWLQJHQW�UHQWV�ZHUH�UHFHLYDEOH�E\�WKH�$XWKRULW\����������������P�� 
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1RWH�����'HEWRUV 

7KH�&RXQFLO¶V�GHEWRUV��QHW�RI�WKH�SURYLVLRQ�IRU�EDG�DQG�GRXEWIXO�GHEWV��DUH�DV�IROORZV� 

���0DUFK�����   ���0DUFK����� 

/RQJ-7HUP 6KRUW-7HUP 7RWDO 
  

/RQJ-7HUP 6KRUW-7HUP 7RWDO 

�
��� �
��� �
���   �
��� �
��� �
��� 
������������������ ����������������� ����������������� 7UDGH�UHFHLYDEOHV �������������������� ����������������� ����������������� 
�������������������� ������������������ ������������������ 3UHSD\PHQWV ���������������������� ������������������ ������������������ 
������������������� ����������������� ����������������� 2WKHU�UHFHLYDEOH�DPRXQWV ���������������������� ����������������� ����������������� 
������������������ ����������������� ����������������� 7RWDO�'HEWRUV �������������������� ����������������� ����������������� 
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1RWH�����'HEWRUV�IRU�/RFDO�7D[DWLRQ� 

7KH�SDVW�GXH�EXW�QRW�LPSDLUHG�DPRXQW�IRU�
ORFDO�WD[DWLRQ��FRXQFLO�WD[�DQG�QRQ-GRPHVWLF�
UDWHV��FDQ�EH�DQDO\VHG�E\�DJH�DV�IROORZV� 

 

 

 

 

 

 

 

7KH�GHEWRUV�UHODWLQJ�WR�1RQ-'RPHVWLF�UDWHV�
KDV�UHGXFHG�VLJQLILFDQWO\�LQ���������IURP�WKDW�
VKRZQ�LQ���������DV�D�UHVXOW�RI�0HGZD\�
FHDVLQJ�WKH������UHWHQWLRQ�VFKHPH��PHDQLQJ�
WKDW�D�����VKDUH�RI�WKRVH�GHEWRUV�VKRZQ�LQ�
���������UHODWHV�WR�&HQWUDO�*RYHUQPHQW�UDWKHU�
WKDQ�MXVW�0HGZD\��DV�ZDV�WKH�FDVH�LQ�
�������� 

&RXQFLO�7D[ 
���0DUFK����� ���0DUFK����� 

  �
��� �
��� 
/HVV�WKDQ�WKUHH�\HDUV ������������� ������������ 
7KUHH�WR�VL[�\HDUV �������������� ������������� 
0RUH�WKDQ�VL[�PRQWKV�\HDUV �������������� ������������� 
  ������������� ������������ 

1RQ-'RPHVWLF�UDWHV 
���0DUFK����� ���0DUFK����� 

  �
��� �
��� 
/HVV�WKDQ�WKUHH�\HDUV �������������� ������������� 
7KUHH�WR�VL[�\HDUV ������������� ������������� 
0RUH�WKDQ�VL[�PRQWKV�\HDUV �������������� ������������� 
  ������������� ������������ 
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1RWH�����&DVK�DQG�&DVK�(TXLYDOHQWV� 

$FFRXQWLQJ�3ROLF\�-�&DVK�DQG�&DVK� 
(TXLYDOHQWV 

&DVK�LV�UHSUHVHQWHG�E\�FDVK�LQ�KDQG�DQG�GHSRVLWV�
ZLWK�ILQDQFLDO�LQVWLWXWLRQV�UHSD\DEOH�ZLWKRXW�SHQDOW\�
RQ�QRWLFH�RI�QRW�PRUH�WKDQ����KRXUV��&DVK�HTXLYD�
OHQWV�DUH�KLJKO\�OLTXLG�LQYHVWPHQWV�WKDW�PDWXUH�LQ�QR�
PRUH�WKDQ�WKUHH�PRQWKV�RU�OHVV�IURP�WKH�GDWH�RI�
DFTXLVLWLRQ�DQG�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�
DPRXQWV�RI�FDVK�ZLWK�LQVLJQLILFDQW�ULVN�RI�FKDQJH�LQ�
YDOXH� 

,Q�WKH�&DVK�)ORZ�6WDWHPHQW��FDVK�DQG�FDVK� 
HTXLYDOHQWV�DUH�VKRZQ�QHW�RI�EDQN�RYHUGUDIWV�WKDW�
DUH�UHSD\DEOH�RQ�GHPDQG�DQG�IRUP�DQ�LQWHJUDO�SDUW�
RI�WKH�$XWKRULW\¶V�FDVK�PDQDJHPHQW� 

$OO�RWKHU�LQYHVWPHQWV�ZKLFK�DUH�QRW�KHOG�IRU�WKH�SXU�
SRVH�RI�PHHWLQJ�VKRUW-WHUP�FDVK�QHHGV�DQG�DUH�QRW�
UHDGLO\�FRQYHUWLEOH�LQWR�NQRZQ�DPRXQWV�RI�FDVK�DUH�
FODVVLILHG�DV�LQYHVWPHQWV� 

7KH�EDODQFH�RI�&DVK�DQG�&DVK�(TXLYDOHQWV�LV�
PDGH�XS�RI�WKH�IROORZLQJ�HOHPHQWV� 

  
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
&DVK�KHOG�E\�WKH�$XWKRULW\ �������������������� �������������������� 
%DQN�FXUUHQW�DFFRXQWV ������������������ ������������������� 
%DQN�RYHUGUDIW ������� ������� 
6KRUW-WHUP�GHSRVLWV�ZLWK�ILQDQFLDO�LQVWLWXWLRQV ������������������� ������������������ 
7RWDO�&DVK�	�&DVK�(TXLYDOHQWV ������������������� ������������������ 
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1RWH�����&UHGLWRUV 

���0DUFK�����   ���0DUFK����� 

/RQJ-7HUP 6KRUW-7HUP 7RWDO 
  

/RQJ-7HUP 6KRUW-7HUP 7RWDO 

�
��� �
��� �
���   �
��� �
��� �
��� 
����� �������� �������� 7UDGH�SD\DEOHV ����� �������� �������� 

�������� ������� �������� 2WKHU�SD\DEOHV �������� �������� �������� 
�������� �������� �������� 7RWDO�&UHGLWRUV �������� �������� �������� 
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1RWH�����3URYLVLRQV 

$FFRXQWLQJ�3ROLF\�-�3URYLVLRQV 

3URYLVLRQV�DUH�PDGH�ZKHUH�DQ�HYHQW�KDV�WDNHQ�SODFH�
WKDW�JLYHV�WKH�$XWKRULW\�D�OHJDO�RU�FRQVWUXFWLYH�
REOLJDWLRQ�WKDW�SUREDEO\�UHTXLUHV�VHWWOHPHQW�E\�D�
WUDQVIHU�RI�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO��DQG�
D�UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH�RI�WKH�DPRXQW�RI�WKH�
REOLJDWLRQ��)RU�LQVWDQFH��WKH�$XWKRULW\�PD\�EH�
LQYROYHG�LQ�D�FRXUW�FDVH�WKDW�FRXOG�HYHQWXDOO\�UHVXOW�LQ�
WKH�PDNLQJ�RI�D�VHWWOHPHQW�RU�WKH�SD\PHQW�RI�
FRPSHQVDWLRQ� 

3URYLVLRQV�DUH�FKDUJHG�DV�DQ�H[SHQVH�WR�WKH�
DSSURSULDWH�'LUHFWRUDWH�OLQH�LQ�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LQ�WKH�\HDU�WKDW�
WKH�$XWKRULW\�EHFRPHV�DZDUH�RI�WKH�REOLJDWLRQ��DQG�
DUH�PHDVXUHG�DW�WKH�EHVW�HVWLPDWH�DW�WKH�EDODQFH�
VKHHW�GDWH�RI�WKH�H[SHQGLWXUH�UHTXLUHG�WR�VHWWOH�WKH�
REOLJDWLRQ��WDNLQJ�LQWR�DFFRXQW�UHOHYDQW�ULVNV�DQG�
XQFHUWDLQWLHV� 

:KHQ�SD\PHQWV�DUH�HYHQWXDOO\�PDGH��WKH\�DUH�
FKDUJHG�WR�WKH�SURYLVLRQ�FDUULHG�LQ�WKH�%DODQFH�6KHHW��
(VWLPDWHG�VHWWOHPHQWV�DUH�UHYLHZHG�DW�WKH�HQG�RI�
HDFK�ILQDQFLDO�\HDU�–�ZKHUH�LW�EHFRPHV�OHVV�OLNHO\�WKDW�
D�WUDQVIHU�RI�HFRQRPLF�EHQHILWV�ZLOO�QRZ�EH�UHTXLUHG�
�RU�D�ORZHU�VHWWOHPHQW�WKDQ�DQWLFLSDWHG�LV�PDGH���WKH�
SURYLVLRQ�LV�UHYHUVHG�DQG�FUHGLWHG�EDFN�WR�WKH�
UHOHYDQW�'LUHFWRUDWH� 

:KHUH�VRPH�RU�DOO�RI�WKH�SD\PHQW�UHTXLUHG�WR�VHWWOH�D�
SURYLVLRQ�LV�H[SHFWHG�WR�EH�UHFRYHUHG�IURP�DQRWKHU�
SDUW\��H�J��IURP�DQ�LQVXUDQFH�FODLP���WKLV�LV�RQO\�
UHFRJQLVHG�DV�LQFRPH�IRU�WKH�UHOHYDQW�VHUYLFH�LI�LW�LV�
YLUWXDOO\�FHUWDLQ�WKDW�UHLPEXUVHPHQW�ZLOO�EH�UHFHLYHG�LI�
WKH�$XWKRULW\�VHWWOHV�WKH�REOLJDWLRQ� 

 

1RQ�'RPHVWLF�5DWH��1'5��$SSHDOV�
3URYLVLRQ 

/RFDO�$XWKRULWLHV�UHWDLQ�DQ�HOHPHQW�RI�DOO�1'5�
FROOHFWHG�DQG�LQ�0HGZD\¶V�FDVH�ZH�W\SLFDOO\�UHWDLQ�
����RI�FROOHFWHG�1'5��+RZHYHU�LQ���������0HGZD\�
SDUWLFLSDWHG�LQ�WKH������%XVLQHVV�5DWH�5HWHQWLRQ�
3LORW�6FKHPH��:H�DOVR�VXIIHU�WKH�ORVV�RI�LQFRPH�IURP�
VXFFHVVIXO�DSSHDOV�DJDLQVW�WKH�UDWHDEOH�YDOXH�RI� 

QRQ-GRPHVWLF�SURSHUW\�ZKLFK�LQFOXGH�DSSHDOV�
VXEPLWWHG�WR�WKH�9DOXDWLRQ�2IILFH��92$���,Q�RUGHU�WR�
PLWLJDWH�DJDLQVW�IXWXUH�ORVVHV�RI�LQFRPH�IURP�DSSHDOV�
WKH�$XWKRULW\�KDV�FUHDWHG�D�SURYLVLRQ�WR�RIIVHW�WKH�FRVW�
RI�EDFN-GDWHG�UHIXQGV�DV�WKH�DSSHDOV�DUH�VHWWOHG��7KH�
SURYLVLRQ�KDV�EHHQ�FDOFXODWHG�DV�DQ�HVWLPDWH�RI�
SRWHQWLDO�FRVW�DJDLQVW�HDFK�LQGLYLGXDO�DSSHDO�FDVH�DQG�
WKH�FRVW�LV�DGMXVWHG�WR�WDNH�DFFRXQW�RI�WKH�SUREDELOLW\�
RI�VXFFHVV�� 

$�QHZ�UDWLQJ�OLVW�FDPH�LQWR�HIIHFW�RQ���$SULO������DQG�
DSSHDOV�ILOHG�DIWHU�WKDW�GDWH�DUH�EDVHG�RQ�WKH�QHZ�OLVW�
DQG�FDQQRW�EH�EDFNGDWHG��7KH�SURYLVLRQ�LQ�UHVSHFW�RI�
QHZ�DSSHDOV�ZLOO�EH�EDVHG�RQ�WKH�OLNHOLKRRG�RI�VXFFHVV�
DQG�WKH�UHVXOWDQW�LQFUHDVH�RU�GHFUHDVH�LQ�WKH�SURYLVLRQ�
FKDUJHG�RU�FUHGLWHG�WR�WKH�,QFRPH�DQG�([SHQGLWXUH�
$FFRXQW� 
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��� 7KH�RWKHU�VKRUW�WHUP�SURYLVLRQV�UHODWH�WR�
WKH�&DUERQ�5HGXFWLRQ�&RPPLWPHQW�
VFKHPH� 

7KH�1'5�DSSHDOV�SURYLVLRQ�UHSUHVHQWV�
WKH�VXP�VHW�DVLGH�IRU�XQVHWWOHG�FODLPV�WR�
WKH�9DOXDWLRQ�2IILFH�$JHQF\�IRU�UDWHDEOH�
YDOXH�UHGXFWLRQV�� 

7KH�,QVXUDQFH�3URYLVLRQ�UHSUHVHQWV�WKH�
VXP�VHW�DVLGH�IRU�XQVHWWOHG��NQRZQ�
FODLPV�DV�DW����0DUFK������LQ�OLQH�ZLWK�
,$6�����7KH�PDMRULW\�RI�WKH� 
XQVHWWOHG�FODLPV�DUH�IRU�SXEOLF�OLDELOLW\� 

1RWH�����3URYLVLRQV��FRQWLQXHG� 

  6KRUW�7HUP 

  
,QVXUDQFH�
3URYLVLRQ 

1'5�
$SSHDOV�
3URYLVLRQ 

2WKHU�
3URYLVLRQV 7RWDO 

  ����V ����V ����V ����V 
%DODQFH�DV�DW����0DUFK����� ����������������� ������� ����� ������� 
$GGLWLRQDO�SURYLVLRQV�PDGH�LQ�������� ����������������� ������� ����������������� ������� 
$PRXQWV�XVHG�LQ�������� ����������������� �������������� ���������������� ���������������� 
8QXVHG�DPRXQWV�UHYHUVHG�LQ�������� ����������������� ����������������� ����������������� ������������������� 
8QZLQGLQJ�RI�GLVFRXQWLQJ�LQ�������� ����������������� ����������������� ����������������� ������������������� 
7UDQVIHU�IURP��WR��/RQJ�7HUP�LQ�������� ����������������� ����������������� ����������������� ������������������� 
%DODQFH�DV�DW����0DUFK����� ����������������� ������� ����� ������� 

  /RQJ�7HUP 

  
,QVXUDQFH�
3URYLVLRQ 

1'5�
$SSHDOV�
3URYLVLRQ 

2WKHU�
3URYLVLRQV 7RWDO 

  ����V ����V ����V ����V 
%DODQFH�DV�DW����0DUFK����� ������� ������� ����� �������� 
$GGLWLRQDO�SURYLVLRQV�PDGH�LQ�������� ������� �������������� ���� ���������������� 
$PRXQWV�XVHG�LQ�������� �������������� ����������������� ����������������� ���������������� 
8QXVHG�DPRXQWV�UHYHUVHG�LQ�������� ����������������� ����������������� ����������������� ������������������� 
8QZLQGLQJ�RI�GLVFRXQWLQJ�LQ�������� ����������������� ����������������� ����������������� ������������������� 
7UDQVIHU�IURP��WR��/RQJ�7HUP�LQ�������� ����������������� ����������������� ����������������� ������������������� 
%DODQFH�DV�DW����0DUFK����� ������� ��� ����� ������� 
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1RWH�����3HQVLRQ�6FKHPHV�$FFRXQWHG�IRU�DV�'HILQHG�&RQWULEXWLRQ�6FKHPHV 

$FFRXQWLQJ�SROLF\�-�3RVW-HPSOR\PHQW�
EHQHILWV��GHILQHG�FRQWULEXWLRQ�VFKHPHV� 

6RPH�HPSOR\HHV�RI�WKH�$XWKRULW\�DUH�PHPEHUV�RI�� 

· 7KH�7HDFKHUV¶�3HQVLRQ�6FKHPH��DGPLQLVWHUHG�E\�
&DSLWD�7HDFKHUV¶�3HQVLRQV�RQ�EHKDOI�RI�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ��'I(�� 

· 7KH�1+6�3HQVLRQ�6FKHPH��DGPLQLVWHUHG�E\�1+6�
%XVLQHVV�6HUYLFHV�$XWKRULW\��%6$�� 

7KHVH�VFKHPHV�SURYLGHG�GHILQHG�EHQHILWV�WR�
PHPEHUV��UHWLUHPHQW�OXPS�VXPV�DQG�SHQVLRQV���
HDUQHG�DV�HPSOR\HHV�ZRUNHG�IRU�WKH�$XWKRULW\� 

7KH�DUUDQJHPHQWV�IRU�WKH�WHDFKHUV¶�DQG�1+6�
VFKHPHV�PHDQ�WKDW�OLDELOLWLHV�IRU�WKHVH�EHQHILWV�
FDQQRW�RUGLQDULO\�EH�LGHQWLILHG�VSHFLILFDOO\�WR�WKH�
$XWKRULW\���7KH�VFKHPHV�DUH�WKHUHIRUH�DFFRXQWHG�
IRU�DV�LI�WKH\�ZHUH�GHILQHG�FRQWULEXWLRQ�VFKHPHV�
DQG�QR�OLDELOLW\�IRU�IXWXUH�SD\PHQWV�RI�EHQHILWV�LV�
UHFRJQLVHG�LQ�WKH�%DODQFH�6KHHW��7KH�&KLOGUHQ�DQG�
$GXOWV� 
'LUHFWRUDWH�OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�LV�FKDUJHG�ZLWK�WKH� 
HPSOR\HU¶V�FRQWULEXWLRQV�SD\DEOH�WR�7HDFKHUV¶� 
3HQVLRQV�LQ�WKH�\HDU��7KH�3XEOLF�+HDOWK�'LUHFWRUDWH�
OLQH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�LV�FKDUJHG�ZLWK�WKH�HPSOR\HU¶V�
FRQWULEXWLRQV�SD\DEOH�WR�WKH�1+6�3HQVLRQ�6FKHPH�
LQ�WKH�\HDU� 

7KH�DFFRXQWLQJ�SROLF\�ZLWK�UHJDUGV�WR�GLVFUHWLRQDU\�
EHQHILWV�FDQ�EH�IRXQG�ZLWK�1RWH����WR�WKHVH�
ILQDQFLDO�VWDWHPHQWV� 

7KH�7HDFKHUV�3HQVLRQ�6FKHPH�SURYLGHV�WHDFKHUV�
ZLWK�VSHFLILHG�EHQHILWV�XSRQ�WKHLU�UHWLUHPHQW��DQG�
WKH�$XWKRULW\�FRQWULEXWHV�WRZDUGV�WKH�FRVWV�E\�
PDNLQJ�FRQWULEXWLRQV�EDVHG�RQ�D�SHUFHQWDJH�RI�
PHPEHUV¶�SHQVLRQDEOH�VDODULHV� 

7KH�VFKHPH�LV�D�PXOWL-HPSOR\HU�GHILQHG�EHQHILW�
VFKHPH��7KH�VFKHPH�LV�XQIXQGHG�DQG�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ�XVHV�D�QRWLRQDO�IXQG�DV� 

WKH�EDVLV�IRU�FDOFXODWLQJ�WKH�HPSOR\HUV¶�FRQWULEXWLRQ�
UDWH�SDLG�E\�ORFDO�DXWKRULWLHV��9DOXDWLRQV�RI�WKH�
QRWLRQDO�IXQG�DUH�XQGHUWDNHQ�HYHU\�IRXU�\HDUV� 

,Q����������WKH�$XWKRULW\�SDLG�������P�WR�7HDFKHUV�
3HQVLRQV�LQ�UHVSHFW�RI�WHDFKHUV�UHWLUHPHQW�EHQHILWV��
UHSUHVHQWLQJ��������RI�SHQVLRQDEOH�SD\��7KH�
ILJXUHV�IRU���������ZHUH�������P�UHSUHVHQWLQJ�
�������RI�SHQVLRQDEOH�SD\�IRU�WKH�SHULRG����������
WR����������ZKHQ�LW�LQFUHDVHG�WR���������7KHUH�
ZHUH�QR�FRQWULEXWLRQV�UHPDLQLQJ�SD\DEOH�DW�\HDU�
HQG��7KH�FRQWULEXWLRQV�GXH�WR�EH�SDLG�LQ�WKH�QH[W�
ILQDQFLDO�\HDU�DUH�HVWLPDWHG�WR�EH�������P��7KH�
SURMHFWHG�LQFUHDVH�LV�GXH�WR�WKH�XSOLIW�LQ�HPSOR\HU�
FRQWULEXWLRQ�UDWHV�WR��������RI�SHQVLRQDEOH�SD\�
IURP�6HSWHPEHU�������7KLV�LQFUHDVH�ZLOO��KRZHYHU��
EH�FRYHUHG�E\�DQ�DGGLWLRQDO�JUDQW�IURP�WKH�
'HSDUWPHQW�IRU�(GXFDWLRQ� 

7KH�$XWKRULW\�LV�UHVSRQVLEOH�IRU�WKH�FRVWV�RI�DQ\�
DGGLWLRQDO�EHQHILWV�DZDUGHG�XSRQ�HDUO\�UHWLUHPHQW�
RXWVLGH�RI�WKH�WHUPV�RI�WKH�WHDFKHUV
�VFKHPH��
7KHVH�FRVWV�DUH�DFFRXQWHG�IRU�RQ�D�GHILQHG�EHQHILW�
EDVLV�DQG�GHWDLOHG�LQ�1RWH����� 

7KH�$XWKRULW\�LV�QRW�OLDEOH�WR�WKH�VFKHPH�IRU�DQ\�
RWKHU�HQWLWLHV�REOLJDWLRQV�WR�WKH�SODQ� 

� 
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1RWH�����8QXVDEOH�5HVHUYHV 

$FFRXQWLQJ�3ROLF\� 

&HUWDLQ�UHVHUYHV�DUH�NHSW�WR�PDQDJH�WKH�
DFFRXQWLQJ�SURFHVVHV�IRU�QRQ-FXUUHQW�DVVHWV��
ILQDQFLDO�LQVWUXPHQWV�DQG�UHWLUHPHQW�DQG�HPSOR\HH�
EHQHILWV�DQG�GR�QRW�UHSUHVHQW�XVDEOH�UHVRXUFHV�IRU�
WKH�$XWKRULW\�� 

5HYDOXDWLRQ�5HVHUYH 
7KH�5HYDOXDWLRQ�5HVHUYH�FRQWDLQV�WKH�JDLQV�PDGH�
E\�WKH�$XWKRULW\�DULVLQJ�IURP�LQFUHDVHV�LQ�WKH�YDOXH�
RI�LWV�3URSHUW\��3ODQW�DQG�(TXLSPHQW��7KH�EDODQFH�
LV�UHGXFHG�ZKHQ�DVVHWV�ZLWK�DFFXPXODWHG�JDLQV�
DUH� 

· UHYDOXHG�GRZQZDUGV�RU�LPSDLUHG�DQG�WKH�JDLQV�����
DUH�ORVW� 

· XVHG�LQ�WKH�SURYLVLRQ�RI�VHUYLFHV�DQG�WKH�JDLQV��
DUH�FRQVXPHG�WKURXJK�GHSUHFLDWLRQ��RU 

· GLVSRVHG�RI�DQG�WKH�JDLQV�DUH�UHDOLVHG� 

7KH�5HVHUYH�FRQWDLQV�RQO\�UHYDOXDWLRQ�JDLQV�
DFFXPXODWHG�VLQFH���$SULO�������WKH�GDWH�WKDW�WKH�
5HVHUYH�ZDV�FUHDWHG��$FFXPXODWHG�JDLQV�DULVLQJ�
EHIRUH�WKDW�GDWH�DUH�FRQVROLGDWHG�LQWR�WKH�EDODQFH�
RQ�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW� 

'XULQJ�WKH�\HDU�6XPPLW�+RXVH�ZDV�DPDOJDPDWHG�
ZLWK�WKH�:LOO�$GDPV�3UX�WR�IRUP�RQH�ODUJHU�DVVHW���
$V�D�UHVXOW�WKH�QHZ�DVVHW�ZDV�VKRZLQJ�ERWK�D�
5HYDOXDWLRQ�5HVHUYH�EDODQFH�DQG�&,(6�ORVV���7KH�
5HYDOXDWLRQ�5HVHUYH�EDODQFH�RI����N�ZDV�QHWWHG�
RII�DJDLQVW�WKH�&,(6�ORVV� 

  
���0DUFK�
���� 

���0DUFK�
���� 

  �
��� �
��� 
5HYDOXDWLRQ�5HVHUYH ��������� ��������� 
)LQDQFLDO�,QVWUXPHQWV�5HYDOXDWLRQ�5HVHUYH ���� ������ 
&DSLWDO�$GMXVWPHQW�$FFRXQW ��������� ��������� 
)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW ������� ������� 
'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH ������� �� 
3HQVLRQV�5HVHUYH �������� �������� 
&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW ������� ������� 
$FFXPXODWHG�$EVHQFHV�$FFRXQW ������ ������ 
7RWDO�8QXVDEOH�5HVHUYHV ��������� ��������� 

  ������� ������� 
  �
��� �
��� �
��� 

%DODQFH�DV�DW���$SULO ���������   ��������� 
8SZDUG�UHYDOXDWLRQ�RI�DVVHWV �������� ��������   

'RZQZDUG�UHYDOXDWLRQ�RI�DVVHWV�DQG�LPSDLUPHQW�ORVVHV�QRW�
FKDUJHG�WR�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ������� �������   

6XUSOXV�RU�GHILFLW�RQ�UHYDOXDWLRQ�RI�QRQ-FXUUHQW�DVVHWV�QRW�
SRVWHG�WR�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ��������   �������� 
'LIIHUHQFH�EHWZHHQ�FXUUHQW�YDOXH�GHSUHFLDWLRQ�DQG�KLVWRULFDO�
FRVW�GHSUHFLDWLRQ ������ ������   

7UDQVIHU�RQ�DVVHWV�DPDOJDPDWHG�GXULQJ�WKH�\HDU   ���   
$FFXPXODWHG�JDLQV�RQ�DVVHWV�VROG�RU�VFUDSSHG ������ ������   
$PRXQW�ZULWWHQ�RII�WR�WKH�&DSLWDO�$GMXVWPHQW�$FFRXQW ������   ������� 
%DODQFH�DV�DW����0DUFK ���������   ��������� 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�1
R
WHV��WR

�WK
H�&

RUH�6
WD
WHP

HQWV 

��� 

1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

)LQDQFLDO�,QVWUXPHQWV�5HYDOXDWLRQ�
5HVHUYH 
 

7KH�)LQDQFLDO�,QVWUXPHQWV�5HYDOXDWLRQ�5HVHUYH�
FRQWDLQV�WKH�JDLQV�PDGH�E\�WKH�DXWKRULW\�DULVLQJ�
IURP�LQFUHDVHV�LQ�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�WKDW�
DUH�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�RWKHU�
FRPSUHKHQVLYH�LQFRPH��7KH�EDODQFH�LV�UHGXFHG�
ZKHQ�LQYHVWPHQWV�ZLWK�DFFXPXODWHG�JDLQV�DUH� 

Ɣ ���UHYDOXHG�GRZQZDUGV�RU�LPSDLUHG�DQG�WKH�JDLQV� 
��DUH�ORVW� 

Ɣ����GLVSRVHG�RI�DQG�WKH�JDLQV�DUH�UHDOLVHG� 

 

 

  ������� ������� 
  �
��� �
��� 

%DODQFH�DV�DW���$SULO �� ���� 
7UDQVIHU�IURP�$YDLODEOH�IRU�6DOH�)LQDQFLDO�,QVWUXPHQWV�5HVHUYH ����   

)LQDQFLDO�,QVWUXPHQWV�KHOG�XQGHU�)DLU�9DOXH�WKURXJK�3URILW�	�/RVV�6XEMHFW�
WR�0+&/*�6WDWXWRU\�2YHU-5LGH ����� ���� 
%DODQFH�DV�DW����0DUFK ���� ������ 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

&DSLWDO�$GMXVWPHQW�$FFRXQW 
7KH�&DSLWDO�$GMXVWPHQW�$FFRXQW�DEVRUEV�WKH�WLPLQJ�GLIIHUHQFHV�DULVLQJ�IURP�WKH�GLIIHUHQW�DUUDQJHPHQWV�IRU�DFFRXQWLQJ�IRU�WKH�FRQVXPSWLRQ�RI�QRQ-FXUUHQW�DVVHWV�DQG�
IRU�ILQDQFLQJ�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�DGGLWLRQV�WR�WKRVH�DVVHWV�XQGHU�VWDWXWRU\�SURYLVLRQV��7KH�$FFRXQW�LV�GHELWHG�ZLWK�WKH�FRVW�RI�DFTXLVLWLRQ��FRQVWUXFWLRQ�RU�
VXEVHTXHQW�FRVWV�DV�GHSUHFLDWLRQ��LPSDLUPHQW�ORVVHV�DQG�DPRUWLVDWLRQV�DUH�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��ZLWK�UHFRQFLOLQJ�
SRVWLQJV�IURP�WKH�5HYDOXDWLRQ�5HVHUYH�WR�FRQYHUW�FXUUHQW�DQG�IDLU�YDOXH�ILJXUHV�WR�D�KLVWRULFDO�FRVW�EDVLV���7KH�$FFRXQW�LV�FUHGLWHG�ZLWK�WKH�DPRXQWV�VHW�DVLGH�E\�WKH�
DXWKRULW\�DV�ILQDQFH�IRU�WKH�FRVWV�RI�DFTXLVLWLRQ��FRQVWUXFWLRQ�DQG�VXEVHTXHQW�FRVWV� 

7KH�$FFRXQW�FRQWDLQV�DFFXPXODWHG�JDLQV�DQG�ORVVHV�RQ�,QYHVWPHQW�3URSHUWLHV�DQG�JDLQV�UHFRJQLVHG�RQ�GRQDWHG�DVVHWV�WKDW�KDYH�\HW�WR�EH�FRQVXPHG�E\�WKH�
$XWKRULW\� 

7KH�$FFRXQW�DOVR�FRQWDLQV�UHYDOXDWLRQ�JDLQV�DFFXPXODWHG�RQ�3URSHUW\��3ODQW�DQG�(TXLSPHQW�EHIRUH����$SULO�������WKH�GDWH�WKDW�WKH�5HYDOXDWLRQ�5HVHUYH�ZDV�
FUHDWHG�WR�KROG�VXFK�JDLQV� 

1RWH����SURYLGHV�GHWDLOV�RI�WKH�VRXUFH�RI�DOO�WKH�WUDQVDFWLRQV�SRVWHG�WR�WKH�$FFRXQW��DSDUW�IURP�WKRVH�LQYROYLQJ�WKH�5HYDOXDWLRQ�5HVHUYH� 

  ������� ������� 
  �
��� �
��� �
��� �
��� 

%DODQFH�DV�DW���$SULO   ���������   ��������� 
5HYHUVDO�RI�LWHPV�UHODWLQJ�WR�FDSLWDO�H[SHQGLWXUH�GHELWHG�RU�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�         
භ�&KDUJHV�IRU�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�RI�QRQ-FXUUHQW�DVVHWV �������   �������   
භ�5HYDOXDWLRQ�JDLQV�RQ�3URSHUW\��3ODQW�DQG�(TXLSPHQW ������   ��������   
භ�$PRUWLVDWLRQ�RI�,QWDQJLEOH�$VVHWV ����   ����   
භ�5HYHQXH�([SHQGLWXUH�IXQGHG�IURP�&DSLWDO�8QGHU�6WDWXWH �������   ������   
භ�$PRXQWV�RI�QRQ-FXUUHQW�DVVHWV�ZULWWHQ�RII�RQ�GLVSRVDO�RU�VDOH�DV�SDUW� 
���RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG� 
���([SHQGLWXUH�6WDWHPHQW ������   �������   
    �������   ������� 
$GMXVWLQJ�DPRXQWV�ZULWWHQ�RXW�RI�WKH�5HYDOXDWLRQ�5HVHUYH �������   ��������   
2WKHU�DGMXVWPHQWV ��   ��   
1HW�ZULWWHQ�RXW�DPRXQW�RI�WKH�FRVW�RI�QRQ-FXUUHQW�DVVHWV�FRQVXPHG�LQ�WKH�\HDU   �������   �������� 
&DSLWDO�ILQDQFLQJ�DSSOLHG�LQ�WKH�\HDU�         
භ�8VH�RI�&DSLWDO�5HFHLSWV�5HVHUYH�WR�ILQDQFH�QHZ�FDSLWDO�H[SHQGLWXUH �������   �����   
භ�8VH�RI�WKH�0DMRU�5HSDLUV�5HVHUYH�WR�ILQDQFH�QHZ�FDSLWDO�H[SHQGLWXUH �������   �������   
භ�&DSLWDO�JUDQWV�DQG�FRQWULEXWLRQV�FUHGLWHG�WR�WKH�&RPSUHKHQVLYH� 
���,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�WKDW�KDYH�EHHQ�DSSOLHG�WR� 
���FDSLWDO�ILQDQFLQJ ��������   ��������   
භ�$SSOLFDWLRQ�RI�JUDQWV�WR�FDSLWDO�ILQDQFLQJ�IURP�WKH�&DSLWDO�*UDQWV� 
���8QDSSOLHG�$FFRXQW �������   �������   
භ�6WDWXWRU\�SURYLVLRQ�IRU�WKH�ILQDQFLQJ�RI�FDSLWDO�LQYHVWPHQW�FKDUJHG� 
���DJDLQVW�WKH�*HQHUDO�)XQG�DQG�+5$�EDODQFHV �������   �������   
භ�&DSLWDO�H[SHQGLWXUH�FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�DQG�+5$� 
���EDODQFHV �����   �������   
    ��������   �������� 
0RYHPHQWV�LQ�WKH�PDUNHW�YDOXH�RI�,QYHVWPHQW�3URSHUWLHV�GHELWHG�RU�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW   �������   ���� 
%DODQFH�DV�DW����0DUFK   ���������   ��������� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�
$FFRXQW 
7KH�)LQDQFLDO�,QVWUXPHQWV�$GMXVWPHQW�$FFRXQW�
DEVRUEV�WKH�WLPLQJ�GLIIHUHQFHV�DULVLQJ�IURP�WKH�
GLIIHUHQW�DUUDQJHPHQWV�IRU�DFFRXQWLQJ�IRU�LQFRPH�
DQG�H[SHQVHV�UHODWLQJ�WR�FHUWDLQ�ILQDQFLDO�
LQVWUXPHQWV�DQG�IRU�EHDULQJ�ORVVHV�RU�EHQHILWLQJ�
IURP�JDLQV�SHU�VWDWXWRU\�SURYLVLRQV��7KH�$XWKRULW\�
XVHV�WKH�$FFRXQW�WR�PDQDJH�SUHPLXPV�SDLG�RQ�WKH�
HDUO\�UHGHPSWLRQ�RI�ORDQV��3UHPLXPV�DUH�GHELWHG�WR�
WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�ZKHQ�WKH\�DUH�LQFXUUHG��EXW�UHYHUVHG�RXW�
RI�WKH�*HQHUDO�)XQG�%DODQFH�WR�WKH�$FFRXQW�LQ�WKH�
0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW��2YHU�WLPH��WKH�
H[SHQVH�LV�SRVWHG�EDFN�WR�WKH�*HQHUDO�)XQG�
%DODQFH�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�DUUDQJHPHQWV�
IRU�VSUHDGLQJ�WKH�EXUGHQ�RQ�FRXQFLO�WD[��,Q�WKH�
$XWKRULW\¶V�FDVH��WKLV�SHULRG�LV�WKH�XQH[SLUHG�WHUP�
WKDW�ZDV�RXWVWDQGLQJ�RQ�WKH�ORDQV�ZKHQ�WKH\�ZHUH�
UHGHHPHG��$V�D�UHVXOW��WKH�EDODQFH�RQ�WKH�$FFRXQW�
DW����0DUFK������ZLOO�EH�FKDUJHG�WR�WKH�*HQHUDO�
)XQG�RYHU�WKH�QH[W����\HDUV� 

'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH 
7KH�'HIHUUHG�&DSLWDO�5HFHLSWV�5HVHUYH�KROGV�WKH�
JDLQV�UHFRJQLVHG�RQ�WKH�GLVSRVDO�RI�QRQ-FXUUHQW�
DVVHWV�EXW�IRU�ZKLFK�FDVK�VHWWOHPHQW�KDV�\HW�WR�WDNH�
SODFH��8QGHU�VWDWXWRU\�DUUDQJHPHQWV��WKH�DXWKRULW\�
GRHV�QRW�WUHDW�WKHVH�JDLQV�DV�XVDEOH�IRU�ILQDQFLQJ�
QHZ�FDSLWDO�H[SHQGLWXUH�XQWLO�WKH\�DUH�EDFNHG�E\�
FDVK�UHFHLSWV��:KHQ�WKH�GHIHUUHG�FDVK�VHWWOHPHQW�
HYHQWXDOO\�WDNHV�SODFH��DPRXQWV�DUH�WUDQVIHUUHG�WR�
WKH�&DSLWDO�5HFHLSWV�5HVHUYH� 

 

 

  

������� ������� 

�
��� �
��� �
��� 
%DODQFH�DV�DW���$SULO �������   ������� 

3UHPLXPV�LQFXUUHG�LQ�WKH�\HDU�DQG�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ����� ����   
3URSRUWLRQ�RI�SUHPLXPV�LQFXUUHG�LQ�SUHYLRXV�ILQDQFLDO�\HDUV�WR�EH�
FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV �� ��   

$PRXQW�E\�ZKLFK�ILQDQFH�FRVWV�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�DUH�GLIIHUHQW�IURP�ILQDQFH�FRVWV�
FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV 

����� 

  

���� 

%DODQFH�DV�DW����0DUFK �������   ������� 

  

������� ������� 

�
��� �
��� 
%DODQFH�DV�DW���$SULO ��� ������� 

7UDQVIHU�RI�GHIHUUHG�VDOH�SURFHHGV�FUHGLWHG�DV�SDUW�RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�
WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ������� ��� 
7UDQVIHU�WR�WKH�&DSLWDO�5HFHLSWV�5HVHUYH�XSRQ�UHFHLSW�RI�FDVK ��� ������� 
%DODQFH�DV�DW����0DUFK ������� ��� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

3HQVLRQV�5HVHUYH 
7KH�3HQVLRQV�5HVHUYH�DEVRUEV�WKH�WLPLQJ�
GLIIHUHQFHV�DULVLQJ�IURP�WKH�GLIIHUHQW�DUUDQJHPHQWV�
IRU�DFFRXQWLQJ�IRU�SRVW�HPSOR\PHQW�EHQHILWV�DQG�IRU�
IXQGLQJ�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
SURYLVLRQV��7KH�$XWKRULW\�DFFRXQWV�IRU�SRVW�
HPSOR\PHQW�EHQHILWV�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DV�WKH�EHQHILWV�DUH�
HDUQHG�E\�HPSOR\HHV�DFFUXLQJ�\HDUV�RI�VHUYLFH��
XSGDWLQJ�WKH�OLDELOLWLHV�UHFRJQLVHG�WR�UHIOHFW�LQIODWLRQ��
FKDQJLQJ�DVVXPSWLRQV�DQG�LQYHVWPHQW�UHWXUQV�RQ�
DQ\�UHVRXUFHV�VHW�DVLGH�WR�PHHW�WKH�FRVWV��
+RZHYHU��VWDWXWRU\�DUUDQJHPHQWV�UHTXLUH�EHQHILWV�
HDUQHG�WR�EH�ILQDQFHG�DV�WKH�&RXQFLO�PDNHV�
HPSOR\HU¶V�FRQWULEXWLRQV�WR�SHQVLRQ�IXQGV�RU�
HYHQWXDOO\�SD\V�DQ\�SHQVLRQV�IRU�ZKLFK�LW�LV�GLUHFWO\�
UHVSRQVLEOH��7KH�GHELW�EDODQFH�RQ�WKH�3HQVLRQV�
5HVHUYH�WKHUHIRUH�VKRZV�D�VXEVWDQWLDO�VKRUWIDOO�LQ�
WKH�EHQHILWV�HDUQHG�E\�SDVW�DQG�FXUUHQW�HPSOR\HHV�
DQG�WKH�UHVRXUFHV�WKH�$XWKRULW\�KDV�VHW�DVLGH�WR�
PHHW�WKHP��7KH�VWDWXWRU\�DUUDQJHPHQWV�ZLOO�HQVXUH�
WKDW�IXQGLQJ�ZLOO�KDYH�EHHQ�VHW�DVLGH�E\�WKH�WLPH�WKH�
EHQHILWV�FRPH�WR�EH�SDLG� 

&ROOHFWLRQ�)XQG�$GMXVWPHQW�
$FFRXQW 
7KH�&ROOHFWLRQ�)XQG�$GMXVWPHQW�$FFRXQW�PDQDJHV�
WKH�GLIIHUHQFHV�DULVLQJ�IURP�WKH�UHFRJQLWLRQ�RI�
&RXQFLO�7D[�LQFRPH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�DV�LW�IDOOV�GXH�IURP�
&RXQFLO�7D[�SD\HUV�FRPSDUHG�ZLWK�WKH�VWDWXWRU\�
DUUDQJHPHQWV�IRU�SD\LQJ�DFURVV�DPRXQWV�WR�WKH�
*HQHUDO�)XQG�IURP�WKH�&ROOHFWLRQ�)XQG� 

 

 

7KH�EDODQFH�RI�������P�VKRZQ�DERYH�FRQVLVWV�RI�
WKH�IROORZLQJ�FRPSRQHQW�SDUWV��� 

  

������� ������� 

�
��� �
��� 
%DODQFH�DV�DW���$SULO ��������� ��������� 
5HPHDVXUHPHQWV�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW� �������� �������� 
5HYHUVDO�RI�LWHPV�UHODWLQJ�WR�UHWLUHPHQW�EHQHILWV�GHELWHG�RU�FUHGLWHG�WR�WKH�
6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW �������� �������� 
(PSOR\HU¶V�SHQVLRQV�FRQWULEXWLRQV�DQG�GLUHFW�SD\PHQWV�WR�SHQVLRQHUV�SD\DEOH�
LQ�WKH�\HDU �������� �������� 
%DODQFH�DV�DW����0DUFK ��������� ��������� 

  
������� ������� 
�
��� �
��� 

%DODQFH�DV�DW���$SULO ������� ������� 
$PRXQW�E\�ZKLFK�FRXQFLO�WD[�DQG�QRQ-GRPHVWLF�UDWHV�LQFRPH�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�LV�GLIIHUHQW�IURP�FRXQFLO�WD[�
DQG�QRQ-GRPHVWLF�UDWHV�LQFRPH�FDOFXODWHG�IRU�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�
VWDWXWRU\�UHTXLUHPHQWV ������� ������� 
%DODQFH�DV�DW����0DUFK ������� ������� 

  
������� 
�
��� 

0HGZD\�&RXQFLO�7D[�6XUSOXV ������� 
0HGZD\�5HQHZDEOH�(QHUJ\�'LVUHJDUG ����� 
0HGZD\�1RQ-'RPHVWLF�5DWH�'HILFLW ����� 
%DODQFH�DV�DW����0DUFK ������� 
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1RWH�����8QXVDEOH�5HVHUYHV��FRQWLQXHG� 

$FFXPXODWHG�$EVHQFHV�$FFRXQW 
7KLV�DFFRXQW�DEVRUEV�WKH�GLIIHUHQFHV�WKDW�ZRXOG�
RWKHUZLVH�DULVH�RQ�WKH�*HQHUDO�)XQG�%DODQFH�IURP�
DFFUXLQJ�IRU�FRPSHQVDWHG�DEVHQFHV�HDUQHG�EXW�QRW�
WDNHQ�LQ�WKH�\HDU��H�J��DQQXDO�OHDYH�HQWLWOHPHQW�
FDUULHG�IRUZDUG�DW����0DUFK��6WDWXWRU\�
DUUDQJHPHQWV�UHTXLUH�WKDW�WKH�LPSDFW�RQ�WKH�
*HQHUDO�)XQG�%DODQFH�LV�QHXWUDOLVHG�E\�WUDQVIHUV�WR�
RU�IURP�WKH�$FFRXQW� 

 

  
������� ������� 
�
���   �
��� 

%DODQFH�DV�DW���$SULO ������   ������ 
        
6HWWOHPHQW�RU�FDQFHOODWLRQ�RI�DFFUXDO�PDGH�DW�WKH�HQG�RI�WKH�SUHFHGLQJ�
\HDU ������� �������   
$PRXQWV�DFFUXHG�DW�WKH�HQG�RI�WKH�FXUUHQW�\HDU ������ ������   
$PRXQW�E\�ZKLFK�RIILFHU�UHPXQHUDWLRQ�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�RQ�DQ�DFFUXDOV�EDVLV�LV�GLIIHUHQW�
IURP�UHPXQHUDWLRQ�FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�
UHTXLUHPHQWV �����   ����� 
%DODQFH�DV�DW����0DUFK ������   ������ 
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1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV� 

$FFRXQWLQJ�3ROLF\�-�3RVW-HPSOR\PHQW�
EHQHILWV 

7KH�PDMRULW\�RI�HPSOR\HHV�RI�WKH�$XWKRULW\�DUH�
PHPEHUV�RI�WKH�/RFDO�*RYHUQPHQW�3HQVLRQV�
6FKHPH��DGPLQLVWHUHG�E\�.HQW�&RXQW\�&RXQFLO��
�6HH�QRWH����IRU�GHWDLOV�RI�RWKHU�SHQVLRQV�VFKHPHV� 

7KHVH�VFKHPHV�SURYLGHG�GHILQHG�EHQHILWV�WR�
PHPEHUV��UHWLUHPHQW�OXPS�VXPV�DQG�SHQVLRQV���
HDUQHG�DV�HPSOR\HHV�ZRUNHG�IRU�WKH�$XWKRULW\� 

7KH�/RFDO�*RYHUQPHQW�6FKHPH�LV�DFFRXQWHG�IRU�DV�
D�GHILQHG�EHQHILWV�VFKHPH� 

· 7KH�OLDELOLWLHV�RI�WKH�.HQW�SHQVLRQ�IXQG�DWWULEXWDEOH�
WR�WKH�$XWKRULW\�DUH�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�
RQ�DQ�DFWXDULDO�EDVLV�XVLQJ�WKH�SURMHFWHG�XQLW�
PHWKRG�–�L�H��DQ�DVVHVVPHQW�RI�WKH�IXWXUH�
SD\PHQWV�WKDW�ZLOO�EH�PDGH�LQ�UHODWLRQ�WR�
UHWLUHPHQW�EHQHILWV�HDUQHG�WR�GDWH�E\�HPSOR\HHV��
EDVHG�RQ�DVVXPSWLRQV�DERXW�PRUWDOLW\�UDWHV��
HPSOR\HH�WXUQRYHU�UDWHV��HWF���DQG�SURMHFWLRQV�RI�
SURMHFWHG�HDUQLQJV�IRU�FXUUHQW�HPSOR\HHV� 

· /LDELOLWLHV�DUH�GLVFRXQWHG�WR�WKHLU�YDOXH�DW�FXUUHQW�
SULFHV��XVLQJ�D�GLVFRXQW�UDWH�RI������ 

· 7KH�FKDQJH�LQ�WKH�QHW�SHQVLRQ�OLDELOLW\�LV�DQDO\VHG�
LQWR�WKH�IROORZLQJ�FRPSRQHQWV� 

· 6HUYLFH�FRVW�FRPSULVLQJ� 

· FXUUHQW�VHUYLFH�FRVW�–�WKH�LQFUHDVH�LQ�OLDELOLWLHV�
DV�D�UHVXOW�RI�\HDUV�RI�VHUYLFH�HDUQHG�WKLV�\HDU�
–�DOORFDWHG�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�WR�WKH�VHUYLFHV�IRU�
ZKLFK�WKH�HPSOR\HHV�ZRUNHG 

· SDVW�VHUYLFH�FRVW�–�WKH�LQFUHDVH�LQ�OLDELOLWLHV�
DULVLQJ�IURP�FXUUHQW�\HDU�GHFLVLRQV�ZKRVH�
HIIHFW�UHODWHV�WR�\HDUV�RI�VHUYLFH�HDUQHG�LQ�
HDUOLHU�\HDUV�–�GHELWHG�WR�WKH�6XUSOXV�RU�'HILFLW�
RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�LQ�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�DV�SDUW�RI�WKH�%XVLQHVV�6XSSRUW�
'HSDUWPHQW� 

ƒ��QHW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�
DVVHW��L�H��QHW�LQWHUHVW�H[SHQVH�IRU�WKH�$XWKRULW\�–�
WKH�FKDQJH�GXULQJ�WKH�SHULRG�LQ�WKH�QHW�GHILQHG�
OLDELOLW\��DVVHW��WKDW�DULVHV�IURP�WKH�SDVVDJH�RI�WLPH�
FKDUJHG�WR�WKH�)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�
DQG�([SHQGLWXUH�OLQH�RI�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�–�WKLV�LV�FDOFXODWHG�E\�
DSSO\LQJ�WKH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�
GHILQHG�EHQHILW�REOLJDWLRQ�DW�WKH�EHJLQQLQJ�RI�WKH�
SHULRG�WR�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW��DW�
WKH�EHJLQQLQJ�RI�WKH�SHULRG�–�WDNLQJ�LQWR�DFFRXQW�
DQ\�FKDQJHV�LQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�DVVHW�
GXULQJ�WKH�SHULRG�DV�D�UHVXOW�RI�FRQWULEXWLRQ�DQG�
EHQHILW�SD\PHQWV� 

5HPHDVXUHPHQWV�FRPSULVLQJ� 

· WKH�UHWXUQ�RQ�SODQ�DVVHWV�–�H[FOXGLQJ�DPRXQWV�
LQFOXGHG�LQ�QHW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�
OLDELOLW\��DVVHW��–�FKDUJHG�WR�WKH�3HQVLRQV�
5HVHUYH�DV�2WKHU�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH 

· DFWXDULDO�JDLQV�DQG�ORVVHV�–�FKDQJHV�LQ�WKH�QHW�
SHQVLRQV�OLDELOLW\�WKDW�DULVH�EHFDXVH�HYHQWV�KDYH�
QRW�FRLQFLGHG�ZLWK�DVVXPSWLRQV�PDGH�DW�WKH�ODVW�
DFWXDULDO�YDOXDWLRQ�RU�EHFDXVH�WKH�DFWXDULHV�KDYH�
XSGDWHG�WKHLU�DVVXPSWLRQV�–�FKDUJHG�WR�WKH�
3HQVLRQV�5HVHUYH�DV�2WKHU�&RPSUHKHQVLYH�
,QFRPH�DQG�([SHQGLWXUH 

· FRQWULEXWLRQV�SDLG�WR�WKH�.HQW�SHQVLRQ�IXQG�–�
FDVK�SDLG�DV�HPSOR\HU¶V�FRQWULEXWLRQV�WR�WKH�
SHQVLRQ�IXQG�LQ�VHWWOHPHQW�RI�OLDELOLWLHV��QRW�
DFFRXQWHG�IRU�DV�DQ�H[SHQVH� 

,Q�UHODWLRQ�WR�UHWLUHPHQW�EHQHILWV��VWDWXWRU\�
SURYLVLRQV�UHTXLUH�WKH�*HQHUDO�)XQG�%DODQFH�WR�EH�
FKDUJHG�ZLWK�WKH�DPRXQW�SD\DEOH�E\�WKH�$XWKRULW\�
WR�WKH�SHQVLRQ�IXQG�RU�GLUHFWO\�WR�SHQVLRQHUV�LQ�WKH�
\HDU��QRW�WKH�DPRXQW�FDOFXODWHG�DFFRUGLQJ�WR�WKH�
UHOHYDQW�DFFRXQWLQJ�VWDQGDUGV��,Q�WKH�0RYHPHQW�LQ�
5HVHUYHV�6WDWHPHQW��WKLV�PHDQV�WKDW�WKHUH�DUH�
WUDQVIHUV�WR�DQG�IURP�WKH�3HQVLRQV�5HVHUYH�WR�
UHPRYH�WKH�QRWLRQDO�GHELWV�DQG�FUHGLWV�IRU�
UHWLUHPHQW�EHQHILWV�DQG�UHSODFH�WKHP�ZLWK�GHELWV�IRU�
WKH�FDVK�SDLG�WR�WKH�SHQVLRQ�IXQG�DQG�SHQVLRQHUV�� 

DQG�DQ\�VXFK�DPRXQWV�SD\DEOH�EXW�XQSDLG�DW�WKH�
\HDU-HQG��7KH�QHJDWLYH�EDODQFH�WKDW�DULVHV�RQ�WKH�
3HQVLRQV�5HVHUYH�WKHUHE\�PHDVXUHV�WKH�EHQHILFLDO�
LPSDFW�WR�WKH�*HQHUDO�)XQG�RI�EHLQJ�UHTXLUHG�WR�
DFFRXQW�IRU�UHWLUHPHQW�EHQHILWV�RQ�WKH�EDVLV�RI�FDVK�
IORZV�UDWKHU�WKDQ�DV�EHQHILWV�DUH�HDUQHG�E\�
HPSOR\HHV� 

'LVFUHWLRQDU\�%HQHILWV 

7KH�$XWKRULW\�DOVR�KDV�UHVWULFWHG�SRZHUV�WR�PDNH�
GLVFUHWLRQDU\�DZDUGV�RI�UHWLUHPHQW�EHQHILWV�LQ�WKH�
HYHQW�RI�HDUO\�UHWLUHPHQWV�EXW�VLQFH���-DQXDU\������
KDV�FHDVHG�WR�DZDUG�DGGLWLRQDO�VHUYLFH�LQ�WKH�HYHQW�
RI�HDUO\�UHWLUHPHQW�RQ�RWKHU�WKDQ�LOO-KHDOWK�JURXQGV��
$Q\�OLDELOLWLHV�HVWLPDWHG�WR�DULVH�DV�D�UHVXOW�RI�DQ�
DZDUG�WR�DQ\�PHPEHU�RI�VWDII��LQFOXGLQJ�WHDFKHUV�
SXEOLF�KHDOWK�RIILFHUV��DUH�DFFUXHG�LQ�WKH�\HDU�RI�WKH�
GHFLVLRQ�WR�PDNH�WKH�DZDUG�DQG�DFFRXQWHG�IRU�
XVLQJ�WKH�VDPH�SROLFLHV�DV�DUH�DSSOLHG�WR�WKH�/RFDO�
*RYHUQPHQW�3HQVLRQ�6FKHPH� 

 

3DUWLFLSDWLRQ�LQ�3HQVLRQ�6FKHPHV 
$V�SDUW�RI�WKH�WHUPV�DQG�FRQGLWLRQV�RI�HPSOR\PHQW�
RI�LWV�RIILFHUV��WKH�$XWKRULW\�PDNHV�FRQWULEXWLRQV�
WRZDUGV�WKH�FRVW�RI�SRVW�HPSOR\PHQW�EHQHILWV��
$OWKRXJK�WKHVH�EHQHILWV�ZLOO�QRW�DFWXDOO\�EH�SD\DEOH�
XQWLO�HPSOR\HHV�UHWLUH��WKH�$XWKRULW\�KDV�D�
FRPPLWPHQW�WR�PDNH�WKH�SD\PHQWV��IRU�WKRVH�
EHQHILWV��DQG�WR�GLVFORVH�WKHP��DW�WKH�WLPH�WKDW�
HPSOR\HHV�HDUQ�WKHLU�IXWXUH�HQWLWOHPHQW� 

7KH�/*36�LV�D�GHILQHG�EHQHILW�VWDWXWRU\�VFKHPH�
DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK�WKH�/RFDO�
*RYHUQPHQW�3HQVLRQ�6FKHPH�5HJXODWLRQV������
DQG�FXUUHQWO\�SURYLGHV�EHQHILWV�EDVHG�RQ�FDUHHU�
DYHUDJH�UHYDOXHG�VDODU\�DQG�OHQJWK�RI�VHUYLFH�DW�
UHWLUHPHQW� 

7KH�$GPLQLVWHULQJ�$XWKRULW\�IRU�WKH�)XQG�LV�.HQW�
&RXQW\�&RXQFLO��7KH�3HQVLRQ�)XQG�&RPPLWWHH�
RYHUVHHV�WKH�PDQDJHPHQW�RI�WKH�)XQG�ZKLOVW�WKH� 
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GD\�WR�GD\�IXQG�DGPLQLVWUDWLRQ�LV�XQGHUWDNHQ�E\�D�
WHDP�ZLWKLQ�WKH�DGPLQLVWHULQJ�DXWKRULW\��:KHUH�
DSSURSULDWH�VRPH�IXQFWLRQV�DUH�GHOHJDWHG�WR�WKH�
)XQG¶V�SURIHVVLRQDO�DGYLVHUV� 

$V�$GPLQLVWHULQJ�$XWKRULW\�WR�WKH�)XQG��.HQW�
&RXQW\�&RXQFLO��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�)XQG�
$FWXDU\�DQG�RWKHU�UHOHYDQW�SDUWLHV��LV�UHVSRQVLEOH�
IRU�WKH�SUHSDUDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�)XQGLQJ�
6WUDWHJ\�6WDWHPHQW�DQG�WKH�6WDWHPHQW�RI�
,QYHVWPHQW�3ULQFLSOHV��7KHVH�VKRXOG�EH�DPHQGHG�
ZKHQ�DSSURSULDWH�EDVHG�RQ�WKH�)XQG¶V�SHUIRUPDQFH�
DQG�IXQGLQJ� 

&RQWULEXWLRQV�DUH�VHW�HYHU\���\HDUV�DV�D�UHVXOW�RI�
WKH�DFWXDULDO�YDOXDWLRQ�RI�WKH�)XQG�UHTXLUHG�E\�WKH�
5HJXODWLRQV��7KH�QH[W�DFWXDULDO�YDOXDWLRQ�RI�WKH�
)XQG�ZLOO�EH�FDUULHG�RXW�DV�DW����0DUFK������DQG�
ZLOO�VHW�FRQWULEXWLRQV�IRU�WKH�SHULRG�IURP���$SULO�
�����WR����0DUFK�������7KHUH�DUH�QR�PLQLPXP�
IXQGLQJ�UHTXLUHPHQWV�LQ�WKH�/*36�EXW�WKH�
FRQWULEXWLRQV�DUH�JHQHUDOO\�VHW�WR�WDUJHW�D�IXQGLQJ�
OHYHO�RI������XVLQJ�WKH�DFWXDULDO�YDOXDWLRQ�
DVVXPSWLRQV���2Q�WKH�(PSOR\HU¶V�ZLWKGUDZDO�IURP�
WKH�SODQ��D�FHVVDWLRQ�YDOXDWLRQ�ZLOO�EH�FDUULHG�RXW�LQ�
DFFRUGDQFH�ZLWK�5HJXODWLRQ����RI�WKH�/*36�
5HJXODWLRQV������ZKLFK�ZLOO�GHWHUPLQH�WKH�
WHUPLQDWLRQ�FRQWULEXWLRQ�GXH�E\�WKH�(PSOR\HU��RQ�D�
VHW�RI�DVVXPSWLRQV�GHHPHG�DSSURSULDWH�E\�WKH�
)XQG�$FWXDU\� 

,Q�JHQHUDO��SDUWLFLSDWLQJ�LQ�D�GHILQHG�EHQHILW�SHQVLRQ�
VFKHPH�PHDQV�WKDW�WKH�(PSOR\HU�LV�H[SRVHG�WR�D�
QXPEHU�RI�ULVNV� 

· ,QYHVWPHQW�ULVN��7KH�)XQG�KROGV�LQYHVWPHQW�LQ�
DVVHW�FODVVHV��VXFK�DV�HTXLWLHV��ZKLFK�KDYH�
YRODWLOH�PDUNHW�YDOXHV�DQG�ZKLOH�WKHVH�DVVHWV�DUH�
H[SHFWHG�WR�SURYLGH�UHDO�UHWXUQV�RYHU�WKH�ORQJ-
WHUP��WKH�VKRUW-WHUP�YRODWLOLW\�FDQ�FDXVH�DGGLWLRQDO�
IXQGLQJ�WR�EH�UHTXLUHG�LI�D�GHILFLW�HPHUJHV� 

· ,QWHUHVW�UDWH�ULVN��7KH�)XQG¶V�OLDELOLWLHV�DUH�
DVVHVVHG�XVLQJ�PDUNHW�\LHOGV�RQ�KLJK�TXDOLW\�
FRUSRUDWH�ERQGV�WR�GLVFRXQW�WKH�IXWXUH�OLDELOLW\�
FDVKIORZV��$V�WKH�)XQG�KROGV�DVVHWV�VXFK�DV�
HTXLWLHV�WKH�YDOXH�RI�WKH�DVVHWV�DQG�OLDELOLWLHV�PD\�
QRW�PRYH�LQ�WKH�VDPH�ZD\� 

· ,QIODWLRQ�ULVN��$OO�RI�WKH�EHQHILWV�XQGHU�WKH�)XQG�
DUH�OLQNHG�WR�LQIODWLRQ�DQG�VR�GHILFLWV�PD\�HPHUJH�
WR�WKH�H[WHQW�WKDW�WKH�DVVHWV�DUH�QRW�OLQNHG�WR�
LQIODWLRQ� 

· /RQJHYLW\�ULVN��,Q�WKH�HYHQW�WKDW�WKH�PHPEHUV�OLYH�
ORQJHU�WKDQ�DVVXPHG�D�GHILFLW�ZLOO�HPHUJH�LQ�WKH�
)XQG��7KHUH�DUH�DOVR�RWKHU�GHPRJUDSKLF�ULVNV� 

,Q�DGGLWLRQ��DV�PDQ\�XQUHODWHG�HPSOR\HUV�
SDUWLFLSDWH�LQ�WKH�.HQW�&RXQW\�&RXQFLO�3HQVLRQ�
)XQG��WKHUH�LV�DQ�RUSKDQ�OLDELOLW\�ULVN�ZKHUH�
HPSOR\HUV�OHDYH�WKH�)XQG�EXW�ZLWK�LQVXIILFLHQW�
DVVHWV�WR�FRYHU�WKHLU�SHQVLRQ�REOLJDWLRQV�VR�WKDW�WKH�
GLIIHUHQFH�PD\�IDOO�RQ�WKH�UHPDLQLQJ�HPSOR\HUV� 

$OO�RI�WKH�ULVNV�DERYH�PD\�DOVR�EHQHILW�WKH�(PSOR\HU�
H�J��KLJKHU�WKDQ�H[SHFWHG�LQYHVWPHQW�UHWXUQV�RU�
HPSOR\HUV�OHDYLQJ�WKH�)XQG�ZLWK�H[FHVV�DVVHWV�
ZKLFK�HYHQWXDOO\�JHW�LQKHULWHG�E\�WKH�UHPDLQLQJ� 
HPSOR\HUV� 

 

 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 
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7UDQVDFWLRQV�UHODWLQJ�WR�SRVW�
(PSOR\PHQW�%HQHILWV 
7KH�$XWKRULW\�UHFRJQLVHV�WKH�FRVW�RI�UHWLUHPHQW�
EHQHILWV�LQ�WKH�UHSRUWHG�FRVW�RI�VHUYLFHV�ZKHQ�WKH\�
DUH�HDUQHG�E\�HPSOR\HHV��UDWKHU�WKDQ�ZKHQ�WKH�
EHQHILWV�DUH�HYHQWXDOO\�SDLG�DV�SHQVLRQV��+RZHYHU��
WKH�FKDUJH�LW�LV�UHTXLUHG�WR�PDNH�DJDLQVW�FRXQFLO�WD[�
LV�EDVHG�RQ�WKH�FDVK�SD\DEOH�LQ�WKH�\HDU��VR�WKH�
UHDO�FRVW�RI�SRVW-HPSOR\PHQW�UHWLUHPHQW�EHQHILWV�LV�
UHYHUVHG�RXW�RI�WKH�*HQHUDO�)XQG�>DQG�+RXVLQJ�
5HYHQXH�$FFRXQW@�YLD�WKH�0RYHPHQW�LQ�5HVHUYHV�
6WDWHPHQW��7KH�IROORZLQJ�WUDQVDFWLRQV�KDYH�EHHQ�
PDGH�LQ�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�DQG�WKH�*HQHUDO�)XQG�
%DODQFH�YLD�WKH�0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW�
GXULQJ�WKH�\HDU� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  
������� ������� 
�
��� �
��� 

&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW     
&RVW�RI�6HUYLFHV     

6HUYLFH�FRVW�FRPSULVLQJ�     
භ�&XUUHQW�VHUYLFH�FRVWV ������� ������� 
Ɣ�3DVW�VHUYLFH�FRVWV ���� ������ 
Ɣ��JDLQ��ORVV�IURP�VHWWOHPHQWV ���� ����� 
)LQDQFLQJ�DQG�,QYHVWPHQW�,QFRPH�DQG�([SHQGLWXUH     
1HW�,QWHUHVW�H[SHQVH ������ ������ 
$GPLQLVWUDWLRQ�H[SHQVHV ���� ���� 
7RWDO�3RVW�(PSOR\PHQW�%HQHILW�FKDUJHG�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�
RI�VHUYLFHV� ������� ������� 
5HPHDVXUHPHQW�RI�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\�FRPSULVLQJ�     
Ɣ�5HWXUQ�RQ�SODQ�DVVHWV�LQ�H[FHVV�RI�LQWHUHVW �������� ������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�GHPRJUDSKLF�DVVXPSWLRQV �������� �������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�ILQDQFLDO�DVVXPSWLRQV ������� �������� 
Ɣ�([SHULHQFH��JDLQ����ORVV�RQ�GHILQHG�EHQHILW�REOLJDWLRQ �� ������ 
Ɣ�2WKHU�DFWXDULDO��JDLQV��ORVVHV �� ������ 
7RWDO�5HPHDVXUHPHQWV�5HFRJQLVHG�LQ�2WKHU�&RPSUHKHQVLYH�,QFRPH �������� �������� 
              

7RWDO�3RVW-HPSOR\PHQW�%HQHILWV�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW ������� ������� 

0RYHPHQW�LQ�5HVHUYHV�6WDWHPHQW     
5HYHUVDO�RI�QHW�FKDUJHV�PDGH�WR�WKH�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV�IRU�
SRVW-HPSOR\PHQW�EHQHILWV�LQ�DFFRUGDQFH�ZLWK�WKH�&RGH ������� ������� 
$FWXDO�DPRXQW�FKDUJHG�DJDLQVW�WKH�*HQHUDO�)XQG�%DODQFH�IRU�SHQVLRQV�LQ�WKH�
\HDU�     
(PSOR\HUV¶�FRQWULEXWLRQV�SD\DEOH�WR�VFKHPH ������� ������� 
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��� 3HQVLRQV�$VVHWV�DQG�/LDELOLWLHV�5HFRJQLVHG�LQ�WKH�EDODQFH�VKHHW 
7KH�DPRXQW�LQFOXGHG�LQ�WKH�%DODQFH�6KHHW�DULVLQJ�IURP�WKH�$XWKRULW\¶V�REOLJDWLRQ�LQ�UHVSHFW�RI�LWV�GHILQHG�EHQHILW�SODQV�LV�DV�IROORZV� 

5HFRQFLOLDWLRQ�RI�WKH�0RYHPHQWV�LQ�WKH�)DLU�9DOXH�RI�6FKHPH��3ODQ��$VVHWV� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  ���0DUFK����� ���0DUFK����� 

  �
��� �
��� 
3UHVHQW�YDOXH�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ ��������� ��������� 
)DLU�YDOXH�RI�SODQ�DVVHWV �������� �������� 
6XE-WRWDO ��������� ��������� 
3UHVHQW�YDOXH�RI�XQIXQGHG�REOLJDWLRQ ������� ������� 
1HW�OLDELOLW\�DULVLQJ�IURP�GHILQHG�EHQHILW�REOLJDWLRQ ��������� ��������� 

  
/RFDO�*RYHUQPHQW�3HQVLRQ�

6FKHPH 

  ���0DUFK����� ���0DUFK����� 

  �
��� �
��� 
2SHQLQJ�IDLU�YDOXH�RI�VFKHPH�DVVHWV �������� �������� 
,QWHUHVW�LQFRPH ������� ������� 
5HPHDVXUHPHQW�JDLQ��ORVV��     
Ɣ�7KH�UHWXUQ�RQ�SODQ�DVVHWV��H[FOXGLQJ�WKH�DPRXQW�LQFOXGHG�LQ�WKH�QHW�LQWHUHVW�H[SHQVH ������� �������� 
Ɣ�2WKHU�DFWXDULDO�JDLQV��ORVVHV� �� ������� 
7KH�HIIHFW�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV �� �� 
$GPLQLVWUDWLRQ�H[SHQVHV ����� ����� 
&RQWULEXWLRQV�IURP�HPSOR\HU�LQFOXGLQJ�XQIXQGHG ������� ������� 
&RQWULEXWLRQV�IURP�HPSOR\HHV�LQWR�WKH�VFKHPH ������ ������ 
%HQHILWV�SDLG� �������� �������� 
2WKHU��LI�DSSOLFDEOH� ��   
6HWWOHPHQW�SULFHV�UHFHLYHG��SDLG� ����� ����� 
&ORVLQJ�IDLU�YDOXH�RI�VFKHPH�DVVHWV �������� �������� 
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5HFRQFLOLDWLRQ�RI�3UHVHQW�9DOXH�6FKHPH�/LDELOLWLHV��'HILQHG�%HQHILW�2EOLJDWLRQ�� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

  
)XQGHG�/LDELOLWLHV��/RFDO�

*RYHUQPHQW�3HQVLRQ�6FKHPH 

  ������� ������� 

  �
��� �
��� 
2SHQLQJ�EDODQFH�DW���$SULO �������� �������� 
&XUUHQW�VHUYLFH�FRVW ������� ������� 
,QWHUHVW�FRVW ������� ������� 
&RQWULEXWLRQV�IURP�VFKHPH�SDUWLFLSDQWV ������ ������ 
5HPHDVXUHPHQW��JDLQV��ORVVHV�     
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�GHPRJUDSKLF�DVVXPSWLRQV �������� �������� 
Ɣ�$FWXDULDO�JDLQV�DQG�ORVVHV�DULVLQJ�RQ�FKDQJHV�LQ�ILQDQFLDO�DVVXPSWLRQV ������� �������� 
Ɣ�([SHULHQFH�ORVV��JDLQ��RQ�GHILQHG�EHQHILW�REOLJDWLRQ �� ������ 
Ɣ�2WKHU �� �� 
3DVW�VHUYLFH�FRVW �� �� 
/RVVHV��JDLQV��RQ�FXUWDLOPHQW��ZKHUH�UHOHYDQW� �� �� 
/LDELOLWLHV�H[WLQJXLVKHG�RQ�VHWWOHPHQWV� ����� ������� 
(VWLPDWHG�EHQHILWV�SDLG�QHW�RI�WUDQVIHUV�LQ �������� �������� 
3DVW�VHUYLFH�FRVW��LQFOXGLQJ�FXUWDLOPHQWV ���� ������ 
8QIXQGHG�SHQVLRQ�SD\PHQWV ����� ����� 
&ORVLQJ�EDODQFH�DW����0DUFK �������� �������� 
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��� /RFDO�*RYHUQPHQW�3HQVLRQ�6FKHPH�DVVHWV�FRPSULVHG� 

7KH�IXQGV�$FWXDULHV�KDYH�HVWLPDWHG�WKH�ELG�YDO�
XHV�ZKHUH�QHFHVVDU\���7KH�ILQDO�DVVHW�DOORFDWLRQ�
RI�WKH�)XQG�DVVHWV�DV�DW����0DUFK������LV�OLNHO\�WR�
EH�GLIIHUHQW�IURP�WKDW�VKRZQ�GXH�WR�HVWLPDWLRQ�
WHFKQLTXHV� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

%DVLV�IRU�HVWLPDWLQJ�$VVHWV��
OLDELOLWLHV�DQG�$VVXPSWLRQV� 
7KH�SULQFLSDO�DVVXPSWLRQV�XVHG�E\�WKH�DFWXDU\�
KDYH�EHHQ� 

7R�DVVHVV�WKH�YDOXH�RI�WKH�(PSOR\HU
V�OLDELOLWLHV�DW�
���0DUFK�������WKH�DFWXDU\�KDV�UROOHG�IRUZDUG�WKH�
YDOXH�RI�WKH�(PSOR\HU
V�OLDELOLWLHV�FDOFXODWHG�IRU�WKH�
IXQGLQJ�YDOXDWLRQ�DV�DW����0DUFK������XVLQJ�
ILQDQFLDO�DVVXPSWLRQV�WKDW�FRPSO\�ZLWK�,$6��� 

7KH�IXOO�DFWXDULDO�YDOXDWLRQ�LQYROYHG�SURMHFWLQJ� 
IXWXUH�FDVK�IORZV�WR�EH�SDLG��IURP�WKH�)XQG�DQG�
SODFLQJ�D�YDOXH�RQ�WKHP��� 

7KHVH�FDVK�IORZV�LQFOXGH�SHQVLRQV�FXUUHQWO\�EHLQJ�
SDLG�WR�PHPEHUV�RI�WKH�6FKHPH�DV�ZHOO�DV�
SHQVLRQV��DQG�OXPS�VXPV��WKDW�PD\�EH�SD\DEOH�LQ�
IXWXUH�WR�PHPEHUV�RI�WKH�6FKHPH�RU�WKHLU�
GHSHQGDQWV���7KHVH�SHQVLRQV�DUH�OLQNHG�WR�LQIODWLRQ�
DQG�ZLOO�QRUPDOO\�EH�SD\DEOH�RQ�UHWLUHPHQW�IRU�WKH�
OLIH�RI�WKH�PHPEHU�RU�D�GHSHQGDQW�IROORZLQJ�D�
PHPEHU
V�GHDWK� 
 

,W�LV�QRW�SRVVLEOH�WR�DVVHVV�WKH�DFFXUDF\�RI�WKH�
HVWLPDWHG�OLDELOLW\�DV�DW����0DUFK������ZLWKRXW�
FRPSOHWLQJ�D�IXOO�YDOXDWLRQ���+RZHYHU��WKH�DFWXDU\�LV�
VDWLVILHG�WKDW�WKH�DSSURDFK�RI�UROOLQJ�IRUZDUG�WKH�
SUHYLRXV�YDOXDWLRQ�GDWD�WR����0DUFK������VKRXOG�
QRW�LQWURGXFH�DQ\�PDWHULDO�GLVWRUWLRQV�LQ�WKH�UHVXOWV�
SURYLGHG�WKDW�WKH�DFWXDO�H[SHULHQFH�RI�WKH�(PSOR\HU�
DQG�WKH�)XQG�KDV�EHHQ�EURDGO\�LQ�OLQH�ZLWK�WKH�
XQGHUO\LQJ�DVVXPSWLRQ��DQG�WKDW�WKH�VWUXFWXUH�RI�WKH�
OLDELOLWLHV�LV�VXEVWDQWLDOO\�WKH�VDPH�DV�DW�WKH�ODWHVW�
IRUPDO�YDOXDWLRQ���)URP�WKH�LQIRUPDWLRQ�ZH�KDYH�
UHFHLYHG�WKHUH�DSSHDUV�WR�EH�QR�HYLGHQFH�WKDW�WKLV�
DSSURDFK�LV�LQDSSURSULDWH� 

7R�FDOFXODWH�WKH�DVVHW�VKDUH�WKH�DFWXDU\�KDV�UROOHG�
IRUZDUG�WKH�DVVHWV�DOORFDWHG�WR�WKH�(PSOR\HU�DW����
0DUFK������DOORZLQJ�IRU�LQYHVWPHQW�UHWXUQV�
�HVWLPDWHG�ZKHUH�QHFHVVDU\���FRQWULEXWLRQV�SDLG�
LQWR��DQG�HVWLPDWHG�EHQHILWV�SDLG�IURP��WKH�)XQG�E\�
DQG�LQ�UHVSHFW�RI�WKH�(PSOR\HU�DQG�RXU�(PSOR\HHV� 

0HGZD\�&RXQFLO�SDUWLFLSDWHV�LQ�D�SRRO�ZLWK�RWKHU�
HPSOR\HUV�LQ�RUGHU�WR�VKDUH�H[SHULHQFH�RI�ULVNV�WKH\�
DUH�H[SRVHG�WR�LQ�WKH�)XQG��$W�WKH������YDOXDWLRQ��
WKH�GHILFLW�IRU�WKH�ZKROH�SRRO�ZDV�FDOFXODWHG�DQG�
DOORFDWHG�WR�HDFK�HPSOR\HU�LQ�SURSRUWLRQ�WR�WKHLU�
YDOXH�RI�OLDELOLWLHV��7KH�QH[W�UHDOORFDWLRQ�ZLOO�EH�
FDUULHG�RXW�DW�WKH������YDOXDWLRQ��VKRXOG�WKH�
(PSOR\HU�UHPDLQ�LQ�WKH�SRRO��(DFK�HPSOR\HU�ZLWKLQ�
WKH�SRRO�SD\V�D�FRQWULEXWLRQ�UDWH�EDVHG�RQ�WKH�FRVW�
RI�EHQHILWV�RI�FRPELQHG�PHPEHUVKLS�RI�WKH�SRRO� 

$V�D�UHVXOW�RI�DOORZLQJ�IRU�DFWXDO�H[SHULHQFH��ZKLFK�
PD\�EH�GLIIHUHQW�IURP�WKDW�DVVXPHG�SUHYLRXVO\��DQ�
H[SHULHQFH�LWHP�PD\�EH�REVHUYHG�LQ�WKH�
UHFRQFLOLDWLRQ�WR����0DUFK������ 

  3HULRG�(QGHG����0DUFK����� 3HULRG�(QGHG����0DUFK����� 

  

4XRWHG�
SULFHV�LQ�
DFWLYH�
PDUNHWV 

4XRWHG�
SULFHV�QRW�
LQ�DFWLYH�
PDUNHWV 7RWDO 

3HUFHQWDJH�
RI�WRWDO�
DVVHW 

4XRWHG�
SULFHV�LQ�
DFWLYH�
PDUNHWV 

4XRWHG�SULFHV�
QRW�LQ�DFWLYH�
PDUNHWV 7RWDO 

3HUFHQWDJ
H�RI�WRWDO�
DVVHW 

  �
��� �
��� �
��� � �
��� �
��� �
��� � 
(TXLWLHV ��������   �������� ������ ��������   �������� ������ 
)L[HG�,QWHUHVW�*RYHUQPHQW�6HFXULWLHV ������   ������ ����� ������   ������ ����� 
&RUSRUDWH�%RQGV �������   ������� ����� �������   ������� ������ 
3URSHUW\   ������� ������� ������   ������� ������� ������ 
2WKHUV�                 
&DVK   ������ ������ �����   ������� ������� ����� 
3ULYDWH�(TXLW\   ������ ������ �����   ������� ������� ����� 
,QIUDVWUXFWXUH   ����� ����� �������   ������ ������ ����� 
$EVROXWH�5HWXUQ�3RUWIROLR �������   ������� ����� �������   ������� ����� 
'HULYDWLYHV   ������� ������� �����   ������� ������� ������� 
7RWDO�DVVHWV �������� ������� �������� ������� �������� ������� �������� ������� 
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��� ,PSDFW�RI�0F&ORXG�6DUJHDQW�MXGJHPHQW� 

7KH�DQDO\VLV�SURYLGHG�E\�WKH�*RYHUQPHQW�$FWXDU\�
'HSDUWPHQW��*$'��KDV�EHHQ�XVHG�WR�HVWLPDWH�WKH�
SRVVLEOH�LPSDFW�RI�WKH�0F&ORXG�6DUJHDQW�
MXGJHPHQW�IRU�0HGZD\��7KH�NH\�DVVXPSWLRQ�LV�WKH�
DVVXPHG�UDWH�RI�IXWXUH�VDODU\�LQFUHDVHV�ZKLFK�LV�VHW�
RXW�LQ�WKH�)LQDQFLDO�DVVXPSWLRQV�VHFWLRQ�RI�WKLV�
GLVFORVXUH��7KH�DYHUDJH�DJH�RI�WKH�(PSOR\HU¶V�
PHPEHUVKLS�FDQ�EH�IRXQG�LQ�WKH�IROORZLQJ�WDEOH�� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

0HPEHU�'DWD�6XPPDU\ 
0HPEHU�
1XPEHUV 

6DODULHV� 
3HQVLRQV 

$YHUDJH�
$JH 

    �
���   
$FWLYHV ����� ������ �� 
'HIHUUHG�SHQVLRQHUV ����� ����� �� 
3HQVLRQHUV ����� ������ �� 
8QIXQGHG�3HQVLRQHUV ��� ��� �� 

$�VXPPDU\�RI�WKH�LPSDFW�DVVHVVPHQW�LV�VKRZQ�
EHORZ�� 

GAD estimated the impact on the service cost to be 3.0% of payroll based on a salary increase assumption of CPI plus 1.5% p.a.

Adjusting this to reflect the Employer’s own salary increase assumption (as set out above), gives an estimated 
impact of 2.0% of payroll.

Making an approximate adjustment to strip out members who are 
unlikely to be affected by the outcome of the judgement gives an 
estimated impact of 1.0% of payroll.

This is equivalent to 3.1% of the projected service 
cost.

GAD estimated the impact on past service liabilities to be 3.2% of active liabilities based on a salary increase assumption of CPI plus 1.5% 
p.a.

Adjusting this to reflect the Employer’s own salary increase assumption (which is that salaries will increase at 1.0% 
p.a. above CPI), gives an estimated impact of 2.1% of active liabilities.

Adjusting this to allow for the additional accrual of liabilities since 31 
March 2019 and an approximate adjustment to strip out members 
who joined the Scheme who are unlikely to be affected by the 
outcome of the judgement gives an estimated impact of 2.0% of 
active liabilities.

This is equivalent to 0.6% of the Employer’s total 
liabilities at the accounting date (i.e. active liabilities 
are estimated to be 29% of the Employer’s total 
liabilities at the accounting date).
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��� 
'HPRJUDSKLF��6WDWLVWLFDO�DQG�)LQDQFLDO�
$VVXPSWLRQV�-�7KH�DFWXDU\�KDV�DGRSWHG�D�VHW�RI�
GHPRJUDSKLF�DVVXPSWLRQV�WKDW�DUH�FRQVLVWHQW�ZLWK�
WKRVH�XVHG�IRU�WKH�IXQGLQJ�YDOXDWLRQ�DV�DW����0DUFK�
�������7KH�SRVW�UHWLUHPHQW�PRUWDOLW\�WDEOHV�DGRSWHG�
DUH�WKH�6�3$�WDEOHV�ZLWK�D�PXOWLSOLHU�RI�����IRU�
PDOHV�DQG�����IRU�IHPDOHV��7KHVH�EDVH�WDEOHV�DUH�
WKHQ�SURMHFWHG�XVLQJ�WKH�&0,������0RGHO��DOORZLQJ�
IRU�D�ORQJ-WHUP�UDWH�RI�LPSURYHPHQW�RI������S�D� 

7KH�DVVXPHG�OLIH�H[SHFWDWLRQV�IURP�DJH���� 

)XUWKHU�DVVXPSWLRQV�DUH� 

�-�0HPEHUV�ZLOO�H[FKDQJH�KDOI�RI�WKHLU�FRPPXWDEOH�
SHQVLRQ�IRU�FDVK�DW�UHWLUHPHQW 

�-�0HPEHUV�ZLOO�UHWLUH�DW�RQH�UHWLUHPHQW�DJH�IRU�DOO�
WUDQFKHV�RI�EHQHILW��ZKLFK�ZLOO�EH�WKH�SHQVLRQ�
ZHLJKWHG�DYHUDJH�WUDQFKH�UHWLUHPHQW�DJH� 

�-�7KH�SURSRUWLRQ�RI�WKH�PHPEHUVKLS�WKDW�KDG�WDNHQ�
XS�WKH�������RSWLRQ�DW�WKH�SUHYLRXV�YDOXDWLRQ�
GDWH�ZLOO�UHPDLQ�WKH�VDPH� 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

7KH�)LQDQFLDO�DVVXPSWLRQV�XVHG�IRU�WKH�SXUSRVHV�RI�
WKH�,$6���FDOFXODWLRQV�DUH�DV�IROORZV� 

7KHVH�DVVXPSWLRQV�DUH�VHW�ZLWK�WKH�UHIHUHQFH�WR�
PDUNHW�FRQGLWLRQV�DW����0DUFK������ 

7KH�DFWXDU\
V�HVWLPDWH�RI�WKH�GXUDWLRQ�RI�WKH�
(PSOR\HU
V�OLDELOLWLHV�LV����\HDUV� 

$Q�HVWLPDWH�RI�WKH�(PSOR\HU¶V�IXWXUH�FDVKIORZV�LV�
PDGH�XVLQJ�QRWLRQDO�FDVKIORZV�EDVHG�RQ�WKH�
HVWLPDWHG�GXUDWLRQ�DERYH��7KHVH�HVWLPDWHG�
FDVKIORZV�DUH�WKHQ�XVHG�WR�GHULYH�D�6LQJOH�
(TXLYDOHQW�'LVFRXQW�5DWH��6('5���7KH�GLVFRXQW�
UDWH�GHULYHG�LV�VXFK�WKDW�WKH�QHW�SUHVHQW�YDOXH�RI�
WKH�QRWLRQDO�FDVKIORZV��GLVFRXQWHG�DW�WKLV�VLQJOH�
UDWH��HTXDWHV�WR�WKH�QHW�SUHVHQW�YDOXH�RI�WKH�
FDVKIORZV��GLVFRXQWHG�XVLQJ�WKH�DQQXDOLVHG�0HUULOO�
/\QFK�$$�UDWHG�FRUSRUDWH�ERQG�\LHOG�FXUYH��ZKHUH�
WKH�VSRW�FXUYH�LV�DVVXPHG�WR�EH�IODW�EH\RQG�WKH����
\HDU�SRLQW��� 

/LIH�([SHFWDQF\�IURP�DJH�����\HDUV� 
/RFDO�*RYHUQPHQW�
3HQVLRQ�6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

0RUWDOLW\�DVVXPSWLRQV�     

/RQJHYLW\�DW����IRU�FXUUHQW�SHQVLRQHUV     
Ɣ�0HQ ���� ���� 
Ɣ�:RPHQ ���� ���� 

/RQJHYLW\�DW����IRU�IXWXUH�SHQVLRQHUV�     
Ɣ�0HQ ���� ���� 
Ɣ�:RPHQ ���� ���� 

  
/RFDO�*RYHUQPHQW�
3HQVLRQ�6FKHPH 

  
���0DUFK�
���� 

���0DUFK�
���� 

5DWH�RI�LQFUHDVH�LQ�VDODULHV ����� ����� 

5DWH�RI�LQFUHDVH�LQ�SHQVLRQV ����� ����� 

5DWH�IRU�GLVFRXQWLQJ�VFKHPH�OLDELOLWLHV ����� ����� 

7KLV�LV�FRQVLVWHQW�ZLWK�WKH�DSSURDFK�XVHG�DW�WKH�
SUHYLRXV�DFFRXQWLQJ�GDWH�� 

6LPLODU�WR�WKH�DSSURDFK�XVHG�WR�GHULYH�WKH�GLVFRXQW�
UDWH��WKH�5HWDLO�3ULFHV�,QGH[��53,��LQFUHDVH�
DVVXPSWLRQ�LV�VHW�XVLQJ�D�6LQJOH�(TXLYDOHQW�
,QIODWLRQ�5DWH��6(,5��DSSURDFK��XVLQJ�WKH�QRWLRQDO�
FDVKIORZV�GHVFULEHG�DERYH��7KH�VLQJOH�LQIODWLRQ�UDWH�
GHULYHG�LV�WKDW�ZKLFK�JLYHV�WKH�VDPH�QHW�SUHVHQW�
YDOXH�RI�WKH�FDVKIORZV��GLVFRXQWHG�XVLQJ�WKH�
DQQXDOLVHG�0HUULOO�/\QFK�$$�UDWHG�FRUSRUDWH�ERQG�
\LHOG�FXUYH��DV�DSSO\LQJ�WKH�%R(�LPSOLHG�LQIODWLRQ�
FXUYH��$V�DERYH��WKH�0HUULOO�/\QFK�$$�UDWHG�
FRUSRUDWH�ERQG�\LHOG�VSRW�FXUYH�LV�DVVXPHG�WR�EH�
IODW�EH\RQG�WKH����\HDU�SRLQW�DQG�WKH�%R(�LPSOLHG�
LQIODWLRQ�VSRW�FXUYH�LV�DVVXPHG�WR�EH�IODW�EH\RQG�
WKH����\HDU�SRLQW�� 

7KLV�LV�FRQVLVWHQW�ZLWK�WKH�DSSURDFK�XVHG�DW�WKH�
SUHYLRXV�DFFRXQWLQJ�GDWH� 

$V�IXWXUH�SHQVLRQ�LQFUHDVHV�DUH�H[SHFWHG�WR�EH�
EDVHG�RQ�WKH�&RQVXPHU�3ULFHV�,QGH[��&3,��UDWKHU�
WKDQ�53,��ZH�KDYH�PDGH�D�IXUWKHU�DVVXPSWLRQ�
DERXW�&3,�ZKLFK�LV�WKDW�LW�ZLOO�EH������S�D��EHORZ�
53,�L�H��������S�D��:H�EHOLHYH�WKDW�WKLV�LV�D�
UHDVRQDEOH�HVWLPDWH�IRU�WKH�IXWXUH�GLIIHUHQFHV�LQ�WKH�
LQGLFHV��EDVHG�RQ�WKH�GLIIHUHQW�FDOFXODWLRQ�PHWKRGV�
DQG�UHFHQW�LQGHSHQGHQW�IRUHFDVWV��DQG�WKH�GXUDWLRQ�
RI�WKH�(PSOR\HU¶V�OLDELOLWLHV��7KH�GLIIHUHQFH�EHWZHHQ�
53,�DQG�&3,�LV�OHVV�WKDQ�DVVXPHG�DW�WKH�SUHYLRXV�
DFFRXQWLQJ�GDWH��7KLV�UHIOHFWV�WKH�PRYHPHQW�LQ�
PDUNHW�LPSOLHG�53,�LQIODWLRQ�WKDW�RFFXUUHG�IROORZLQJ�
WKH�8.�6WDWLVWLFV�$XWKRULW\¶V�SURSRVDO�WR�FKDQJH�
KRZ�53,�LV�FDOFXODWHG�DQG�VXEVHTXHQW�
DQQRXQFHPHQWV�IURP�WKH�&KDQFHOORU�RQ�WKH�LVVXH� 
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��� 6DODULHV�DUH�DVVXPHG�WR�LQFUHDVH�DW����S�D��DERYH�
&3,�LQ�DGGLWLRQ�WR�D�SURPRWLRQDO�VFDOH�� 
 

7KH�HVWLPDWLRQ�RI�WKH�GHILQHG�EHQHILW�REOLJDWLRQ�LV�
VHQVLWLYH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�VHW�RXW�LQ�WKH�
WDEOH�EHORZ��7KH�VHQVLWLYLW\�DQDO\VLV�LQ�WKH�IROORZLQJ�
WDEOH�VKRZV�KRZ�WKH�SUHVHQW�YDOXH�DQG�SURMHFWHG�
VHUYLFH�FRVW�ZRXOG�FKDQJH�LI�WKH�YDOXHV�DVFULEHV�WR�
YDULRXV�DVVXPSWLRQV�XVHG�LQ�WKH�DFWXDU\
V�
FDOFXODWLRQV�ZHUH�WKHUH�WR�EH�FKDQJHV�XSZDUGV�RU�
GRZQZDUGV�E\������EDVHG�RQ�UHDVRQDEO\�SRVVLEOH�
FKDQJHV�RI�WKH�DVVXPSWLRQV�RFFXUULQJ�DW�WKH�HQG�RI�
WKH�UHSRUWLQJ�SHULRG�DQG�DVVXPHV�IRU�HDFK�FKDQJH�
WKDW�WKH�DVVXPSWLRQ�DQDO\VHG�FKDQJHV�ZKLOH�DOO�WKH�
RWKHU�DVVXPSWLRQV�UHPDLQ�FRQVWDQW�� 
 

1RWH�����'HILQHG�%HQHILW�3HQVLRQ�6FKHPHV��FRQWLQXHG� 

7KH�$XWKRULW\�DQWLFLSDWHV�WKDW�LW�ZLOO�SD\��������P�
H[SHFWHG�FRQWULEXWLRQV�WR�WKH�VFKHPH�LQ��������� 

)XUWKHU�LQIRUPDWLRQ�FDQ�EH�IRXQG�LQ�.HQW�&RXQW\�
&RXQFLO¶V�6XSHUDQQXDWLRQ�)XQG¶V�$QQXDO�5HSRUW�
ZKLFK�LV�DYDLODEOH�XSRQ�UHTXHVW�IURP�WKH�,QYHVWPHQW�
6HFWLRQ��6HVVLRQV�+RXVH��&RXQW\�+DOO��0DLGVWRQH��
.HQW��0(����4;� 

6HQVLWLYLW\�$QDO\VLV       

  ����
V ����
V ����
V 

$GMXVWPHQW�WR�GLVFRXQW�UDWH ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ ������� ������� ������� 

  3URMHFWHG�6HUYLFH�&RVW ������ ������ ������ 
        

$GMXVWPHQW�WR�ORQJ�WHUP�VDODU\�LQFUHDVH ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ ������� ������� ������� 

  3URMHFWHG�6HUYLFH�&RVW ������ ������ ������ 
        

$GMXVWPHQW�WR�SHQVLRQ�LQFUHDVHV�DQG�GHIHUUHG�UHYDOXDWLRQ ����� ����� ������� 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ ������� ������� ������� 

  3URMHFWHG�6HUYLFH�&RVW ������ ������ ������ 
        

$GMXVWPHQW�WR�OLIH�H[SHFWDWLRQ�DVVXPSWLRQ ����<HDU 1RQH -��<HDU 

  3UHVHQW�9DOXH�RI�7RWDO�REOLJDWLRQ ������� ������� ������� 
  3URMHFWHG�6HUYLFH�&RVW ������ ������ ������ 



6HFWLRQ�(� 

1RWHV�6XSSRUWLQJ�WKH�&DVK�
)ORZ�6WDWHPHQW� 

5DQVFRPEH�)DUP��&RXQWU\�3DUN��&X[WRQ 
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����&DVK�)ORZ�6WDWHPHQW�-�2SHUDWLQJ�$FWLYLWLHV 

7KH�FDVK�IORZV�IRU�RSHUDWLQJ�DFWLYLWLHV�LQFOXGH�WKH�
IROORZLQJ�LWHPV� 

7KH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�
KDV�EHHQ�DGMXVWHG�IRU�WKH�IROORZLQJ�QRQ-FDVK�
PRYHPHQWV�� 

7KH�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�VHUYLFHV�
KDV�EHHQ�DGMXVWHG�IRU�WKH�IROORZLQJ�LWHPV�WKDW�DUH�
LQYHVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV� 

  
������� ������� 
�
��� �
��� 

,QWHUHVW�UHFHLYHG ����� ����� 
,QWHUHVW�SDLG ������ ������ 
'LYLGHQGV�UHFHLYHG ������� ������� 

  
������� ������� 
�
��� �
��� 

'HSUHFLDWLRQ �������� �������� 
,PSDLUPHQW�DQG�GRZQZDUG�UHYDOXDWLRQV ������� �������� 
,QFUHDVH�LQ�YDOXDWLRQ�RI�LQYHVWPHQWV ������ ����� 
�,QFUHDVH����GHFUHDVH�LQ�FUHGLWRUV ������� ������ 
,QFUHDVH����GHFUHDVH��LQ�GHEWRUV�,PSDLUPHQW�IRU�%DG�'HEWV ������� �������� 
,QFUHDVH����GHFUHDVH��LQ�LQYHQWRULHV ���� �� 
0RYHPHQW�LQ�SHQVLRQ�OLDELOLW\ �������� �������� 
&RQWULEXWLRQV��WR��IURP�3URYLVLRQV ������� ������ 

&DUU\LQJ�DPRXQW�RI�QRQ-FXUUHQW�DVVHWV�DQG�QRQ-FXUUHQW�DVVHWV�KHOG�IRU�VDOH��
VROG�RU�GH-UHFRJQLVHG ������� �������� 
2WKHU�QRQ-FDVK�LWHPV�FKDUJHG�WR�WKH�QHW�VXUSOXV�RU�GHILFLW�RQ�WKH�SURYLVLRQ�RI�
VHUYLFHV �� ����� 

  �������� �������� 

  
������� ������� 
�
��� �
��� 

3URFHHGV�IURP�VKRUW-WHUP��QRW�FRQVLGHUHG�WR�EH�FDVK�HTXLYDOHQWV��DQG�ORQJ-
WHUP�LQYHVWPHQWV��LQFOXGHV�LQYHVWPHQWV�LQ�DVVRFLDWHV��MRLQW�YHQWXUHV�DQG�
VXEVLGLDULHV� �� �� 

3URFHHGV�IURP�WKH�VDOH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��LQYHVWPHQW�SURSHUW\�
DQG�LQWDQJLEOH�DVVHWV ������ ������ 
$Q\�RWKHU�LWHPV�IRU�ZKLFK�WKH�FDVK�HIIHFWV�DUH�LQYHVWLQJ�RU�ILQDQFLQJ�FDVK�IORZV �� ������� 

  ������ ������� 
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����&DVK�)ORZ�6WDWHPHQW�-�,QYHVWLQJ�$FWLYLWLHV 

����&DVK�)ORZ�6WDWHPHQW�-�)LQDQFLQJ�$FWLYLWLHV 

  
������� ������� 
�
��� �
��� 

3XUFKDVH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��LQYHVWPHQW�SURSHUW\�DQG�LQWDQJLEOH�DVVHWV 
� ������� ������� 
3XUFKDVH�RI�VKRUW-WHUP�DQG�ORQJ-WHUP�LQYHVWPHQWV ������ ������� 
3URFHHGV�IURP�WKH�VDOH�RI�3URSHUW\��3ODQW�DQG�(TXLSPHQW��,QYHVWPHQW�3URSHUW\�DQG�,QWDQJLEOH�$VVHWV ������� ������� 
3URFHHGV�IURP�VKRUW-WHUP�DQG�ORQJ-WHUP�LQYHVWPHQWV ������� �������� 
2WKHU�UHFHLSWV�IURP�LQYHVWLQJ�DFWLYLWLHV �� �������� 
1HW�FDVK�IORZV�IURP�LQYHVWLQJ�DFWLYLWLHV ������� ������� 

  
������� ������� 
�
��� �
��� 

&DVK�UHFHLSWV�RI�VKRUW-�DQG�ORQJ-WHUP�ERUURZLQJ �������� ��������� 
2WKHU�UHFHLSWV�IURP�ILQDQFLQJ�DFWLYLWLHV �� �� 
&DVK�SD\PHQWV�IRU�WKH�UHGXFWLRQ�RI�RXWVWDQGLQJ�OLDELOLWLHV�UHODWLQJ�WR�ILQDQFH�OHDVHV �� �� 
5HSD\PHQWV�RI�VKRUW-�DQG�ORQJ-WHUP�ERUURZLQJ ������� ������� 
2WKHU�SD\PHQWV�IRU�ILQDQFLQJ�DFWLYLWLHV �� �� 
1HW�FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV �������� �������� 
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����5HFRUG�RI�/LDELOLWLHV�IURP�)LQDQFLQJ�$FWLYLWLHV 

      1RQ-FDVK�FKDQJHV   

  ���$SULO����� 
)LQDQFLQJ�FDVK�

IORZV $FTXLVLWLRQ 
2WKHU�QRQ-FDVK�

FKDQJHV ���0DUFK����� 
  �
��� �
��� �
��� �
��� �
��� 
/RQJ-WHUP�ERUURZLQJV ������������������ �������������������     ������������������ 
6KRUW-WHUP�ERUURZLQJV ������������������� ��������     ������������������� 
භ�/HDVH�OLDELOLWLHV ��������������������� ���������������������� ���������������������� ���������������������� ��������������������� 
7RWDO�OLDELOLWLHV�IURP�ILQDQFLQJ�DFWLYLWLHV ������������������ ������������������� ���������������������� ���������������������� ������������������ 

      1RQ-FDVK�FKDQJHV   

  ���$SULO����� 
)LQDQFLQJ�FDVK�

IORZV $FTXLVLWLRQ 
2WKHU�QRQ-FDVK�

FKDQJHV ���0DUFK����� 
  �
��� �
��� �
��� �
��� �
��� 
/RQJ-WHUP�ERUURZLQJV ������������������ �������������������     ������������������ 
6KRUW-WHUP�ERUURZLQJV ������������������� ��������     ������������������� 
භ�/HDVH�OLDELOLWLHV ��������������������� ���������������������� ���������������������� ���� ��������������������� 
7RWDO�OLDELOLWLHV�IURP�ILQDQFLQJ�DFWLYLWLHV ������������������ ������������������� ���������������������� ���� ������������������ 



6HFWLRQ�(� 

2WKHU�1RWHV 

5LYHUVLGH�&RXQWU\�3DUN��5DLQKDP 
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1RWH�����5HODWHG�3DUWLHV 
7KH�$XWKRULW\�LV�UHTXLUHG�WR�GLVFORVH�PDWHULDO�
WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�–�ERGLHV�RU�
LQGLYLGXDOV�WKDW�KDYH�WKH�SRWHQWLDO�WR�FRQWURO�RU�
LQIOXHQFH�WKH�$XWKRULW\�RU�WR�EH�FRQWUROOHG�RU�
LQIOXHQFHG�E\�WKH�$XWKRULW\��'LVFORVXUH�RI�WKHVH�
WUDQVDFWLRQV�DOORZV�UHDGHUV�WR�DVVHVV�WKH�H[WHQW�WR�
ZKLFK�WKH�$XWKRULW\�PLJKW�KDYH�EHHQ�FRQVWUDLQHG�LQ�
LWV�DELOLW\�WR�RSHUDWH�LQGHSHQGHQWO\�RU�PLJKW�KDYH�
VHFXUHG�WKH�DELOLW\�WR�OLPLW�DQRWKHU�SDUW\¶V�DELOLW\�WR�
EDUJDLQ�IUHHO\�ZLWK�WKH�$XWKRULW\� 

 

&HQWUDO�*RYHUQPHQW� 
&HQWUDO�JRYHUQPHQW�KDV�VLJQLILFDQW�LQIOXHQFH�RYHU�
WKH�JHQHUDO�RSHUDWLRQV�RI�WKH�$XWKRULW\—LW�LV�
UHVSRQVLEOH�IRU�SURYLGLQJ�WKH�VWDWXWRU\�IUDPHZRUN��
ZLWKLQ�ZKLFK�WKH�$XWKRULW\�RSHUDWHV��SURYLGHV�WKH�
PDMRULW\�RI�LWV�IXQGLQJ�LQ�WKH�IRUP�RI�JUDQWV�DQG�
SUHVFULEHV�WKH�WHUPV�RI�PDQ\�RI�WKH�WUDQVDFWLRQV�
WKDW�WKH�$XWKRULW\�KDV�ZLWK�RWKHU�SDUWLHV��H�J��
FRXQFLO�WD[�ELOOV��KRXVLQJ�EHQHILWV���*UDQWV�UHFHLYHG�
IURP�JRYHUQPHQW�GHSDUWPHQWV�DUH�VHW�RXW�LQ�1RWH�
���� 

0HPEHUV 
0HPEHUV�RI�WKH�FRXQFLO�KDYH�GLUHFW�FRQWURO�RYHU�WKH�
&RXQFLO¶V�ILQDQFLDO�DQG�RSHUDWLQJ�SROLFLHV��7KH�WRWDO�
RI�PHPEHUV¶�DOORZDQFHV�SDLG�LQ���������LV�VKRZQ�
LQ�1RWH����� 

7KH�$XWKRULW\�KROGV�D�VWDWXWRU\�UHJLVWHU�RI�PHPEHUV¶�
GHFODUDWLRQV�FRYHULQJ�HPSOR\PHQW��VSRQVRUVKLS��
SURSHUW\�DQG�ODQG�KROGLQJV��FRQWUDFWV�ZLWK�WKH�
$XWKRULW\�HWF���0HPEHUV�DQG�VHQLRU�RIILFHUV�GHFODUH�
DQ\�SHFXQLDU\�LQWHUHVW�LQ�FRPPLWWHH�LWHPV�SULRU�WR�
WKHLU�GHEDWH���7KH�$XWKRULW\�DOVR�KROGV�D�5HJLVWHU�RI�
,QWHUHVW�UHODWLQJ�WR�PHPEHUV�DQG�VHQLRU�RIILFHUV���
7KHVH�UHJLVWHUV�DUH�RSHQ�WR�LQVSHFWLRQ�E\�PHPEHUV�
RI�WKH�SXEOLF� 

 

$OO�PHPEHUV�DJUHH�WR�WKH�WHUPV�RI�WKH�1DWLRQDO�
&RGH�RI�/RFDO�*RYHUQPHQW�&RQGXFW�DQG�WKH�
$XWKRULW\�KDV�LQWURGXFHG�D�&RGH�RI�&RQGXFW�
DJUHHLQJ�JXLGHOLQHV�IRU�JRRG�ZRUNLQJ�SUDFWLFH�
EHWZHHQ�PHPEHUV�DQG�RIILFHUV� 

6XQOLJKW�'HYHORSPHQW�7UXVW��LV�D�FRPPXQLW\�RZQHG�
RUJDQLVDWLRQ�WKDW�ZRUNV�ZLWK�SDUWQHUV�DFURVV�DOO�
6HFWRUV��,WV�RYHUULGLQJ�DLP�LV�WR�LPSURYH�KHDOWK��
LQHTXDOLW\�DQG�ZHOO-EHLQJ��2QH�PHPEHU�LV�&KDLU�RI�
WKH�7UXVWHHV���7KH�$XWKRULW\�PDGH�SD\PHQWV�WR�WKH�
7UXVW�DPRXQWLQJ�WR�����N�GXULQJ������������������
���N��� 

$�IDPLO\�PHPEHU�RI�D�QHZO\�DSSRLQWHG�&RXQFLOORU�
UXQV�D�EXVLQHVV�ZLWK�ZKLFK�WKH�&RXQFLO�KDG�
WUDQVDFWLRQV�RI����N�LQ���������RI�ZKLFK���N�ZDV�
RXWVWDQGLQJ�DV�DW����0DUFK������ 

$�&RXQFLOORU�LV�WKH�&(2�RI�0HGZD\�'LVWULFW�&$%���
'XULQJ���������WKH�&RXQFLO�PDGH�SD\PHQWV�RI�
����N�ZLWK�0HGZD\�'LVWULFW�&$%����������N�� 

 

2IILFHUV� 
7KH�&KLHI�([HFXWLYH�LV�D�&RXQFLO�PHPEHU�RI�7KH�
8QLYHUVLW\�RI�.HQW�*RYHUQLQJ�%RG\��7UDQVDFWLRQV�RI�
���N�ZHUH�PDGH�E\�WKH�8QLYHUVLW\�WR�WKH�&RXQFLO�LQ�
������������N�LQ����������RI�ZKLFK����N�ZDV�
RXWVWDQGLQJ�DW����0DUFK������������������
3D\PHQWV�WR�WKH�8QLYHUVLW\�IURP�WKH�&RXQFLO�WRWDOOHG�
���N�LQ�������������N�LQ�����������$W����0DUFK�
�����WKH�8QLYHUVLW\�ZDV�RZHG�QRWKLQJ�E\�WKH�
&RXQFLO������0DUFK���������N�� 

7KH�&KLHI�([HFXWLYH�LV�DOVR�D�*RYHUQRU�RI�0LG�.HQW�
&ROOHJH���3D\PHQWV�ZHUH�PDGH�WR�0LG�.HQW�&ROOHJH�
RI�����N��GXULQJ��������������N�LQ������������0LG�
.HQW�&ROOHJH�PDGH�SD\PHQWV�WR�WKH�&RXQFLO�RI���N�
LQ������������N�LQ����������RI�ZKLFK���N�ZDV�
RXWVWDQGLQJ�DW����0DUFK���������N�DV�DW����0DUFK�
������ 

 

 

2WKHU�3XEOLF�%RGLHV�>VXEMHFW�WR�
FRPPRQ�FRQWURO�E\�FHQWUDO�
JRYHUQPHQW@� 
7KH�$XWKRULW\�RSHUDWH�D�QXPEHU�RI�MRLQW�IXQGLQJ�
LQLWLDWLYHV�ZLWK�0HGZD\�&OLQLFDO�&RPPLVVLRQLQJ�
*URXS�DV�GHWDLOHG�LQ�1RWH����� 

7KH�$XWKRULW\�UHFHLYHV�JUDQW�LQFRPH�IURP�YDULRXV�
JRYHUQPHQW�GHSDUWPHQWV�DV�GHWDLOHG�LQ�1RWH����� 

 

(QWLWLHV�FRQWUROOHG�RU�VLJQLILFDQWO\�
LQIOXHQFHG�E\�WKH�$XWKRULW\� 
7KH�&RXQFLO�KDV�D�����HTXLW\�VKDUH�LQ�WKH�0HGZD\�
1RUVH�/LPLWHG� �7KH�FRPSDQ\�SURYLGHV�FDWHULQJ��
FOHDQLQJ�DQG�IDFLOLWLHV�PDQDJHPHQW�VHUYLFHV��
JURXQGV�DQG�JUHHQVSDFHV�PDQDJHPHQW�DQG�ZDVWH�
PDQDJHPHQW�VHUYLFHV��DQG�DOVR�PDQDJHV�WKH�WKUHH�
KRXVHKROG�ZDVWH�UHF\FOLQJ�FHQWUHV� �)URP�2FWREHU�
�����WKH�FRPSDQ\�KDV�SURYLGHG�ZDVWH�FROOHFWLRQ�
DQG�VWUHHW�FOHDQVLQJ�DFWLYLWLHV� �7KH�FRPSDQ\¶V�
DFFRXQWV�DUH�FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�
1RUVH�&RPPHUFLDO�6HUYLFHV�/LPLWHG��ZKLFK�LV�
FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�1RUIRON�&RXQW\�
&RXQFLO� � 

 
7KH�&RXQFLO�DOVR�KDV�D�����HTXLW\�VKDUH�LQ�
0HGZD\�1RUVH�7UDQVSRUW��7KH�FRPSDQ\�SURYLGHV�
6SHFLDO�(GXFDWLRQDO�1HHGV�7UDQVSRUW�VHUYLFHV��
FRPPXQLW\�WUDQVSRUW�DQG�YHKLFOH�PDLQWHQDQFH�
VHUYLFHV�WR�WKH�$XWKRULW\��7KH�FRPSDQ\¶V�DFFRXQWV�
DUH�FRQVROLGDWHG�LQWR�WKH�VWDWHPHQWV�RI�1RUVH�
&RPPHUFLDO�6HUYLFHV�/LPLWHG��ZKLFK�LV�FRQVROLGDWHG�
LQWR�WKH�VWDWHPHQWV�RI�1RUIRON�&RXQW\�&RXQFLO��� 
 
6HUYLFHV�VXSSOLHG�WR�WKH�0HGZD\�&RXQFLO�WKURXJK�
WKH�0HGZD\�1RUVH�DQG�0HGZD\�1RUVH�7UDQVSRUW�
FRPSDQLHV�DUH�LQFOXGHG�LQ�WKH�0HGZD\�&RXQFLO¶V�
FRVW�RI�VHUYLFHV�ZLWKLQ�WKH�VWDWHPHQWV�� 
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0HGZD\�&RXQFLO�DSSRLQWV���GLUHFWRUV�WR�WKH�%RDUGV�
RI�0HGZD\�1RUVH�DQG�0HGZD\�1RUVH�7UDQVSRUW��
7KH�&RXQFLO�PDGH�SD\PHQWV�RI��������P�WR�
0HGZD\�1RUVH�0HGZD\�1RUVH�7UDQVSRUW�LQ�
����������������P����������DQG�RZHG�WKHP�
������P�DV�DW����0DUFK�������������P�DV�DW����
0DUFK��������7KH�WRWDO�YDOXH�RI�WUDQVDFWLRQV�WR�WKH�
&RXQFLO�IURP�WKHVH�FRPSDQLHV�ZDV�������P�LQ�
���������������P�LQ����������DQG�RZHG�������P�
DV�DW����0DUFK����������0DUFK����������� 

 
0HGZD\�&RXQFLO�FXUUHQWO\�KDV�WZR�VXEVLGLDU\�
FRPSDQLHV��0HGZD\�&RPPHUFLDO�*URXS�/LPLWHG�
�0&*��DQG�0HGZD\�'HYHORSPHQW�&RPSDQ\�
/LPLWHG��0'&���$V�DW����0DUFK�������WZR�RI�WKH�
IRXU�'LUHFWRUV�RQ�WKH�%RDUG�RI�0&*�ZHUH�DSSRLQWHG�
E\�0HGZD\�&RXQFLO��DQ�HOHFWHG�&DELQHW�0HPEHU�
DQG�D�VHQLRU�RIILFHU���$V�DW�WKH�VDPH�GDWH��WZR�RI�
WKH�IRXU�'LUHFWRUV�RQ�WKH�%RDUG�RI�0'&�ZHUH�
HOHFWHG�&DELQHW�0HPEHUV�RI�0HGZD\�&RXQFLO� 
 
0&*�KDV�WZR�VXEVLGLDU\�FRPSDQLHV��0HGZD\�
&RPPHUFLDO�6HUYLFHV��0&6��HVWDEOLVKHG�WR�WUDGH�
ZLWK�WKH�SULYDWH�VHFWRU�DQG�0HGZD\�3XEOLF�6HUYLFHV�
�036��WR�WUDGH�ZLWK�WKH�SXEOLF�VHFWRU��� 

7KH�JURXS�SURYLGHV��&&79��7HOHFDUH��2XW�RI�+RXUV�
DQG�ORQH�ZRUNHU�VROXWLRQV��(GXFDWLRQ�7UDGHG�
6HUYLFHV�ZLWK�VFKRROV�LQFOXGLQJ�FOHDQLQJ�DQG�
FDWHULQJ��HQHUJ\�DQG�,&7�VHUYLFHV�DQG�5HFUXLWPHQW�
6HUYLFHV�WR�SURYLGH�WHPSRUDU\��FRQWUDFW�DQG�LQWHULP�
VWDIILQJ�IRU�0HGZD\�&RXQFLO���7KH�EDODQFH�RQ�ORDQV�
JLYHQ�WR�0&*�DV�DW����0DUFK������DPRXQW�WR�
����N������N�LQ������������ 

7KH�&RXQFLO�PDGH�SD\PHQWV�RI���������P�WR�0&*�
LQ�UHODWLRQ�WR�036�LQ�����������������P�LQ�
���������DQG�RZHG�WKHP�����N�DV�DW����0DUFK�
����������N�DV�DW����0DUFK���������7KH�WRWDO�YDOXH�
RI�WUDQVDFWLRQV�WR�WKH�&RXQFLO�IURP�0&*�ZDV�
������P�LQ����������������P�LQ����������DQG�WKH\�
RZHG�������P�DV�DW����0DUFK�������������P�DV�DW�
���0DUFK������� 

0'&�ZDV�HVWDEOLVKHG�WR�SURYLGH�FRQVXOWDQF\��
SUHGRPLQDQWO\�WR�WKH�&RXQFLO��WR�WXUQ�ODQG�DVVHWV�
LQWR�YLDEOH�UHVLGHQWLDO�VFKHPHV�GHOLYHULQJ�
UHJHQHUDWLRQ�DQG�LQYHVWPHQW�UHWXUQV��7KH�&RXQFLO�
KDV�DJUHHG�����PLOOLRQ�RI�LQYHVWPHQW�RYHU�WKH�ILUVW�
ILYH�\HDUV�RI�WKH�FRPSDQ\�ZLWK�IRXUWHHQ�VLWHV�
LGHQWLILHG��7KH�EDODQFH�RQ�ORDQV�JLYHQ�WR�0'&�DV�DW�
���0DUFK������DPRXQW�WR����N�����N��LQ����������� 

 
7KH�&RXQFLO�PDGH�SD\PHQWV�RI�����N�WR�0'&�LQ�
������������N�LQ������������0'&�PDGH�SXUFKDVHV�
IURP�WKH�&RXQFLO�RI����N�GXULQJ������������N�LQ�
���������RI�ZKLFK�����N�ZDV�RZLQJ�DV�DW����0DUFK�
��������N�DV�DW����0DUFK������� 

� 

1RWH�����5HODWHG�3DUWLHV��FRQWLQXHG� 
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1RWH�����&RQWLQJHQW�/LDELOLWLHV 

$FFRXQWLQJ�3ROLF\�-� 
&RQWLQJHQW�/LDELOLWLHV 

$�FRQWLQJHQW�OLDELOLW\�DULVHV�ZKHUH�DQ�HYHQW�KDV�
WDNHQ�SODFH�WKDW�JLYHV�WKH�$XWKRULW\�D�SRVVLEOH�
REOLJDWLRQ�ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�
E\�WKH�RFFXUUHQFH�RU�RWKHUZLVH�RI�XQFHUWDLQ�IXWXUH�
HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�$XWKRULW\��
&RQWLQJHQW�OLDELOLWLHV�DOVR�DULVH�LQ�FLUFXPVWDQFHV�
ZKHUH�D�SURYLVLRQ�ZRXOG�RWKHUZLVH�EH�PDGH�EXW�
HLWKHU�LW�LV�QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�
ZLOO�EH�UHTXLUHG�RU�WKH�DPRXQW�RI�WKH�REOLJDWLRQ�
FDQQRW�EH�PHDVXUHG�UHOLDEO\� 

&RQWLQJHQW�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�LQ�WKH�
%DODQFH�6KHHW�EXW�GLVFORVHG�DV�D�QRWH�WR�WKH�
DFFRXQWV� 

'XULQJ����������-XQH�������-XGLFLDO�5HYLHZ�
DJDLQVW�WKH�&RXQFLO�UH�D�6(1�FDVH�ZDV�VXFFHVVIXO�
DQG�WKH�$XWKRULW\�LV�LQ�WKH�SURFHVV�RI�VHWWOLQJ�WKH�
OHJDO�FRVWV���7KLV�KDV�EHHQ�UHIHUUHG�WR�D�FRVWV�
GUDIWVPDQ�IRU�VHWWOHPHQW� 

1+6�6WURNH�FDVH�–�$SSHDO�WR�WKH�&RXUW�RI�$SSHDO��
,I�WKH�$XWKRULW\�ORVH�WKH�DSSHDO���DQG�WKH�$XWKRULW\�
ZLOO�EH�RUGHUHG�WR�SD\�FRVWV� 

*LOOLQJKDP�)RRWEDOO�&OXE�KDYH�LVVXHG�D�+LJK�&RXUW�
FODLP�DJDLQVW�WKH�&RXQFLO� 

0HGZD\�&RXQFLO�ZDV�VXFFHVVIXO�LQ�DFTXLULQJ�
SURYLVLRQDO�DSSURYDO�IRU�IRXU�QHZ�IUHH�VFKRROV�
LQFOXGLQJ�WKH�0DULWLPH�$FDGHP\�RSHUDWHG�E\�7KH�
7KLQNLQJ�6FKRROV�$FDGHP\�7UXVW��76$7���7KH�')(�
IXQG�WKH�ODQG�SXUFKDVH�DV�ZHOO�DV�WKH�FDSLWDO�
LQYHVWPHQW�LQ�WKH�VFKRRO�IRU�QHZ�IUHH�VFKRROV���$�
VXLWDEOH�VLWH�ZDV�LGHQWLILHG�DQG�D�SXUFKDVH�SULFH�
QHJRWLDWHG��KRZHYHU�WKH�VLWH�WLWOH�KDV�DQ�
RYHUDJH
�
SURYLVLRQ�ZKLFK�ZRXOG�EH�WULJJHUHG�E\�DQ�RQZDUG�
VDOH�RI�WKH�ODQG�IRU�UHVLGHQWLDO�XVH�DW�DQ\�SRLQW�XQWLO�
�����ZKHQ�WKH�FRQGLWLRQ�IDOOV�DZD\���8SRQ�WKH�
WUDQVIHU�RI�WKH�ODQG�IRU�UHVLGHQWLDO�SXUSRVHV�GXULQJ�
WKDW�WLPH�WKH�RYHUDJH�LV�WULJJHUHG�ZLWK�WKH�VXP�
SD\DEOH�HTXDO�WR�����RI�WKH�LQWHQGHG�XQLW�VDOHV�� 

,Q�0DUFK������WKH�&DELQHW�DSSURYHG�WKH�
XQGHUZULWLQJ�RI�WKH�RYHUDJH�KHOG�DJDLQVW�WKH�ODQG�WR�
HQDEOH�WKH�SXUFKDVH��DQG�WKH�GHOLYHU\�RI�WKH�IUHH�
VFKRRO�WR�JR�DKHDG��$V�VXFK��VKRXOG�WKH��VKRXOG�WKH�
ODQG�EH�VROG�IRU�UHVLGHQWLDO�SXUSRVHV�E\�WKH�')(�XS�
XQWLO�������WKH�ORFDO�DXWKRULW\�ZRXOG�EH�OLDEOH�WR�
FRYHU�WKH�RYHUDJH�GHWHUPLQHG�E\�ODQG�YDOXHV�DW�
WKDW�WLPH��7KLV�OHYHO�RI�OLDELOLW\�FRXOG�LQFUHDVH�RU�
UHGXFH�GHSHQGHQW�XSRQ�WKH�ODQG�YDOXHV�DW�WKH�WLPH��
+RZHYHU��WKLV�LV�D�YHU\�VPDOO�ULVN�DV�WKH�VFKRRO�LV�
UHTXLUHG�WR�PHHW�NQRZQ�DQG�H[SHFWHG�IXWXUH�
GHPDQG�EH\RQG�������7KH�QHZ�VFKRRO�ZLOO�HQMR\�D�
����\HDU�OHDVH�RQ�WKH�ODQG��VKRZLQJ�WKH�
FRPPLWPHQW�RI�WKH�')(�WR�WKH�VFKRRO��DQG�LW�LV�QRW�
WKH�LQWHQWLRQ�RI�WKH�6HFUHWDU\�RI�6WDWH�WR�GLVSRVH�RI�
WKH�SURSHUW\��HVSHFLDOO\�ZLWKLQ�WKH�QH[W����\HDUV� 
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1RWH�����&RQWLQJHQW�$VVHWV 

$FFRXQWLQJ�3ROLF\�-� 
&RQWLQJHQW�$VVHWV 

$�FRQWLQJHQW�DVVHW�DULVHV�ZKHUH�DQ�HYHQW�KDV�WDNHQ�
SODFH�WKDW�JLYHV�WKH�DXWKRULW\�D�SRVVLEOH�DVVHW�
ZKRVH�H[LVWHQFH�ZLOO�RQO\�EH�FRQILUPHG�E\�WKH�
RFFXUUHQFH�RU�RWKHUZLVH�RI�XQFHUWDLQ�IXWXUH�HYHQWV�
QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�RI�WKH�DXWKRULW\� 

&RQWLQJHQW�DVVHWV�DUH�QRW�UHFRJQLVHG�LQ�WKH�
EDODQFH�VKHHW�EXW�GLVFORVHG�LQ�D�QRWH�WR�WKH�
DFFRXQWV�ZKHUH�LW�LV�SUREDEOH�WKDW�WKHUH�ZLOO�EH�DQ�
LQIORZ�RI�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO� 

7KH�$XWKRULW\��KDV�D�SRWHQWLDO�GLVSXWH�RYHU�D�
FRQWUDFW�UHWHQWLRQ�UH�ILUH�GRRUV�LQVWDOOHG�LQ�+5$�
SURSHUWLHV�ZKLFK�WKH�$XWKRULW\�FRQVLGHU�GR�QRW�SDVV�
WKH�UHTXLUHG�ILUH�VDIHW\�WHVWV�EXW�WKLV�KDV�QRW�\HW�
SURJUHVVHG�WR�OLWLJDWLRQ��KRZHYHU�QHJRWLDWLRQV�DUH�
RQJRLQJ� 
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1RWH�����(YHQWV�DIWHU�5HSRUWLQJ�3HULRG 

$FFRXQWLQJ�3ROLF\�-�(YHQWV�DIWHU�
WKH�5HSRUWLQJ�3HULRG 

(YHQWV�DIWHU�WKH�%DODQFH�6KHHW�GDWH�DUH�WKRVH�
HYHQWV��ERWK�IDYRXUDEOH�DQG�XQIDYRXUDEOH��WKDW�
RFFXU�EHWZHHQ�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DQG�
WKH�GDWH�ZKHQ�WKH�6WDWHPHQW�RI�$FFRXQWV�LV�
DXWKRULVHG�IRU�LVVXH��7ZR�W\SHV�RI�HYHQWV�FDQ�EH�
LGHQWLILHG� 

· WKRVH�WKDW�SURYLGH�HYLGHQFH�RI�FRQGLWLRQV�WKDW�
H[LVWHG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�–�WKH�
6WDWHPHQW�RI�$FFRXQWV�LV�DGMXVWHG�WR�UHIOHFW�VXFK�
HYHQWV 

· WKRVH�WKDW�DUH�LQGLFDWLYH�RI�FRQGLWLRQV�WKDW�DURVH�
DIWHU�WKH�UHSRUWLQJ�SHULRG�–�WKH�6WDWHPHQW�RI�
$FFRXQWV�DUH�QRW�DGMXVWHG�WR�UHIOHFW�VXFK�HYHQWV��
EXW�ZKHUH�D�FDWHJRU\�RI�HYHQWV�ZRXOG�KDYH�D�
PDWHULDO�HIIHFW��GLVFORVXUH�LV�PDGH�LQ�WKH�QRWHV�RI�
WKH�QDWXUH�RI�WKH�HYHQWV��DQG�WKHLU�HVWLPDWHG�
ILQDQFLDO�HIIHFW� 

(YHQWV�WDNLQJ�SODFH�DIWHU�WKH�GDWH�RI�DXWKRULVDWLRQ�
IRU�LVVXH�DUH�QRW�UHIOHFWHG�LQ�WKH�6WDWHPHQW�RI�
$FFRXQWV� 

7KHUH�KDYH�EHHQ�QR�HYHQWV�EHWZHHQ����0DUFK�
�����DQG�WKH�LVVXLQJ�RI�WKLV�6WDWHPHQW�RI�$FFRXQWV�
ZKLFK�KDYH�D�VLJQLILFDQW�EHDULQJ�RQ�WKH�ILQDQFLDO�
UHVXOWV�\HDU�RU�WKH�ILQDQFLDO�SRVLWLRQ�SUHVHQWHG�LQ�
WKH�%DODQFH�6KHHW� 
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1RWH�����3ULRU�3HULRG�$GMXVWPHQWV 

$FFRXQWLQJ�3ROLF\�-�3ULRU�3HULRG�
$GMXVWPHQWV��&KDQJHV�LQ�
$FFRXQWLQJ�3ROLF\�DQG�(VWLPDWHV�
DQG�(UURUV� 
 

3ULRU�SHULRG�DGMXVWPHQWV�PD\�DULVH�DV�D�UHVXOW�RI�D�
FKDQJH�LQ�DFFRXQWLQJ�SROLFLHV�RU�WR�FRUUHFW�D�
PDWHULDO�HUURU��&KDQJHV�LQ�DFFRXQWLQJ�HVWLPDWHV�ZLOO�
EH�DFFRXQWHG�IRU�SURVSHFWLYHO\��L�H��LQ�WKH�FXUUHQW�
DQG�IXWXUH�\HDUV�DIIHFWHG�E\�WKH�FKDQJH�DQG�GR�QRW�
JLYH�ULVH�WR�D�SULRU�SHULRG�DGMXVWPHQW�� 

 

&KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DUH�RQO\�PDGH�
ZKHQ�UHTXLUHG�E\�SURSHU�DFFRXQWLQJ�SUDFWLFHV�RU�
WKH�FKDQJH�SURYLGHV�PRUH�UHOLDEOH�RU�UHOHYDQW�
LQIRUPDWLRQ�DERXW�WKH�HIIHFW�RI�WUDQVDFWLRQV��RWKHU�
HYHQWV�DQG�FRQGLWLRQV�RQ�WKH�$XWKRULW\¶V�ILQDQFLDO�
SRVLWLRQ�RU�ILQDQFLDO�SHUIRUPDQFH���:KHUH�D�FKDQJH�
LV�PDGH��LW�LV�DSSOLHG�UHWURVSHFWLYHO\��XQOHVV�
RWKHUZLVH�VWDWHG��E\�DGMXVWLQJ�RSHQLQJ�EDODQFHV�
DQG�FRPSDUDWLYH�DPRXQWV�IRU�WKH�SULRU�\HDU�SHULRG�
DV�LI�WKH�QHZ�SROLF\�KDG�DOZD\V�EHHQ�DSSOLHG� 

 

0DWHULDO�HUURUV�GLVFRYHUHG�LQ�SULRU�\HDU�SHULRGV�DUH�
FRUUHFWHG�UHWURVSHFWLYHO\�E\�DPHQGLQJ�RSHQLQJ�
EDODQFHV�DQG�FRPSDUDWLYH�DPRXQWV�IRU�WKH�SULRU�
SHULRG� 

 

7KHUH�DUH�QR�SULRU�SHULRG�DGMXVWPHQWV�DIIHFWLQJ�WKH�
SHULRG�HQGLQJ����0DUFK������ 

 



6HFWLRQ�) 

6XSSOHPHQWDU\�)LQDQFLDO���
6WDWHPHQWV 

1HZ�+RXVLQJ��3HWKDP�*UHHQ��7Z\GDOO 



_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�6
XS

SOHP
HQWDU\��6

WDWHP
HQWV 

��� 

+RXVLQJ�5HYHQXH�$FFRXQW 

7KH�+RXVLQJ�5HYHQXH�$FFRXQW��+5$��LV�D�UHFRUG�RI�
UHYHQXH�H[SHQGLWXUH�DQG�LQFRPH�UHODWLQJ�WR�WKH�
$XWKRULW\¶V�KRXVLQJ�VWRFN��,WV�SULPDU\�SXUSRVH�LV�WR�
HQVXUH�WKDW�H[SHQGLWXUH�RQ�PDQDJLQJ�WHQDQFLHV�
DQG�PDLQWDLQLQJ�GZHOOLQJV�LV�EDODQFHG�E\�UHQWV�
FKDUJHG�WR�WHQDQWV��&RQVHTXHQWO\��WKH�+5$�LV�D�
VWDWXWRU\�DFFRXQW��ULQJ�IHQFHG�IURP�WKH�UHVW�RI�WKH�
*HQHUDO�)XQG��VR�WKDW�UHQWV�FDQQRW�EH�VXEVLGLVHG�
IURP�FRXQFLO�WD[��RU�YLFH�YHUVD�� 

3DUDOOHOLQJ�WKH�WUHDWPHQW�IRU�WKH�&RXQFLO¶V�ZLGHU�
RSHUDWLRQV��WKH�WUDQVDFWLRQV�UHODWLQJ�WR�WKH�+5$�
KDYH�EHHQ�VHSDUDWHG�LQWR�WZR�VWDWHPHQWV� 

ā�WKH�+5$�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW 

ā�WKH�0RYHPHQW�RQ�WKH�+5$�6WDWHPHQW 

$V�WKH�0RYHPHQW�RQ�WKH�+5$�6WDWHPHQW�
LQFRUSRUDWHV�WKH�VXUSOXV�RU�GHILFLW�RQ�WKH�+5$�
,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW��LW�HIIHFWLYHO\�
PHHWV�WKH�VWDWXWRU\�UHTXLUHPHQW�WR�LQFOXGH�WKH�+5$�
DV�D�VLQJOH�VWDWHPHQW�LQ�WKH�6WDWHPHQW�RI�$FFRXQWV��
7KH�QHW�PRYHPHQW�ZLOO�UHFRQFLOH�WR�WKH�VWDWXWRU\�
RXWWXUQ�IRU�WKH�+5$��HYHQ�WKRXJK�VRPH�RI�WKH�JURVV�
WUDQVDFWLRQV�SRVWHG�WR�WKH�WZR�VWDWHPHQWV�ZLOO�QRW�
KDYH�EHHQ�VSHFLILHG�LQ�WKH�VWDWXWRU\�DUUDQJHPHQWV� 

 

,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW� 
7KLV�VWDWHPHQW�DQDO\VHV�LQ�PRUH�GHWDLO�WKH�LQFRPH�
DQG�H[SHQGLWXUH�RQ�+5$�VHUYLFHV�LQFOXGHG�LQ�WKH�
ZKROH�$XWKRULW\�6XUSOXV�RU�'HILFLW�RQ�WKH�3URYLVLRQ�
RI�6HUYLFHV��7KLV�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW�VKRZV�WKH�HFRQRPLF�FRVW�LQ�WKH�\HDU�RI�
SURYLGLQJ�KRXVLQJ�VHUYLFHV�LQ�DFFRUGDQFH�ZLWK�
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SUDFWLFHV��UDWKHU�
WKDQ�WKH�DPRXQW�WR�EH�IXQGHG�IURP�UHQWV�DQG�
JRYHUQPHQW�JUDQWV��7KH�$XWKRULW\�FKDUJHV�UHQWV�WR�
FRYHU�H[SHQGLWXUH�LQ�DFFRUGDQFH�ZLWK�UHJXODWLRQV��
WKLV�PD\�EH�GLIIHUHQW�IURP�WKH�DFFRXQWLQJ�FRVW��7KH�
LQFUHDVH�RU�GHFUHDVH�LQ�WKH�\HDU��RQ�WKH�EDVLV�RQ�
ZKLFK�UHQWV�DUH�UDLVHG��LV�VKRZQ�LQ�WKH�0RYHPHQW�
RQ�WKH�+RXVLQJ�5HYHQXH�$FFRXQW�6WDWHPHQW� 

�������   +5$� 
1RWHV 

������� 
�
���   �
��� 

  �([SHQGLWXUH     
������ 5HSDLUV�	�PDLQWHQDQFH   ������ 
������ 6XSHUYLVLRQ�DQG�PDQDJHPHQW   ������ 
���� 5HQWV��UDWHV��WD[HV�DQG�RWKHU�FKDUJHV   ���� 

������ 
'HSUHFLDWLRQ��LPSDLUPHQW�DQG�UHYDOXDWLRQ�PRYHPHQWV�RI�QRQ-FXUUHQW�
DVVHWV � ������� 

���� 5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�8QGHU�6WDWXWH � ��� 
��� 'HEW�PDQDJHPHQW�FRVWV   ��� 
��� 0RYHPHQW�LQ�WKH�DOORZDQFH�IRU�EDG�GHEWV � ��� 

������ 7RWDO�([SHQGLWXUH   ������� 
� �,QFRPH     

�������� 'ZHOOLQJ�UHQWV   �������� 
����� 1RQ-GZHOOLQJ�UHQWV   ����� 

������� &KDUJHV�IRU�VHUYLFHV�DQG�IDFLOLWLHV   ������� 
���� &RQWULEXWLRQV�WRZDUGV�H[SHQGLWXUH   ��� 
���� 5HLPEXUVHPHQW�RI�&RVWV   ���� 

��������  7RWDO�,QFRPH   �������� 

        

������� 

1HW�&RVW�RI�+RXVLQJ�5HYHQXH�$FFRXQW�6HUYLFHV�DV�LQFOXGHG�LQ�
WKH�ZKROH�DXWKRULW\�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW   ������ 

��� +5$�VHUYLFHV�VKDUH�RI�&RUSRUDWH�DQG�'HPRFUDWLF�&RUH   ��� 

��� 
+5$�VKDUH�RI�RWKHU�DPRXQWV�LQFOXGHG�LQ�WKH�ZKROH�DXWKRULW\�&RVW�RI�
6HUYLFHV�EXW�QRW�DOORFDWHG�WR�VSHFLILF�VHUYLFHV   �� 

������� 
1HW�([SHQGLWXUH��,QFRPH��IRU�+RXVLQJ�5HYHQXH�$FFRXQW�
6HUYLFHV   ������ 

  
+5$�VKDUH�RI�WKH�RSHUDWLQJ�LQFRPH�DQG�H[SHQGLWXUH�LQFOXGHG�LQ�
WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW�     

����� �*DLQ��RU�ORVV�RQ�VDOH�RI�+5$�QRQ-FXUUHQW�DVVHWV   ����� 
������ �,QWHUHVW�SD\DEOH�DQG�VLPLODU�FKDUJHV   ������ 
���� �,QWHUHVW�DQG�LQYHVWPHQW�LQFRPH   ���� 
���� 1HW�LQWHUHVW�RQ�WKH�QHW�GHILQHG�EHQHILW�OLDELOLW\��DVVHW�   ���� 

������� 
'HILFLW��6XUSOXV��IRU�WKH�\HDU�RQ�+RXVLQJ�5HYHQXH�$FFRXQW�
6HUYLFHV   ������ 
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+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

0RYHPHQW�RQ�WKH�+RXVLQJ�
5HYHQXH�$FFRXQW�6WDWHPHQW� 

7KLV�6WDWHPHQW�VKRZV��KRZ�WKH�+5$�,QFRPH�DQG�
([SHQGLWXUH�$FFRXQW��VXUSOXV�RU�GHILFLW�IRU�WKH�\HDU�
UHFRQFLOHV�WR�WKH�PRYHPHQW�RQ�WKH�+RXVLQJ�
5HYHQXH�$FFRXQW�%DODQFH�IRU�WKH�\HDU�HQG� 

�������   ������� 

�
���   �
��� 

������� %DODQFH�RQ�WKH�+5$�DW�WKH�HQG�RI�WKH�SUHYLRXV�UHSRUWLQJ�SHULRG ������� 
������� �6XUSOXV��RU�GHILFLW�IRU�WKH�\HDU�RQ�WKH�+5$�,QFRPH�DQG�([SHQGLWXUH�

6WDWHPHQW ������ 
������ $GMXVWPHQWV�EHWZHHQ�DFFRXQWLQJ�EDVLV�DQG�IXQGLQJ�EDVLV�XQGHU�VWDWXWH�

�+5$�1RWH��� ������� 

������� 1HW��LQFUHDVH��RU�GHFUHDVH�EHIRUH�WUDQVIHUV�WR�RU�IURP�UHVHUYHV ����� 

������ 7UDQVIHUV�WR�RU��IURP��(DUPDUNHG�+5$�UHVHUYHV ����� 

�� 7UDQVIHUV�WR�RU��IURP��*)�UHVHUYHV �� 

����� �,QFUHDVH��RU�GHFUHDVH�LQ�\HDU�RQ�WKH�+5$ ����� 

�� &RQWULEXWLRQ�WRZDUGV�&DSLWDO�IURP�5HVHUYHV ���� 

������� %DODQFH�RQ�WKH�+5$�DW�WKH�HQG�RI�WKH�FXUUHQW�UHSRUWLQJ�SHULRG ������� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW 

��$GMXVWPHQWV�EHWZHHQ�
$FFRXQWLQJ�%DVLV�DQG�)XQGLQJ�
%DVLV�XQGHU�6WDWXWH 

 

�������   ������� 
�
���   �
��� 

$'-8670(176�35,0$5,/<�$))(&7,1*�7+(�&$3,7$/�$'-8670(17�$&&2817� 
������� &KDUJHV�IRU�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�RI�QRQ-FXUUHQW�DVVHWV ������� 
������ 5HYDOXDWLRQ�PRYHPHQWV�RQ�3URSHUW\��3ODQW�DQG�(TXLSPHQW ������� 
����� 5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�8QGHU�6WDWXH ���� 

����� 

$PRXQWV�RI�QRQ-FXUUHQW�DVVHWV�ZULWWHQ�RII�RQ�GLVSRVDO�RU�VDOH�DV�SDUW�RI�WKH�
JDLQ�ORVV�RQ�GLVSRVDO�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW ������� 

,16(57,21�2)�,7(06�127�'(%,7('�25�&5(',7('�72�7+(�&2035(+(16,9(�,1&20(�$1'�
(;3(1',785(�67$7(0(17� 

���� &DSLWDO�([SHQGLWXUH�FKDUJHG�$JDLQVW�+5$�%DODQFHV� ������ 
$'-8670(176�35,0$5,/<�,192/9,1*�7+(�&$3,7$/�5(&(,376�5(6(59(� 

������ 
7UDQVIHU�RI�FDVK�VDOH�SURFHHGV�FUHGLWHG�DV�SDUW�RI�WKH�JDLQ�ORVV�RQ�GLVSRVDO�WR�
WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ������ 

$'-8670(176�35,0$5,/<�,192/9,1*�7+(�0$-25�5(3$,56�5(6(59(� 
������ 7UDQVIHU�IURP�+5$�WR�WKH�0DMRU�5HSDLUV�5HVHUYH ������ 

$'-8670(176�35,0$5,/<�,192/9,1*�7+(�),1$1&,$/�,167580(176�$'-8670(17�$&&2817� 

���� 

$PRXQW�E\�ZKLFK�ILQDQFH�FRVWV�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�DQG�
([SHQGLWXUH�6WDWHPHQW�DUH�GLIIHUHQW�IURP�ILQDQFH�FRVWV�FKDUJHDEOH�LQ�WKH�\HDU�
LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV �� 

$'-8670(176�35,0$5/<�,192/9,1*�7+(�3(16,216�5(6(59(� 

����� 
5HYHUVDO�RI�LWHPV�UHODWLQJ�WR�UHWLUHPHQW�EHQHILWV�GHELWHG�RU�FUHGLWHG�WR�WKH�
&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�6WDWHPHQW ����� 

���� 
(PSOR\HU¶V�SHQVLRQ�FRQWULEXWLRQV�DQG�GLUHFW�SD\PHQWV�WR�SHQVLRQHUV�SD\DEOH�LQ�
WKH�\HDU ���� 

$'-8670(176�35,0$5,/<�,192/9,1*�7+(�$&&808/$7('�$%6(1&(6�$&&2817� 

��� 

$PRXQW�E\�ZKLFK�RIILFHU�UHPXQHUDWLRQ�FKDUJHG�WR�WKH�&RPSUHKHQVLYH�,QFRPH�
DQG�([SHQGLWXUH�6WDWHPHQW�RQ�DQ�DFFUXDOV�EDVLV�LV�GLIIHUHQW�IURP�UHPXQHUDWLRQ�
FKDUJHDEOH�LQ�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�VWDWXWRU\�UHTXLUHPHQWV �� 

������ 727$/�$'-8670(176 ������� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

��6WRFN 

5HQWDEOH�'ZHOOLQJ�6WRFN 

7KH�&RXQFLO�PDQDJHG�������UHQWDEOH�GZHOOLQJV�DV�
DW����0DUFK�������7KH�PRYHPHQW�LQ�VWRFN�LV�
DQDO\VHG�DV�IROORZV� 

 

 

1RQ-5HQWDEOH�'ZHOOLQJ�6WRFN 

7KH�&RXQFLO�RZQHG�RQH�QRQ-UHQWDEOH�GZHOOLQJ�DV�
DW����0DUFK������ 

 

 

1RQ-'ZHOOLQJ�6WRFN 

7KH�&RXQFLO�RZQHG�����QRQ�GZHOOLQJV�DV�DW����
0DUFK�������7KH�PRYHPHQW�LQ�VWRFN�LV�DQDO\VHG�
DV�IROORZV� 

6WRFN�7\SH 
��$SULO����
���� $GMXVWPHQWV $GGLWLRQV 'LVSRVDOV ���0DUFK����� 

+RXVHV ������ �� �� ���� ������ 
)ODWV ������ ��� �� ��� ������ 
0DLVRQHWWHV ���� �� �� �� ���� 
%XQJDORZV ���� �� �� �� ���� 
7RWDO ������ ��� �� ���� ������ 

6WRFN�7\SH 
��$SULO�����
���� $GMXVWPHQWV $GGLWLRQV 'LVSRVDOV 

���0DUFK�
���� 

)ODWV �� �� �� �� �� 
7RWDO �� �� �� �� �� 

6WRFN�7\SH 
��$SULO�����
���� $GMXVWPHQWV $GGLWLRQV 'LVSRVDOV 

���0DUFK�
���� 

*DUDJHV ���� �� �� �� ���� 
*DUDJHV�ZLWK�ZDWHU ���� �� �� �� ���� 
&DUSRUWV ��� �� �� �� ��� 
&DUVSDFHV ���� �� �� �� ���� 
8QGHUJURXQG�FDUVSDFHV ��� �� �� �� ��� 
&RPPHUFLDO�3URSHUW\ �� �� �� �� �� 
7RWDO ���� �� �� �� ���� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

��1RQ-&XUUHQW�$VVHWV 

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW�JXLGHOLQHV��GZHOOLQJV�KDYH�EHHQ�YDOXHG�DW�WKHLU�µH[LVWLQJ�XVH�ZLWK�YDFDQW�SRVVHVVLRQ¶�EDVHG�XSRQ�EHDFRQ�YDOXHV�DQG�WKHQ�
UHGXFHG�WR�UHIOHFW�µH[LVWLQJ�XVH�IRU�VRFLDO�KRXVLQJ¶��7KLV�YDOXH�LV�LQFOXGHG�ZLWKLQ�WKH�%DODQFH�6KHHW��7KH�YDFDQW�SRVVHVVLRQ�YDOXH�DW���$SULO������ZDV�������P��
7KH�
GLVFRXQWHG
�H[LVWLQJ�XVH�YDOXH�UHIOHFWV�WKH�HFRQRPLF�FRVW�WR�JRYHUQPHQW�RI�SURYLGLQJ�FRXQFLO�KRXVLQJ�DW�OHVV�WKDQ�PDUNHW�UHQWV� 

0RYHPHQWV�RQ�%DODQFHV�������� 
'ZHOOLQJV 

2WKHU�/DQG�
DQG�%XLOGLQJV� 

$VVHWV�8QGHU�
&RQVWUXFWLRQ 7RWDO 

  �¶��� �¶��� �¶��� �¶��� 

&RVW�RU�YDOXDWLRQ����$SULO����� �������� ������ ���� �������� 

$VVHWV�8QGHU�&RQVWUXFWLRQ�EURXJKW�LQWR�XVH ������ �� ������� �� 

$GGLWLRQV ������ ��� ������ ������ 

'RQDWLRQV �� �� �� �� 

5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�5HYDOXDWLRQ�5HVHUYH ����� ���� �� ����� 

5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ������� ��� �� ������� 

'HUHFRJQLWLRQ�–�GLVSRVDOV� ������� �� �� ������� 

'HUHFRJQLWLRQ�-�6XUSOXV�$VVHWV �� �� �� �� 

$VVHWV�UHFODVVLILHG��WR��IURP�+HOG�IRU�6DOH �� �� �� �� 

2WKHU�PRYHPHQWV�LQ�FRVW�RU�YDOXDWLRQ �� ��� �� ��� 
&RVW�RU�YDOXDWLRQ�DV�DW����0DUFK����� �������� ������ ���� �������� 

'HSUHFLDWLRQ�DV�DW����$SULO����� �� ��� �� ��� 

'HSUHFLDWLRQ�FKDUJH ������� ����� �� ������� 

'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�5HYDOXDWLRQ�5HVHUYH ���� ���� �� ���� 

'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�6XUSOXV��'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ������ ��� �� ������ 

'HUHFRJQLWLRQ�–�GLVSRVDOV ��� �� �� ��� 

'HUHFRJQLWLRQ�-�6XUSOXV�$VVHWV �� �� �� �� 

$VVHWV�UHFODVVLILHG��WR��IURP�+HOG�IRU�6DOH �� �� �� �� 

2WKHU�PRYHPHQWV�LQ�GHSUHFLDWLRQ�DQG�LPSDLUPHQW �� �� �� �� 
'HSUHFLDWLRQ�DV�DW����0DUFK����� �� �� �� ��� 

          

1HW�%RRN�9DOXH         

$V�DW����0DUFK����� �������� ������ ���� �������� 

$V�DW����0DUFK����� �������� ������ ���� �������� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

0RYHPHQWV�RQ�%DODQFHV�������� 'ZHOOLQJV 
2WKHU�/DQG�

DQG�%XLOGLQJV� 
$VVHWV�8QGHU�
&RQVWUXFWLRQ 7RWDO 

  �¶��� �¶��� �¶��� �¶��� 
&RVW�RU�9DOXDWLRQ����$SULO����� �������� ������ �� �������� 
$VVHWV�8QGHU�&RQVWUXFWLRQ�EURXJKW�LQWR�XVH �� �� �� �� 
$GGLWLRQV ������ ��� ���� ������ 
'RQDWLRQV �� �� �� �� 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�5HYDOXDWLRQ�5HVHUYH ���� ���� �� ���� 
5HYDOXDWLRQ�LQFUHDVHV��GHFUHDVHV��UHFRJQLVHG�LQ�WKH�6XUSOXV�'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ����� �� �� ����� 
'HUHFRJQLWLRQ�–�GLVSRVDOV� ����� �� �� ����� 
'HUHFRJQLWLRQ�-�6XUSOXV�$VVHWV �� �� �� �� 
$VVHWV�UHFODVVLILHG��WR��IURP�+HOG�IRU�6DOH �� �� �� �� 
2WKHU�PRYHPHQWV�LQ�FRVW�RU�YDOXDWLRQ �� �� �� �� 
&RVW�RU�YDOXDWLRQ�DV�DW����0DUFK����� �������� ������ ���� �������� 

'HSUHFLDWLRQ�DV�DW����$SULO����� �� ��� �� ��� 
'HSUHFLDWLRQ�FKDUJH ������� ����� �� ������� 
'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�5HYDOXDWLRQ�5HVHUYH ���� ���� �� ���� 
'HSUHFLDWLRQ�ZULWWHQ�RXW�WR�WKH�6XUSOXV��'HILFLW�RQ�WKH�3URYLVLRQ�RI�6HUYLFHV ������ ��� �� ������ 
'HUHFRJQLWLRQ�–�GLVSRVDOV ��� �� �� ��� 
'HUHFRJQLWLRQ�-�6XUSOXV�$VVHWV �� �� �� �� 
$VVHWV�UHFODVVLILHG��WR��IURP�+HOG�IRU�6DOH �� �� �� �� 
2WKHU�PRYHPHQWV�LQ�GHSUHFLDWLRQ�DQG�LPSDLUPHQW ��� ��� �� ��� 
'HSUHFLDWLRQ�DV�DW����0DUFK����� �� ��� �� ��� 
          
1HW�%RRN�9DOXH         
$V�DW����0DUFK����� �������� ������ �� �������� 
$V�DW����0DUFK����� �������� ������ ���� �������� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

��$QDO\VLV�RI�&DSLWDO�([SHQGLWXUH�
DQG�)XQGLQJ� 

 

 

 

 

 

 

 

 

7KH�5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�
XQGHU�6WDWXWH�UHODWHV�WR� 

  ������� ������� 
  �¶��� �¶��� 
&DSLWDO�([SHQGLWXUH     
'ZHOOLQJV ������ ������ 
2WKHU�/DQG�DQG�%XLOGLQJV ��� ��� 
$VVHWV�XQGHU�&RQVWUXFWLRQ ���� ���� 
5HYHQXH�([SHQGLWXUH�)XQGHG�IURP�&DSLWDO�XQGHU�6WDWXWH ���� ��� 
7RWDO ������ ������ 
)XQGHG�E\�     
0DMRU�5HSDLUV�5HVHUYH ������ ������ 
7UDQVIHU�IURP��-�-��&DSLWDO�5HFHLSWV�5HVHUYHV ��� ���� 
3UXGHQWLDO�%RUURZLQJ�IRU�1HZ�+RXVH�%XLOG�3URJUDPPH ��   
%X\�%DFN�$OORZDQFH �� ��� 
5HYHQXH�FRQWULEXWLRQV�IURP�WKH�+5$ ���� ������ 
7RWDO�)XQGLQJ ������ ������ 

  ������� ������� 

  �¶��� �¶��� 
([SHQGLWXUH�W\SH�     
1HZ�%XLOG�3URJUDPPH-3UH�&RQVWUXFWLRQ�([SHQGLWXUH �� �� 
1RQ�+5$�3URSHUWLHV�/HDVHKROGHUV�([SHQGLWXUH ���� ��� 
7RWDO ���� ��� 
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1RWHV�WR�WKH�+RXVLQJ�5HYHQXH�$FFRXQW��FRQWLQXHG� 

��6XPPDU\�RI�+5$�&DSLWDO�
5HFHLSWV� 

 

 

 

 

 

��7HQDQW¶V�$UUHDUV 

7HQDQWV¶�$UUHDUV�DW����0DUFK�����������0DUFK�
�����IRU����������ZHUH�DQDO\VHG�DV�IROORZV� 

 

 

 

 

 

 

7KH�IROORZLQJ�SURYLVLRQ�KDV�EHHQ�PDGH�DJDLQVW�
SRVVLEOH�QRQ-FROOHFWLRQ�RI�+RXVLQJ�5HYHQXH�
$FFRXQW�GHEW� 

  ������� ������� 
  �¶��� �¶��� 
5HFHLSWV�IURP�WKH�VDOH�RI�ODQG ���� ���� 
5HFHLSWV�IURP�WKH�VDOH�RI�RWKHU�SURSHUW\ �� �� 
5HSD\PHQW�RI�GLVFRXQW ���� �� 
5HFHLSWV�IURP�WKH�VDOH�RI�KRXVHV�RWKHU�WKDQ�WKURXJK�WKH�ULJKW�WR�EX\�VFKHPH �� �� 
5HFHLSWV�IURP�GLVSRVDOV�RI�KRXVHV�WKURXJK�WKH�5LJKW�7R�%X\�VFKHPH ������� ������� 
7RWDO�&DSLWDO�5HFHLSWV ������� ������� 

7\SH�RI�'HEW ������� ������� 
  �
��� �
��� 
*HQHUDO�6WRFN ���� ���� 
*DUDJHV �� �� 
)RUPHU�7HQDQFLHV�–�*HQHUDO�6WRFN ���� ���� 
)RUPHU�7HQDQFLHV�-�*DUDJHV �� �� 
&RXUW�&RVWV�–�*HQHUDO�6WRFN ��� ��� 
)RUPHU�7HQDQF\�$UUHDUV�RI�&XUUHQW�7HQDQWV�–�*HQHUDO� ��� ��� 
5HFKDUJHDEOH�5HSDLUV ��� ��� 
7RWDO�$UUHDUV ���� ���� 
      
3HUFHQWDJH�RI�*URVV�5HQWV��+5$� ����� ����� 

  ������� ������� 
  �
��� �
��� 
2SHQLQJ�%DODQFH ���� ���� 
$GGLWLRQDO�3URYLVLRQ�PDGH�GXULQJ�\HDU ��� ��� 
$GG�&UHGLW�ZULWH-RIIV �� �� 
/HVV�DPRXQWV�ZULWWHQ�RII ����� ����� 
&ORVLQJ�%DODQFH ���� ���� 
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7KH�&ROOHFWLRQ�)XQG�6WDWHPHQW� 

7KH�&ROOHFWLRQ�)XQG�LV�DQ�DJHQW¶V�VWDWHPHQW�WKDW�UHIOHFWV�WKH�VWDWXWRU\�REOLJDWLRQ�IRU�ELOOLQJ�DXWKRULWLHV�WR�PDLQWDLQ�D�VHSDUDWH�&ROOHFWLRQ�)XQG��7KH�VWDWHPHQW�VKRZV�
WKH�WUDQVDFWLRQV�RI�WKH�ELOOLQJ�DXWKRULW\�LQ�UHODWLRQ�WR�WKH�FROOHFWLRQ�IURP�WD[SD\HUV�DQG�GLVWULEXWLRQ�WR�ORFDO�DXWKRULWLHV�DQG�WKH�*RYHUQPHQW�RI�FRXQFLO�WD[�DQG����������
QRQ-GRPHVWLF�UDWHV� 

&ROOHFWLRQ�)XQG�VXUSOXVHV�GHFODUHG�E\�WKH�ELOOLQJ�DXWKRULW\�LQ�UHODWLRQ�WR�&RXQFLO�7D[�DUH�DSSRUWLRQHG�WR�WKH�UHOHYDQW�SUHFHSWLQJ�ERGLHV�LQ�WKH�VXEVHTXHQW�ILQDQFLDO�
\HDU��'HILFLWV�OLNHZLVH�DUH�SURSRUWLRQDWHO\�FKDUJHG�WR�WKH�UHOHYDQW�SUHFHSWLQJ�ERGLHV�LQ�WKH�IROORZLQJ�\HDU���)RU�0HGZD\��WKH�&RXQFLO�7D[�SUHFHSWLQJ�ERGLHV�DUH�WKH�
3ROLFH�DQG�&ULPH�&RPPLVVLRQHU�IRU�.HQW�DQG�WKH�.HQW�)LUH�DQG�5HVFXH�6HUYLFH�� 

7KH�VFKHPH�DOORZV�WKH�$XWKRULW\�WR�UHWDLQ�D�SURSRUWLRQ�RI�WKH�WRWDO�1'5�UHFHLYHG��7KH�0HGZD\�VKDUH�LV�����ZLWK�WKH�UHPDLQGHU�SDLG�WR�SUHFHSWLQJ�ERGLHV���)RU�
0HGZD\�SUHFHSWLQJ�ERGLHV�WKLV�LV�&HQWUDO�*RYHUQPHQW������.HQW�)LUH�DQG�5HVFXH�6HUYLFH���� 

1'5�VXUSOXVHV�RU�GHILFLWV�GHFODUHG�E\�WKH�ELOOLQJ�DXWKRULW\�LQ�UHODWLRQ�WR�WKH�&ROOHFWLRQ�)XQG�DUH�DSSRUWLRQHG�WR�WKH�UHOHYDQW�SUHFHSWLQJ�ERGLHV�LQ�WKH�VXEVHTXHQW�
ILQDQFLDO�\HDU�LQ�WKHLU�UHVSHFWLYH�SURSRUWLRQV� 
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<HDU�(QGHG����0DUFK�����   &ROOHFWLRQ�
)XQG�1RWHV� 

<HDU�(QGHG����0DUFK����� 
      

%XVLQHVV�
5DWHV &RXQFLO�7D[ 7RWDO     

�ƵƐŝŶĞƐƐ�
ZĂƚĞƐ� �ŽƵŶĐŝů�dĂǆ 7RWDO 

�
��� �
��� �
���     �
��� �
��� �
��� 

      
$PRXQWV�UHTXLUHG�E\�VWDWXWH�WR�EH�FUHGLWHG�WR�WKH�
&ROOHFWLRQ�)XQG         

  ��������� ��������� &RXQFLO�7D[ �   ��������� ��������� 
��������   �������� 1RQ-'RPHVWLF�5DWHV � ��������   �������� 

�������� ��������� ��������� 
7RWDO�$PRXQW�UHTXLUHG�E\�VWDWXWH�WR�EH�FUHGLWHG�WR�WKH�
&ROOHFWLRQ�)XQG   �������� ��������� ��������� 

      
$PRXQWV�UHTXLUHG�E\�VWDWXWH�WR�EH�GHELWHG�WR�WKH�
&ROOHFWLRQ�)XQG         

      
3UHFHSWV�DQG�GHPDQGV�IURP�PDMRU�SUHFHSWRUV�DQG�WKH�
$XWKRULW\�         

������� �������� ��������  -��0HGZD\�&RXQFLO   ������� �������� �������� 
  ������� ������� �-�3ROLFH�DQG�&ULPH�&RPPLVVLRQHU�IRU�.HQW��3&&.�     ������� ������� 

���� ������ ������ �-�.HQW�)LUH�DQG�5HVFXH�6HUYLFH��.)56�   ���� ������ ������ 

      

3D\PHQW�ZLWK�UHVSHFW�WR�FHQWUDO�VKDUH��LQFOXGLQJ�DOORZDEOH�
GHGXFWLRQV��RI�WKH�QRQ-GRPHVWLF�UDWLQJ�LQFRPH�WR�EH�SDLG�WR�
FHQWUDO�JRYHUQPHQW�E\�ELOOLQJ�DXWKRULWLHV         

      %XVLQHVV�UDWHV�         
��   �� �-��SD\PHQW�WR�&HQWUDO�*RYHUQPHQW   �������   ������� 

����   ���� �-�FRVWV�RI�FROOHFWLRQ   ����   ���� 
���     HQWHUSUL]H�]RQH�JURZWK�GLVUHJDUG         
��   �� UHQHZDEOH�HQHUJ\   ����   ���� 

������   ������ �-��WUDQVLWLRQDO�SURWHFWLRQ   ������   ������ 
      ,PSDLUPHQW�RI�GHEWV�DSSHDOV �       
�� �� �� �-��ZULWH-RIIV�RI�XQFROOHFWDEOH�DPRXQWV   �� ��� ��� 

���� ���� ���� �-�DOORZDQFH�IRU�LPSDLUPHQW   ����   ���� 
�������   ������� �-�LQFUHDVH�GHFUHDVH�LQ�SURYLVLRQ�IRU�DSSHDOV   �������   ������� 
������� ������ ����� 7UDQVIHU�RI�&ROOHFWLRQ�)XQG�VXUSOXV��GHILFLW�   ������� ������ ������� 

������� �������� �������� 
7RWDO�$PRXQW�UHTXLUHG�E\�VWDWXWH�WR�EH�GHELWHG�WR�WKH�
&ROOHFWLRQ�)XQG   ������� �������� �������� 

                
������ ������� ������ 2SHQLQJ�IXQG�EDODQFH   ������ ������� ���� 

                
������ ������� ���� &ORVLQJ�)XQG�%DODQFH   ���� ������� ������� 

                
������� ������� ������� 0RYHPHQW�RQ�IXQG�EDODQFH   ������� ������� ������� 

                
      $OORFDWLRQ�RI�&ORVLQJ�'HILFLW��6XUSOXV�         

���� ������� ������� 0HGZD\�&RXQFLO   ���� ������� ������� 
  ����� ����� 3ROLFH�DQG�&ULPH�&RPPLVVLRQHU�IRU�.HQW     ����� ����� 

��� ����� ����� .HQW�)LUH�DQG�5HVFXH�6HUYLFH   �� ����� ����� 
������   ������ &HQWUDO�*RYHUQPHQW   �����   ����� 
������ ������� ����     ���� ������� ������� 
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��&RXQFLO�7D[� 
&RXQFLO�7D[�GHULYHV�IURP�FKDUJHV�UDLVHG�DFFRUGLQJ�
WR�WKH�YDOXH�RI�UHVLGXDO�SURSHUWLHV��ZKLFK�KDYH�EHHQ�
FODVVLILHG�LQ���YDOXDWLRQ�EDQGV��$-+��IRU�WKLV�VSHFLILF�
SXUSRVH��,QGLYLGXDO�FKDUJHV�DUH�FDOFXODWHG�E\�
HVWLPDWLQJ�WKH�DPRXQW�RI�LQFRPH�UHTXLUHG�WR�EH�
WDNHQ�IURP�WKH�&ROOHFWLRQ�)XQG�E\�WKH�&RXQFLO�DQG�
PDMRU�SUHFHSWRUV�IRU�WKH�IRUWKFRPLQJ�\HDU�DQG�
GLYLGLQJ�WKLV�E\�WKH�&RXQFLO�7D[�EDVH��L�H��WKH�
HTXLYDOHQW�QXPEHUV�RI�EDQG�'�GZHOOLQJV�� 
 
7KH�&RXQFLO�7D[�%DVH�IRU���������ZDV������������
������������LQ�����������7KH�WD[�EDVH�IRU���������
ZDV�DSSURYHG�E\�WKH�3RUWIROLR�+ROGHU�IRU�)LQDQFH�
RQ����-DQXDU\������DQG�ZDV�FDOFXODWHG�DV�IROORZV� 

1RWHV�WR�WKH�&ROOHFWLRQ�)XQG�$FFRXQW 

%DQG &KDUJHDEOH�'ZHOOLQJV 5DWLR�
�WKV 

%DQG�'�
(TXLYDOHQW�
*URVV 

([HPSWLRQV�	�
'LVFRXQWV 

%DQG�'�
(TXLYDOHQW�

1HW 

$ ������� � ������ ������ ��������� 
% ������� � ������� ������ ���������� 
& ������� � ������� ������ ���������� 
' ������� � ������� ������ ���������� 
( ������ �� ������� ���� ���������� 
) ������ �� ������ ���� ��������� 
* ������ �� ������ ���� ��������� 
+ ��� �� ���� ��� ������ 
7RWDO ��������   �������� ������ ���������� 
&RXQFLO�7D[�6XSSRUW ���������� 
6XE�7RWDO ���������� 
$OORZDQFH�IRU�1RQ�&ROOHFWLRQ������� ���������� 
6XE�7RWDO ���������� 
&URZQ�&RQWULEXWLRQ ������� 
7D[�%DVH�IRU�WKH�&DOFXODWLRQ�RI�&RXQFLO�7D[�������� ���������� 
            
7D[�%DVH�IRU�WKH�&DOFXODWLRQ�RI�&RXQFLO�7D[�������� ���������� 
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��� ��,QFRPH�IURP�%XVLQHVV�5DWHV 

7KH�&RXQFLO�FROOHFWV�1RQ-'RPHVWLF�5DWHV�IRU�LWV�
DUHD�EDVHG�RQ�ORFDO�UDWHDEOH�YDOXHV�SURYLGHG�E\�WKH�
9DOXDWLRQ�2IILFH�$JHQF\��92$��PXOWLSOLHG�E\�D�
XQLIRUP�EXVLQHVV�UDWH�VHW�QDWLRQDOO\�E\�&HQWUDO�
*RYHUQPHQW���,Q�SUHYLRXV�ILQDQFLDO�\HDUV�WKH�WRWDO�
DPRXQW�GXH��OHVV�FHUWDLQ�DOORZDQFHV��ZDV�SDLG�WR�D�
FHQWUDO�SRRO�DGPLQLVWHUHG�E\�&HQWUDO�*RYHUQPHQW��
ZKLFK��LQ�WXUQ��SDLG�WR�ORFDO�$XWKRULWLHV�WKHLU�VKDUH�RI�
WKH�SRRO��VXFK�VKDUHV�EHLQJ�EDVHG�RQ�D�VWDQGDUG�
DPRXQW�SHU�KHDG�RI�WKH�ORFDO�DGXOW�SRSXODWLRQ�� 

%XVLQHVV�UDWH�LQFRPH�LV�VKDUHG�EHWZHHQ�WKH�
&RXQFLO��&HQWUDO�*RYHUQPHQW�DQG�.HQW�)LUH�DQG�
5HVFXH�6HUYLFH���,Q�WKH�FDVH�RI�0HGZD\�WKH�ORFDO�
VKDUH�LV������&HQWUDO�*RYHUQPHQW�����DQG�.HQW�
)LUH�DQG�5HVFXH�VHUYLFH����� 

,Q���������0HGZD\�ZDV�SDUW�RI�D������EXVLQHVV�
UDWH�SLORW�DQG�SDUW�RI�D�SRROLQJ�DUUDQJHPHQW�ZLWK�
RWKHU�FRXQFLOV�LQ�.HQW��0HGZD\
V�VKDUH�RI�EXVLQHVV�
UDWHV�LQFUHDVHG�WR������ZLWK����EHLQJ�GXH�WR�.HQW�
)LUH�DQG�UHVFXH�6HUYLFH��7KH�DUUDQJHPHQW�
WHUPLQDWHG�RQ����0DUFK������ 

7KH�WRWDO�LQFRPH�IURP�EXVLQHVV�UDWH�SD\HUV�
FROOHFWHG�LQ���������ZDV������P�������P��������� 

1RWHV�WR�WKH�&ROOHFWLRQ�)XQG�$FFRXQW��FRQWLQXHG� 

,Q�DGGLWLRQ�WR�WKH�ORFDO�PDQDJHPHQW�RI�EXVLQHVV�
UDWHV��DXWKRULWLHV�DUH�H[SHFWHG�WR�ILQDQFH�DSSHDOV�
PDGH�LQ�UHVSHFW�RI�UDWHDEOH�YDOXHV�DV�GHILQHG�E\�
92$�DQG�KHQFH�EXVLQHVV�UDWHV�RXWVWDQGLQJ�DV�DW�
���0DUFK�������$V�VXFK��DXWKRULWLHV�DUH�UHTXLUHG�WR�
PDNH�SURYLVLRQ�IRU�WKHVH�DPRXQWV��$SSHDOV�DUH�
FKDUJHG�DQG�SURYLGHG�IRU�LQ�SURSRUWLRQ�RI�WKH�
SUHFHSWLQJ�VKDUHV��7KH�UHGXFWLRQ�LQ�SURYLVLRQ�
FKDUJHG�WR�WKH�FROOHFWLRQ�IXQG�IRU���������ZDV�
�����P������P���������� 

)RU����������WKH�WRWDO�QRQ-GRPHVWLF�UDWHDEOH�YDOXH�
DW�WKH�\HDU-HQG�LV�������P��������P�LQ�����������
7KH�QDWLRQDO�PXOWLSOLHUV�IRU���������ZHUH�����S�IRU�
TXDOLI\LQJ�6PDOO�%XVLQHVV��DQG�WKH�VWDQGDUG�
PXOWLSOLHU�EHLQJ�����S�IRU�DOO�RWKHU�EXVLQHVVHV�
�����S�DQG�����S�UHVSHFWLYHO\�LQ���������� 
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��� ��,PSDLUPHQW�RI�'HEWV�$SSHDOV 
 

7KH�&ROOHFWLRQ�)XQG�DFFRXQW�SURYLGHV�IRU�EDG�GHEWV�
RQ�DUUHDUV�RI�&RXQFLO�7D[�RQ�WKH�EDVLV�RI�SULRU�
\HDUV
�H[SHULHQFH�DQG�FXUUHQW�\HDUV�FROOHFWLRQ�
UDWHV� 

 

 

 

 

7KH�&ROOHFWLRQ�)XQG�DFFRXQW�DOVR�SURYLGHV�IRU�EDG�
GHEWV�RQ�1RQ-GRPHVWLF�UDWHV�DUUHDUV� 

 

 

 

 

 

 

7KH�&ROOHFWLRQ�)XQG�DFFRXQW�DOVR�SURYLGHV�IRU�
SURYLVLRQ�IRU�DSSHDOV�DJDLQVW�WKH�UDWHDEOH�YDOXDWLRQ�
VHW�E\�WKH�9DOXDWLRQ�2IILFH�$JHQF\��92$��QRW�
VHWWOHG�DV�DW����0DUFK�������7KLV�LV�WKH�VHYHQWK�
\HDU�RI�WKH�SURYLVLRQ� 

1RWHV�WR�WKH�&ROOHFWLRQ�)XQG�$FFRXQW��FRQWLQXHG� 

�������� 
����V   

������� 
����V 

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH   

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH 

������ ������ %DODQFH�DW���$SULO ������ ������ 
����� ����� :ULWH-RIIV�GXULQJ�\HDU ����� ����� 
���� ���� &RQWULEXWLRQV�WR�SURYLVLRQV�GXULQJ�\HDU ��� ��� 

����� ����� 1HW�,QFUHDVH��GHFUHDVH��LQ�3URYLVLRQV ����� ����� 
������ ������ %DODQFH�DW����0DUFK� ������ ������ 

�������� 
����V   

������� 
����V 

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH   

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH 

������ ������ %DODQFH�DW���$SULO ������ ������ 
�� ������ $PHQGPHQW�GXH�WR�3RROLQJ �� ������� 

������� ������� :ULWH-RIIV�GXULQJ�\HDU ����� ����� 
���� ���� &RQWULEXWLRQV�WR�SURYLVLRQV�GXULQJ�\HDU ���� ���� 

�� �� 3URYLVLRQV�XWLOLVHG�GXULQJ�WKH�\HDU     
������� ���� 1HW�,QFUHDVH�GHFUHDVH�LQ�3URYLVLRQV ���� ������� 
������ ������ %DODQFH�DW����0DUFK� ������ ������ 

�������� 
����V   

������� 
����V 

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH   

&ROOHFWLRQ�
)XQG 0HGZD\�6KDUH 

������� ������ %DODQFH�DW���$SULO ������� ������� 
�� ������ $PHQGPHQW�GXH�WR�3RROLQJ �� ������� 

������ ������ &RQWULEXWLRQV�WR�SURYLVLRQV�GXULQJ�\HDU ���� ���� 
������� ������� 3URYLVLRQV�XWLOLVHG�GXULQJ�WKH�\HDU ������� ����� 
������� ������ 1HW�,QFUHDVH��GHFUHDVH��LQ�3URYLVLRQV ������� ������� 
������� ������� %DODQFH�DW����0DUFK� ������� ������ 



6HFWLRQ�* 

*ORVVDU\ 

 

dŚĞ�'ƌĞĂƚ�>ŝŶĞƐ͕�'ŝůůŝŶŐŚĂŵ 
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*/266$5<�2)�7(506 

$&&58$/ 
$�VXP�LQFOXGHG�LQ�WKH�ILQDO�DFFRXQWV�DWWULEXWDEOH�WR�
WKH�\HDU�EXW�IRU�ZKLFK�SD\PHQW�KDV�\HW�WR�EH�PDGH�
RU�LQFRPH�UHFHLYHG���$FFUXDOV�DUH�PDGH�IRU�UHYHQXH�
DQG�FDSLWDO�H[SHQGLWXUH�DQG�LQFRPH� 
 
$&78$5,$/�*$,16�	�/266(6 
7KHVH�DUH�FKDQJHV�LQ�WKH�DFWXDU\¶V�DVVHVVPHQW�RI�
WKH�YDOXH�RI�IXWXUH�SHQVLRQ�IXQG�UHTXLUHPHQW��
&KDQJHV�UHVXOW�IURP�DFWXDO�HYHQWV�QRW�PDWFKLQJ�
SUHYLRXV�DFWXDULDO�DVVXPSWLRQV�RU�IURP�D�FKDQJH�LQ�
DVVXPSWLRQV�RQ�ZKLFK�WKH�YDOXDWLRQ�LV�EDVHG� 
 
$*(1&< 
7KH�SURYLVLRQ�RI�VHUYLFHV�E\�RQH�ORFDO�DXWKRULW\��RQ�
EHKDOI�RI�DQG�UHLPEXUVHG�E\��WKH�UHVSRQVLEOH�ORFDO�
DXWKRULW\�RU�FHQWUDO�JRYHUQPHQW� 
 
$0257,6$7,21 
7KH�SURFHVV�RI�UHFRJQLVLQJ�WKH�FRQVXPSWLRQ�RI�
LQWDQJLEOH�DVVHWV�LQ�WKH�&RVW�RI�6HUYLFHV�RQ�D�
V\VWHPDWLF�EDVLV��7\SLFDOO\��WKLV�LV�GRQH�E\�GLYLGLQJ�
WKH�JURVV�FRVW�RI�WKH�DVVHW�RYHU�LWV�XVHIXO�OLIH�RQ�D�
VWUDLJKW-�OLQH�EDVLV� 
 

$332,17('�$8',7256 
*UDQW�7KRUQWRQ�LV�0HGZD\�&RXQFLO¶V�DSSRLQWHG�
$XGLWRU�� 

 
$66(7 
$Q�LWHP�KDYLQJ�D�YDOXH��PHDVXUDEOH�LQ�PRQHWDU\�
WHUPV���$VVHWV�FDQ�EH�GHILQHG�DV�FXUUHQW�RU�QRQ-
FXUUHQW���$�FXUUHQW�DVVHW�FDQ�EH�UHDGLO\�FRQYHUWHG�
LQWR�FDVK��IRU�H[DPSOH�VWRFNV�RU�D�VKRUW�WHUP�
GHEWRU���$�ORQJ-WHUP�DVVHW�LV�H[SHFWHG�WR�\LHOG�
HFRQRPLF�EHQHILWV�WR�WKH�$XWKRULW\�IRU�PRUH�WKDQ�
RQH�\HDU��IRU�H[DPSOH�D�EXLOGLQJ�RU�D�ORQJ-WHUP�
LQYHVWPHQW���� 
 

$66(76�81'(5�&216758&7,21 
$�FODVV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DVVHW�KHOG�
DW�KLVWRULFDO�FRVW�DQG�W\SLFDOO\�UHSUHVHQWLQJ�WKH�FRVW�
RI�ZRUNV�WR�GDWH�RQ�LQFRPSOHWH�FDSLWDO�SURMHFWV� 
 
$8',7�2)�$&&28176 
$Q�LQGHSHQGHQW�H[DPLQDWLRQ�RI�WKH�$XWKRULW\¶V�
ILQDQFLDO�DIIDLUV� 
 
$87+25,6('�/,0,7 
7KH�PD[LPXP�DPRXQW�RI�H[WHUQDO�GHEW�WKH�
$XWKRULW\�FDQ�RZH�WR�H[WHUQDO�OHQGHUV�XQGHU�WKH�
/RFDO�*RYHUQPHQW�$FW������ 
 
%8'*(7 
7KH�VSHQGLQJ�SODQV�RI�WKH�$XWKRULW\�RYHU�D�VSHFLILF�
SHULRG�RI�WLPH�–�JHQHUDOO\�WKH�ILQDQFLDO�\HDU����$SULO�
WR����0DUFK� 

 
&$3,7$/�$'-8670(17�
$&&2817 
7KH�&DSLWDO�$GMXVWPHQW�$FFRXQW�DEVRUEV�WKH�WLPLQJ�
GLIIHUHQFHV�DULVLQJ�IURP�WKH�GLIIHUHQW�DUUDQJHPHQWV�
IRU�DFFRXQWLQJ�IRU�WKH�FRQVXPSWLRQ�RI�QRQ-FXUUHQW�
DVVHWV�DQG�IRU�ILQDQFLQJ�WKH�DFTXLVLWLRQ��
FRQVWUXFWLRQ�RU�DGGLWLRQV�WR�WKRVH�DVVHWV�XQGHU�
VWDWXWRU\�SURYLVLRQV� 
 
&$3,7$/�(;3(1',785( 
([SHQGLWXUH�WR�DFTXLUH�RU�HQKDQFH�ORQJ-WHUP�
DVVHWV� 
 
 
 

&$3,7$/�),1$1&,1* 
7KH�UDLVLQJ�RI�PRQH\�WR�SD\�IRU�FDSLWDO�H[SHQGLWXUH���
7KHUH�DUH�YDULRXV�PHWKRGV�RI�ILQDQFLQJ�FDSLWDO�
H[SHQGLWXUH��LQFOXGLQJ�ERUURZLQJ��OHDVLQJ��XVLQJ�
FDSLWDO�UHFHLSWV��JUDQWV�FRQWULEXWLRQV�IURP�WKLUG�
SDUWLHV��RU�GLUHFWO\�IURP�UHYHQXH�EXGJHWV� 
 
&$3,7$/�352*5$00( 
7KH�FDSLWDO�VFKHPHV�WKH�$XWKRULW\�LQWHQGV�WR�FDUU\�
RXW�RYHU�D�VSHFLILHG�SHULRG�RI�WLPH� 
 
&$3,7$/�5(&(,37 
7KH�SURFHHGV�IURP�WKH�GLVSRVDO�RI�ODQG�RU�RWKHU�
ORQJ-WHUP�DVVHWV� 

 
&+$57(5('�,167,787(�2)�
38%/,&�),1$1&(�	�
$&&2817$1&<��&,3)$� 
7KH�SURIHVVLRQDO�DFFRXQWDQF\�ERG\�VSHFLDOLVLQJ�LQ�
WKH�SXEOLF�VHFWRU� 
 
&+85&+(6��&+$5,7,(6�$1'�
/2&$/�$87+25,7,(6��&&/$� 
7KH�$XWKRULW\�KROGV�XQLWV�LQ�D�SURSHUW\�IXQG��
PDQDJHG�E\�WKLV�RUJDQLVDWLRQ� 
 
&2//(&7,21�)81' 
$�VHSDUDWH�IXQG�IRU�WKH�FROOHFWLRQ�DQG�GLVWULEXWLRQ�RI�
DPRXQWV�GXH�LQ�UHVSHFW�RI�&RXQFLO�7D[�DQG�1RQ-
'RPHVWLF�5DWHV��1'5�� 
 
 

$&&58$/ 
$�VXP�LQFOXGHG�LQ�WKH�ILQDO�DFFRXQWV�DWWULEXWDEOH�WR�
WKH�\HDU�EXW�IRU�ZKLFK�SD\PHQW�KDV�\HW�WR�EH�PDGH�
RU�LQFRPH�UHFHLYHG���$FFUXDOV�DUH�PDGH�IRU�UHYHQXH�
DQG�FDSLWDO�H[SHQGLWXUH�DQG�LQFRPH� 
 
$&78$5,$/�*$,16�	�/266(6 
7KHVH�DUH�FKDQJHV�LQ�WKH�DFWXDU\¶V�DVVHVVPHQW�RI�
WKH�YDOXH�RI�IXWXUH�SHQVLRQ�IXQG�UHTXLUHPHQW��
&KDQJHV�UHVXOW�IURP�DFWXDO�HYHQWV�QRW�PDWFKLQJ�
SUHYLRXV�DFWXDULDO�DVVXPSWLRQV�RU�IURP�D�FKDQJH�LQ�
DVVXPSWLRQV�RQ�ZKLFK�WKH�YDOXDWLRQ�LV�EDVHG� 
 
$*(1&< 
7KH�SURYLVLRQ�RI�VHUYLFHV�E\�RQH�ORFDO�DXWKRULW\��RQ�
EHKDOI�RI�DQG�UHLPEXUVHG�E\��WKH�UHVSRQVLEOH�ORFDO�
DXWKRULW\�RU�FHQWUDO�JRYHUQPHQW� 
 
$0257,6$7,21 
7KH�SURFHVV�RI�UHFRJQLVLQJ�WKH�FRQVXPSWLRQ�RI�
LQWDQJLEOH�DVVHWV�LQ�WKH�&RVW�RI�6HUYLFHV�RQ�D�
V\VWHPDWLF�EDVLV��7\SLFDOO\��WKLV�LV�GRQH�E\�GLYLGLQJ�
WKH�JURVV�FRVW�RI�WKH�DVVHW�RYHU�LWV�XVHIXO�OLIH�RQ�D�
VWUDLJKW-�OLQH�EDVLV� 
 

$332,17('�$8',7256 
*UDQW�7KRUQWRQ�LV�0HGZD\�&RXQFLO¶V�DSSRLQWHG�
$XGLWRU�� 

 
$66(7 
$Q�LWHP�KDYLQJ�D�YDOXH��PHDVXUDEOH�LQ�PRQHWDU\�
WHUPV���$VVHWV�FDQ�EH�GHILQHG�DV�FXUUHQW�RU�QRQ-
FXUUHQW���$�FXUUHQW�DVVHW�FDQ�EH�UHDGLO\�FRQYHUWHG�
LQWR�FDVK��IRU�H[DPSOH�VWRFNV�RU�D�VKRUW�WHUP�
GHEWRU���$�ORQJ-WHUP�DVVHW�LV�H[SHFWHG�WR�\LHOG�
HFRQRPLF�EHQHILWV�WR�WKH�$XWKRULW\�IRU�PRUH�WKDQ�
RQH�\HDU��IRU�H[DPSOH�D�EXLOGLQJ�RU�D�ORQJ-WHUP�
LQYHVWPHQW���� 
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&20081,7<�$66(76 
$VVHWV�WKDW�WKH�$XWKRULW\�LQWHQGV�WR�KROG�LQ�
SHUSHWXLW\��RU�WKDW�KDYH�QR�GHWHUPLQDEOH�XVHIXO�OLIH��
DQG�WKDW�PD\�KDYH�UHVWULFWLRQV�RQ�WKHLU�GLVSRVDO��
([DPSOHV�RI�FRPPXQLW\�DVVHWV�LQFOXGH�SDUNV�DQG�
KLVWRULFDO�EXLOGLQJV� 
 

&20321(17,6$7,21 
7KH�SURFHVV�RI�DQDO\VLQJ�DQ�DVVHW�LQWR�VLJQLILFDQW�
FRPSRQHQW�SDUWV�ZKHUH�WKRVH�FRPSRQHQWV�KDYH�
GLIIHUHQW�XVHIXO�OLYHV��7KLV�LV�UHTXLUHG�ZKHQHYHU�WKH�
UHVXOWDQW�GHSUHFLDWLRQ�FKDUJHV�DQG�WKHLU�LPSDFW�RQ�
DVVHW�FDUU\LQJ�DPRXQWV�ZRXOG�PDNH�D�PDWHULDO�
GLIIHUHQFH�WR�WKH�DFFRXQWV� 

 
&216,67(1&< 
7KH�FRQFHSW�WKDW�HQVXUHV�WKH�DFFRXQWLQJ�WUHDWPHQW�
RI�OLNH�LWHPV�ZLWKLQ�DQ�DFFRXQWLQJ�SHULRG�DQG�IURP�
RQH�SHULRG�WR�WKH�QH[W�RQH�LV�WKH�VDPH� 
 
&216758&7,21�&2175$&7 
$�FRQVWUXFWLRQ�FRQWUDFW�LV�D�FRQWUDFW��RU�D�VLPLODU�
ELQGLQJ�DUUDQJHPHQW��VSHFLILFDOO\�QHJRWLDWHG�IRU�WKH�
FRQVWUXFWLRQ�RI�DQ�DVVHW�RU�D�FRPELQDWLRQ�RI�DVVHWV�
WKDW�DUH�FORVHO\�LQWHUUHODWHG�RU�LQWHUGHSHQGHQW�LQ�
WHUPV�RI�WKHLU�GHVLJQ��WHFKQRORJ\�DQG�IXQFWLRQ�RU�
WKHLU�XOWLPDWH�SXUSRVH�RU�XVH��&RQVWUXFWLRQ�
FRQWUDFWV�LQFOXGH�FRQWUDFWV�IRU�WKH�UHQGHULQJ�RI�
VHUYLFHV�ZKLFK�DUH�GLUHFWO\�UHODWHG�WR�WKH�
FRQVWUXFWLRQ�RI�DQ�DVVHW��IRU�H[DPSOH�WKRVH�IRU�WKH�
VHUYLFHV�RI�SURMHFW�PDQDJHUV�DQG�DUFKLWHFWV���
FRQWUDFWV�IRU�WKH�GHVWUXFWLRQ�RU�UHVWRUDWLRQ�RI�
DVVHWV��DQG�WKH�UHVWRUDWLRQ�RI�WKH�HQYLURQPHQW�
IROORZLQJ�WKH�GHPROLWLRQ�RI�DVVHWV� 
 
 

&217,1*(17�$66(7 
$�SRVVLEOH�DVVHW�WKDW�DULVHV�IURP�SDVW�HYHQWV�DQG�
ZKRVH�H[LVWHQFH�ZLOO�EH�FRQILUPHG�RQO\�E\�WKH�
RFFXUUHQFH�RU�QRQ-RFFXUUHQFH�RI�RQH�RU�PRUH�
XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�
RI�WKH�DXWKRULW\� 
 
&217,1*(17�/,$%,/,7< 
$�SRVVLEOH�REOLJDWLRQ�WKDW�DULVHV�IURP�SDVW�HYHQWV�
DQG�ZKRVH�H[LVWHQFH�ZLOO�EH�FRQILUPHG�RQO\�E\�WKH�
RFFXUUHQFH�RU�QRQ-RFFXUUHQFH�RI�RQH�RU�PRUH�
XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�
RI�WKH�$XWKRULW\��RU�D�SUHVHQW�REOLJDWLRQ�WKDW�DULVHV�
IURP�SDVW�HYHQWV�EXW�LV�QRW�UHFRJQLVHG�EHFDXVH�LW�LV�
QRW�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�
HPERG\LQJ�HFRQRPLF�EHQHILWV�RU�VHUYLFH�SRWHQWLDO�
ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ��RU�WKH�
DPRXQW�RI�WKH�REOLJDWLRQ�FDQQRW�EH�PHDVXUHG�ZLWK�
VXIILFLHQW�UHOLDELOLW\� 
 
&5(',725 
$PRXQWV�RZHG�E\�WKH�$XWKRULW\�IRU�ZRUNV�GRQH��
JRRG�UHFHLYHG�RU�VHUYLFHV�UHQGHUHG�EHIRUH�WKH�HQG�
RI�WKH�DFFRXQWLQJ�SHULRG�EXW�IRU�ZKLFK�SD\PHQWV�
KDG�QRW�EHHQ�PDGH�E\�WKH�HQG�RI�WKDW�SHULRG� 
 
&855(17�6(59,&(�&267 
$�V\VWHP�RI�PHDVXUHPHQW�WR�UHIOHFW�WKH�LQFUHDVH�LQ�
WKH�SUHVHQW�YDOXH�RI�D�GHILQHG�EHQHILW�REOLJDWLRQ�
UHVXOWLQJ�IURP�HPSOR\HH�VHUYLFH�LQ�WKH�FXUUHQW�
SHULRG� 

&855(17�9$/8( 
0HDVXUHPHQWV�UHIOHFW�WKH�HFRQRPLF�HQYLURQPHQW�
SUHYDLOLQJ�IRU�WKH�VHUYLFH�RU�IXQFWLRQ�WKH�DVVHW�LV�
VXSSRUWLQJ�DW�WKH�UHSRUWLQJ�GDWH��,Q�WKLV�VHFWLRQ�RI�
WKH�&RGH��WKH�FXUUHQW�YDOXH�PHDVXUHPHQW�EDVHV�
LQFOXGH� 
����H[LVWLQJ�XVH�YDOXH� 
����H[LVWLQJ�XVH�YDOXH�–�VRFLDO�KRXVLQJ��(89–6+�� 
����GHSUHFLDWHG�UHSODFHPHQW�FRVW� 
����IDLU�YDOXH� 
 
'(%725 
$PRXQWV�GXH�WR�WKH�$XWKRULW\�IRU�ZRUNV�GRQH��
JRRGV�UHFHLYHG�RU�VHUYLFHV�UHQGHUHG�EHIRUH�WKH�HQG�
RI�DFFRXQWLQJ�SHULRG�EXW�IRU�ZKLFK�SD\PHQWV�KDG�
QRW�EHHQ�UHFHLYHG�E\�WKH�HQG�RI�WKDW�SHULRG� 
 

'(),1('�%(1(),7�6&+(0( 
$�SHQVLRQ�VFKHPH�XQGHU�ZKLFK�PHPEHUV�SHQVLRQ�
EHQHILWV�DUH�FDOFXODWHG�LQGHSHQGHQWO\�RI�
FRQWULEXWLRQV�SD\DEOH�� 

 
'(),1('�&2175,%87,21�
6&+(0( 
$�SHQVLRQ�VFKHPH�XQGHU�ZKLFK�FRQWULEXWLRQV�LQWR�
WKH�VFKHPH�DUH�VHW�EXW�WKH�SHQVLRQ�EHQHILWV�
SD\DEOH�DUH�UHODWHG�WR�WKH�SHUIRUPDQFH�RI�
LQYHVWPHQWV�PDGH�E\�WKH�IXQG� 

 
'(35(&,$%/(�$02817 
'HSUHFLDEOH�DPRXQW�LV�WKH�FRVW�RI�DQ�DVVHW��RU�RWKHU�
DPRXQW�VXEVWLWXWHG�IRU�FRVW��OHVV�UHVLGXDO�YDOXH� 

 
 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 
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'(35(&,$7('�5(3/$&(0(17�
&267��'5&� 
$�PHWKRG�RI�YDOXDWLRQ�ZKLFK�SURYLGHV�WKH�FXUUHQW�
FRVW�RI�UHSODFLQJ�DQ�DVVHW�ZLWK�LWV�PRGHUQ�
HTXLYDOHQW�DVVHW�OHVV�GHGXFWLRQV�IRU�DOO�SK\VLFDO�
GHWHULRUDWLRQ�DQG�DOO�UHOHYDQW�IRUPV�RI�REVROHVFHQFH�
DQG�RSWLPLVDWLRQ��:KHUH�'5&�LV�XVHG�DV�WKH�
YDOXDWLRQ�PHWKRGRORJ\��DXWKRULWLHV�VKRXOG�XVH�WKH�
µLQVWDQW�EXLOG¶�DSSURDFK�DW�WKH�YDOXDWLRQ�GDWH�DQG�
WKH�FKRLFH�RI�DQ�DOWHUQDWLYH�VLWH�ZLOO�QRUPDOO\�KLQJH�
RQ�WKH�SROLF\�LQ�UHVSHFW�RI�WKH�ORFDWLRQDO�
UHTXLUHPHQWV�RI�WKH�VHUYLFH�WKDW�LV�EHLQJ�SURYLGHG� 
 

'(35(&,$7,21 
,V�WKH�V\VWHPDWLF�DOORFDWLRQ�RI�WKH�GHSUHFLDEOH�
DPRXQW�RI�DQ�DVVHW�RYHU�LWV�XVHIXO�OLIH� 

 
'(5(&2*1,7,21 
7KLV�LV�WKH�SURFHVV�RI�UHPRYLQJ�ILQDQFLDO�DVVHWV�RU�
OLDELOLWLHV�IURP�WKH�%DODQFH�6KHHW�RQFH�SHUIRUPDQFH�
XQGHU�WKH�FRQWUDFW�LV�FRPSOHWH�RU�WKH�FRQWUDFW�LV�
WHUPLQDWHG� 
 
',6&28176 
'LVFRXQWV�UHSUHVHQW�WKH�RXWVWDQGLQJ�GLVFRXQW�
UHFHLYHG�RQ�WKH�SUHPDWXUH�UHSD\PHQW�RI�3XEOLF�
:RUNV�/RDQ�%RDUG�ORDQV��,Q�OLQH�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKH�&RGH��JDLQV�DULVLQJ�IURP�WKH�
UHSXUFKDVH�RU�HDUO\�VHWWOHPHQW�RI�ERUURZLQJ�KDYH�
EHHQ�ZULWWHQ�EDFN�WR�UHYHQXH��+RZHYHU��ZKHUH�WKH�
UHSXUFKDVH�RU�ERUURZLQJ�ZDV�FRXSOHG�ZLWK�D�
UHILQDQFLQJ�RU�UHVWUXFWXULQJ�RI�ERUURZLQJ�ZLWK�
VXEVWDQWLDOO\�WKH�VDPH�RYHUDOO�HFRQRPLF�HIIHFW�
ZKHQ�YLHZHG�DV�D�ZKROH��JDLQV�KDYH�EHHQ�
UHFRJQLVHG�RYHU�WKH�OLIH�RI�WKH�UHSODFHPHQW�ORDQ� 
 
($50$5.('�5(6(59(6 
7KHVH�DUH�UHVHUYHV�KHOG�WR�PHHW�VSHFLILF��NQRZQ�RU�
SUHGLFWHG�IXWXUH�H[SHQGLWXUH� 
 

(03/2<((�(;3(1',785( 
7KH�VDODULHV�DQG�ZDJHV�RI�HPSOR\HHV�WRJHWKHU�ZLWK�
QDWLRQDO�LQVXUDQFH��VXSHUDQQXDWLRQ�DQG�DOO�RWKHU�
SD\-UHODWHG�DOORZDQFHV��7UDLQLQJ�H[SHQVHV�DQG�
SURIHVVLRQDO�IHHV�DUH�DOVR�LQFOXGHG� 

 
(;&(37,21$/�,7(06 
6LJQLILFDQW�LWHPV�RI�LQFRPH�RU�H[SHQGLWXUH�RQ�
RUGLQDU\�DFWLYLWLHV�RI�WKH�$XWKRULW\�EXW�ZKLFK�GXH�WR�
WKHLU�VL]H�RU�LQFLGHQFH�DUH�GLVFORVHG�VHSDUDWHO\�WR�
JLYH�D�IDLU�SUHVHQWDWLRQ�RI�WKH�DFFRXQWV� 
  

(;,67,1*�86(�9$/8(��(89� 
7KH�HVWLPDWHG�DPRXQW�IRU�ZKLFK�DQ�DVVHW�RU�OLDELOLW\�
VKRXOG�H[FKDQJH�RQ�WKH�YDOXDWLRQ�GDWH�EHWZHHQ�D�
ZLOOLQJ�EX\HU�DQG�D�ZLOOLQJ�VHOOHU�LQ�DQ�DUP¶V-OHQJWK�
WUDQVDFWLRQ�DIWHU�SURSHU�PDUNHWLQJ�DQG�ZKHUH�WKH�
SDUWLHV�KDG�DFWHG�NQRZOHGJHDEO\��SUXGHQWO\�DQG�
ZLWKRXW�FRPSXOVLRQ��DVVXPLQJ�WKDW�WKH�EX\HU�LV�
JUDQWHG�YDFDQW�SRVVHVVLRQ�RI�DOO�SDUWV�RI�WKH�DVVHW�
UHTXLUHG�E\�WKH�EXVLQHVV��DQG�GLVUHJDUGLQJ�SRWHQWLDO�
DOWHUQDWLYH�XVHV�DQG�DQ\�RWKHU�FKDUDFWHULVWLFV�RI�WKH�
DVVHW�WKDW�ZRXOG�FDXVH�LWV�PDUNHW�YDOXH�WR�GLIIHU�
IURP�WKDW�QHHGHG�WR�UHSODFH�WKH�UHPDLQLQJ�VHUYLFH�
SRWHQWLDO�DW�OHDVW�FRVW� 

 
(;,67,1*�86(�9$/8(�–�62&,$/�
+286,1*��(89�–�6+� 
7KH�HVWLPDWHG�DPRXQW�IRU�ZKLFK�D�SURSHUW\�VKRXOG�
H[FKDQJH��RQ�WKH�GDWH�RI�YDOXDWLRQ��EHWZHHQ�D�
ZLOOLQJ�EX\HU�DQG�D�ZLOOLQJ�VHOOHU��LQ�DQ�DUP¶V-OHQJWK�
WUDQVDFWLRQ��DIWHU�SURSHU�PDUNHWLQJ�ZKHUHLQ�WKH�
SDUWLHV�KDG�HDFK�DFWHG�NQRZOHGJHDEO\��SUXGHQWO\�
DQG�ZLWKRXW�FRPSXOVLRQ��VXEMHFW�WR�WKH�IROORZLQJ�
IXUWKHU�DVVXPSWLRQV�WKDW� 
����WKH�SURSHUW\�ZLOO�FRQWLQXH�WR�EH�OHW�E\�D�ERG\�DQG�
XVHG�IRU�VRFLDO�KRXVLQJ 

��DW�WKH�YDOXDWLRQ�GDWH��DQ\�UHJXODWRU\�ERG\��LQ�
DSSO\LQJ�LWV�FULWHULD�IRU�DSSURYDO��ZRXOG�QRW�
XQUHDVRQDEO\�IHWWHU�WKH�YHQGRU¶V�DELOLW\�WR�GLVSRVH�
RI�WKH�SURSHUW\�WR�RUJDQLVDWLRQV�LQWHQGLQJ�WR�
PDQDJH�WKHLU�KRXVLQJ�VWRFN�LQ�DFFRUGDQFH�ZLWK�WKDW�
UHJXODWRU\�ERG\¶V�UHTXLUHPHQWV 
�����SURSHUWLHV�WHPSRUDULO\�YDFDQW�SHQGLQJ�UH-OHWWLQJ�
VKRXOG�EH�YDOXHG��LI�WKHUH�LV�D�OHWWLQJ�GHPDQG��RQ�
WKH�EDVLV�WKDW�WKH�SURVSHFWLYH�SXUFKDVHU�LQWHQGV�WR�
UH-OHW�WKHP��UDWKHU�WKDQ�ZLWK�YDFDQW�SRVVHVVLRQ 
����DQ\�VXEVHTXHQW�VDOH�ZRXOG�EH�VXEMHFW�WR�DOO�RI�WKH�
DERYH�DVVXPSWLRQV� 
 
(;7(51$/�$8',7 
7KH�LQGHSHQGHQW�H[DPLQDWLRQ�RI�WKH�DFWLYLWLHV�DQG�
DFFRXQWV�RI�/RFDO�$XWKRULWLHV�WR�HQVXUH�WKH�
DFFRXQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�
OHJLVODWLYH�UHTXLUHPHQWV�DQG�SURSHU�SUDFWLFHV�DQG�WR�
HQVXUH�WKH�$XWKRULW\�KDV�PDGH�SURSHU�
DUUDQJHPHQWV�WR�VHFXUH�YDOXH�IRU�PRQH\�LQ�LWV�XVH�
RI�UHVRXUFHV� 
 
(;3(1',785( 
7KLV�LV�DPRXQWV�SDLG�E\�WKH�$XWKRULW\�IRU�JRRGV�
UHFHLYHG�RU�VHUYLFHV�UHQGHUHG�RI�HLWKHU�D�FDSLWDO�RU�
UHYHQXH�QDWXUH��7KLV�GRHV�QRW�QHFHVVDULO\�LQYROYH�D�
FDVK�SD\PHQW�VLQFH�H[SHQGLWXUH�LV�GHHPHG�WR�KDYH�
EHHQ�LQFXUUHG�RQFH�WKH�JRRGV�RU�VHUYLFHV�KDYH�
EHHQ�UHFHLYHG�HYHQ�LI�SD\PHQW�KDV�QRW�EHHQ�PDGH��
�LQ�ZKLFK�FDVH�WKH�SD\HH�LV�D�FUHGLWRU�WR�WKH�
$XWKRULW\�� 
 

)$,5�9$/8( 
7KH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�
SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�
EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW�
GDWH�XQGHU�FXUUHQW�PDUNHW�FRQGLWLRQV� 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 
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),1$1&,$/�,167580(176 
$�ILQDQFLDO�LQVWUXPHQW�LV�DQ\�FRQWUDFW�WKDW�JLYHV�ULVH�
WR�D�ILQDQFLDO�DVVHW�RI�RQH�HQWLW\�DQG�D�ILQDQFLDO�
OLDELOLW\�RU�HTXLW\�LQVWUXPHQW�RI�DQRWKHU��7KH�WHUP�
µILQDQFLDO�LQVWUXPHQW¶�FRYHUV�ERWK�ILQDQFLDO�DVVHWV�
DQG�ILQDQFLDO�OLDELOLWLHV�DQG�LQFOXGHV�ERWK�WKH�PRVW�
VWUDLJKWIRUZDUG�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�VXFK�
DV�WUDGH�UHFHLYDEOHV�DQG�WUDGH�SD\DEOHV�DQG�WKH�
PRVW�FRPSOH[�VXFK�DV�GHULYDWLYHV�DQG�HPEHGGHG�
GHULYDWLYHV�� 
 

),1$1&(�/($6( 
,V�D�OHDVH�WKDW�WUDQVIHUV�VXEVWDQWLDOO\�DOO�WKH�ULVNV�
DQG�UHZDUGV�LQFLGHQWDO�WR�RZQHUVKLS�RI�DQ�DVVHW��
7LWOH�PD\�RU�PD\�QRW�HYHQWXDOO\�EH�WUDQVIHUUHG� 
 
*(1(5$/�)81' 
7KH�PDLQ�UHYHQXH�IXQG�RI�WKH�$XWKRULW\�LQFOXGLQJ�DOO�
VHUYLFHV�ILQDQFHG�E\�ORFDO�WD[DWLRQ�DQG�JRYHUQPHQW�
JUDQWV� 
 
*29(510(17�*5$176 
*UDQWV�PDGH�E\�WKH�JRYHUQPHQW�WRZDUGV�HLWKHU�
UHYHQXH�RU�FDSLWDO�H[SHQGLWXUH�WR�VXSSRUW�WKH�FRVW�
RI�WKH�SURYLVLRQ�RI�ORFDO�$XWKRULW\¶V�VHUYLFHV���7KHVH�
JUDQWV�PD\�EH�VSHFLILFDOO\�WRZDUGV�WKH�FRVW�RI�
SDUWLFXODU�VFKHPHV�RU�WR�VXSSRUW�WKH�JHQHUDO�
UHYHQXH�VSHQGLQJ�RI�WKH�$XWKRULW\��5HYHQXH�
6XSSRUW�*UDQW�� 
 
*5283�$&&28176 
*URXS�$FFRXQWV�FRQVROLGDWH�WKH�ILQDQFLDO�UHVXOWV�RI�
WKH�$XWKRULW\��DQ\�RI�LWV�VXEVLGLDULHV�DQG�RU�
DVVRFLDWHV��7KH�$XWKRULW\�LV�QRW�UHTXLUHG�WR�SURGXFH�
WKHVH�RU�JURXS�DFFRXQWV�IRU�WKH���������6WDWHPHQW�
RI�$FFRXQWV��GXH�WR�PDWHULDOLW\ 
� 

+(5,7$*(�$66(7� 
$�WDQJLEOH�DVVHW�ZLWK�KLVWRULF��DUWLVWLF��VFLHQWLILF��
WHFKQRORJLFDO��JHRSK\VLFDO�RU�HQYLURQPHQWDO�
TXDOLWLHV�WKDW�LV�KHOG�DQG�PDLQWDLQHG�SULQFLSDOO\�IRU�
LWV�FRQWULEXWLRQ�WR�NQRZOHGJH�DQG�FXOWXUH� 
 

��+,6725,&$/�&267��+&� 
LV�GHILQHG�DV�� 
Ɣ�$VVHWV��WKH�YDOXH�RI�WKH�FRVWV�LQFXUUHG�LQ�DFTXLULQJ�
RU�FUHDWLQJ�WKH�DVVHW��FRPSULVLQJ�WKH�FRQVLGHUDWLRQ�
SDLG�SOXV�WUDQVDFWLRQ� 
���FRVWV� 
Ɣ�/LDELOLWLHV��WKH�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�WR�
LQFXU�RU�WDNH�RQ�WKH�OLDELOLW\�PLQXV�WUDQVDFWLRQ�FRVWV� 
 
7KH�KLVWRULFDO�FRVW�RI�DQ�DVVHW�PD\�EH�XSGDWHG�RYHU�
WLPH�WR�UHIOHFW�GHSUHFLDWLRQ�RU�DPRUWLVDWLRQ��SD\PHQWV�
UHFHLYHG�WKDW�VHWWOH�DQ�REOLJDWLRQ�RZHG�WR�WKH�DXWKRULW\��
LPSDLUPHQW�DQG�DFFUXDO�RI�LQWHUHVW��7KH�KLVWRULFDO�FRVW�
RI�D�OLDELOLW\�PD\�EH�XSGDWHG�RYHU�WLPH�WR�UHIOHFW�
VHWWOHPHQW�RI�DQ�REOLJDWLRQ�RZHG�WR�D�WKLUG�SDUW\��WKH�
DFFUXDO�RI�LQWHUHVW��RU�HYHQWV�WKDW�KDYH�WKH�HIIHFW�RI�
PDNLQJ�WKH�OLDELOLW\�RQHURXV� 
 
+286,1*�%(1(),76 
7KLV�LV�DQ�DOORZDQFH�WR�SHUVRQV�RQ�ORZ�LQFRPH��RU�
QRQH��WR�PHHW��LQ�ZKROH�RU�SDUW��WKHLU�UHQW��%HQHILW�LV�
DOORZHG�RU�SDLG�E\�/RFDO�$XWKRULWLHV�EXW�&HQWUDO�
*RYHUQPHQW�UHIXQGV�SDUW�RI�WKH�FRVW�RI�WKH�EHQHILWV�
DQG�RI�WKH�UXQQLQJ�FRVWV�RI�WKH�VHUYLFHV�WR�/RFDO�
$XWKRULWLHV��%HQHILWV�SDLG�WR�WKH�$XWKRULW\¶V�RZQ�
WHQDQWV�DUH�NQRZQ�DV�UHQW�UHEDWH�DQG�WKDW�SDLG�WR�
SULYDWH�WHQDQWV�DV�UHQW�DOORZDQFH� 

 
+286,1*�5(9(18(�$&&2817�
�+5$� 
/RFDO�$XWKRULWLHV�DUH�UHTXLUHG�WR�PDLQWDLQ�D�VHSDUDWH�
DFFRXQW�-�WKH�+RXVLQJ�5HYHQXH� 
$FFRXQW��-�ZKLFK�VHWV�RXW�WKH�H[SHQGLWXUH�DQG�LQFRPH�
DULVLQJ�IURP�WKH�SURYLVLRQ�RI�&RXQFLO�KRXVLQJ��2WKHU�
VHUYLFHV�DUH�FKDUJHG�WR�WKH�*HQHUDO�)XQG� 

,03$,50(17�2)�121�&855(17�
$66(76 
$�UHGXFWLRQ�LQ�WKH�YDOXH�RI�D�QRQ-FXUUHQW�DVVHW�
EHORZ�LWV�YDOXH�EURXJKW�IRUZDUG�LQ�WKH�%DODQFH� 
6KHHW�RU�SK\VLFDO�GDPDJH�WR�WKH�DVVHW� 
([DPSOHV�RI�IDFWRUV�ZKLFK�PD\�FDXVH�VXFK�D�
UHGXFWLRQ�LQ�YDOXH�LQFOXGH�JHQHUDO�SULFH�GHFUHDVHV��
D�VLJQLILFDQW�GHFOLQH�LQ�D�QRQ-FXUUHQW�DVVHW¶V�PDUNHW�
YDOXH�DQG�HYLGHQFH�RI�REVROHVFHQFH�RU�SK\VLFDO�
GDPDJH�WR�WKH�DVVHW� 
 
,1&20( 
7KHVH�DUH�DPRXQWV�GXH�WR�WKH�$XWKRULW\�IRU�JRRGV�
VXSSOLHG�RU�VHUYLFHV�UHQGHUHG�RI�HLWKHU�D�FDSLWDO�RU�
D�UHYHQXH�QDWXUH��7KLV�GRHV�QRW�QHFHVVDULO\�LQYROYH�
D�FDVK�SD\PHQW��,QFRPH�LV�GHHPHG�WR�KDYH�EHHQ�
HDUQHG�RQFH�WKH�JRRGV�RU�VHUYLFHV�KDYH�EHHQ�
VXSSOLHG�HYHQ�LI�WKH�SD\PHQW�KDV�QRW�EHHQ�UHFHLYHG�
�LQ�ZKLFK�FDVH�WKH�UHFLSLHQW�LV�D�GHEWRU�WR�WKH�
$XWKRULW\�� 
 
,1)5$6758&785(�$66(76 
1RQ-FXUUHQW�DVVHWV�ZKLFK�JHQHUDOO\�FDQQRW�EH�VROG�
DQG�IURP�ZKLFK�EHQHILW�FDQ�EH�REWDLQHG�RQO\�E\�
FRQWLQXHG�XVH�RI�WKH�DVVHW�FUHDWHG��([DPSOHV�RI�
VXFK�DVVHWV�DUH�KLJKZD\V��IRRWSDWKV��EULGJHV�DQG�
ZDWHU�DQG�GUDLQDJH�IDFLOLWLHV� 
 

,17$1*,%/(�$66(76 
7KHVH�DUH�QRQ-FXUUHQW�DVVHWV�WKDW�GR�QRW�KDYH�
SK\VLFDO�VXEVWDQFH�EXW�DUH�LGHQWLILDEOH�DQG�
FRQWUROOHG�E\�WKH�$XWKRULW\��([DPSOHV�LQFOXGH�
VRIWZDUH��OLFHQVHV�DQG�SDWHQWV� 
 

,17(51$7,21$/�),1$1&,$/�
5(3257,1*�67$1'$5'6��,)56� 
'HILQHG�$FFRXQWLQJ�6WDQGDUGV�WKDW�PXVW�EH�DSSOLHG�
E\�DOO�UHSRUWLQJ�HQWLWLHV�WR�DOO�ILQDQFLDO�VWDWHPHQWV�LQ�
RUGHU�WR�SURYLGH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�HQWLW\¶V�
ILQDQFLDO�SRVLWLRQ��DQG�D�VWDQGDUGLVHG�PHWKRG�RI�
FRPSDULVRQ�ZLWK�ILQDQFLDO�VWDWHPHQWV�RI�WKH�RWKHU��
HQWLWLHV� 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 



�_�'
UDIW�6

WDWHP
HQ

W�R
I�$

F
FR

X
Q
WV�����

����_�*
ORVVDU\ 

��� 
,19(670(17�3523(57,(6 
3URSHUWLHV��ODQG�RU�D�EXLOGLQJ��RU�SDUW�RI�D�EXLOGLQJ��
RU�ERWK��KHOG�VROHO\�WR�HDUQ�UHQWDOV�RU�IRU�FDSLWDO�
DSSUHFLDWLRQ�RU�ERWK��UDWKHU�WKDQ�IRU�HLWKHU�WKH�XVH�
LQ�WKH�SURGXFWLRQ�RU�VXSSO\�RI�JRRGV�VHUYLFHV�
DGPLQLVWUDWLYH�SXUSRVHV��RU�VDOH�LQ�WKH�RUGLQDU\�
FRXUVH�RI�RSHUDWLRQV� 
 
-2,17�9(1785( 
$UUDQJHPHQWV�XQGHU�ZKLFK�WZR�RU�PRUH�SDUWLHV�
KDYH�FRQWUDFWXDOO\�DJUHHG�WR�VKDUH�FRQWURO��VXFK�
WKDW�GHFLVLRQV�DERXW�DFWLYLWLHV�WKDW�VLJQLILFDQWO\�
DIIHFW�UHWXUQV�UHTXLUH�WKH�XQDQLPRXV�FRQVHQW�RI�WKH�
SDUWLHV�VKDULQJ�FRQWURO��DQG�MRLQW�YHQWXUHUV�KDYH�
ULJKWV�WR�WKH�QHW�DVVHWV�RI�WKH�DUUDQJHPHQW� 
 

/($6( 
$Q�DJUHHPHQW�ZKHUHE\�WKH�OHVVRU�FRQYH\V�WR�WKH�
OHVVHH�LQ�UHWXUQ�IRU�D�SD\PHQW�RU�VHULHV�RI�
SD\PHQWV�WKH�ULJKW�WR�XVH�DQ�DVVHW�IRU�DQ�DJUHHG�
SHULRG�RI�WLPH� 

· )LQDQFH�OHDVHV��DQG 

· 2SHUDWLQJ�OHDVHV 

 
/($6,1*�&2676 
7KLV�LV�UHQWDO�SDLG�IRU�WKH�XVH�RI�DQ�DVVHW�IRU�D�
VSHFLILF�SHULRG�RI�WLPH�� 

 
/(1'(5�237,21�%2552:(5�
237,21��/2%2� 
$�/2%2�LV�D�W\SH�RI�ORDQ�LQVWUXPHQW��7KH�ERUURZHU�
ERUURZV�D�SULQFLSDO�VXP�IRU�WKH�GXUDWLRQ�RI�WKH�ORDQ�
SHULRG��W\SLFDOO\����WR����\HDUV���LQLWLDOO\�DW�D�IL[HG�
LQWHUHVW�UDWH��3HULRGLFDOO\��W\SLFDOO\�HYHU\�VL[�PRQWKV�
WR���\HDUV���WKH�OHQGHU�KDV�WKH�DELOLW\�WR�DOWHU�WKH�
LQWHUHVW�UDWH��6KRXOG�WKH�OHQGHU�H[HUFLVH�WKLV�RSWLRQ��
WKH�ERUURZHU�WKHQ�KDV�WKH�RSWLRQ�WR�FRQWLQXH�ZLWK�
WKH�LQVWUXPHQW�DW�WKH�QHZ�UDWH�RU�DOWHUQDWLYHO\�WR�
WHUPLQDWH�WKH�DJUHHPHQW�DQG�SD\�EDFN�WKH�SULQFLSDO�
VXP�ZLWK�QR�RWKHU�SHQDOW\� 

��/,$%,/,7,(6 
7KHVH�DUH�DPRXQWV�GXH�WR�LQGLYLGXDOV�RU�
RUJDQLVDWLRQV�ZKLFK�ZLOO�KDYH�WR�EH�SDLG�DW�VRPH�
WLPH�LQ�WKH�IXWXUH��&XUUHQW�OLDELOLWLHV�DUH�XVXDOO\�
SD\DEOH�ZLWKLQ�RQH�\HDU�RI�WKH�%DODQFH�6KHHW�GDWH� 
 

/21*�7(50�&5(',7256 
$PRXQWV�GXH�IURP�0HGZD\�&RXQFLO�ZKHUH�SD\PHQW�
LV�WR�EH�PDGH�RYHU�D�WLPH�SHULRG�RI�WLPH�LQ�H[FHVV�
RI�RQH�\HDU� 
 
/21*�7(50�'(%7256 
$PRXQWV�GXH�WR�0HGZD\�&RXQFLO�ZKHUH�SD\PHQW�LV�
WR�EH�PDGH�RYHU�D�WLPH�SHULRG�RI�WLPH�LQ�H[FHVV�RI�
RQH�\HDU� 
 
0$7(5,$/,7< 
$Q�LWHP�ZRXOG�EH�FRQVLGHUHG�PDWHULDO�WR�WKH�
ILQDQFLDO�VWDWHPHQWV�LI��WKURXJK�LWV�RPLVVLRQ�RU�QRQ-
GLVFORVXUH��WKH�ILQDQFLDO�VWDWHPHQWV�ZRXOG�QR�ORQJHU�
VKRZ�D�WUXH�DQG�IDLU�YLHZ� 
 
0(',80�7(50�),1$1&,$/�
675$7(*<��07)6� 
$�ILQDQFLDO�SODQQLQJ�GRFXPHQW�VHWWLQJ�RXW�IXWXUH�
\HDUV�ILQDQFLDO�IRUHFDVWV�IRU�WKH�$XWKRULW\��,W�
FRQVLGHUV�ORFDO�DQG�QDWLRQDO�SROLF\�LQIOXHQFHV�DQG�
WKHLU�LPSDFW�RQ�WKH�JHQHUDO�IXQG�UHYHQXH�EXGJHW��
FDSLWDO�SURJUDPPH�DQG�+5$��,Q�0HGZD\�LW�XVXDOO\�
FRYHUV�D�IRXU�\HDU�WLPHIUDPH� 
 

0,1,080�5(9(18(�3529,6,21�
�053� 
053�LV�WKH�PLQLPXP�DPRXQW�ZKLFK�PXVW�EH�
FKDUJHG�WR�DQ�$XWKRULW\¶V�UHYHQXH�DFFRXQW�HDFK�
\HDU�DQG�VHW�DVLGH�DV�SURYLVLRQ�IRU�FUHGLW�OLDELOLWLHV��
DV�UHTXLUHG�E\�WKH�/RFDO�*RYHUQPHQW�$FW������ 

121-&855(17�$66(76 
$VVHWV�WKDW�\LHOG�EHQHILWV�WR�WKH�$XWKRULW\�DQG�WKH�
VHUYLFHV�LW�SURYLGHV�IRU�D�SHULRG�RI�PRUH�WKDQ�RQH�
\HDU��([DPSOHV�LQFOXGH�ODQG��EXLOGLQJV�DQG�
YHKLFOHV� 
 
121-'20(67,&�5$7(��1'5�RU�
%86,1(66�5$7(6� 
1'5�LV�WKH�OHY\�RQ�EXVLQHVV�SURSHUW\��EDVHG�RQ�D�
QDWLRQDO�UDWH�LQ�WKH�SRXQG�DSSOLHG�WR�WKH�µUDWHDEOH�
YDOXH¶�RI�WKH�SURSHUW\��7KH�*RYHUQPHQW�GHWHUPLQHV�
D�QDWLRQDO�UDWH�SRXQGDJH�HDFK�\HDU�ZKLFK�LV�
DSSOLFDEOH�WR�DOO�/RFDO�$XWKRULWLHV��7KH�LQFRPH�
GHULYHG�IURP�EXVLQHVV�UDWHV�LV�GLVWULEXWHG�EHWZHHQ�
SUHFHSWRUV��0HGZD\��.HQW�)LUH�DQG�5HVFXH�6HUYLFH�
DQG�&HQWUDO�*RYHUQPHQW��EDVHG�XSRQ�D�SUH-
GHWHUPLQHG�DOORFDWLRQ�SHUFHQWDJH� 
 

1(7�%22.�9$/8(��1%9� 
7KH�DPRXQW�DW�ZKLFK�IL[HG�DVVHWV�DUH�LQFOXGHG�LQ�
WKH�EDODQFH�VKHHW��L�H��WKHLU�KLVWRULFDO�FRVW�RU�FXUUHQW�
YDOXH�OHVV�WKH�FXPXODWLYH�DPRXQWV�SURYLGHG�IRU�
GHSUHFLDWLRQ� 
 
1(7�'(%7 
1HW�GHEW�LV�WKH�$XWKRULW\¶V�ERUURZLQJV�OHVV�FDVK�DQG�
WUHDVXU\�LQYHVWPHQWV� 
 
1(7�23(5$7,1*�(;3(1',785( 
7KLV�FRPSDUHV�DOO�H[SHQGLWXUH�PLQXV�DOO�LQFRPH��
RWKHU�WKDQ�WKH�SUHFHSW�DQG�WUDQVIHUV�IURP�UHVHUYHV� 
 

121-23(5$7,21$/�$66(76 
1RQ-FXUUHQW��DVVHWV�KHOG�E\�WKH�$XWKRULW\��EXW�QRW�
GLUHFWO\�RFFXSLHG�RU�XVHG�LQ�WKH�GHOLYHU\�RI�VHUYLFHV���
([DPSOHV�DUH�LQYHVWPHQW�SURSHUWLHV��RU�DVVHWV�WKDW�
DUH�VXUSOXV�WR�UHTXLUHPHQWV��SHQGLQJ�VDOH�RU�
UHGHYHORSPHQW� 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 
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1(7�5($/,6$%/(�9$/8(��159� 
159�LV�WKH�HVWLPDWHG�VHOOLQJ�SULFH�LQ�WKH�RUGLQDU\�
FRXUVH�RI�RSHUDWLRQV�OHVV�WKH�HVWLPDWHG�FRVWV�RI�
FRPSOHWLRQ�DQG�WKH�HVWLPDWHG�FRVWV�QHFHVVDU\�WR�
PDNH�WKH�VDOH��H[FKDQJH�RU�GLVWULEXWLRQ� 
 

23(5$7,1*�/($6( 
,V�D�OHDVH�RWKHU�WKDQ�D�ILQDQFH�OHDVH� 
 
23(5$7,21$/�$66(76 
1RQ-FXUUHQW�DVVHWV�KHOG�E\�WKH�$XWKRULW\�DQG�
GLUHFWO\�RFFXSLHG�RU�XVHG�LQ�WKH�GHOLYHU\�RI�LWV�
VHUYLFHV� 
 
3$67�6(59,&(�&267 
7KH�FKDQJH�LQ�WKH�SUHVHQW�YDOXH�RI�WKH�GHILQHG�
EHQHILW�REOLJDWLRQ�IRU�HPSOR\HH�VHUYLFH�LQ�SULRU�
SHULRGV��UHVXOWLQJ�IURP�D�SODQ�DPHQGPHQW��WKH�
LQWURGXFWLRQ�RU�ZLWKGUDZDO�RI��RU�FKDQJHV�WR��D�
GHILQHG�EHQHILW�SODQ��RU�D�FXUWDLOPHQW��D�VLJQLILFDQW�
UHGXFWLRQ�E\�WKH�$XWKRULW\�LQ�WKH�QXPEHU�RI�
HPSOR\HHV�FRYHUHG�E\�D�SODQ���DQG�DQ\�JDLQ�RU�ORVV�
RQ�VHWWOHPHQW� 
 
35(&(37 
7KH�DPRXQW�OHYLHG�E\�YDULRXV�$XWKRULWLHV�WKDW�LV�
FROOHFWHG�E\�WKH�$XWKRULW\�RQ�WKHLU�EHKDOI��7KH�
SUHFHSWLQJ�$XWKRULWLHV�LQ�0HGZD\�DUH�WKH�3ROLFH�
DQG�&ULPH�&RPPLVVLRQHU�IRU�.HQW��3&&.��DQG�WKH�
.HQW�)LUH�DQG�5HVFXH�6HUYLFH��.)56�� 
 

35(0,806 
7KHVH�DUH�GLVFRXQWV�WKDW�KDYH�DULVHQ�IROORZLQJ�WKH�
HDUO\�UHGHPSWLRQ�RI�ORQJ�WHUP�GHEW��ZKLFK�DUH�
ZULWWHQ�GRZQ�RYHU�WKH�OLIHWLPH�RI�UHSODFHPHQW�ORDQV�
ZKHUH�DSSOLFDEOH� 

��35,25�3(5,2'�$'-8670(176 
7KHVH�DUH�PDWHULDO�DGMXVWPHQWV�ZKLFK�DUH�
DSSOLFDEOH�WR�DQ�HDUOLHU�SHULRG�DULVLQJ�IURP�FKDQJHV�
LQ�DFFRXQWLQJ�SROLFLHV�RU�IRU�WKH�FRUUHFWLRQ�RI�
IXQGDPHQWDO�HUURUV� 
 
3523(57<��3/$17�$1'�
(48,30(17 
7DQJLEOH�QRQ-FXUUHQW�DVVHWV��L�H��DVVHWV�ZLWK�
SK\VLFDO�VXEVWDQFH��WKDW�DUH�KHOG�IRU�XVH�LQ�WKH�
SURGXFWLRQ�RU�VXSSO\�RI�JRRGV�DQG�VHUYLFHV��IRU�
UHQWDO�WR�RWKHUV��RU�IRU�DGPLQLVWUDWLYH�SXUSRVHV��DQG�
H[SHFWHG�WR�EH�XVHG�GXULQJ�PRUH�WKDQ�RQH�SHULRG� 
 
3529,6,21 
$Q�DPRXQW�VHW�DVLGH�IRU�OLDELOLWLHV�RU�ORVVHV�ZKLFK�
DUH�FHUWDLQ�WR�DULVH��EXW�ZKLFK�GXH�WR�WKHLU�QDWXUH�
FDQQRW�EH�TXDQWLILHG�ZLWK�FHUWDLQW\� 
 
358'(17,$/�%2552:,1* 
%RUURZLQJ�IRU�ZKLFK�QR�ILQDQFLDO�VXSSRUW�LV�SURYLGHG�
E\�&HQWUDO�*RYHUQPHQW��7KH�ERUURZLQJ�FRVWV�DUH�WR�
EH�PHW�IURP�UHYHQXH�EXGJHWV� 
 

38%/,&�:25.6�/2$1�%2$5'�
�3:/%� 
$�FHQWUDO�JRYHUQPHQW�DJHQF\�WKDW�SURYLGHV�ORDQV�
IRU�RQH�\HDU�DQG�DERYH�WR�ORFDO�DXWKRULWLHV�DW�
LQWHUHVW�UDWHV�RQO\�VOLJKWO\�KLJKHU�WKDQ�WKRVH�DW�
ZKLFK�WKH�JRYHUQPHQW�LWVHOI�FDQ�ERUURZ� 
 

5$7($%/(�9$/8( 
7KH�DQQXDO�DVVXPHG�UHQWDO�YDOXH�RI�D�SURSHUW\�WKDW�
LV�XVHG�IRU�1RQ�'RPHVWLF�5DWH�SXUSRVHV� 
 

 
 
 

5(/$7('�3$57,(6 
5HODWHG�SDUWLHV�DUH�&HQWUDO�*RYHUQPHQW��RWKHU�
/RFDO�$XWKRULWLHV��SUHFHSWLQJ�DQG�OHY\LQJ�ERGLHV��
VXEVLGLDU\�DQG�DVVRFLDWHG�FRPSDQLHV��(OHFWHG�
0HPEHUV��DOO�VHQLRU�RIILFHUV�IURP�$VVLVWDQW�'LUHFWRU�
DQG�DERYH�DQG�WKH�3HQVLRQ�)XQG��)RU�LQGLYLGXDOV�
LGHQWLILHG�DV�UHODWHG�SDUWLHV��WKH�IROORZLQJ�DUH�DOVR�
SUHVXPHG�WR�EH�UHODWHG�SDUWLHV�- 
��PHPEHUV�RI�WKH�FORVH�IDPLO\��RU�WKH�VDPH�
KRXVHKROG��DQG 
��SDUWQHUVKLSV��FRPSDQLHV��WUXVWV�RU�RWKHU�HQWLWLHV�LQ�
ZKLFK�WKH�LQGLYLGXDO��RU�PHPEHU�RI�WKHLU�FORVH�IDPLO\�
RU�WKH�VDPH�KRXVHKROG��KDV�D�FRQWUROOLQJ�LQWHUHVW� 
 

5(/$7('�3$57<�
75$16$&7,216 
$�UHODWHG�SDUW\�WUDQVDFWLRQ�LV�WKH�WUDQVIHU�RI�DVVHWV�
RU�OLDELOLWLHV�RU�WKH�SHUIRUPDQFH�RI�VHUYLFHV�E\��WR�RU�
IRU�D�UHODWHG�SDUW\�LUUHVSHFWLYH�RI�ZKHWKHU�D�SULFH�LV�
FKDUJHG���7KH�SULQFLSDO�LVVXH�LV�WKH�GHJUHH�RI�
FRQWURO�RU�LQIOXHQFH�E\�RQH�SDUW\�RYHU�WKH�RWKHU���
)RU�WUDQVDFWLRQV�QRW�GLVFORVHG�HOVHZKHUH�LQ�WKHVH�
DFFRXQWV��D�UHODWHG�SDUW\�ZLWK�WKH�$XWKRULW\�LV�HLWKHU�
D�FDELQHW�PHPEHU�RU�VHQLRU�RIILFHU�RI�WKH�$XWKRULW\� 
 
5(3257,1*�67$1'$5'6 
7KH�&KDUWHUHG�,QVWLWXWH�RI�3XEOLF�)LQDQFH�DQG�
$FFRXQWDQF\��&,3)$��&RGH�RI�3UDFWLFH�SUHVFULEHV�
WKH�DFFRXQWLQJ�WUHDWPHQW�DQG�GLVFORVXUHV�IRU�DOO�
QRUPDO�WUDQVDFWLRQV�RI�D�/RFDO�$XWKRULW\��7KH�&RGH�
LV�EDVHG�RQ�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�
6WDQGDUGV��,)56���,QWHUQDWLRQDO�$FFRXQWLQJ�
6WDQGDUGV��,$6���)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�
�)56���,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�
,QWHUSUHWDWLRQV�&RPPLWWHH��,)5,&��DQG�8.�
*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��*$$3�� 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 
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5(6(59(6 
$PRXQWV�VHW�DVLGH�IRU�JHQHUDO�FRQWLQJHQFLHV��WR�
SURYLGH�ZRUNLQJ�EDODQFHV�RU�HDUPDUNHG�WR�VSHFLILF�
IXWXUH�H[SHQGLWXUH��5HVHUYHV�RI�D�UHYHQXH�QDWXUH�
DUH�DYDLODEOH�DQG�FDQ�EH�VSHQW�RU�HDUPDUNHG�DW�WKH�
GLVFUHWLRQ�RI�WKH�$XWKRULW\���6RPH�FDSLWDO�UHVHUYHV�
VXFK�DV�WKH�UHYDOXDWLRQ�UHVHUYH�FDQQRW�EH�XVHG�WR�
PHHW�FXUUHQW�H[SHQGLWXUH� 

 
5(9$/8$7,21�5(6(59( 
7KH�5HVHUYH�UHFRUGV�WKH�DFFXPXODWHG�JDLQV�RQ�WKH�
IL[HG�DVVHWV�KHOG�E\�WKH�$XWKRULW\�DULVLQJ�IURP�
LQFUHDVHV�LQ�YDOXH�DV�D�UHVXOW�RI�LQIODWLRQ�RU�RWKHU�
IDFWRUV��WR�WKH�H[WHQW�WKDW�WKHVH�JDLQV�KDYH�QRW�
EHHQ�FRQVXPHG�E\�VXEVHTXHQW�GRZQZDUG�
PRYHPHQWV�LQ�YDOXH�� 
 
5(9(18(�(;3(1',785( 
7KH�GD\-WR-GD\�H[SHQVHV�RI�SURYLGLQJ�VHUYLFHV� 
 
5(9(18(�(;3(1',785(�
)81'('�)520�&$3,7$/�81'(5�
67$787(��5()&86� 
([SHQGLWXUH�LQFXUUHG�GXULQJ�WKH�\HDU�WKDW�PD\�EH�
FDSLWDOLVHG�XQGHU�VWDWXWRU\�SURYLVLRQ�EXW�WKDW�GRHV�
QRW�UHVXOW�LQ�WKH�FUHDWLRQ�RI�D�QRQ-FXUUHQW�DVVHW��WKH�
FRVW�RI�ZKLFK�KDV�EHHQ�FKDUJHG�DV�H[SHQGLWXUH�WR�
WKH�&RPSUHKHQVLYH�,QFRPH�DQG�([SHQGLWXUH�
6WDWHPHQW��&,(6�� 
 

5(9(18(�6833257�*5$17�
�56*� 
7KH�PDLQ�QRQ-ULQJIHQFHG�JUDQW�IURP�&HQWUDO�
*RYHUQPHQW�WR�WKH�$XWKRULW\�WR�VXSSRUW�UHYHQXH�
EXGJHWV� 

�68%6,',$5,(6 
(QWLWLHV�WKDW�WKH�DXWKRULW\�FRQWUROV�LI�DQG�RQO\�LI�LW�KDV�
DOO�WKUHH�RI�WKH�IROORZLQJ� 
Ɣ�SRZHU�RYHU�WKH�HQWLW\ 
Ɣ�H[SRVXUH��RU�ULJKWV��WR�YDULDEOH�UHWXUQV�IURP�LWV�
LQYROYHPHQW�ZLWK�HQWLW\��DQG 

Ɣ�WKH�DELOLW\�WR�XVH�LWV�SRZHU�RYHU�WKH�HQWLW\�WR�DIIHFW�
WKH�DPRXQW�RI�WKH�DXWKRULW\
V�UHWXUQV 

 
6853/86�$66(7 
$�FODVV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DVVHWV�ZKLFK�
DUH�QRW�EHLQJ�XVHG�WR�GHOLYHU�VHUYLFHV��EXW�ZKLFK�GR�
QRW�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�HLWKHU�
LQYHVWPHQW�SURSHUWLHV�RU�DVVHWV�KHOG�IRU�VDOH��6XUSOXV�
DVVHWV�DUH�YDOXHG�DW�H[LVWLQJ�XVH�YDOXH�LQ�WKHLU�
SUHYLRXV�XVH�DQG�DUH�VXEMHFW�WR�GHSUHFLDWLRQ� 

 
7+(�&2'(��&,3)$�$&&2817,1*�
&2'(�2)�35$&7,&(� 
7KH�&RGH�LQFRUSRUDWHV�JXLGDQFH�EDVHG�RQ�DSSURYHG�
DFFRXQWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG�DQG�LQWHUSUHWDWLRQV�RI�
WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�,QWHUSUHWDWLRQV�
&RPPLWWHH��H[FHSW�ZKHUH�WKHVH�DUH�LQFRQVLVWHQW�ZLWK�
VSHFLILF�VWDWXWRU\�UHTXLUHPHQWV��7KH�&RGH�DOVR�GUDZV�
RQ�DSSURYHG�DFFRXQWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�
,QWHUQDWLRQDO�3XEOLF�6HFWRU�$FFRXQWLQJ�6WDQGDUGV�
%RDUG�DQG�WKH�8.�)LQDQFLDO�5HSRUWLQJ�&RXQFLO�ZKHUH�
WKHVH�SURYLGH�DGGLWLRQDO�JXLGDQFH��,W�VHWV�RXW�WKH�
SURSHU�DFFRXQWLQJ�SUDFWLFH�WR�EH�DGRSWHG�IRU�WKH�
6WDWHPHQW�RI�$FFRXQWV�WR�HQVXUH�WKH\�µSUHVHQW�IDLUO\¶�
WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RXQFLO��7KH�&RGH�
FRQVWLWXWHV�D�µSURSHU�DFFRXQWLQJ�SUDFWLFH¶�XQGHU�WKH�
WHUPV�RI�6HFWLRQ�������RI�WKH�/RFDO�*RYHUQPHQW�$FW�
����� 
 
127(��YDOXHV�WKURXJKRXW�WKHVH�DFFRXQWV�DUH�
SUHVHQWHG�URXQGHG�WR�ZKROH�QXPEHUV��7RWDOV�LQ�
VXSSRUWLQJ�WDEOHV�DQG�QRWHV�PD\�QRW�DSSHDU�WR�FDVW��
FURVV-FDVW��RU�H[DFWO\�PDWFK�WR�WKH�FRUH�VWDWHPHQWV�RU�
RWKHU�WDEOHV�GXH�WR�URXQGLQJ�GLIIHUHQFHV� 

*ORVVDU\�RI�7HUPV��FRQWLQXHG� 

�75($685<�0$1$*(0(17 
7KH�SURFHVV�RI�FRQWUROOLQJ�WKH�$XWKRULW\¶V�FDVK�
IORZ��ERUURZLQJ�DQG�OHQGLQJ�DFWLYLWLHV� 

 
75($685<�0$1$*(0(17�
675$7(*< 
$�VWUDWHJ\�SUHSDUHG�ZLWK�UHJDUG�WR�OHJLVODWLYH�DQG�
&,3)$�UHTXLUHPHQWV�VHWWLQJ�RXW�WKH�IUDPHZRUN�IRU�
WUHDVXU\�PDQDJHPHQW�DFWLYLW\�IRU�WKH�$XWKRULW\� 


